
 
 
Patricia M. French 
Senior Attorney      300 Friberg Parkway 

Westborough, Massachusetts 01581 
       (508) 836-7394 
       (508) 836-7039 (facsimile) 
       pfrench@nisource.com
 
       December 12, 2005 
 
 
BY HAND DELIVERY AND E-FILE 
 
Mary L. Cottrell, Secretary 
Department of Telecommunications and Energy 
One South Station 
Boston, MA  02110 
 
Re: Bay State Gas Company, D.T.E. 05-27
 
Dear Ms. Cottrell: 
 

Enclosed for filing, on behalf of Bay State Gas Company (“Bay State”), please find Bay 
State’s Interim Compliance Filing, which is made pursuant to the Order issued by the 
Department of Telecommunications and Energy (“Department”) in the above referenced docket, 
on November 30, 2005.  Tab A of Bay State’s Interim Compliance Filing contains a detailed 
Report describing each adjustment and every element of Bay State’s compliance with the 
Department’s Order.   

 
Please be advised that Bay State expects to file a Motion for Reconsideration of the  

Department’s Order tomorrow, December 13, 2005. 
 

Please do not hesitate to telephone me with any questions whatsoever. 
 
 Very truly yours, 
 

 
 

       Patricia M. French 
 
cc:   Per Ground Rules Memorandum issued June 13, 2005: 

 
Paul E. Osborne, Assistant Director – Rates and Rev. Requirements Div. (1 copy) 
A. John Sullivan, Rates and Rev. Requirements Div. (4 copies) 
Andreas Thanos, Assistant Director, Gas Division (1 copy) 
Alexander Cochis, Assistant Attorney General (4 copies) 
Service List (1 electronic copy) 
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REPORT 
 
This Interim Compliance Filing1 is submitted in response to the Department of 
Telecommunications and Energy’s (“Department”) Order dated November 30, 2005 in 
Docket D.T.E. 05-27 (the “Order”).  The Filing provides revised rates and tariffs for Bay 
State Gas Company (“Bay State” or “Company”), along with supporting documentation, 
consistent with the Department’s findings and directives in the Order.  These tariffs are 
for effect for gas consumed and service provided on and after December 1, 2005. 
   
The organization of the Interim Compliance Filing begins with this Report (Tab A), 
which includes an overview of each section of the Filing included in each respective Tab.  
As part of this Filing, the Company cross-references the Department’s various directives 
as stated in the Order to facilitate review and ensure full compliance. 
 
The Company notes that the Department directed Bay State to provide it with draft bill 
message language explaining the timing of bills in December and January to those 
customers whose billing cycles were interrupted.  Order, p. 431.  The Company has 
forwarded its proposed language to the Department’s Director of the Consumer Division 
for review and comment, and will include the agreed-upon language in all December and 
January bills sent to customers so affected.  In addition, all customers will receive a bill 
insert communicating the Company’s new rates.  A template of this latter bill insert has 
also been forwarded to the Director of the Consumer Division for review. 
 
 
TAB B – RATE SUMMARY 
 
Tab B of the Interim Compliance Filing provides a complete summary of the Company’s 
Peak Period rates effective for billing for gas consumed on and after December 1, 2005.  
The summary reflects revised customer charges and Peak Period volumetric rates as well 
as Cost of Gas Adjustment (“CGA”) rates and Local Distribution Adjustment Clause 
(“LDAC”) rates, which have been revised consistent with the Department’s directives in 
the Order.  The Company notes that the first Performance Based Regulation (“PBR”) 
Plan Adjustment, described in Tab C, below, will  take effect November 1, 2006.  
Further, the Residential and Commercial Energy Conservation Services (“RCS”) Charge 
reflects no change to the currently effective rate. 

                                                 
1  Bay State terms this filing as “Interim Compliance” because the Company will submit a 

Motion for Reconsideration contemporaneously with this Filing.  Bay State believes its 
Motion has significant merit and may result in another Compliance Filing, which Bay State 
will then term “Final.”  If no changes result from Bay State’s Motion, this “Interim” filing 
will become “Final,” and Bay State will confirm the same in writing for the Department at 
that time. 
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The gas cost portion of the CGA in the Interim Compliance Filing reflects the level of gas 
cost rates approved November 1, 2005, and thus presents the same annual forecast of 
costs for the period November 2005 through October 2006.  However, the CGA rates are 
developed for high and low load factor rates, rather than individually for each rate class.  
Furthermore, the rates are computed using the Simplified Market Based Allocation 
(“SMBA”) method, instead of the Market Based Allocation (“MBA”) method, as 
authorized in the Department’s Order.  The non-gas cost portion of the CGA, or indirect 
gas cost, has been revised from the levels approved November 1, 2005, to reflect the cost 
developed in the Interim Compliance Filing Cost of Service Studies (“COSS”) shown in 
Tab D. 
 
 
TAB C – TARIFFS, RATE SCHEDULES AND AGREEMENTS 
 
The Interim Compliance Filing provides revised Tariffs, Rate Schedules and Agreements 
to reflect the Department’s approved revenue requirement of $11,145,998 per Schedule 1 
of the Order.  These Interim Compliance Filing Tariffs, Rate Schedules and Agreements 
also reflect, as explained further below, all of the Department’s other related directives in 
the Order, including rate design, cost allocation treatment, approval of the pension/PBOB 
tracker, and inclusion of the new PBR tariff pages. 
 
Accordingly, Tab C of the Interim Compliance Filing includes a clean version of the 
following tariffs: 
 

• Distribution and Default Service Terms and Conditions; 
• Cost of Gas Adjustment Clause; 
• Local Distribution Adjustment Clause; 
• A complete set of all Rate Schedules; 
• Peaking Supply Service; 
• Interruptible Transportation (“IT”) Agreement; 
• Interruptible Gas Supply Service (“IGSS”) Agreement; 
• Special Provision for Use of Dual Fuel Equipment; 
• Residential and Commercial Energy Conservation Service (“RCS”) Charge; and 
• Performance Based Regulation Plan (“PBR”) 

 
Regarding Distribution and Default Service Terms and Conditions (“Terms and 
Conditions”), the Department accepted the Company’s proposed changes that streamline 
and facilitate service.  Order, pp. 353-354.  The Department also approved changes to 
certain service fees.  Order, p. 354.  All these approved changes are reflected in the 
Company’s Terms and Conditions filed as part of its Interim Compliance Filing.  
 
Regarding the Company’s proposed treatment of grandfathered transportation customers, 
the Department rejected the proposal, and directed Bay State to file a complete proposal 
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for monitoring overtakes by grandfathered transportation customers by March 31, 2006.  
Order, p. 356.  Accordingly, the Company removes the proposed text contained in 
Sections 11.6.3, 12.6.2, and 13.3.7 of the proposed Terms and Conditions and has 
renumbered the remaining sections.  The Company will address the directive to file a 
complete monitoring proposal in 2006. 
 
Regarding the Company’s proposed increase in its Meter Test Fee, the Department 
rejected the Company’s proposal, but did approve a $30.00 fee.  Order, p. 355.  The 
Company’s Terms and Conditions in the Interim Compliance Filing reflect this directive. 
 
The Interim Compliance Filing includes new language in Section 12.2, as ordered by the 
Department in D.T.E. 04-01 and approved for Bay State on November 30, 2005.   
 
The Interim Compliance Filing updates Appendix A of the Terms and Conditions to 
reflect the Capacity Costs approved by the Department in its order in DTE 05-GAF-P1, 
dated November 1, 2005. 
 
Regarding the Cost of Gas Adjustment Clause (“CGAC”), the Interim Compliance Filing 
reflects a number of Department-directed changes to the Company’s tariff pages.  The 
following is a summary : 
 

• From Order, p. 313 – The Interim Compliance Filing CGAC tariff pages, as well 
as the Accounting Cost of Service Study results provided in Tab E, reflect the use 
of the SMBA methodology to allocate gas costs; 

• From Order, pp. 313-314 – The Interim Compliance Filing CGAC tariffs also 
reflect miscellaneous other provisions as ordered, including the treatment of gas 
cost-related bad debt expense, certain typographical and other minor revisions to 
the CGAC; 

• From Order, p. 100 – The Interim Compliance Filing reflects the purchased gas 
working capital to be recovered in the CGA in accordance with both the approved 
lead lag study and cost of capital. 

• From Order, p. 185-186, fn. 120 – The Interim Compliance Filing CGAC tariffs 
also reflect the Department’s directive to allocate partial payments (RE: tracking 
and collection of gas cost related bad debt) between the CGAC and distribution 
service; 

• From Order, p. 189 – See Tab K for a copy of the Company’s redlined Tariffs, 
Rate Schedules and Agreements, including the CGAC tariffs.  As directed, Bay 
State’s redlined CGAC tariff pages (as included in its response to RR-DTE-172) 
are the basis for the materials in Tab K of the Interim Compliance Filing.  In 
addition, the Interim Compliance Filing reflects Tariffs, Rate Schedules and 
Agreements that combine Bay State’s April 27, 2005 proposed tariffs, all other 
subsequent revisions requested by the Department and made by the Company 
during the course of the proceeding, and any subsequent changes directed by the 
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Department in other proceedings since the close of the record in D.T.E. 05-27  -
(see also, Order, p. 313). 

 
The Department should note that the Company will implement a precise tracking for, and 
recovery of, gas cost-related bad debt on or before its 2006 peak GAF filing, as required 
by the Order.  Order, p. 189.  This tracking mechanism does not impact the Interim 
Compliance Filing. 
 
Regarding the Local Distribution Adjustment Clause (“LDAC”), the Interim Compliance 
Filing follows a number of Department directives to incorporate changes into the 
Company’s tariff pages.  The following is a summary: 
 

• From Order, p. 314 – The Interim Compliance Filing includes the new Pension / 
PBOP Expense Factor (“PEF”); 

• From Order, p. 314 – The Interim Compliance Filing reintroduces the Company’s 
calculation of Lost Base Revenue (“LBR”) associated with its Demand-side 
Management (“DSM”) programs; 

• From Order, pp. 330, 342 - The Interim Compliance Filing modifies the 
Residential Assistance Adjustment Clause (“RAAC”), originally approved as part 
of D.T.E. 01-106-C, so that:  

o (1) the discount level currently available to the R-2 non-heating class and 
R-4 heating rate classes, as stated in the tariff and designed into rates, will 
not erode below 40 percent and 43 percent, respectively, of the non-
discount residential base rate charges;  

o (2) the recovery of low-income revenue shortfall is removed from base 
rates; 

o (3) tariff pages reflect a revised LDAC tariff that includes the recovery of 
the low-income revenue shortfall on a reconciling basis; the recovery 
period is November 1 through October 31, while the annual forecast 
revenue shortfall period and reconciliation period is July 1 through June 
30; 

o (4) the LDAC incorporates the recovery of the entire low-income revenue 
shortfall through the LDAC, however, this first RAAC refects the entire 
low-income shortfall from December 1, 2005 through June 30, 2006.; and 

o (5) for the period 7-1-05 through date of Order (10-31-05), the recovery of 
the low-income revenue shortfall is treated consistently with the 
Department’s Order in D.T.E. 01-106-C. 

• See Tab I of the Interim Compliance Filing for worksheets supporting the 
Company’s proposed RAAC. 

 
Regarding all of the Rate Schedules, the Interim Compliance Filing includes updated rate 
schedules pursuant to the directives issued in the Order.  In addition, the Interim 
Compliance Filing ensures the correct Customer Characteristics, as required by the 
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Order, p. 331, FN 172.  See Tab B of the Interim Compliance Filing for a summary of 
revised rates. 
 
Regarding the Performance Based Regulation (“PBR”) Plan, the Interim Compliance 
Filing includes new tariff pages to remove the Annual Base Rate Adjustment Mechanism 
(“ABRAM”).  The Interim Compliance Filing tariff pages reflect the Order’s approval of 
the PBR.  The PBR tariff pages, in the Interim Compliance Filing, demonstrate that the 
Company has complied with the Department’s directive to calculate the inflation index as 
the percentage change between the average for the current year’s and prior year’s four 
quarterly measures of the GDP-PI as of the second quarter of the year.  Order, p. 384.  
Bay State will recalculate the productivity offset in the price-cap formula such that the 
result is an overall productivity offset equal to 0.51 percent, while recognizing that this 
value will remain constant throughout the 10-year term of the PBR plan.  Refer to Order, 
p. 394. 
 
Regarding Peaking Supply Service, the Interim Compliance Filing reflects that the 
Company did not propose, nor did the Department order, any changes to this tariff. 
 
Regarding the Interruptible Transportation (“IT”) Agreement, the Interim Compliance 
Filing reflects the accepted changes from Exh. BSG/JAF-4.  Further, as a result of the 
recalculation of the compliance Marginal Cost Study per the Department’s directives in 
its Order, the Interim Compliance Filing reflects an updated marginal cost based 
customer charge and floor price for the volumetric charge in the IT Agreement.  See, 
Order, p. 353.   
 
Regarding the Interruptible Gas Supply Service Agreement, the Interim Compliance 
Filing reflects the accepted changes from Exh. BSG/JAF-4. 
 
Regarding the Company’s proposed Special Provision for Use of Dual Fuel Equipment, 
the Interim Compliance Filing reflects the accepted changes from Exh.DTE-7-19. See 
Order, p. 359. 
 
Regarding the Residential and Commercial Energy Conservation Service (“RCS”) 
Charge, the Interim Compliance Filing reflects that the Company did not propose, nor did 
the Department order, any changes changes to this tariff. 
 
Please see Tab K of the Interim Compliance Filing for a redlined version of all the 
changes reflected in the Company’s Tariffs, Rate Schedules and Agreements. 
 
 
TAB D – COMPLIANCE COST OF SERVICE AND REVENUE REQUIREMENT 
 
Bay State’s Cost of Service and Revenue Requirement has been revised in accordance 
with the Department’s November 30, 2005 Order.  Tab D of the Interim Compliance 
Filing contains revised versions of Exh. BSG/JES-1, Schedules JES-1 through Schedule 
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JES-16, which reflect all of the Department’s adjustments as outlined on Schedules 1 
through 9 of the Department’s Order.  Schedule JES-16 reflects the Department’s 
Schedules 1 through 9. 
 
The Interim Compliance Filing highlights those elements of Schedules JES-1 through 
JES-14 that were changed as a result of the Department’s Order.2 
 
To help facilitate review and ensure compliance with all of the Department’s directives, 
please refer to the following summary related to ordered changes to the Company’s 
revenues, rate base, and operating expenses: 
 
Revenues 

• From Order, pp. 60, 66 – In Tab D, the Interim Compliance Filing reflects the 
Department’s directives related to Special Contract revenues and Energy Products 
and Services revenues in Exh. BSG/JES-1, Schedule JES-4 and the Department’s 
Schedule 9 (Schedule JES-16).  See also Tab E of the Interim Compliance Filing 
(Bay State’s COSS) for additional information related to these revenue categories. 

 
Rate Base 

• From Order, pp. 80, 96, and 103 – In Tab D, the Interim Compliance Filing 
reflects changes to rate base associated with the Palmer/Mount Dumpling project, 
Customer Information System (“CIS”), including a corresponding reduction in the 
Company’s amortization reserve, and for Completed Construction Projects in 
Service in Exh. BSG/JES-1, Schedule JES-13 and the Department’s Schedules 3 
and 4 (Schedule JES-16); 

• From Order, p. 100 – The Interim Compliance Filing reflects a 42.21-day cash 
working capital requirement for O&M expenses.  The Interim Compliance Filing 
also provides for a purchased gas net lag of 25.30 days ; 

 
Operating Expenses 

• From Order, p. 124 – See the LDAC provided in the Interim Compliance Filing at 
Tab C for tariff language addressing the Department’s approval, as of December 
1, 2005, to recover the test year SFAS-determined pension and PBOP amount.  As 
directed, carrying costs are based on the pre-tax weighted average cost of capital 
of 11.71 percent; 

• From Order, pp. 134, 138, 151, 159-162, 191, 220, 226, 233 – Tab D of the 
Interim Compliance Filing demonstrates Bay State’s compliance with the 
Department’s directives related to the Property and Liability Insurance, Self-
Insurance Claims, Gain on Sale of Property, Rate Case Expense, Bad Debt 
Expense, Amortization of Deferred Farm Discount Credits, Inflation, Corporate 
Jet, Westborough Lease, and Advertising from Exh. BSG/JES-1, Schedule JES-6 
and the Department’s Schedule 2 (Schedule JES-16). 

                                                 
2  Please see the Interim Compliance Filing at Tabs E and F, respectively, for revised copies of the 
Department’s Schedules 10 and 11. 
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• From Order, p. 189 – See Tab K for a copy of the Company’s redlined Tariffs, 
Rate Schedules and Agreements, including the CGAC tariffs.  As directed, Bay 
State’s redlined CGAC tariff pages (as included in its response to RR-DTE-172) 
were the basis for the materials in Tab K of the Interim Compliance Filing.  In 
addition, the Interim Compliance Filing reflects Tariffs, Rate Schedules and 
Agreements that combine Bay State’s April 27, 2005 proposed tariff, all other 
subsequent revisions requested by the Department and made by the Company 
during the course of the proceeding, and any subsequent changes directed by the 
Department in other proceedings since the close of the record in D.T.E. 05-27  -
(see also, Order, p. 313). 

• Order, p. 264 – The Interim Compliance Filing reflects the reduction to Bay 
State’s Depreciation Expense as calculated by the Department.   

 
 
TAB E – COMPLIANCE COST OF SERVICE STUDIES (“COSS”) 
 
In Tab E of the Interim Compliance Filing, Bay State provides the results of the COSS.  
In particular, as directed by the Department, the original delivery COSS, labeled as Exh. 
BSG/JLH-2, Schedule JLH-2-2, has been updated to address all issues identified in the 
Department’s Order.  In the same manner, originally filed Exh. BSG/JLH-2, Schedule 
JLH-2-3 has been updated in the Interim Compliance Filing to reflect the Supply costs as 
adjusted to comply with the Department’s Order.  The work papers for the Interim 
Compliance Filing include a full class cost of service study showing the Company’s total 
revenue requirements in compliance with the Department’s Order.  Each of the studies 
has been modified in the Interim Compliance Filing to incorporate those costs approved 
in the Order and as shown in Tab D.3 
 
The Company has also included in Tab E of the Interim Compliance Filing a version of 
the Department’s Schedule 10, which has been modified to match the revenue 
requirement approved by the Order.  Schedule 10 illustrates Bay State’s approved and 
proposed revenue requirements and calculation of revenue increase between distribution 
service and gas service.  In addition, the Interim Compliance Filing includes additional 
supporting schedules that reconcile Schedule 10 to the Company’s updates COSS and 
MCS submitted in Tabs E and F, respectively. 
 
As noted on Schedule 10 of the Order, the allocation of Total Company costs to the 
delivery and supply functions requires information from the compliance COSSs.  
Accordingly, at the back of Tab E of this Interim Compliance Filing, the Company also 
includes a revised “Schedule 10-Interim” consistent with the Interim Compliance Filing’s 
COSSs.  Note that the first column, “TOTAL COMPANY Per Order,” is identical to the 
Department’s order.  However, the columns labeled, “DISTRIBUTION SERVICE” and 
“GAS SERVICE” reflect significant revisions.  This data is all taken from the compliance 

                                                 
3 The Company notes that two of the delivery-related figures shown on the lower half of Schedule 9, Late 
Payment Fee and Returned Check Charges, are impacted slightly by the compliance cost study. 
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cost of service studies.  Comparing the DISTRIBUTION SERVICE column with the 
estimated values included in the Order, there are slight differences, as would be expected.   
 
A detailed comparison of the originally filed cost studies with the Interim Compliance 
Filing cost studies is shown in the workpapers to simplify the evaluation of the Interim 
Compliance COSSs.  These comparisons reveal the specific differences incorporated in 
the Interim Compliance Filing.  Since the revenue deficiency for distribution service is 
somewhat greater than that estimated in the Order, the Interim Compliance Filing 
includes some additional workpapers in order to allow the reconciliation of the figure 
shown on Schedule 10-Interim with the output from the cost studies.   
 
As an example, the third page of the Schedule 10 reconciliation workpapers in the 
Interim Compliance Filing, which is entitled “Other Operating Revenues,” summarizes 
the allocation of operating revenues between the delivery and supply functions.  Many of 
these figures also appear on Schedule 9 of the Order.  Notably, the assignment of Late 
Payment Fees and Rent from Gas Property to the delivery and supply functions vary 
slightly from the Order.  The most significant change, a $10,000 reduction to Late 
Payment Fees, is attributable to the fact that late payment fees are allocated on the basis 
of revenues.  When the Department lowered the delivery revenue requirements, the 
allocation of late payment fees were similarly impacted and the portion assigned to the 
delivery function was reduced with a corresponding increase to the supply function. 
 
In summary, the Schedule 10-Interim of the Interim Compliance Filing shows that 
current gas costs have declined from the levels established in the Company’s last rate 
redesign case (i.e., D.T.E. 95-52) by roughly $1.75 million, whereas the Department's 
estimate, made in the instant case without the benefit of a COSS, was only $0.73 million. 
A more valid comparison can be made reviewing the supply costs for the “GAS 
SERVICE per Company” with the Per Order columns Schedule 10-Interim.  Both of 
these columns are based on complete COSS results.  Notably, the Per Order return and 
taxes have declined from the levels originally proposed by the Company while revenues 
are virtually unchanged.  As a result, the revenue deficiency for the supply function 
decreased by $0.31 million.  Intuitively, one might expect that the Department's ordered 
reductions to Bay State's proposed revenue requirement would result in lower costs to 
serve both for the delivery and the supply function.  Thus, a reduction in supply costs to 
serve would result in a decrease to the function's revenue deficiency.  A line-by-line 
detailed analysis has been provided in the workpapers to more fully illustrate the changes 
in the COSS resulting from the Order. 
 
 
TAB F – COMPLIANCE MARGINAL COST OF SERVICE STUDY (“MCS”) 
The Department directed Bay State to recalculate the total marginal distribution cost 
based on findings in Section IIV.D.  Order, p. 322.  Tab F of the Interim Compliance 
Filing provides replacement schedules similar to originally filed Schedules JLH-3-1 
through 3-14 of Exh. BSG/JLH-3.  The first 13 schedules in Tab F represent the marginal 
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cost study.  The marginal cost study in the Interim Compliance Filing incorporates two 
notable changes: 
 

• From Order, p. 436 – The carrying charge rates developed on Interim Compliance 
Filing Schedule JLH-3-8 incorporate the lower cost of equity ordered by the 
Department; and 

• From Order, p. 321 – The calculations of marginal distribution capacity 
investment developed on Interim Compliance Filing Schedule JLH-3-2 have been 
restructured to incorporate the econometric method of estimation from Exh. DTE-
15-5 as required by the Order.   

 
The Interim Compliance Filing’s Schedule JLH-3-14 provides a summary of the rate 
design information employed by Bay State witness Joseph A. Ferro in the design of 
interim compliance rates.  Interim Compliance Filing Schedule JLH-3-14 displays the 
results of the accounting and marginal cost studies, and provides detail on indirect gas 
costs used in the rate design.  In addition, page 2 of Schedule JLH-3-14 has been slightly 
revised to provide more meaningful subtotals of delivery revenue requirements stemming 
from the COSS.  Interim Compliance Filing Schedule JLH-3-14 provides the data 
necessary for the recovery of indirect gas costs in subsequent CGA filings.  Page 5 of the 
Interim Compliance Filing Schedule JLH-3-14 shows the seasonal recovery of indirect 
gas costs exclusive of working capital and bad debt expense.  Interim Compliance Filing 
Schedule JLH-3-14 also reflects the Company’s compliance with the Department’s 
directives related to the treatment of Special Contract Revenues and EP&S Revenues.  
Order, pp. 60, 66. 
 
Tab F of the Interim Compliance Filing also includes a copy of the Department’s 
Schedule 11, which captures the results of the revised COSS and indicates the base rate 
increases by cost and percent for each rate class using the Department’s approved rate 
design methodology. 
 
 
TAB G – RATE DESIGN AND REVENUE PROOF INFORMATION 
Tab G of the Interim Compliance Filing includes the Company’s rate design worksheets, 
pages 1 –14, originally filed as Exh. BSG/JAF-2, Schedule JAF-2-1, which demonstrate 
the Company’s rate design is consistent with the Department’s Order as summarized 
below: 
 

• From Order, p. 327 – The rate design in the Interim Compliance Filing addresses 
interclass subsidization by limiting each rate class to an increase no greater than 
125 percent of the overall approved distribution rate increase; and 

• From Order, pp. 327-339 – The Interim Compliance Filing sets customer charges 
and volumetric rates per the Order, including setting volumetric rates on a rate-
by-rate analysis basis to recover the remaining class revenue responsibility. 
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The following rate design directives are reflected in the Interim Compliance Filing:   
 

• From Order, pp. 328-329 – The Interim Compliance Filing sets R-1 and R-3 
customer charges at $10, and rates are designed using a flat volumetric charge; 

• From Order, p. 330 – The Interim Compliance Filing sets the R-2 customer and 
volumetric charges at 40 percent below R-1 customer and volumetric charges, and 
R-4 customer and volumetric charges are 43 percent below the R-3 customer and 
volumetric charges; 

• From Order, pp. 331-338 – The Interim Compliance Filing reflects the following 
rate design for C&I customer classes: 

• Rate G/T-40 & G/T-50 customer charges are set at $16.00 and flat 
volumetric charges are calculated to collect the remaining class revenue 
responsibility; 

• Rate G/T-41 & G/T-51 customer charges are set at $65.00 and single step 
volumetric charges are calculated for the peak and off-peak seasons to 
collect the remaining class revenue responsibility; 

• Rate G/T-42 & G/T-52 customer charges are set at $213.00 and single step 
volumetric charges are calculated for the peak and off-peak seasons to 
collect the remaining class revenue responsibility; and 

• Rate G/T-43 & G/T-53 customer charges are set at $781.00 and single step 
volumetric charges are calculated for the peak and off-peak seasons to 
collect the remaining class revenue responsibility. 

• From Order, p. 339 – Rate L was designed to collect Rate L revenue 
responsibility. 

 
See Interim Compliance Filing, Tab G, Pages 11 – 12, lines 320 – 328 for the revenue 
proof information. 
 
Further, the Interim Compliance Filing includes the Order’s Schedule 11, which captures 
the results of the COSS by cost and percent. 
 
 
TAB H – BILL COMPARISONS – TEST YEAR ACTUAL VS. COMPLIANCE 
RATES  
 
Tab H of the Interim Compliance Filing includes the Company’s typical bill impacts 
comparing the new rates, including test year Cost of Gas and LDAC rates, shown in Tab 
G of the Interim Compliance Filing to Bay State’s actual test year rates based on average 
use of each respective class.  These bill impacts present the total bill change resulting 
from the Department’s order, at test year level costs and charges. 
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TAB I – COMPLIANCE COST OF GAS ADJUSTMENT AND LOCAL 

DISTRIBUTION ADJUSTMENT RATES 
 
Tab I of the Interim Compliance Filing includes the Company’s updated Cost of Gas 
Adjustment and Local Distribution Adjustment rates consistent with the Department’s 
Order.  Specifically, the Interim Compliance Filing provides the Company’s revised 
CGA rates that now reflect the Department’s Order, p. 311, wherein the Department 
approved the use of the simplified market based gas cost allocation (“SMBA”) method. 
 
The following is a summary of the ordered changes to Total Gas Costs, Commodity Gas 
Costs and Demand Gas Costs as reflected in Tab I of the Interim Compliance Filing: 

• Total Gas Costs are reduced due to removing the non-grandfathered volumes 
(2,851,943 MMbtu) and associated gas costs allocated to these volumes; 

• Commodity Gas Costs are decreased by $35,089,363.  The portion of Commodity 
Gas Costs relating to non-grandfathered volumes, as detailed in the Interim 
Compliance Filing, Tab I, Section 3, page 7 of 7, is $34,872,348.  The remaining 
difference in Commodity Gas Costs relates to a shift in costs between peak and 
off peak equal to $217,015; and 

• Demand Gas Costs are decreased by $4,813,321.  The portion of Demand Gas 
Costs relating to non-grandfathered volumes is $3,223,556, which is detailed in 
the Interim Compliance Filing, Tab I, Section 3, page 6 of 7.   The remaining 
difference in Demand Gas Costs relates to a shift between peak and off-peak and 
changes in the production and storage levels.   

 
Section 2 presents the Cost of Gas rates, which is the Standardized Form II that 
summarizes the Company’s forecasted Peak Period demand and commodity costs, along 
with the associated gas cost factors, working capital factors, reconciliation adjustment 
factors, and bad debt factor for each rate class.  Section 2 also presents the Peak Period 
Local Distribution Adjustment Factors (LDAFs) for each rate class, applicable to both 
Firm Sales and Transportation Service rate classes. 
 
Section 3 is the Summary of Gas Costs, which shows the forecasted sendout and demand 
and commodity costs by Peak and Off-peak periods, by supply source. 
 
Section 4 is the Sales Summary, which shows the Company’s forecasted sales and 
transportation volumes, by month for the annual period of November 2005 through 
October 2006.  The sales volumes for the period November 2005 through April 2006 
used to calculate the Cost of Gas rates are the same volumes as filed in the Company’s 
previous Peak Period Cost of Gas filing made on September 15, 2005. 
 
See Section 6 of Tab I the Interim Compliance Filing for a computation of the Purchased 
Gas Working Capital Rate, which takes into account the new projected lag days (25.30), 
Cost of Capital (8.22%) and Weighted Cost of Debt (2.82%) per the Order.  The 
Company notes that total charges allowable for working capital decreased by 
$37,935,684 related to the costs allocated to non-grandfathered volumes (2,851,943 
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MMbtu), and these charges further decreased by another $393,376 related to a shift 
between peak and off-peak seasons. 
 
See Section 8 of Tab I the Interim Compliance Filing for a computation of the Bad Debt 
Working Capital Allowance, which takes into account the new allowed percent (2.15%), 
weighted net lag days (62.64), Cost of Capital (8.22%) and Weighted Cost of Debt 
(2.82%) per the Order.  The Company notes that total annual forecasted gas costs 
dropped from $512,402,300, which was calculated as part of the Company’s September 
15th Peak Gas Cost Filing, to $459,829,077 (See page 3 of 3 of Section 8).  This change 
results from the fact that $51,029,470 of costs and 2,851,943 MMBtu were allocated to 
non-grandfathered customers.  In addition, Production and Storage decreased by 
$1,543,764 (total change less $155,281 of costs once assigned to the firm Off-system 
class that no longer exists). 
 
See Section 13 of the Interim Compliance Filing for the Company’s typical bill impacts 
located at the end of Tab I.  These bill impacts for the average use of each respective rate 
class compare bills at the (1) new base rates, shown in Tab G of the Interim Compliance 
Filing; (2) updated Cost of Gas rates using the SMBA; and (3) LDAC rates reflecting the 
Pension/PBOP and RAAC rates, all becoming effective December 1, 2005, versus bills at 
Bay State’s pre-December 1, 2005 rates. 
 
See Section 18 of Tab I the Interim Compliance Filing for a computation of the 
Pension/PBOP rate ($0.119/MMBtu) at the test year level approved in the Order. 
 
See Section 19 of Tab I the Interim Compliance Filing for a computation of the 
Residential Assistance Adjustment Factor ($0.070/MMBtu) per the Department’s 
directives in D.T.E. 106-B and D.T.E. 05-27. 
 
 
TAB J – STEEL INFRASTRUCTURE REPLACEMENT PROGRAM 
 
On page 50 of the Department’s Order, the Company was directed to provide on an 
annual basis a report detailing the status and progress of its steel infrastructure 
replacement (“SIR”) program, including but not limited to:  (1) number of feet of 
unprotected bare and coated steel mains and services replaced during the preceding year 
by division and on a consolidated basis; (2) number by type of corrosion and source of 
leaks at year-end by division and on a consolidated basis; and (3) number of corrosion 
leaks by type and source that were repaired at year-end by division and on a consolidated 
basis.  The Order also directed Bay State to submit draft reporting forms for review by 
the Director of the Department’s Pipeline Engineering and Safety Division.  Included in 
Tab J of the Interim Compliance Filing are the Company’s proposed reporting forms for 
its Annual SIR program. 
 
 
TAB K – TARIFFS, RATE SCHEDULES AND AGREEMENTS (Redline) 
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As noted above, Tab K of the Interim Compliance Filing includes a redlined version of 
all the changes reflected in the Company’s Tariffs, Rate Schedules and Agreements.  The 
version of the Tariffs, Rate Schedules and Agreements that Bay State used as the basis 
for making these redline changes reflects a combination the tariffs that the Company filed 
on April 27, 2005, all subsequent revisions requested by the Department and made by the 
Company during the course of the proceeding, and any subsequent changes directed by 
the Department in other proceedings since the close of the record in D.T.E. 05-27.  



PEAK PERIOD Total Bundled Service
November - April Rates Transportation Rates Total Transp. Rates

(Includes DAF) Plus Cost of Gas

Residential Heating Tariff Rates R&T 3:
30311.2 Monthly Customer Charge $10.00 $10.12 $10.12

ECS $0.12
All therms $0.2714 $0.3108 $1.7874

Choice 30311.32
Farm 30311.22 (.36 Choice Farm) Distribution Adjustment (DAF) $0.0394

Supplier Charges:
   Cost of Gas $1.4766

Residential Heating Low Income Tariff Rates R&T 4:        
30311.4 Monthly Customer Charge $5.70 $5.82 $5.82

ECS $0.12
All therms $0.1547 $0.1941 $1.6707

Choice 30311.34
Farm 30311.24 (.38 Choice Farm) Distribution Adjustment (DAF) $0.0394

Supplier Charges:
   Cost of Gas $1.4766

Residential Non-Heating Bi-Monthly Tariff Rates R&T 1:
30311.1 Monthly Customer Charge $20.00 $20.24 $20.24

ECS $0.24
All therms $0.2684 $0.2987 $1.7499

Choice 30311.31
Farm 30311.21 (.35 Choice Farm) Distribution Adjustment (DAF) $0.0303

Supplier Charges:
   Cost of Gas $1.4512

Residential Non-Heating Monthy Tariff Rates R&T 1:
30311.5 Monthly Customer Charge $10.00 $10.12 $10.12

ECS $0.12
All therms $0.2684 $0.2987 $1.7499

Choice 30311.39
Farm 30311.25 (.41 Choice Farm) Distribution Adjustment (DAF) $0.0303

Supplier Charges:
   Cost of Gas $1.4512

Residential Non-Heating Bi-Monthly Tariff Rates R&T 2:
        Low Income Monthly Customer Charge $12.00 $12.24 $12.24

ECS $0.24
30311.3 All therms $0.1610 $0.1913 $1.6425

Choice 30311.33 Distribution Adjustment (DAF) $0.0303
Farm 30311.23 (.37 Choice Farm) Supplier Charges:

   Cost of Gas $1.4512

WINTER RATES December 2005 - April 2006
Effective December 1, 2005

BAY STATE GAS COMPANY



PEAK PERIOD Total Bundled Service
November - April Rates Transportation Rates Total Transp. Rates

(Includes DAF) Plus Cost of Gas

WINTER RATES December 2005 - April 2006
Effective December 1, 2005

BAY STATE GAS COMPANY

Residential Non-Heating Monthly Tariff Rates R&T 2:
        Low Income Monthly Customer Charge $6.00 $6.12 $6.12

ECS $0.12
30311.6 All therms $0.1610 $0.1913 $1.6425

Choice 30311.40 Distribution Adjustment (DAF) $0.0303
Farm 30311.26 (.42 Choice Farm) Supplier Charges:

   Cost of Gas $1.4512

C&I Low Annual/Low Winter Tariff Rates G&T 50:
     Annual use less than 5,000 Monthly Customer Charge $16.00 $16.12 $16.12

ECS $0.12
30321.1 All therms $0.2699 $0.3153 $1.7665

Choice 30321.31 Distribution Adjustment (DAF) $0.0454
Farm 30321.21 (.33 Choice Farm) Supplier Charges:
Daily Metered Trans 30338.5    Cost of Gas $1.4512

C&I Low Annual/High Winter Tariff Rates G&T 40:
     Annual use less than 5,000 Monthly Customer Charge $16.00 $16.12 $16.12

ECS $0.12
30321.2 All therms $0.2868 $0.3322 $1.8088

Choice 30321.32 Distribution Adjustment (DAF) $0.0454
Farm 30321.22 (.34 Choice Farm) Supplier Charges:
Daily Metered Trans 30336.5    Cost of Gas $1.4766

C&I Med Annual/Low Winter Tariff Rates G&T 51:   
     Annual use between 5,000 & Monthly Customer Charge $65.00 $65.12 $65.12
     39,999 therms ECS $0.12

All therms $0.1490 $0.1944 $1.6456
30321.3

30321.35 Choice Distribution Adjustment (DAF) $0.0454
Farm 30321.23 (.41 Choice Farm) Supplier Charges:
Daily Metered Trans 30338.6    Cost of Gas $1.4512

C&I Med Annual/High Winter Tariff Rates G&T 41:   
     Annual use between 5,000 & Monthly Customer Charge $65.00 $65.12 $65.12
     39,999 therms ECS $0.12

All therms $0.1588 $0.2042 $1.6808
30321.4

30321.36 Choice Distribution Adjustment (DAF) $0.0454
Farm 30321.24 (.42 Choice Farm) Supplier Charges:
Daily Metered Trans 30336.6    Cost of Gas $1.4766



PEAK PERIOD Total Bundled Service
November - April Rates Transportation Rates Total Transp. Rates

(Includes DAF) Plus Cost of Gas

WINTER RATES December 2005 - April 2006
Effective December 1, 2005

BAY STATE GAS COMPANY

C&I High Annual/Low Winter Tariff Rate G&T 52:   
     Annual use between 40,000 & Monthly Customer Charge $213.00 $213.12 $213.12
     249,999 therms ECS $0.12

All therms $0.1380 $0.1834 $1.6346
30321.5

30321.37 Choice Distribution Adjustment (DAF) $0.0454
Farm 30321.25 (.43 Choice Farm) Supplier Charges:
Daily Metered Trans 30338.7    Cost of Gas $1.4512

C&I High Annual/High Winter Tariff Rate G&T 42:   
     Annual use between 40,000 & Monthly Customer Charge $213.00 $213.12 $213.12
     249,999 therms ECS $0.12

All therms $0.1485 $0.1939 $1.6705
30321.6

30321.38 Choice Distribution Adjustment (DAF) $0.0454
Farm 30321.26 (.44 Choice Farm) Supplier Charges:
Daily Metered Trans 30336.7    Cost of Gas $1.4766

Outdoor Lighting Tariff Rate L 60:   
30318.1 Monthly Customer Charge $2.18 $2.18 $2.18

ECS
  19   Therms $0.0219 $1.4731

Distribution Adjustment (DAF) $0.0219
Supplier Charges:
   Cost of Gas $1.4512

C&I Extra High Annual/Low Winter Tariff Rates G&T 53:   
  Annual use greater than 250,000 Monthly Customer Charge $781.00 $781.12 $781.12

ECS $0.12
30321.7    Demand Charge $1.7800 $1.7800 $1.7800

   All usage therms $0.0418 $0.0872 $1.5384
Farm 30321.27 Distribution Adjustment (DAF) $0.0454
Daily Metered Trans 30338.8 Supplier Charges:

   Cost of Gas $1.4512

C&I Extra High Annual/High Winter Tariff Rates G&T 43:   
  Annual use greater than 250,000 Monthly Customer Charge $781.00 $781.12 $781.12

ECS $0.12
30321.8    Demand Charge $1.7800 $1.7800 $1.7800

   All usage therms $0.0418 $0.0872 $1.5638
Farm 30321.28 Distribution Adjustment (DAF) $0.0454
Daily Metered Trans 30336.8 Supplier Charges:

   Cost of Gas $1.4766
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1.0 RATES AND TARIFFS
 
1.1 The Company furnishes its various services under rates and/or special contracts 

("Schedule of Rates") promulgated in accordance with the provisions of G.L. c. 164 and 
the regulations and billing and termination procedures of the Massachusetts Department 
of Telecommunications and Energy ("MDTE"), all as may be in effect from time to time.  
Such Schedule of Rates, which includes these Terms and Conditions, is available for 
public inspection during normal business hours at the offices of the Company and at the 
offices of the MDTE except as otherwise provided by law or regulation. 

 
1.2 The Schedule of Rates may be revised, amended, supplemented or supplanted in whole or 

in part from time to time according to the procedures provided in MDTE regulations.  
When effective, all such revisions, amendments, supplements or replacements will 
appropriately supersede the present Schedule of Rates.  In case of conflict between these 
Terms and Conditions and any orders or regulations of the MDTE, said orders or 
regulations shall govern. 

 
1.3 The Company shall apply these Terms and Conditions on a non-discriminatory and non-

preferential basis to all persons, partnerships, corporations or others (hereinafter 
"Customers" or the "Customer") who obtain service (as defined in Section 3.0 herein) 
from the Company pursuant to the Schedule of Rates, except as these Terms and 
Conditions are explicitly modified in writing by a rate or special contract.   The 
provisions of Section 24.0 of these Terms and Conditions will specifically apply to all 
entities designated by the Customer as set forth in Section 24.5, to supply Gas to a 
Designated Receipt point for the Customer’s account (hereinafter the “Supplier”).  The 
Customer may act as its own Supplier provided it meets the requirements set forth in 
Section 24.0. 

 
1.4 No representative of the Company has the authority to modify orally any provision or rate 

contained in the Schedule of Rates or to bind the Company to any promise or 
representation contrary thereto.  Any such modification to the Schedule of Rates or any 
such promise contrary thereto shall be in writing, duly executed by an authorized officer 
of the Company, subject in all cases to applicable statutes and to the regulations of the 
MDTE. 

 
1.5 The Company will advise any new Customers as to the least expensive rate available for 

distribution services for which they are eligible.  If the Company is notified by the 
Customer in writing of an elected change in the Customer's distribution service, the 
Company will again advise the Customer as to the least expensive rate available for the 
distribution service for which they are eligible.  Responsibility for selecting the 
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applicable rate is and remains the responsibility of the Customer, subject to the provisions 
of the Schedule of Rates.   Unless specifically stated to the contrary, all rates are based 
upon the provision of distribution service to the Customer on an annual basis.  The 
Customer may change from one rate to another no more than once in any twelve (12) 
month period, unless warranted by a demonstrated change in the Customer’s annual load 
profile.   Any change in rate classification will not be retroactive if the change is 
requested by the Customer.  

 
1.6 The Company reserves the right to impose reasonable fees and charges pursuant to the 

various provisions of these Terms and Conditions.  Said fees and charges shall be set 
forth at Appendix B to these Terms and Conditions as approved by the MDTE. 

 
1.7 In the event that the Company incurs minimum bill, inventory, transition, take or pay 

surcharges, imbalance charges or any other charges associated with the provision of 
Distribution Service to Customers, the Company may impose an additional charge on the 
Suppliers serving said Customers as approved by the MDTE. 
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2.0 DEFINITIONS
 

Adjusted Target Volume ATV The volume of Gas determined pursuant to Section 12.3. 
 

Aggregation Pool One or more Customer accounts whose Gas Usage is 
served by the same Supplier and aggregated pursuant to 
Section 24.6 of these Terms and Conditions for 
operational purposes, including but not limited to 
nominating, scheduling and balancing gas deliveries to 
Designated Receipt Point(s) within the associated Gas 
Service Area.   

 
Annual Reassignment Date Five (5) Business Days prior to November 1 of each year 

when the Company reassigns Capacity to Suppliers 
pursuant to Section 13.6 of these Terms and Conditions. 

 
Assignment Date Five (5) Business Days prior to the first Day of each 

month when the Company assigns Capacity to Suppliers 
pursuant to Section 13.4 of these Terms and Conditions. 

 
Authorization Number A unique number generated by the Company and printed 

on the Customer’s bill that the Customer must furnish to 
the Supplier to enable the Supplier to obtain the 
Customer’s Gas Usage information pursuant to Section 
24.4, and to initiate or terminate Supplier Service as set 
forth in Section 24.5 of these Terms and Conditions. 

 
Business Day Monday through Friday excluding holidays recognized 

by the Company, which will be posted on the Company's 
website on an annual basis.  If any performance date 
referenced in these Terms and Conditions is not a 
Business Day, such performance shall be the next 
succeeding Business Day. 

 
Btu One British thermal unit, i.e., the amount of heat 

required to raise the temperature of one pound of water 
one degree Fahrenheit at sixty degrees (60°) Fahrenheit.  
MMBtu is one million Btus. 
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Capacity Pipeline Capacity, Underground Storage Withdrawal 
Capacity, Underground Storage Capacity and Peaking 
Capacity as defined in these Terms and Conditions. 

 
Capacity Allocators The proportion of the Customer’s Total Capacity 

Quantity that comprises Pipeline Capacity, Underground 
Storage Withdrawal Capacity and Peaking Capacity. 

 
City Gate The interconnection between a Delivering Pipeline and 

the Company’s distribution facilities. 
 
Company Bay State Gas Company

Company Gas Allowance The difference between the sum of all amounts of Gas 
received into the Company’s distribution system and the 
sum of all amounts of Gas delivered from the 
Company’s distribution system as calculated by the 
Company for the most recent twelve (12) month period 
ending July 31.  Such difference shall include, but not be 
limited to, Gas consumed by the Company for its own 
purposes, line losses and Gas vented and lost as a result 
of an event of Force Majeure, excluding gas otherwise 
accounted for. 

 
Company-Managed Supplies Capacity contracts held and managed by the Company in 

accordance with governing tariffs, but made available to 
the Supplier pursuant to Section 13.9 of these Terms and 
Conditions, including supply-sharing contracts and load-
management contracts. 

 
Consumption Algorithm A mathematical formula used to estimate a Customer’s 

daily consumption. 
 

Critical Day In accordance with Section 19.0 of these Terms and 
Conditions, a Day declared at any time by the Company 
in its reasonable discretion when unusual operating 
conditions may jeopardize operation of the Company’s 
distribution system. 
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Customer The recipient of Default Service and/or Distribution 
Service whose Gas Usage is recorded by a meter or 
group of meters at a specific location and who is a 
Customer of record of the Company. 

 
Daily Baseload The Customer’s average usage per day that is assumed 

to be unrelated to weather. 
 

Daily Index The mid-point of the range of prices for the respective 
New England Citygates as published by Gas Daily under 
the heading “Daily Price Survey, Midpoint, Citygates, 
Algonquin citygates" and "Daily Price Survey, 
Midpoint, Citygates, Tennessee/Zone 6 (delivered)" for 
the relevant Gas Day listed under "Flow date(s)". 

 
In the event that the Gas Daily index becomes 
unavailable, the Company shall apply its daily marginal 
cost of gas as the basis for this calculation until such 
time that MDTE approves a suitable replacement. 

 
Day or Gas Day A period of twenty-four (24) consecutive hours 

beginning at 10:00 a.m., E.T., and ending at 10:00 a.m., 
E.T., the next calendar day, or other such hours used by 
the Delivering Pipeline. 

 
Default Service Gas commodity service provided to a Customer who is 

not receiving Supplier Service, in accordance with 
Section 15.0 of these Terms and Conditions.   The 
provision of Default Service shall be the responsibility 
of the Company and shall be provided to the Customer 
by the Company or its designated supplier pursuant to 
law or regulation. 

 
Dekatherm   Ten Therms. 
 
Delivering Pipeline The interstate pipeline company that transports and 

delivers Gas to the Designated Receipt Point. 
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Delivery Point The interconnection between the Company’s facilities 
and the Customer’s facilities. 

 
Design Winter The forecasted Winter during which the Company’s 

system experiences the highest aggregate Gas Usage. 
 
Designated Receipt Point For each Customer, the Company designated 

interconnection between a Delivering Pipeline and the 
Company’s distribution facilities at which point, or such 
other point as the Company may designate from time to 
time for operational purposes, the Supplier will make 
deliveries of Gas for the Customer’s account. 

 
Designated Representative The designated representative of the Customer, who 

shall be authorized to act for, and conclusively bind, the 
Customer regarding Distribution Service in accordance 
with the provisions of Section 25.0 of these Terms and 
Conditions.  

 
Distribution Service The transportation and delivery by the Company of 

Customer purchased Gas on any Gas Day from the 
Designated Receipt Point to the Customer’s Delivery 
Point pursuant to these Terms and Conditions. 

 
Gas Natural gas that is received by the Company from a 

Delivering Pipeline at the Designated Receipt Point and 
delivered by the Company to the Delivery Point for the 
Customer’s account.  In addition, the term shall include 
amounts of vaporized liquefied natural gas and/or 
propane-air vapor that are introduced by the Company 
into its system and made available to the Customer as 
the equivalent of natural gas that the Customer is 
otherwise entitled to have delivered by the Company. 

 
Gas Service Area An area within the Company’s distribution system as 

defined in Section 4.0 of these Terms and Conditions, for 
the purposes of administering capacity assignments, 
nominations, balancing, imbalance trading, and 
Aggregation Pools.   
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Gas Usage The actual quantity of Gas used by the Customer as 

measured by the Company’s metering equipment at the 
Delivery Point. 

 
Heating Factor The Customer’s estimated weather-sensitive usage per 

degree day.   
 

Interruptible Distribution Transportation Service provided to the Customer  
Service by the Company that is subject to curtailment by the 

Company and/or the Customer in accordance with 
Section 17.0 of these Terms and Conditions. 

 
  Maximum Daily Peaking The portion of a Customer’s TCQ identified and 
  Quantity (MDPQ)   allocated as Peaking Capacity, such that the  

maximum daily amount of Gas that can be withdrawn 
from a Suppliers’ Peaking Service Account pursuant to 
Section 16.0 of these Terms and Conditions shall be 
equal to the sum of the Customers’ MDPQs in a 
Supplier’s Aggregation Pool. 

 
MDTE The Massachusetts Department of Telecommunications 

and Energy. 
 

Month A calendar month of Gas Days. 
 

Monthly Index The average of the Daily Indices for the relevant Month. 
 

Nomination The notice given by the Supplier to the Company that 
specifies an intent to deliver a quantity of Gas to the 
Designated Receipt Point(s) on behalf of a Customer, 
including the volume to be received, the Designated 
Receipt Point(s), the Delivering Pipeline, the delivering 
contract(s), the shipper, and other such non-confidential 
information as may be reasonably required by the 
Company. 

 
Off-Peak Season The consecutive months May to October, inclusive. 
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Operational Flow Order The Company’s instructions to the Supplier to take such 
action as conditions require, including, but not limited 
to, diverting Gas to or from the Company’s distribution 
system pursuant to Section 19.0 of these Terms and 
Conditions. 

 
Peak Day The forecasted Gas Day during which the Company’s 

system experiences the highest aggregate Gas Usage as 
approved by the MDTE.  

 
Peaking Capacity Capacity normally used by the Company to provide 

Peaking Service. 
 

Peak Season The consecutive months November to April, inclusive. 
 

Peaking Service A supplemental supply service provided by the 
Company to effectuate the assignment of pro-rata shares 
of the Company’s Peaking Capacity.  

 
Peaking Service Account An account whose balance indicates the total volumes of 

Peaking Service resources available to a Supplier, where 
the maximum balance in the account shall equal the 
Peaking Supply assigned to the Supplier pursuant to 
these Terms and Conditions.  

 
Peaking Service Rule Curve A system of operational parameters associated with the 

use of the Company’s Peaking Capacity including, but 
not limited to, indicators of the necessary levels of 
Peaking Supply that must be maintained in Suppliers’ 
Peaking Service Accounts in order for the Company to 
meet system demands under Design Winter conditions.  
The Company will post the Peaking Service Rule Curve 
on its Website as identified in Section 23.0 of these 
Terms and Conditions 

 
Peaking Supply The aggregate amount of peaking supply required to 

meet the Company’s forecasted peaking-supply needs 
during a Design Winter. 
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Peaking Supply Allocator An allocation factor that represents the proportion of a 
Customer’s estimated Gas Usage during the Design 
Winter that is generally served with Peaking Service 
supplies.  

 
Pipeline Capacity Transportation capacity on interstate pipeline systems 

normally used for deliveries of Gas to the Company, 
exclusive of Underground Storage Withdrawal Capacity 
and Underground Storage Capacity. 

 
Pre-Determined Allocation  Instructions from the Supplier to the Company for the 

allocation of discrepancies in confirmed nominations 
among the Supplier’s Aggregation Pools and/or 
Customers as set forth in the Supplier’s Service 
Agreement. 

 
Reference Period A period of at least twelve (12) months for which a 

Customer’s Gas Usage information is typically available 
to the Company. 

 
Supplier Any entity licensed by the MDTE to sell Gas to retail 

Customers in Massachusetts that has met the Company’s 
requirements set forth in these Terms and Conditions, 
and that has been designated by the Customer to supply 
Gas to a Designated Receipt Point for the Customer’s 
account. 

 
Supplier Service The sale of Gas to a Customer by a Supplier. 

 
Therm An amount of Gas having a thermal content of 100,000 

Btus.  
  

Total Capacity Quantity The total amount of Capacity assignable to a Supplier 
(TCQ) on behalf of a Customer. 

 
Underground Storage  Contracts for capacity in off-system storage Capacity  

facilities used to accumulate and maintain gas 
inventories for redelivery to the Company’s city gates. 
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Underground Storage Capacity for the withdrawal of gas inventories 
Withdrawal Capacity maintained in off-system storage facilities, as well as the 

transportation capacity used to deliver such gas to the 
Company’s city gates.  

 
 Winter     The period November 1 through March 31. 
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3.0 CHARACTER OF SERVICE
 
3.1 The service that the Company will supply to any Customer shall be limited to the 

character of service, which is available at the location to which such service is proposed 
to be furnished.   

 
3.2 The furnishing of service by the Company under the Schedule of Rates and in accordance 

with these Terms and Conditions and the rules and regulations of the MDTE, and 
acceptance by the Customer constitutes a contract between the Company and the 
Customer under these provisions. 

 
3.3 The benefits and obligations of accepting service shall inure to and be binding upon the 

successors and assigns, survivors and executors or administrators, as applicable, of the 
Customer.   

 
3.4 All rates within the Schedule of Rates are predicated upon service to a Customer at a 

single Delivery Point and metering installation, except as otherwise specifically provided 
by a given rate.  Where service is supplied to a Customer at more than one Delivery Point 
or metering installation, each single Delivery Point or metering installation shall be 
considered to be a separate Customer for purposes of applying the Schedule of Rates, 
except when a Customer is served through multiple points of delivery or metering 
installations for the Company's own convenience.   

 
3.5 The Company may refuse to supply service to loads of unusual characteristics, which, in 

its sole reasonable judgment, might adversely affect the quality of service supplied to 
other Customers, the public safety or the safety of the Company's personnel.  In lieu of 
such refusal, the Company may require a Customer to install any necessary regulating 
and protective equipment in accordance with the requirements and specifications of the 
Company.   
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4.0 GAS SERVICE AREAS AND DESIGNATED RECEIPT POINTS
 
4.1 There shall be 3 Gas Service Areas defined for purposes of administering capacity 

assignments, nominations, balancing, imbalance trading, and Aggregation Pools pursuant 
to these Terms and Conditions.  Each such Gas Service Area shall be defined to include 
the municipalities listed within each such Gas Service Area, as follows: 

 
(1) Springfield Area:  Northampton, Easthampton, South Hadley, West Springfield, 

Springfield, Longmeadow, East Longmeadow, Granby, Chicopee, Ludlow, 
Palmer, Southwick, Agawam, Wilbraham, Hampden, Monson, Indian Orchard, 
Leeds, Florence. 

 
(2) Lawrence Area:  Methuen, Lawrence, Andover, North Andover. 

 
(3) Brockton Area:  Medfield, Millis, Medway, Mendon, Bellingham, Franklin, 

Wrentham, Norfolk, Foxboro, Walpole, Sharon, Canton, Stoughton, Randolph, 
Avon, Holbrook, Attleboro, Mansfield, Norton, Easton, Raynham, Taunton, 
Berkley, Dighton, Rehoboth, Seekonk, Brockton, West Bridgewater, 
Bridgewater, East Bridgewater, Plympton, Halifax, Hanover, Hansen, Norwell, 
Scituate, Marshfield, Pembroke, Duxbury, Lakeville, Dover. 

 
4.2 For each Aggregation Pool as set forth by Section 24.6, the Company will designate at 

least one specific interconnection between a Delivering Pipeline and the Company’s 
distribution facilities, at which point, or such other point as the Company may designate 
from time to time, the Supplier will make deliveries for the Aggregation Pool.  The 
interconnections that the Company may assign as the Customer’s Designated Receipt 
Point for the Aggregation Pool are as follows: 

 
(1) Tennessee Gas Pipeline:  Northampton, Station, Agawam Station, East 

Longmeadow Station. 
(2) Tennessee Gas Pipeline:  Lawrence Station. 
(3) Algonquin Gas Transmission Company:  West Medway Stations, South 

Attleboro Station, Taunton Station, Canton Station, Brockton Station. 
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5.0 CUSTOMER REQUEST FOR SERVICE FROM COMPANY
 
5.1 Application for Distribution Service, Default Service, or any other service offered by the 

Company to a Customer will be received through any duly authorized representative or 
agent of the Company.  Service to the Customer by the Company will be provided 
pursuant the Company’s Terms and Conditions, as may change from time to time, and 
pursuant to the Company’s Policy and Procedures, as may change from time to time, 
which have been established to provide guidelines for Company personnel relative to 
customer service. 

 
5.2 Before any service from the Company may commence, the Customer must request such 

service.   A Customer applying for Distribution Service must also arrange for gas 
commodity service with a Supplier pursuant to Section 24.0.  A Customer may act as its 
own Supplier provided it meets all of the Supplier requirements delineated in Section 
24.0. 

 
5.3 A non-residential Customer applying for service may be required to supply a security 

deposit in accordance with Section 14.0 of these Terms and Conditions.  The Company 
reserves the right to refuse service to any non-residential applicant who has not paid a 
deposit as required by the Company. 

 
5.4 The Company may accept oral application by a prospective Customer for residential 

service, except as noted below in Section 5.5.  All applicants must be of legal age to 
contract for service with the Company, and the Company reserves the right to verify the 
identity of the Customer and the application information given by the proposed 
Customer, through commercially or publicly available means.  The Company may 
require an application for non-residential service to be in writing and may provide for the 
application to be submitted via the Company's website in accordance with Section 23.0 of 
the Terms and Conditions.  When a written application for non-residential service is 
required by the Company, such service shall not commence until the Company has 
received the Customer’s completed application form, except that the Company may, at its 
option, provide service to the Customer for an interim period not to exceed ten (10) 
Business Days pending the receipt of the Customer’s completed application.  No agent or 
employee of the Company is authorized to modify or affect by oral promise, agreement 
or representation the provisions of such written application.   

 
5.5 In the event that an oral application for service is received by the Company from an 

applicant who is not currently a Customer of record of the Company for service at a 
location where service is disconnected for non-payment, the Company may request 
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application to be made in writing to any agent or duly authorized representative as a 
precondition for service, unless otherwise ordered by the MDTE.  The Company reserves 
the right to refuse service, at any location, to an applicant who is indebted to the 
Company for any service furnished to such applicant.   However, the Company shall 
commence service if the applicant signs a Cromwell Waiver allowing for the transfer of 
any past arrearage to the new account and has agreed to a reasonable payment plan to 
address the arrearage.   

 
5.6 Upon receipt of an application from a prospective Customer setting forth the location of 

the premises to be served, the extent of the service to be required and any other pertinent 
information requested by the Company, the Company will advise the Customer of the 
type and character of the service it will furnish, under the applicable tariff, and if 
required, the location of the Company's metering and related equipment.   The Company 
will have sole reasonable discretion on the location of meters and other related 
equipment.  Upon request, the Company will furnish detailed information describing the 
connections necessary between the Company's facilities and the Customer's premises and 
Customer and Company responsibilities for installation of facilities. 

 
5.7 An application for service will not be approved until the Customer has delivered to the 

Company a fully completed request for service form and the Company has determined 
that an adequate flow of Gas can be delivered to the Customer’s Delivery Point under 
normal operating conditions.  

 
5.8 Whenever the estimated expenditures necessary to supply Gas to a Customer or to 

resume service to a Customer after a discontinuance of service for over twelve (12) 
months, for reasons other than the needs of the Company, shall be of such an amount that 
the income to be derived from gas service at the applicable rates will, in the opinion of 
the Company, be insufficient to warrant such expenditures, the Company may, in 
addition to the payments for Gas under the applicable rates, require the Customer to pay 
the whole or a part of such expenditures, or make such other reasonable payments as the 
Company may deem necessary. 

 
5.9 The Company reserves the right to reject any application for service if the amount or 

nature of the service applied for, or the distance of the premises to be served from 
existing, suitable gas distribution facilities, or the difficulty of access thereto is such that 
the estimated income from the service applied for is insufficient to yield a reasonable 
return to the Company, unless such application is accompanied by a cash payment or an 
undertaking satisfactory to the Company guaranteeing a stipulated revenue for a definite 
period of time, or both.  
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5.10 A Customer shall be and remain the Customer of record and shall be liable for service 

taken until such time as the Customer requests termination of service and a final meter 
reading is obtained by the Company.  Such final meter reading shall not be unduly 
delayed by the Company.  The billing rendered by the Company based on such final 
meter reading shall be payable upon receipt.  In the event that the Customer of record 
fails to give notice of termination of service to the Company or hinders the Company’s 
access to the meter, the Customer of record shall continue to be liable for service taken 
until the Company either disconnects the meter or a new Customer assumes responsibility 
for taking service at such service location.  The Customer shall be liable for all costs 
incurred by the Company when the Customer prevents access to the Company’s 
equipment.   

 
5.11 In the absence of a duly constituted Customer of record, receipt of service shall constitute 

the recipient a Customer of the Company and shall bind such Customer to the provisions 
of the Schedule of Rates but shall not relieve such Customer from an obligation to 
execute an application for service.   
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6.0 CUSTOMER INSTALLATION
 
6.1 The Customer shall furnish, maintain, and operate the facilities between the Delivery 

Point and the Customer’s equipment, unless otherwise agreed upon in writing by the 
Company and the Customer. 

 
6.2 The Company reserves the right to disconnect its service at any time without notice or to 

refuse to connect its service if, to its knowledge and in its judgment, the Customer's 
installation has become or is dangerous, defective or in violation of the Company's 
requirements. 

 
6.3 The Company shall not be required to commence or continue service unless and until the 

Customer has complied with all requirements of any and all governmental authorities and 
the Company with reference to the use of Gas on the premises.  All inspections, reports 
and approvals (where required), must be received in writing by the Company before 
service shall be commenced or reconnected. 

 
6.4 The Customer assumes full responsibility for the proper use of Gas delivered by the 

Company and for the condition, suitability and safety of any and all equipment on the 
Customer's premises, or owned or controlled by the Customer, which is not the 
Company's property.  The Customer shall indemnify and save harmless the Company 
from and against any and all claims, expenses, legal fees, losses, suits, awards or 
judgments for injuries to or deaths of persons or damage of any kind, whether to property 
or otherwise, arising directly or indirectly by reason of: (i) the routine presence in or use 
of Gas from pipes owned or controlled by the Customer; or (ii) the failure of the 
Customer to perform any of its duties and obligations as set forth in the Schedule of Rates 
where such failure creates safety hazards; or (iii) the Customer's improper use of Gas or 
gas appliances.  The Company shall be liable only for direct damages resulting from the 
Company's conduct of its business pursuant to this section to the extent set forth in 
Section 20.2. 

 
6.5 The Customer shall notify the Company in writing before making any significant change 

in the Customer's gas equipment, which would affect the Company's facilities required to 
serve the Customer.  The Customer shall be liable for any damage to the Company's 
property caused by Customer's additional or changed installation if made without prior 
notification to the Company. 
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6.6 The Customer shall not install, own or maintain gas piping across or in the public way or 
any recorded private way without the prior written consent of the Company in each case 
obtained. 

 
6.7 The Customer shall furnish and maintain, at no cost to the Company, the necessary space, 

housing, fencing, barriers, and foundations for the protection of the equipment to be 
installed upon the Customer’s premises, whether such equipment is furnished by the 
Customer or the Company.  If the Customer refuses, the Company may at its option 
charge the Customer for furnishing and maintaining the necessary protection of the 
equipment.  Such space, housing, fencing, barriers and foundations shall be in conformity 
with applicable laws and regulations and subject to the Company’s specifications and 
approval. 
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7.0 COMPANY INSTALLATION
 
7.1 The Company shall own, operate and maintain, at its expense, its gas distribution 

facilities to the Delivery Point. 
 
7.2 Unless otherwise specified herein, the Company will furnish and install, at locations it 

designates, one or more meters for the purpose of measuring the Gas delivered.  
 
7.3 Whenever the Company determines that an unauthorized use of Gas is being made on the 

premises of a Customer, the Company may make such changes in its meters, appliances 
or other equipment on said premises or take such other corrective action as may be 
appropriate to insure the safety and security of the equipment and its installation under 
the circumstances.  Any such changes shall be made at the Customer's expense.  Nothing 
in this paragraph shall be deemed to constitute a waiver of any other rights of redress that 
may be available to the Company or to limit in any way any legal recourse that may be 
open to the Company. 

 
7.4 Any properly identified employee of the Company shall have access to the premises of 

the Customer at all reasonable times for the purposes of reading meters, testing the 
Customer's load, inspecting the Customer's premises and equipment, or of repairing, 
removing or exchanging any or all equipment belonging to the Company and for the 
purpose of removing its property on the termination of any service agreement or the 
discontinuance of service. 

 
7.5 The Company will notify the Customer whenever it obtains information indicating that 

Gas is being diverted from the Customer's service or that the meter has been tampered 
with.  Unless there is a violation of the Massachusetts Sanitary Code 105 C.M.R. 410.354 
for which the Customer is not responsible, the Customer will be held responsible to the 
Company for any theft, leakage or waste of Gas which may occur beyond the point of the 
meter installation. 

 
7.6 Where service under the Schedule of Rates is to be used for temporary purposes only, the 

Customer may be required to pay the cost of installation and removal of equipment 
required to render service in addition to payments for Gas Usage.  Said costs of installation 
and removal may be required to be paid in advance of any construction by the Company.  
If, in the Company's sole reasonable judgment, any such installation presents unusual 
difficulties as to metering the service supplied, the Company may estimate consumption for 
purposes of applying the Schedule of Rates.  Unless otherwise approved by the Company in 
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writing, temporary service shall be defined as installations intended for removal within a 
period not to exceed twelve (12) months. 

 
7.7 The Company shall not be required to install the equipment necessary to provide its 

service unless the Customer shall have obtained and provided to the Company at its 
request all certificates, permits (excepting street permits) and licenses from governmental 
authorities and such grants of rights-of-way as may be requisite to enable the Company to 
install and furnish the requested service.  The subsequent termination of any certificate, 
permit, license or right-of-way requisite for such service shall terminate any contract then 
existing for such service without any liability on the Company for breach of such contract 
or failure to furnish service. 

 
7.8 The Company shall make, or cause to be made, application for any necessary street 

permits and shall not be required to supply service until a reasonable time after such 
permits are granted. 

 
7.9 All meters, services and other gas equipment owned by the Company shall be and will 

remain the property of the Company, and no one other than an employee or authorized 
agent of the Company shall be permitted to remove, operate, or maintain such property.  
The Customer shall not interfere with or alter the meter, seals or other property used in 
connection with the rendering of service or permit the same to be done by any person 
other than the authorized agents or employees of the Company.  The Customer shall be 
responsible for all damage to, or loss of, such property unless occasioned by 
circumstances beyond the Customer’s control.  Such property shall be installed at points 
most convenient for the Company’s access and service and in conformance with public 
regulations in force from time to time.   The costs of relocating such property shall be 
borne by the Customer when done at the Customer’s request, or for the Customer’s 
convenience, or if necessary to remedy any violation of public law or regulation caused 
by the Customer.  

 
7.10 Unless there is negligence on the part of the Company, the Company shall not be liable 

for damage to the person or property of the Customer or any other persons resulting from 
the use of Gas or the presence of the Company's appliances and equipment on the 
Customer's premises.  In no event shall the Company be liable to any party for any 
indirect, consequential, or special damages, whether arising in tort, contract or otherwise, 
by reason of any services performed, or undertaken to be performed, or actions taken by 
the Company, or its agents or employees, under the Schedule of Rates or in accordance 
with or required by law. 

 



 

 

BAY STATE GAS COMPANY M.D.T.E. No. 35 
 Cancels M.D.T.E. No. 2  
 Page 7-3  

 
 

DISTRIBUTION AND DEFAULT SERVICE 
TERMS AND CONDITIONS 

 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 

7.11 The Company shall maintain the accuracy of all metering equipment installed pursuant 
hereto by regular testing and calibration in comparison to recognized standards.  Any 
meter tested and found to register less than or equal to 2% above or below the recognized 
comparative standard shall be considered correct and accurate.  A Customer may request 
the Company to test the accuracy of any of its metering equipment installed upon the 
Customer's premises.  The Company may remove and test its meters at no charge to 
residential Customers.  The Company may charge non-residential Customers for this 
testing if the meter tested is found to register less than or equal to 2% above or below the 
recognized comparative standard, and such test was conducted as part of an investigation 
into a high bill complaint by the Customer.  Any such test shall be conducted according 
to the standards therefor as established by this paragraph. 

 
In the event that any meter fails to register or registers incorrectly, the Company shall 
reasonably determine the length of the period during which such meter failed to register 
or registered incorrectly and the quantity of Gas delivered during such period, based upon 
available information, including the Customer’s records of Gas Usage and operation at 
the Customer’s facility.   The Customer shall reimburse the Company for any 
unscheduled maintenance or repairs to telemetering equipment that is required to restore 
meter operation as a result of faulty telephone or electrical connections, or as a result of 
the actions of the Customer.  The Company shall be responsible for restoring telephone 
or electrical connections as a result of its actions. 
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8.0 QUALITY AND CONDITION OF GAS
 
8.1 Gas delivered to the Company by or for the Customer shall conform, in all respects, to 

the gas quality standards of the Delivering Pipeline.    All Gas tendered by a Supplier at a 
Designated Receipt Point shall be of merchantable quality and shall be interchangeable 
with Gas purchased by the Company from its suppliers.   The Company reserves the right 
to refuse non-conforming Gas.  

 
8.2 In no event shall the Company be obligated to accept and deliver any Gas that does not 

meet the quality standards of the Delivering Pipeline.    
 
8.3 The Company reserves the right to commingle Gas tendered by a Supplier at a  

Designated Receipt Point with other gas supplies, including liquefied natural gas and 
propane-air vapor.  

 
8.4 Gas tendered by a Supplier at a Designated Receipt Point will be at a pressure sufficient 

to enter the Company’s distribution system without requiring the Company to adjust its 
normal operating pressures to receive the Gas.  The Company has no obligation to 
receive Gas at a pressure that exceeds the maximum allowable operating pressure of the 
Company’s distribution system at the Designated Receipt Point.  
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9.0  POSSESSION OF GAS
 
9.1 Gas shall be deemed to be in the control and possession of the Company after such Gas is 

delivered to the Designated Receipt Point and until the Gas is delivered to the Customer 
at the Delivery Point.  The Company shall not be responsible for the Gas when the Gas is 
not in the Company’s control and possession. 

 
9.2 The Company shall not be liable to the Supplier or the Customer for any loss arising from 

or out of Distribution Service, including loss of Gas in the possession of the Company or 
for any other cause, except for the negligence of the Company's own employees or 
agents. 
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10.0 COMPANY GAS ALLOWANCE
 

The amount of Gas tendered by the Supplier to the Designated Receipt Point will be 
reduced, upon delivery to the Customer’s Delivery Point, by the Company Gas 
Allowance.  Such adjustment will be included in the Company’s Peak Season Cost of 
Gas Adjustment filing with the MDTE, and at the Company's option, will be posted on 
the Company's website.   
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11.0 DAILY METERED DISTRIBUTION SERVICE 
 
11.1 Eligibility
 

All Customers (and their Suppliers) taking firm 365-day Distribution Service from the 
Company are eligible for Daily-Metered Service in accordance with Section 11.0 of these 
Terms and Conditions.  Section 11.0 also applies to Customers taking Interruptible 
Distribution Service pursuant to Section 17.0.   

 
11.2 Distribution Service Provided
 

This service provides transportation of Customer purchased Gas from the Designated 
Receipt Point to the Delivery Point on any Gas Day for Customers electing to have Gas 
Usage recorded on a daily basis at the Delivery Point.    

 
11.3 Nominations and Scheduling of Service
 
11.3.1 The Supplier is responsible for nominating and delivering on every Day an amount of 

Gas that equals the aggregated Gas Usage of Customers in the Aggregation Pool.  
 
11.3.2 Nominations will be communicated to the Company by electronic means as determined 

by the Company pursuant to Section 23.0, or, in the event of failure of such electronic 
means, by another alternative means including fax as specified in the Supplier’s Service 
Agreement.  

 
11.3.3 Nominations for the first Day of a Month shall be submitted to the Company no later than 

two (2) hours prior to the deadline for first of the Month nominations of the Delivering 
Pipeline or such lesser period as determined by the Company.  The Company will make 
available, from time to time, a schedule of nomination due dates.  Nominations on 
weekends, holidays, and non-business hours will be accepted by the Company on a best 
efforts basis. 

 
11.3.4 The Supplier may make intra-Month nominations relating to changes to existing 

nominations for a given Month no later than two (2) hours prior to the deadline for intra-
Month nominations of the Delivering Pipeline for the Gas Day on which the nomination 
is to be effective, or such lesser period as determined by the Company.  Nominations on 
weekends, holidays, and non-business hours will be accepted by the Company on a best 
efforts basis. 
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11.3.5 The Supplier may make intra-Day nominations relating to changes to existing 
nominations within a given day no later than two (2) hours prior to the intra-Day 
nomination deadline for the Delivering Pipeline on which the nomination is to be 
effective, or such lesser period as determined by the Company.  Intra-Day nominations 
on weekends, holidays, and non-business hours will be accepted by the Company on a 
best efforts basis. 

 
11.3.6 Nominations will be conditionally accepted by the Company pending confirmation by the 

Delivering Pipeline.  The Company will attempt to confirm the nominated volume with 
the Delivering Pipeline.  In the event of a discrepancy between the volume nominated to 
the Company by the Supplier and the volume nominated by the Supplier to the Delivering 
Pipeline, the lower volume will be deemed confirmed.  No later than twenty-four (24) 
hours on the Business Day following the Gas Day of the Delivering Pipeline, the Supplier 
may allocate such discrepancy between the Supplier’s Aggregation Pools within the same 
Gas Service Area based on a predetermined allocation method set forth in the Supplier 
Service Agreement.  If no predetermined allocation method has been established prior to 
the event of such discrepancy, the Company will allocate the discrepancy on a pro rata 
basis. 

 
11.3.7 Nominations may not be accepted, at the sole reasonable discretion of the Company, if 

they do not satisfy the conditions for Distribution Service under the distribution tariffs in 
effect from time to time and these Terms and Conditions. 

 
11.4 Determination of Receipts
 
11.4.1 The quantity of Gas deemed received by the Company for the Supplier’s Aggregation 

Pool at the Designated Receipt Point(s) will equal the volume so scheduled by the 
Delivering Pipeline(s). 

 
11.4.2 The Company Gas Allowance will be assessed against receipts pursuant to Section 10.0 

of these Terms and Conditions. 
 
11.5 Metering and Determination of Deliveries
 
11.5.1 The Company shall furnish and install, at the Customer’s expense, telemetering 

equipment and any related equipment for the purpose of measuring Gas Usage at each 
Customer’s Delivery Point.  The Company shall require each Customer to install and 
maintain, at the Customer’s expense, reliably available telephone lines and electrical 
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connections that meet the Company’s operating requirements.  Telemetering equipment 
shall remain the property of the Company at all times.   

 
11.5.2 Should a Customer or a Supplier request new telemetering equipment or request that a 

communication device be attached to the existing telemetering equipment, the Company 
shall provide, install, test, and maintain the requested telemetering equipment or 
communication device.  The requested telemetering equipment or communication device 
must meet the Company’s requirements.  The Customer or Supplier shall bear the cost of 
providing and installing the telemetering equipment, communication device, or any other 
related equipment, and shall have electronic access to the Customer’s Gas Usage 
information.  Upon installation, the telemetering equipment or communication device 
shall become the property of the Company and will be maintained by the Company.  The 
Company shall complete installation of the telemetering equipment or communication 
device, if reasonably possible, within thirty (30) days of receiving a written request from 
the Customer or Supplier provided that the Customer completes the installation of any 
required telephone or electrical connections within ten (10) days of such request.  The 
Company shall bill the Customer or Supplier upon installation. 

 
11.6 Balancing
 
11.6.1 The Supplier will maintain a balance between receipts at the Designated Receipt Point(s) 

and the aggregated Gas Usage of Customers in each Aggregation Pool.  If the Delivering 
Pipeline posts notice on its electronic bulletin board that its customers will be required to 
adhere to a maximum hourly flow rate, the Supplier will be deemed to have notice that 
Maximum Hourly Flows will be in effect on the Company’s distribution facilities as of 
the same time and for the same period as maximum hourly flows are in effect on the 
Delivering Pipeline.  The Supplier’s maximum hourly flow will be established based on 
an allocation of even hourly flows of daily receipts of gas scheduled in the relevant 
period in accordance with the applicable transportation tariff of the Delivering Pipeline.  
All Gas Usage in excess of the Suppliers maximum hourly flow rate will be subject to an 
unauthorized overrun penalty for each dekatherm not delivered of 5 times the Daily 
Index.  The Company will notify the Supplier of the Supplier’s maximum hourly flow. 

 
11.6.2 The Supplier must maintain a balance between daily receipts and daily usage within the 

following tolerances: 
 

Off-Peak Season: The difference between the Supplier’s aggregate actual receipts 
on the Delivering Pipeline to each Gas Service Area and the 
aggregated Gas Usage of Customers in the Aggregation Pool 
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shall be within 15% of said receipts.  The Supplier shall be 
charged a penalty of 0.1 times the Daily Index for all differences 
not within the 15% tolerance.   

 
Peak Season: The difference between the Supplier’s aggregate actual receipts 

on the Delivering Pipeline to each Gas Service Area and the 
aggregated Gas Usage of Customers in the Aggregation Pool 
shall be within 10% of said receipts.  The Supplier shall be 
charged a penalty of 0.5 times the Daily Index for all differences 
not within the 10% tolerance. 

 
Critical Day(s): The Company will determine if the Critical Day will be 

aggravated by an under-delivery or an over-delivery, and so 
notify the Supplier when a Critical Day is declared pursuant to 
Section 19.0. 

 
Critical Day Aggravated by Under-delivery. The Supplier will be 
charged a penalty of 5 times the Daily Index for the aggregated 
Gas Usage of Customers in the Aggregation Pool that exceeds 
102% of the Supplier’s aggregate actual receipts on the 
Delivering Pipeline to the Gas Service Area.  The Supplier will 
be charged a penalty of 0.1 times the Daily Index for the 
differences between said receipts and said usage that exceed 
20% of said receipts [(Receipts - Usage) > (20% x Receipts)]. 

 
Critical Day Aggravated by Over-delivery.   The Supplier will be 
charged a penalty of 0.1 times the Daily Index for the aggregated 
Gas Usage of Customers in the Aggregation Pool that exceeds 
120% of the Supplier’s aggregate actual receipts on the 
Delivering Pipeline to the Gas Service Area.  The Supplier will 
be charged a penalty of 5 times the Daily Index for differences 
between said receipts and said usage that exceed 2% of said 
receipts [(Receipts - Usage > (2% x Receipts)].    

 
In the event that the Delivering Pipeline requires its customers to balance on a point-
specific basis, the Supplier must balance pursuant to this section at each Designated 
Receipt Point. 
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11.6.3 If the Supplier has an accumulated imbalance within a Month, the Supplier may nominate 

to reconcile such imbalance, subject to the Company’s approval, which approval shall not 
be unreasonably withheld. 

 
11.6.4 For each Aggregation Pool, the Supplier must maintain total Monthly receipts within a 

reasonable tolerance of total Monthly Gas Usage.  Any differences between total 
Monthly receipts for an Aggregation Pool and the aggregated Gas Usage of Customers in 
the Aggregation Pool, expressed as a percentage of total Monthly receipts will be cashed 
out according to the following schedule: 

 
 Imbalance Tier  Over-deliveries   Under-deliveries 
 

0% < 5% The average of the Daily The highest average  
Indices for the relevant  of seven consecutive  
Month.  Daily Indices for the 

relevant Month. 
 

> 5% < 10% 0.85 times the above 1.15 times the above 
stated rate stated rate 

 
> 10% < 15% 0.60 times the above 1.4 times the above 

stated rate stated rate 
 

> 15% 0.25 times the above  1.75 times the above 
stated rate.   stated rate. 

 
 

For purposes of determining the tier at which an imbalance will be cashed out, the price 
will apply only to volumes within a tier.  For example, if there is a 7% Under-delivery on 
a Delivering Pipeline, volumes that make up the first 5% of the imbalance are priced at 
the highest average of the seven consecutive Daily Indices.  Volumes making up the 
remaining 2% of the imbalance are priced at 1.15 times the average of the seven 
consecutive Daily Indices. 

 
11.6.5 In addition to the charges set forth in Section 11.6.2, the Company shall flow through to 

the Supplier any pipeline imbalance penalty charges attributable to the Supplier. 
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11.6.6 If, during any fifteen (15) consecutive Days, the Supplier delivers an amount less than 
70% of the sum of the aggregated Gas Usage of Customers in the Aggregation Pool in 
said Days, the Company may declare the Supplier ineligible to nominate Gas for the 
following thirty (30) Days.  The Supplier shall have the opportunity to cure the imbalance 
with the demonstration of verifiable imbalance trades or otherwise within twenty-four 
(24) hours of notification by the Company.  If the Supplier is declared ineligible to 
nominate Gas for such 30 days, the Supplier may be reinstated at the end of the 30 Days, 
provided it posts security equal to the product of: (1) the maximum aggregate daily Gas 
Usage of Customers in the Aggregation Pool expressed in MMBtu and (2) $300.  If, 
within twelve (12) Months of the first offense, such Supplier is declared ineligible to 
nominate Gas pursuant to this section, the Supplier will be disqualified from service 
under these Terms and Conditions for one (1) full year from the time of the second 
disqualification.  If the Supplier defaults on its obligations under these Terms and 
Conditions, the Company shall have the right to use such security to satisfy the Supplier’s 
obligations.  Such security may be used by the Company to secure Gas, transportation, 
storage, gathering and to cover other related costs incurred as a result of the Supplier’s 
default.  The security may also be used to satisfy any outstanding claims that the 
Company may have against the Supplier, including imbalance charges, cash-out charges, 
pipeline penalty charges, and other charges. 

 
11.6.7 If, as a result of the Company interrupting or curtailing service pursuant to Section 17.0 

of these Terms and Conditions, the Supplier incurs a daily imbalance penalty due to over-
delivery, the Company will waive such penalty for the first Day of the interruption or 
curtailment period.  If the Company has issued notice of an interruption or curtailment in 
service and the Supplier is unable to change its nomination, or if the Supplier’s Gas has 
been delivered to the Designated Receipt Point, then the Company will credit such Gas 
against the Supplier’s imbalance. 
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12.0 NON-DAILY METERED DISTRIBUTION SERVICE 
 
12.1 Eligibility 
 

All Customers (and their Suppliers) taking Distribution Service from the Company that 
have an annual load of less than 250,000 therms per year are eligible for Non-Daily 
Metered Distribution Service in accordance with Section 12.0 of these Terms and 
Conditions. 

 
12.2 Distribution Service Provided 
 

This service provides firm, 365-day transportation of Customer purchased Gas from the 
Designated Receipt Point to the Delivery Point on any Gas Day for Customers, without 
the requirement for recording Gas Usage at the Delivery Point on a daily basis.  Daily 
nominations are calculated by the Company on the basis of a consumption algorithm, and 
the Supplier is obligated to deliver to the Designated Receipt Point(s) such quantities.  
The Company shall make the consumption algorithm available to the Supplier upon 
request of the Supplier.  

 
12.3 Nominations and Scheduling of Service 
 
12.3.1 The Supplier is obligated to nominate and deliver the Adjusted Target Volume (“ATV”), 

as determined in Section 12.3.2, to the Designated Receipt Points on every Day for each 
Aggregation Pool. 

 
12.3.2 The Company shall determine the ATV for each Aggregation Pool of Customers taking 

Non-Daily Metered Distribution Service for each Day using a consumption algorithm 
based on the degree day forecast for that Day.  Information on the consumption algorithm 
shall be posted on the Company’s Website as identified in Section 23.0.  On each 
Business Day, the Company will communicate the forecasted ATV to the Supplier for the 
subsequent four (4) Days.   The Company shall apply the ATV for a required Supplier 
nomination according to the following schedule: 

 
(1) The ATV applied for a Day immediately following a Business Day will be 

communicated to the Supplier two (2) hours prior to the Company’s nomination 
deadline for that Day as set forth in Sections 12.3.4 and 12.3.5.  

 
(2) The ATV applied for a Day not immediately following a Business Day will be 

communicated to the Supplier two (2) hours prior to the Company’s nomination 
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deadline for the Day immediately following the last Business Day as set forth in 
Sections 12.3.4 and 12.3.5. 

 
12.3.3 Nominations will be communicated to the Company by electronic means as determined 

by the Company pursuant to Section 23.0, or, in the event of failure of such electronic 
means, by another alternative means including fax as specified in the Supplier’s Service 
Agreement.   

 
12.3.4 Nominations for the first Day of a Month shall be submitted to the Company no later than 

two (2) hours prior to the deadline for first of the Month nominations of the Delivering 
Pipeline or such lesser period as determined by the Company.  The Company will make 
available, from time to time, a schedule of nomination due dates.  Nominations on 
weekends, holidays, and non-business hours will be accepted by the Company on a best 
efforts basis. 

 
12.3.5 The Supplier shall provide a intra-Month nomination no later than two (2) hours prior to 

the deadline of the Delivering Pipeline for the next Gas Day, or such lesser period as 
determined by the Company. Nominations on weekends, holidays, and non-business 
hours will be accepted by the Company on a best efforts basis. 

 
12.3.6 Nominations will be conditionally accepted by the Company pending confirmation by the 

Delivering Pipeline.  The Company will attempt to confirm the nominated volume with 
the Delivering Pipeline.  In the event of a discrepancy between the volume nominated to 
the Company by the Supplier and the volume nominated by the Supplier to the Delivering 
Pipeline, the lower volume will be deemed confirmed.  No later than twenty-four (24) 
hours on the Business Day following the Gas Day of the Delivering Pipeline, the Supplier 
may allocate such discrepancy between the Supplier’s Aggregation Pools within the same 
Gas Service Area based on a predetermined allocation method set forth in the Supplier 
Service Agreement.  If no predetermined allocation method has been established prior to 
the event of such discrepancy, the Company will allocate the discrepancy on a pro rata 
basis.  The Company will not confirm any volume nominated by the Supplier in excess of 
the ATV. 

 
12.3.7 In the event that the Supplier is unable to deliver a confirmed ATV nomination, the 

Supplier may make intra-Day nominations relating to changes to existing nominations 
within a given day no later than two (2) hours prior to the intra-Day nomination deadline 
for the Delivering Pipeline on which the nomination is to be effective, or such lesser period 
as determined by the Company; provided, however, that the nomination must be in 
conformance with the requirements of and must be permitted by the Delivering Pipeline.   
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Intra-Day nominations on weekends, holidays, and non-business hours will be accepted by 
the Company on a best efforts basis.  The Company shall not adjust the ATV applied for 
that Day, unless in accordance with Section 19 of These Terms and Conditions. 

 
12.3.8 Nominations may not be accepted, at the sole reasonable discretion of the Company, if 

they do not satisfy the conditions for Distribution Service under the transportation tariffs 
in effect from time to time and these Terms and Conditions. 

 
12.3.9 All quantities of Gas over-delivered or under-delivered to the Company’s system in 

violation of an OFO pursuant to Section 19.0 will be subject to the Critical Day 
provisions of Section 12.6.1 of these Terms and Conditions, and the delivered quantity 
specified in the OFO will replace the ATV. 

 
12.4 Determination of Receipts 
 
12.4.1 The quantity of Gas deemed received by the Company for the Supplier’s Aggregation 

Pool at the Designated Receipt Point(s) will equal the volume so scheduled by the 
Delivering Pipeline(s). 

 
12.4.2 The Company Gas Allowance will be assessed against receipts pursuant to Section 10.0 

of these Terms and Conditions. 
 
12.5 Metering and the Determination of Deliveries 
 

The Company shall record the Customer’s Gas Usage at the Delivery Point by making 
actual meter reads on a monthly or bi-monthly basis pursuant to Section 14.0 of these 
Terms and Conditions.  In the event that the Customer’s Gas Usage is metered on a bi-
monthly basis, the Company shall make available to the Supplier estimates of the 
Customer’s Gas Usage for each of the two billing months. 

 
12.6 Balancing 
 
12.6.1 Any difference between the Supplier’s ATV for an Aggregation Pool and the receipts on 

the Delivering Pipeline to the appropriate Designated Receipt Point(s) will be cashed out 
by the Company according to the following: 

 
Off-Peak Season: For receipts less than the ATV, the difference will be cashed out 

at 1.1 times the Daily Index.  For receipts greater than the ATV, 
the difference will be cashed out at 0.8 times the Daily Index. 
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Peak Season: For receipts less than the ATV but greater than or equal to 95% 

of the ATV, the difference will be cashed out at 1.1 times the 
Daily Index.  For receipts less than 95% of the ATV, the first 5% 
difference will be cashed out at 1.1 times the Daily Index, and 
the remaining difference will be cashed out at 2 times the Daily 
Index.  For receipts greater than the ATV, the difference will be 
cashed out at 0.8 times the Daily Index. 

 
Critical Day: The Company will determine if the Critical Day will be 

aggravated by an under-delivery or an over-delivery, and so 
notify the Supplier when a Critical Day is declared pursuant to 
Section 19.0. 

 
Critical Day Aggravated by Under-delivery. For receipts less 
than the ATV, the difference will be cashed out at 5 times the 
Daily Index.  For receipts greater than the ATV but less than or 
equal to 125% of the ATV, the difference will be cashed out at 
the Daily Index.  For receipts in excess of 125% of the ATV, the 
first 25% difference will be cashed out at the Daily Index, and 
the remaining difference will be cashed out at 0.8 times the Daily 
Index. 

 
Critical Day Aggravated by Over-delivery. For receipts greater 
than the ATV, the difference will be cashed out at 0.4 times the 
Daily Index.  For receipts less than the ATV but greater than or 
equal to 75% of the ATV, the difference will be cashed out at the 
Daily Index.  For receipts less than 75% of the ATV, the first 
25% difference will be cashed out at the Daily Index and the 
remaining difference will be cashed out at 1.1 times the Daily 
Index.   

 
In the event that the Delivering Pipeline requires its customers to balance on a point-
specific basis, the Supplier must balance pursuant to this section at each Designated 
Receipt Point. 

 
12.6.2 In addition to the charges set forth in Section 12.6.1, the Company shall flow through to 

the Supplier any pipeline imbalance penalty charges attributable to the Supplier. 
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12.6.3 If, during any fifteen (15) consecutive Days, the Supplier delivers an amount less than 70% 
of the sum of the ATVs of the Aggregation Pool in said Days, the Company may declare 
the Supplier ineligible to nominate Gas for the following thirty (30) Days.  The Supplier 
shall have the opportunity to cure the imbalance with the demonstration of verifiable 
imbalance trades or otherwise within twenty-four (24) hours of notification by the 
Company.  If the Supplier is declared ineligible to nominate gas for such 30 Days, the 
Supplier may be reinstated at the end of the 30 Days, provided it posts security equal to the 
product of: (1) the Supplier’s estimated maximum aggregate daily Gas Usage of Customers 
in the Aggregation Pool expressed in MMBtu and (2) $300.  If, within twelve (12) Months 
of the first offense, such Supplier is declared ineligible to nominate Gas pursuant to this 
section, the Supplier will be disqualified from service under these Terms and Conditions 
for one (1) full year from the time of the second disqualification.  If the Supplier defaults 
on its obligations under these Terms and Conditions, the Company shall have the right to 
use such security to satisfy the Supplier’s obligations.  Such security may be used by the 
Company to secure Gas, transportation, storage, gathering and to cover other related costs 
incurred as a result of the Supplier’s default.  The security may also be used to satisfy any 
outstanding claims that the Company may have against the Supplier, including imbalance 
charges, cash-out charges, pipeline penalty charges, and other charges. 

 
12.6.4 The Company shall use a daily cash-out calculation to account for Company balancing 

requirements due to differences in forecast versus actual degree days.  Using the 
consumption algorithm described in Section 12.3.2, the Company will recalculate the 
ATV for each Aggregation Pool for each day of the Month, substituting actual degree 
days for forecast degree days.  Daily recalculations shall be compared to the Aggregation 
Pool’s daily ATV, and the difference shall be cashed out at 100% of the Daily Index. 
 

12.6.5 During the processing of both the June and December Supplier billings, the Company 
shall use a six-month cash-out calculation to account for differences in forecast usage 
versus billed usage.  The Company may cash-out differences in forecast usage versus 
billed usage at regular intervals that are less than six months or as provided by the 
Supplier Service Agreement. 

 
 (1) During the processing of the June Supplier billings, using the recalculated ATV 

values described in Section 12.6.4, the Company will compare the sum of the 
recalculated ATV values for each Aggregation Pool for the six-month period of 
November 1 through April 30 to the sum of billed usage volumes used by each 
Aggregation Pool for that same period.  The differences shall be cashed out at 100% 
of the average of the Daily Index weighted by actual degree days over the same 
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period. The Peak period cash-out shall be calculated and provided to Suppliers within 
60 days of the processing of cycle billings for the month of April. 

  
 (2) During the processing of the December Supplier billings, using the recalculated ATV 

values described in Section 12.6.4, the Company will compare the sum of the 
recalculated ATV values for each Aggregation Pool for the six-month period of May 
1 through October 31 to the sum of billed usage volumes used by each Aggregation 
Pool for that same period.  The differences shall be cashed out at 100% of the 
average of the Daily Index weighted by actual degree days over the same period. The 
Off-Peak period cash-out shall be calculated and provided to Suppliers within 60 
days of the processing of cycle billings for the month of October. 

 
 The Company shall allow Suppliers to trade seasonal differences.  Prior to the seasonal 

cash out, the Company shall make available a list of Suppliers.  Aggregation Pools 
affected by the transaction must be located within the same Gas Service Area as defined 
in Section 4.0, unless waived by the Company.  All trades must be communicated to the 
Company within three (3) Business Days following receipt of the list. 
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13.0 CAPACITY ASSIGNMENT 
 
13.1 Applicability 
 
 Section 13.0 of these Terms and Conditions applies to all Suppliers providing Supplier 

Service to a Customer or Customers taking Daily-Metered or Non-Daily Metered 
Distribution Service from the Company pursuant to Section 11.0 or 12.0, respectively, of 
these Terms and Conditions.  Section 13.0 shall also apply, to the extent noted herein, to 
any Customer acting as its own Supplier and taking Daily-Metered or Non-Daily Metered 
Distribution Service from the Company.  The Company will assign and the Supplier shall 
accept each Customer’s pro-rata shares of Capacity, if any, as established in accordance 
with this Section.   

 
13.2  Identification of Capacity for Assignment 
 
13.2.1 On or before September 1 of each year, the Company shall post on its Website or other 

such means the Capacity to be made available for assignment to Suppliers on each of 
twelve Assignment Dates beginning the following October.  Such posting shall list, by 
Gas Service Area, all resource contracts eligible for assignment, the Capacity resource-
allocation percentage by load factor, and the associated Capacity cost by load factor.  
Such posting shall also provide notice of any potential or pending contract change, 
including known and disclosable contract terminations, that are scheduled to require 
action by the Company between September 1 of the current year and October 31 of the 
next year.  For capacity assignments occurring November 1, 2000, resource-allocation 
percentages and resource-allocation costs will be posted by the Company no later than 
October 22, 2000. 
 

13.2.2 The Company shall post on its Website or other such means notice to Suppliers of any 
unscheduled contract changes that would affect the Capacity resource-allocation 
percentage or the associated Capacity cost.  The Company will affirmatively notify all 
Suppliers serving Customers in the Company’s system via electronic mail, facsimile or 
telephone, that such change has been posted.  Such posting shall identify the contract 
under renegotiation and describe the nature of the renegotiation to the extent permitted by 
applicable confidentiality agreements.  Such notice shall also provide an opportunity for 
Suppliers to comment on the contract under renegotiation.  The Company shall further 
notify Suppliers of the results of such renegotiation no less than 60 days prior to the 
effective date of the contract change.   
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13.2.3 Capacity assigned by the Company may include Company-Managed Supplies that 
effectuate, at maximum tariff rates or lesser rate paid by the Company, the assignment of 
certain capacity contracts, including Canadian, Section 7(c) and other contracts that are 
not assignable to third parties. 

 
13.3 Determination of Pro-Rata Shares of Capacity 
 
13.3.1  The Company shall establish a Total Capacity Quantity (“TCQ”) for each Customer 

taking Distribution Service.  The TCQ represents the total amount of Capacity assignable 
to a Supplier on behalf of a Customer.  
 

13.3.2 For a Customer receiving Default Service on or after November 1, 2000, the TCQ shall 
be the Customer’s estimated Gas Usage on the Peak Day as determined by the Company 
each October prior to the Customer’s enrollment into Supplier Service.  The Company 
shall derive such estimate using a Daily Baseload and a Heating Factor based upon the 
Customer’s historic Gas Usage during the Reference Period, or the best estimates 
available to the Company should actual Gas Usage information be partially or wholly 
unavailable.   

 
13.3.3 For a Customer receiving only Distribution Service from the Company on February 1, 

1999, or who had a written request filed with the Company on or before February 1, 1999 
to receive only Distribution Service, the TCQ shall be zero except in cases where the 
Customer elects to have capacity assigned to its Supplier pursuant to Section 13.10, when 
the TCQ shall be less than or equal to the Customer’s estimated Gas Usage on the Peak 
Day as determined by the Company.  The Company shall derive such estimate using a 
Daily Baseload and a Heating Factor based upon the Customer’s historic Gas Usage 
during a Reference Period ending in October 1999.   

 
13.3.4 For a Customer that has converted from receiving Default Service to receiving only 

Distribution Service during the period beginning February 2, 1999 through and including 
March 31, 2000, the TCQ shall be zero until October 31, 2000, when the TCQ shall be 
changed to equal the Customer’s estimated Gas Usage on the Peak Day as determined by 
the Company.  The Company shall derive such estimate using a Daily Baseload and a 
Heating Factor based upon the Customer’s historic Gas Usage during a Reference Period 
ending in October 1999.  In the event that the Customer returns to Default Service prior 
to November 1, 2000, or if the Customer converts from daily-metered Distribution 
Service to non-daily-metered Distribution Service prior to November 1, 2000, the TCQ 
for the Customer shall be changed from zero to equal the Customer’s estimated Gas 
Usage on the Peak Day as established above. 
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13.3.5 For a new Customer taking only Distribution Service as its initial service after 

February 1, 1999, the TCQ shall be zero except in cases where the Customer is a new 
Customer of record at a meter location where a former Customer of record received firm 
service from the Company any time during the preceding twenty-four (24) months, when 
the TCQ established by the Company for the former Customer shall become the TCQ for 
the new Customer.  The Company will reduce said TCQ value for the new Customer 
upon a demonstration by the new Customer, or its designated representative, that a 
material and permanent difference between the former Customer’s load profile and the 
new Customer’s load profile warrants such a reduction.  In the event that Default Service 
is provided at a new meter location for Gas Usage associated with new construction or an 
existing structure converting to natural gas service, the TCQ shall be zero, provided that 
the Customer initiates Supplier Service in accordance with Section 24.5 of these Terms 
and Conditions within 120 days of gas flow, or within 60 days of gas flow for Customers 
with annual volumes of 40,000 therms per year or more.  Upon application by a new 
Customer, the LDC will provide that Customer with a description of the Customer’s 
service options, a list of Suppliers authorized to provide service on its system and contact 
information for those Suppliers. 

 
13.3.6 Once the Company establishes a TCQ for a Customer pursuant to this Section 13.3, it 

shall remain in effect for the purpose of determining the Customer’s pro-rata shares of 
Capacity until such time that the Customer returns to Default Service.  The Company 
shall establish a new TCQ value for the Customer pursuant to Section 13.3.2 if the 
Customer elects to take Supplier Service after returning to Default Service, unless 
otherwise established herein. 

 
13.3.7 Notwithstanding the provisions of Section 13.3.6, where a Customer’s TCQ is established 

on the basis of less than 12-months historical data, the TCQ may be recalculated at the 
Customer’s request, or by request of the Customer’s designated representative, upon the 
collection of 12-months of usage data.  In the event that the TCQ established on the basis 
of 12-months usage data differs significantly from the TCQ initially established, the 
Company shall adjust the Customer’s TCQ to be consistent with the 12-months usage 
data.  Upon request by the Customer, or the Customer’s designated representative, the 
Company shall change a Customer’s TCQ where an error has occurred in the calculation 
of the TCQ or where the Customer, or its designated representative, demonstrates that a 
material and permanent change in the Customer’s load profile warrants such an 
adjustment in the Customer’s TCQ. 
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13.3.8 The Company shall determine the pro-rata shares of Pipeline Capacity, Underground 
Storage Withdrawal Capacity and Peaking Capacity assignable to a Supplier on behalf of 
a Customer as the product of the Customer’s TCQ times the applicable Capacity 
Allocators.  The Capacity Allocators for each class of Customers billed under the 
Company’s Schedule of Rates shall be set forth annually in Appendix A to these Terms 
and Conditions. 

 
13.3.9 The Company shall determine the pro-rata share of Underground Storage Capacity 

assignable to a Supplier on behalf of a Customer consistent with the tariffs governing the 
associated Underground Storage Withdrawal Capacity.  

 
13.3.10 The Company shall determine the pro-rata shares of Peaking Supply assignable to a 

Supplier in accordance with Section 16.0 of these Terms and Conditions. 
 
13.4 Capacity Assignments 
 
13.4.1 On each Assignment Date, the Company will assign to the Supplier the pro-rata shares of 

Capacity on behalf of each Customer as determined by the Company in accordance with 
Sections 13.2, 13.3 and 13.7. 

 
(1) The total amount of Pipeline Capacity, Underground Storage Withdrawal 

Capacity and Peaking Capacity assigned to the Supplier on behalf of the 
Customers in an Aggregation Pool shall, subject to the provisions of Section 
13.4.2, be equal to the cumulative sum of the pro-rata shares of Pipeline 
Capacity, Underground Storage Withdrawal Capacity and Peaking Capacity for 
all Customers enrolled in said Aggregation Pool as of five (5) Business Days 
prior to the Assignment Date. 

 
(2) Whenever the Company assigns incremental Underground Storage Withdrawal 

Capacity to the Supplier, the Company shall also assign to that Supplier 
additional Underground Storage Capacity pursuant to Section 13.8. 

 
(3) The Peaking Capacity assigned to the Supplier shall establish the MDPQ for the 

Aggregation Pool in the Supplier’s Service Agreement.  In the event that the 
Company increases a Supplier’s MDPQ, the Company shall also assign to that 
Supplier additional Peaking Supply pursuant to Section 16.0. 

 
13.4.2 Except for the assignment of the initial block of capacity, the Company shall execute 

capacity assignments in increments of 200 MMBtus.  The Supplier shall accept an initial 
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increment of 500 MMBtus of Capacity on the first Assignment Date when the sum of the 
pro-rata shares of Capacity to be assigned to the Supplier pursuant to Section 13.4.1 is 
equal to or greater than 400 MMBtus.  The Supplier shall accept additional increments of 
Capacity in blocks of 200 MMBtus on the following Assignment Dates commensurate 
with any cumulative increase in the sum of pro-rata shares of Capacity assignable to the 
Supplier that are equal to or greater than 150 MMBtus.  Each increment of Capacity 
accepted by the Supplier shall comprise Pipeline Capacity, Underground Storage 
Withdrawal Capacity and Peaking Capacity in proportion to the cumulative increase of 
the pro-rata shares of assignable Capacity as established in accordance with Section 
13.4.1. 

 
13.4.3 The Supplier shall accept, on behalf of any Customer taking Daily-Metered Distribution 

Service pursuant to Section 11.0 of these Terms and Conditions, and not combined by the 
Supplier into an Aggregation Pool under Section 24.6, the assignment of Capacity in the 
amount equal to the Customer’s TCQ, as established pursuant to Section 13.3.  Daily-
Metered Customers shall be eligible for assignment of Capacity pursuant to the 
provisions of Section 13.4.2 to the extent that such Customers are combined by a 
Supplier into an Aggregation Pool within a designated Gas Service Area.  In the event 
that a Customer is acting as its own Supplier, the Company shall assign Capacity to the 
Customer in an amount equal to the Customer’s TCQ, as established pursuant to Section 
13.3.  In no case, shall a Customer who is acting as its own Supplier be eligible for the 
assignment of Capacity pursuant to the provisions of Section 13.4.2.  

 
13.5 Release of Contracts  
 
13.5.1 With the exception of Company-Managed Supplies, capacity contracts shall be released 

by the Company to the Supplier, at the maximum tariff rate or lesser rate paid by the 
Company and including all surcharges, through pre-arranged capacity releases, pursuant 
to applicable laws and regulations and the terms of the governing tariffs.  In lieu of such 
capacity release, the Supplier may authorize the Company to retain the capacity for 
management and cost mitigation under the Company’s Capacity Mitigation Service 
pursuant to Section 13.11 of these Terms and Conditions. 

 
13.5.2 Capacity contracts released to a Supplier on an Assignment Date shall be released for a 

term beginning on the first day of the Month following the Assignment Date through the 
termination date of the respective capacity contract being assigned.  

 
13.5.3 The Company reserves the right to adjust releases of Underground Storage Withdrawal 

Capacity in the event that fifty percent (50%) or more of the total Underground Storage 
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Withdrawal Capacity serving a Gas Service Area has been assigned to Suppliers.  Such 
adjustments may include, but not be limited to, the reassignment of certain Underground 
Storage Capacity and Underground Storage Withdrawal Capacity as Company-Managed 
Supplies in order for the Company to maintain operational control over capacity 
resources associated with system balancing, and/or the retention of specific capacity 
resources associated with system balancing and the implementation of a balancing charge 
to offset the associated costs. 

 
 In order to provide notice of the potential for such an adjustment, the Company will post 

information regarding its customer-migration statistics each September 1, including the 
percentage of Underground Storage Withdrawal Capacity assigned to Suppliers in 
accordance with this section.  To the extent that the Company determines that such 
adjustment is necessary, based on the level of capacity assigned to Suppliers, the 
Company shall notify Suppliers of the terms of the proposed adjustment no later than 
90 days prior to the implementation of such adjustment. 

 
13.6 Annual Reassignment of Capacity 
 
13.6.1 On each Annual Reassignment Date, the Company shall adjust the capacity assignments 

previously made to a Supplier to conform with the Company’s resource and requirements 
plans.  Such previously assigned Capacity shall be replaced by the assignment to the 
Supplier of the pro-rata shares of the same or similarly situated Capacity on behalf of the 
Customers enrolled in the Supplier’s Aggregation Pools (as of the first day of the Month 
following the Annual Reassignment Date). 

 
13.6.2 If the reassignment of Underground Storage Withdrawal Capacity requires adjustments to 

the Underground Storage Capacity previously assigned to a Supplier, the Company shall 
reassign Underground Storage Capacity to such Supplier, and the Company and the 
Supplier shall address any associated increments and decrements to inventories in place 
pursuant to Section 13.8 of these Terms and Conditions. 

 
13.6.3 If the reassignment of Peaking Capacity is required by adjustments to the MDPQ for the 

Supplier’s Aggregation Pool, the Company shall reassign Peaking Supply to such 
Supplier, and the Company and the Supplier shall address any associated increments and 
decrements to supplies pursuant to Section 16.0 of these Terms and Conditions.  
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13.7 Recall of Capacity 
 
13.7.1 If the pro-rata shares of Capacity assignable to a Supplier declines because one or more 

of the Supplier’s Customers has returned to Default Service, the Company shall have the 
right, but not the obligation, to recall from the Supplier the pro-rata shares of Capacity 
previously assigned to the Supplier on behalf of such Customers.  The decision on 
whether to exercise its capacity-recall rights shall be made by the Company in its sole 
reasonable discretion subject to the conditions set forth in Section 13.7.2.  If the 
Company elects to recall Capacity from a Supplier pursuant to this Section, such recall 
shall be made on the first Assignment Date following the effective date of the Customer’s 
return to Default Service. 

   
If the Company elects to recall Underground Storage Withdrawal Capacity from the 
Supplier pursuant to this Section, the Company shall reduce the Underground Storage 
Capacity associated with the affected Aggregation Pool in accordance with Section 13.8 
of these Terms and Conditions.  If the Company elects to reduce the MDPQ in the 
Supplier Service Agreement, the Company shall reduce the Peaking Supply associated 
with the affected Aggregation Pool in accordance with Section 16.0 of these Terms and 
Conditions. 

 
13.7.2 The Company shall, in its sole reasonable discretion, determine whether to exercise its 

capacity-recall rights pursuant to Section 13.7.1, except in the following circumstances, 
where the Company shall recall capacity associated with Customers returning to Default 
Service at the time of the next Assignment Date in accordance with the provisions of 
Section 24.5 of these Terms and Conditions: 

 
(1) The Supplier returning said Customers to the Company’s Default Service 

certifies that it is ceasing all business operations in Massachusetts; 
 
(2) The Supplier returning said Customers to the Company’s Default Service 

certifies that it will no longer offer service to a particular market sector, i.e., 
residential, small commercial and industrial (“C&I”), medium C&I, and/or large 
C&I Customers, and therefore, once such Customers are returned to Default 
Service, the Supplier is not eligible to re-enroll Customers of that type for a 
minimum time period of one year; 

 
(3) The Supplier demonstrates that it has provided Supplier Service to the Customer 

for at least 12 consecutive months and that the Capacity to be recalled by the 
Company has been held by the Supplier, on behalf of the Customer, for a period 
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equal to the sum of one or more 12-month increments.  Except that, the Company 
will recall capacity associated with a Customer who converted from Default 
Service to receiving only Distribution Service during the period between 
November 1, 1999 and March 31, 2000, and was assigned Capacity pursuant to 
sections 13.3 and 13.4 as of November 1, 2000. 

 
(4) To the extent that the return of Customers to Default Service does not occur 

pursuant to the conditions set forth in Sections 13.7.2(1), (2) or (3), the 
Company’s discretion to recall Capacity shall be exercised so as to preclude the 
inappropriate avoidance of Capacity-cost responsibility, while minimizing the 
potential for inhibiting the routine enrollment, switching and termination of 
Customers from Supplier Service to Default Service. 

 
13.7.3  In the event that a Customer in a Supplier’s Aggregation Pool switches to another 

Supplier, the Company shall recall from the former Supplier said Customer’s pro-rata 
shares of Capacity for reassignment to the new Supplier pursuant to Section 13.4.  There 
shall be no change in the Customer’s TCQ used to determine the Customer’s pro-rata 
shares of Capacity for reassignment to the new Supplier.  The recall of such Capacity 
from the Customer’s former Supplier and the assignment of Capacity to the new Supplier 
shall be made on the Assignment Date following the effective date of the Customer’s 
switch in Suppliers. 

 
If the Company recalls Underground Storage Withdrawal Capacity from the Customer’s 
former Supplier, the Company shall reduce the Underground Storage Capacity associated 
with the affected Aggregation Pool in accordance with Section 13.8 of these Terms and 
Conditions.  If the Company reduces the MDPQ in the Customer’s former Supplier’s 
Service Agreement, the Company shall also reduce the Peaking Supply associated with 
the affected Aggregation Pool in accordance with Section 16.0 of these Terms and 
Conditions. 
 

13.7.4 The recall of Capacity by the Company shall entail the recall of released contracts 
pursuant to governing tariffs, and/or the reduction in assigned quantities set forth in the 
Supplier’s Service Agreement.  The recall of Capacity shall be executed in decrements of 
200 MMBtus, commensurate with the cumulative reduction in the pro-rata shares of 
Capacity assignable to the Supplier that is equal to or greater than 150 MMBtus.  Each 
decrement of Capacity assigned to the Supplier shall comprise Pipeline Capacity, 
Underground Storage Withdrawal Capacity and Peaking Capacity in proportion to the 
cumulative decrease in the pro-rata shares of Capacity recalled from the Supplier.  
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13.7.5 In the event that a Supplier is declared ineligible to nominate Gas for thirty (30) days 
pursuant to Sections 11.6.6 or 12.6.3 of these Terms and Conditions, the Company shall 
have the right to recall any or all Capacity assigned to said Supplier.  If the Supplier is 
reinstated at the end of such 30-day period, the Company shall reassign Capacity to the 
Supplier on the next Assignment Date pursuant to Section 13.4.  There shall be no change 
in the TCQ values used to determine the Supplier’s Customers’ pro-rata shares of Capacity 
for reassignment. 

 
13.7.6 In the event that a Supplier is disqualified from service for a one (1) full year pursuant to 

Sections 11.6.6 or 12.6.3 of these Terms and Conditions, the Company shall recall any or 
all Capacity assigned to said Supplier.  If the Supplier is reinstated at the end of such 
period, the Company shall reassign Capacity to the Supplier on the next Assignment Date 
pursuant to Sections 13.4 and 13.5.  

 
13.7.7 In the event that the Supplier fails to meet the applicable registration and certification 

requirements established by law or regulation, fails to satisfy the requirements and 
practices as set forth in Section 24.3 of these Terms and Conditions, fails to be and 
remain an approved shipper on the upstream pipelines and underground storage facilities 
on which the Company will assign capacity, fails to make timely payment under the 
assigned contracts, or fails to comply with or perform any of the obligations on its part 
established in these Terms and Conditions or in the Supplier Service Agreement, the 
Company shall have the right to recall permanently any or all Capacity assigned to said 
Supplier.  This section shall also apply to a Customer acting as its own Supplier. 

 
13.7.8 The Supplier shall forfeit its rights to Capacity recalled by the Company pursuant to this 

section.  Such forfeiture shall be affected in accordance with applicable laws and 
regulations and the governing tariffs.  In the event of capacity forfeiture pursuant to this 
Section, the Supplier shall be responsible to compensate the Company for any payments 
due under the contracts prior to forfeiture, as well as any interest due thereon.  The 
Company will not exercise discretion in the application of the forfeiture provisions of this 
Section.  This section shall also apply to a Customer acting as its own Supplier. 

 
13.8 Underground Storage Capacity 
 
13.8.1 On each Assignment Date, the Company shall release Underground Storage Capacity to a 

Supplier that accepts the assignment of Underground Storage Withdrawal Capacity 
pursuant to Section 13.4.  The Company shall assign such Underground Storage Capacity 
consistent with the tariffs governing the release of the associated Underground Storage 
Withdrawal Capacity. 
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13.8.2 If the Company assigns Underground Storage Capacity to a Supplier pursuant to Section 

13.8.1 above, the Company shall transfer in-place gas inventories to the Supplier.  For 
incremental assignments, the quantity of incremental inventories to be transferred from 
the Company to the Supplier shall be determined by multiplying the incremental 
Underground Storage Capacity assigned to the Supplier on the Assignment Date, times 
the applicable Storage Inventory Percentage described in Section 13.8.5.  The Supplier 
shall be charged the Company’s weighted average cost of inventories in off-system 
storage facilities for each Dekatherm transferred from the Company to the Supplier.  The 
Company shall post the Company’s weighted average cost of inventories, by Gas Service 
Area, on its Website by the 15th of the Month preceding the next Assignment Date. 

 
13.8.3 In the event that the Company recalls Underground Storage Withdrawal Capacity from 

the Supplier pursuant to Section 13.7, the Company shall also recall Underground 
Storage Capacity from the Supplier.  The Company shall determine the total 
Underground Storage Capacity to be recalled from the Supplier in accordance with the 
tariffs governing the Underground Storage Withdrawal Capacity returned to the 
Company. 

 
13.8.4 If the Company recalls Underground Storage Capacity from a Supplier pursuant to 

Section 13.8.3, the Supplier shall transfer in-place gas inventories to the Company.  The 
quantity of inventories to be transferred from the Supplier to the Company shall be 
determined by multiplying the decremental Underground Storage Capacity times the 
applicable Storage Inventory Percentage described in Section 13.8.5.  The Supplier shall 
be reimbursed at the Company’s weighted average cost of inventories in the off-system 
storage facilities serving the applicable Aggregation Pool as of the Assignment Date, for 
each Dekatherm transferred from the Supplier to the Company. The Company shall post 
the Company’s weighted average cost of inventories, by Gas Service Area, on its Website 
by the 15th of the Month preceding the next Assignment Date. 

 
13.8.5 Underground Storage Inventory Percentages shall be the ratio of the unassigned 

inventory levels in each storage resource that exists on the Assignment Date and the 
maximum Underground Storage Capacity of each storage resource less any Underground 
Storage Capacity previously assigned.    
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13. 9  Company-Managed Supplies 
 
13. 9.1 The Company shall provide access to and ascribe cost responsibility for the pro-rata 

shares of certain capacity contracts, including Canadian, Section 7(c) and other contracts 
that are not assignable to third-parties. 

 
13. 9.2 The Supplier’s Service Agreement shall set forth the quantity of each Company-Managed 

Supply assigned to the Supplier pursuant to Sections 13.4 and 13.8.  
 
13. 9.3 The Company shall notify the Supplier of the conditions and/or restrictions on the use of 

Company-Managed Supplies. 
 

13. 9.4 The Company shall invoice the Supplier for its pro-rata shares of the demand charges for 
capacity contracts assigned to the Supplier as Company-Managed Supplies.  The 
Company shall also flow through to the Supplier all costs incurred from the utilization of 
Company-Managed Supplies on behalf of the Supplier.  

 
13.9.5 The Company shall nominate quantities to the Delivering Pipeline and/or other interstate 

pipelines and off-system storage operators on behalf of Suppliers to which the Company 
has assigned the Company-Managed Supply, provided that the requested nomination 
conforms to the tariffs governing the resource. The Supplier shall communicate its 
desired nomination quantities to the Company subject to the provisions in Sections 11.3 
and 12.3 of these Terms and Conditions, unless earlier deadlines are required by the 
applicable contract terms. 

 
13.10 Open-Season Capacity Assignments 
 

A Customer that was either receiving only Distribution Service from the Company on 
February 1, 1999, or had a written request filed with the Company on or before 
February 1, 1999 to receive only Distribution Service, may elect for its Supplier to accept 
the assignment of its pro-rata shares of Capacity as determined by the Company in 
accordance with Section 13.3.  The Customer must have submitted to the Company, on or 
before the last day of the designated Open Season, a completed application for capacity 
that is signed by both the Customer and Supplier.  All assignments of Capacity made on 
behalf of such electing Customer shall be executed in accordance with Sections 13.0 and 
16.0 of these Terms and Conditions.  
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13.11 Capacity Mitigation Service 
 
13.11.1 Capacity Mitigation Service is available to Suppliers that have been assigned capacity 

pursuant to Section 13.4 of these Terms and Conditions.  Such Suppliers shall have the 
option to take Capacity Mitigation Service from the Company for contracts that would 
otherwise be released to the Supplier in accordance with Section 13.5 of these Terms and 
Conditions.  Company-Managed Supplies and Peaking Capacity are excluded from the 
Capacity Mitigation Service. 

 
13.11.2 Within five (5) Business Days prior to the Annual Reassignment Date, the Supplier must 

designate those contracts that would otherwise be released to the Supplier pursuant to 
Section 13.5, as contracts to be managed by the Company for cost mitigation in 
accordance with the Company’s Capacity Mitigation Service.  Such designation will be 
effective for the period November 1 through October 31.  Such notice shall be 
communicated in accordance with the Supplier’s Service Agreement. 

 
13.11.3 The Supplier shall pay to the Company the maximum-tariff rate or lesser rate paid by the 

Company, including all surcharges, for the capacity contracts that are retained and 
managed by the Company.  The Company shall bill the Supplier monthly for such 
charges. 

 
13.11.4 The Company will market capacity contracts designated by Suppliers for mitigation 

through the Capacity Mitigation Service.  The Supplier shall receive a credit on its bill for 
Capacity Mitigation Service equal to the pro-rata share of the proceeds earned from the 
marketing of such capacity contracts, less 15 percent, which will be retained by the 
Company in exchange for such contract management.  Such credit shall be determined on 
a contract-specific basis at the end of each Month, and will be included in the bill sent to 
the Supplier in the following Month. 
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14.0 BILLING AND SECURITY DEPOSITS 
 
14.1 The Customer shall be responsible for all charges for service furnished by the Company 

under the Company’s applicable rates as filed from time to time with the MDTE, from 
the time service is commenced until it is terminated.  The Company shall provide a single 
bill, reflecting unbundled charges, to Customers for Default Service.   

 
14.2 The Company shall offer two billing service options to Customers taking Distribution 

Service: Standard Complete Billing Service and Standard Pass-through Billing Service.  
The Supplier shall inform the Company of the selected billing option in accordance with 
the provisions set forth in Section 24.5. 

 
14.2.1 Standard Complete Billing Service 
 

The Customer shall receive a single bill from the Company for both Distribution Service 
and Supplier Service.  The Company shall use the rates supplied by the Supplier to 
calculate the Supplier’s portion of the single bill, and integrate this billing within a single 
mailing to the Customer.  The Company may charge a fee to the Supplier for providing 
this billing service as approved by the MDTE. 

 
The Supplier shall adhere to the customer classes and rate pricing structure as specified in 
the Company’s current Schedule of Rates on file with and approved by the MDTE. The 
Company shall reasonably accommodate, at the Supplier’s expense, different customer 
classes or rate structures as agreed to by the Company and the Supplier in the Supplier 
Service Agreement.  

 
The Company shall provide an electronic file for the Supplier that will, in addition to the 
usage being billed, contain the calculated Supplier billing amounts for the current bill 
cycle.  Customer revenue due the Supplier shall be transferred to the Supplier in 
accordance with the Supplier Service Agreement.   Upon receipt of Customer payments, 
the Company shall provide a file for the Supplier summarizing all revenue from Supplier 
sales which have been received and recorded that day. 

 
If a Customer pays the Company less than the full amount billed, the Company shall 
apply the payment first to Distribution Service, and if any payment remains, it shall be 
applied to Supplier Service. 
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14.2.2 Standard Pass-through Billing Service  
 

The Customer taking Distribution Service shall receive two (2) bills: the Company shall 
issue one bill for Distribution Service; and the Supplier shall issue a second bill for 
Supplier Service. 

 
The Supplier shall be responsible for the collection of amounts due to the Supplier from 
the Customer.  Customer payment responsibility with Competitive Suppliers shall be 
governed by the particular Customer/Competitive Supplier Contract. 

 
Within three (3) Business Days following the end of the Customer’s billing cycle, the 
Company shall provide an electronic file for the Supplier that will contain the Customer’s 
usage being billed including the current and previous meter readings.  The Company may 
charge a fee to the Supplier for providing the billing information described in this section 
as approved by the MDTE. 

 
14.2.3 The Company shall print twelve (12) months of historic usage data on the bill it issues to 

the Customer, in addition to the usage data for the current billing period.   
 
14.2.4 Existing Company service fees, such as interest charges for unpaid balances and returned 

check charges, shall remain in effect and shall be assessed, as applicable, according to 
these Terms and Conditions. 

 
14.3 The Company shall inform a Customer when Supplier Service has been initiated by a 

Supplier, along with information on how the Customer may file a complaint regarding an 
unauthorized initiation of Service.  This information shall be included on the first bill 
rendered to the Customer after such initiation.  

 
14.4 The Company shall schedule meter reads on a monthly or bimonthly cycle for billing 

purposes.  
 
14.5 If the Customer receives Default Service or Non-Daily Metered Distribution Service 

pursuant to these Terms and Conditions and the applicable tariffs, the term billing month 
as used in the Schedule of Rates shall refer to the time period between two (2) 
consecutive regular monthly meter readings (or estimates of such monthly meter 
readings), the later of which occurs in the month to which reference is made, unless 
otherwise specifically stated within the Schedule of Rates.  In the event that such time 
period is five (5) days greater or five (5) days less than thirty (30) days, billings will be 
appropriately adjusted by the Company. 
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14.6 The Company may, at its option, read meters and render bills on a bi-monthly basis to 

Customers in part or all of its service territory.  When bills are rendered bi-monthly, the 
Company’s Schedule of Rates will be applied in the following manner to compensate for 
such change: 

 
(1) The charge for the initial consumption block and the quantity of use in each 

block shall be multiplied by two.   
 

(2) Monthly minimum charges, special equipment charges, demand charges and 
other additive charges contained in Schedule of Rates shall be multiplied by two. 

 
(3) Where consumption blocks are increased based on equipment rating or capacity, 

such increases shall be multiplied by two.   
 
14.7 The Company may render an estimated bill in the event that a regular meter reading 

cannot be obtained as normally scheduled.  At the Company's option, Customers whose 
meters are scheduled to be read bi-monthly may be billed in each intervening billing 
month on an estimated basis.  Estimated bills shall be payable when rendered.  

 
14.8 Any Customer who would otherwise receive an estimated bill as provided above may 

elect to receive a bill based on actual meter readings by reading its meter at the time 
prescribed by the Company, recording the meter reading accurately on an appropriate 
form (which will be furnished by the Company upon request of the Customer) and 
immediately submitting the meter reading to the Company, or by such other means as 
arranged by the Company. 

 
14.9 The Customer shall be liable for all rates, charges and surcharges allowed for in the 

Schedule of Rates related to services provided to each Customer individually. 
 
14.10 If the Company is unable to gain access to the Customer’s premises to obtain actual 

meter reads for a non-residential account for more than three (3) billing months, the 
Company may install automatic meter reading devices, or relocate the meter to an outside 
location, at the Customer’s expense.  In the event that the Customer is receiving Supplier 
Service, the Company shall notify the Customer’s Supplier of any change in the 
Customer’s account number upon the change in meter device or location.  

 
14.11 A Customer acting as its own Supplier will be subject to the billing and payment 

requirements in Section 24.8 of these Terms and Conditions. 
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14.12 Readings taken by an automated meter reading device will be considered actual readings 

for billing purposes. 
 
14.13 Unless otherwise specified, bills of the Company are payable when rendered (received) 

and may be paid at the office of the Company or at any authorized collector or agency.   
A Supplier may apply for authorization as a collector of Company bills in the Supplier 
Service Agreement.   Bills shall be deemed rendered and other notices duly given, when 
delivered to the Customer personally or three (3) days following the date of mailing to 
the premises supplied or to the last known address of the Customer, or when left at either 
of such places. 

 
14.14 Bills rendered to residential Customers on a billing month basis for which payment has 

not been received within 45 days from the date rendered or a period of time greater than 
has elapsed between the rendering of such bill and the rendering of the most recent 
previous bill, whichever period is greater, shall be considered past due. 

 
14.15 Bills rendered to non-residential customers on a billing month basis for which payment 

has not been received by the Company within 25 days from the date thereof -- 55 days for 
bills rendered to the Commonwealth of Massachusetts, or any agency, city, town, county 
or political subdivision thereof-- shall be considered past due and bear interest as 
specified in Appendix B hereof on any unpaid balance from the date of the bill until the 
date of payment.  The rate of interest shall be determined annually in accordance with the 
MDTE regulations at 220 C.M.R. 26.00 and shall become effective each year with 
February bills. 

 
14.16 The Company may assess a Returned Check Fee as specified in Appendix B to any 

Customer whose check made payable to the Company is dishonored by any bank when 
presented for payment by the Company. 

 
14.17 In the event that the Company obtains inaccurate meter readings for any reason or in case 

any meter shall for any reason fail to register the full amount of Gas supplied or the 
maximum demand of any Customer for any period of time, the amount of the bill of such 
Customer shall be estimated by the Company from available data.  Such estimates shall 
be binding upon both the Company and the Customer of record, unless a Customer of 
record disputes such estimate by following the billing and termination procedures of the 
MDTE.  Such billing and termination procedures appear on the reverse side of each bill 
rendered by the Company for gas service. 

 



 

 

BAY STATE GAS COMPANY M.D.T.E. No. 35 
 Cancels M.D.T.E. No. 2  
 Page 14-5 

 
 

DISTRIBUTION AND DEFAULT SERVICE 
TERMS AND CONDITIONS 

 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 

14.18 Subject to law and the applicable regulations of the MDTE, security deposits may be 
required from new non-residential accounts; or from non-residential accounts for service 
of a similar character at any location under any name if this service has been properly 
terminated during the last eighteen (18) months due to non-payment; or if a 
non-residential account has failed to pay at least two bills, not reasonably in dispute 
within forty-five (45) days from the date of receipt of each such bill during the same 
18-month period.   

 
The maximum amount of any security deposit required shall not exceed the equivalent of 
either:  1) two billing months' average Gas Usage; or 2) the Gas Usage for any one billing 
month, whichever is greater.  The security deposit, plus any accrued interest not 
previously credited to the account shall be refunded without request if the Customer has 
paid all bills for Gas Usage for any twenty-four (24) month period from the date of 
deposit and without leaving such bills unpaid within forty-five (45) days of receipt. 

 
Interest will be paid on all cash deposits held over six months at a rate equivalent to the 
rate paid on two-year United States Treasury notes for the preceding twelve (12) months 
ending December 31 of any year, or as otherwise determined by the MDTE.  The 
Company may terminate a Customer's Distribution Service if the deposit is not made 
between ten (10) and fourteen (14) days time after it has been requested in writing. 
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15.0 DEFAULT SERVICE 
 
15.1 Default Service is the supply service provided by the Company for Customers not 

electing to subscribe to Supplier Service and shall be provided by the Company or its 
designated supplier in accordance with tariffs approved by the MDTE.  Each Customer 
receiving Default Service shall receive one bill from the Company reflecting unbundled 
charges for services.   

 
15.2 A Customer receiving Default Service on October 31, 2000 shall continue to receive 

Default Service unless the Customer elects to take gas supply service from a Supplier and 
until such time that Supplier Service is initiated for the Customer in accordance with 
Section 24.5 of these Terms and Conditions.  If said Customer terminates Supplier 
Service, if a Supplier terminates service to said Customer, or if said Customer’s 
designated Supplier becomes ineligible to serve the Customers pursuant to Sections 
11.6.5, 12.6.3, or 24.3 of these Terms and Conditions, the Company will provide Default 
Service to the Customer.  Pursuant to Section 24.5 of these Terms and Conditions, the 
Company will initiate Default Service for the Customer and will provide Default Service 
to the Customer until such time that Supplier Service is initiated for the Customer by a 
new Supplier.  

 
15.3 Any Customer whose Supplier has been assigned Capacity on behalf of said Customer 

pursuant to Section 13.0 of these Terms and Conditions may elect to return to Default 
Service if no longer receiving Supplier Service from a Supplier.  If necessary, the 
Company will initiate Default Service for the Customer pursuant to Section 24.5 of these 
Terms and Conditions, and will provide the Customer with Default Service until such 
time that Supplier Service is initiated for the Customer by a new Supplier.  The Company 
will provide Default Service to said Customer up to a maximum daily level of Gas Usage 
not to exceed the Total Capacity Quantity (TCQ) of recallable capacity assigned to the 
Customer’s former Supplier.  

 
15.4 In the event that a Supplier that has been assigned Capacity on behalf of a Customer 

pursuant to Section 13.0 of these Terms and Conditions terminates Supplier Service to said 
Customer, the Customer may select another Supplier.  If necessary, the Company will 
initiate Default Service for the Customer pursuant to Section 24.5 of these Terms and 
Conditions, and will provide the Customer with Default Service until such time that Supplier 
Service is initiated for the Customer by a new Supplier.    The Company will provide 
Default Service to said Customer up to a maximum daily level of Gas Usage not to exceed 
the TCQ of recallable capacity assigned to the Customer’s former Supplier.  
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15.5 In the event that a Supplier that has been assigned Capacity on behalf of a Customer 
pursuant to Section 13.0 of these Terms and Conditions becomes ineligible to serve said 
Customer pursuant to Sections 11.6.5, 12.6.3, or 24.3 of these Terms and Conditions, the 
Company will provide the Customer with Default Service up to a maximum daily level of 
Gas Usage not to exceed the TCQ of recallable capacity assigned to the Customer’s 
Supplier.  

 
15.6 The Company shall be under no obligation to provide Default Service to a Customer at a 

maximum daily level in excess of the TCQ of recallable capacity assigned to a Supplier 
on behalf of said Customer.  The Company may elect to provide Default Service to such 
Customer if, and to the extent that, adequate system capacity and supplies are available 
and upon the same terms and subject to the same conditions as any new Customer 
seeking to take Default Service. 
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16.0 PEAKING SERVICE 
 
16.1 Availability 
 
 Peaking Service is available to all Suppliers providing Supplier Service to a Customer or 

Customers taking Daily-Metered or Non-Daily Metered Distribution Service from the 
Company pursuant to Section 11.0 or 12.0, respectively, of these Terms and Conditions. 
Section 16.0 shall also apply, to the extent noted herein, to any Customer acting as its 
own Supplier and taking Daily-Metered or Non-Daily Metered Distribution Service from 
the Company.  The Company will assign and the Supplier shall accept each Customer’s 
pro-rata shares of Capacity, if any, as established in accordance with this Section.   

 
16.2 Character of Service 
 
16.2.1 Peaking Service shall be provided by the Company subject to an executed Supplier 

Service Agreement that sets forth the Maximum Daily Peaking Quantity (MDPQ) and the 
assigned Peaking Supply for each of the Supplier’s Aggregation Pools. 

 
16.2.2  The Company shall provide quantities of Gas, at the Supplier’s request, from the 

Supplier’s Peaking Service Account as established in accordance with Section 16.4.  
Such quantities shall be deemed delivered by the Company and received by the Company 
at the Designated Receipt Point(s) for the Aggregation Pool.  Peaking Service shall be 
firm and available to the Supplier each Gas Day in accordance with the balance of the 
Supplier’s Peaking Service Account and the parameters of the Company’s Peaking 
Service Rule Curve. 

 
16.3 Peaking Service Rate Components 
 
16.3.1 The applicable rates for Peaking Service shall be established in the Company’s tariffs as 

approved by the MDTE.  The Supplier shall pay a peaking-demand charge based on its 
MDPQ of assigned Peaking Capacity as billed by the Company over the six months of 
the Peak Season.  Such unit-demand charge shall be equal to the total capacity costs and 
other fixed costs associated with the Company’s peaking resources, excluding such costs 
that are collected through distribution rates, divided by the estimated peaking resources 
needed to meet the Company’s total system Peak-Day requirement.   

 
16.3.2 The Supplier shall pay a commodity charge equal to the weighted average cost of peaking 

supplies plus fuel retention and carrying charges.  The Company shall post the 
Company’s weighted average cost of peaking supplies on its Website by the 15th of the 
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Month preceding the next Assignment Date.  The commodity charge will be multiplied 
by the volumes of Peaking Service gas nominated by the Supplier during each Month.   

 
16.4 Peaking Supply  
 
16.4.1 The Customer’s portion of the Peaking Supply that shall be assigned to the Supplier on 

behalf of the Customer shall be equal to the Peaking Supply multiplied by the ratio of the 
Customer’s MDPQ to the aggregate MDPQ of the total system. 

 
16.4.2 On each Assignment Date, the Company shall assign Peaking Supply to a Supplier whose 

MDPQ has been increased pursuant to Section 13.4.  If the Company assigns incremental 
Peaking Supply to a Supplier, the Company shall credit the balance of the Supplier’s 
Peaking Service Account for volumes available through October 31 in accordance with 
the Peaking Service Rule Curve as set forth on the Company’s Website. The amount 
credited to the Supplier’s Peaking Service Account shall be determined by multiplying 
the incremental Peaking Supply by the Peaking Inventory Percentage described in 
Section 16.4.5. 

 
16.4.3 On each Assignment Date, the Company shall recall Peaking Supply from a Supplier 

whose MDPQ has been decreased pursuant to Section 13.7.  The Company shall 
determine the Supplier’s total Peaking Supply for recall to be equal to the difference 
between the cumulative total Peaking Supply assigned to the Supplier as of the previous 
Assignment Date and the total Peaking Supply that is assignable to the Supplier in 
accordance with Section 16.4.1 above.  

 
16.4.4 If the Company recalls Peaking Supply from a Supplier pursuant to Section 16.4.3, the 

Company shall debit the balance of the Supplier’s Peaking Service Account for volumes 
available through October 31 in accordance with the Peaking Service Rule Curve as set 
forth on the Company’s Website.  The amount debited from the Supplier’s Peaking 
Service Account shall be determined by multiplying the decremental Peaking Supply by 
the Peaking Inventory Percentage described in Section 16.4.5. 
 

16.4.5 The Peaking Inventory Percentage shall represent the level of Peaking Supply assumed to 
be available to a Supplier in its Peaking Service Account as of the first day of the Month 
following the Assignment Date for incremental and decremental assignments of Peaking 
Supply.   Each September, the Company shall post on its Website the Peaking Inventory 
Percentages that shall be applied to incremental or decremental Peaking Supply 
assignments executed on each of the twelve Assignment Dates beginning in October.  
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16.4.6 On each Annual Reassignment Date, the Company shall reset the balance in the 
Supplier’s Peaking Service Account to equal to the total Peaking Supply assignable to the 
Supplier on behalf of Customers enrolled in its Aggregation Pool (as of the first day of 
the Month following the Annual Reassignment Date) as determined in accordance with 
Section 16.4.1 above.  

 
16.5  Nomination of Peaking Service 
 
16.5.1 The Supplier shall nominate to the Company the quantity of Peaking Supply, not in 

excess of the amount determined pursuant to Section 16.4.2 that the Supplier desires to be 
provided from its Peaking Service Account for the applicable Day.  For an Aggregation 
Pool of Customers taking Daily Metered Distribution Service, the notice given by the 
Supplier to the Company for an applicable Day shall be made in accordance with Section 
11.3 of these Terms and Conditions.  For an Aggregation Pool of Customers taking Non-
Daily Metered Distribution Service, the notice given by the Supplier to the Company for 
an applicable Day shall be made in accordance with Section  12.3 of these Terms and 
Conditions.  

 
16.5.2 In response to a valid nomination for Peaking Service, the Company shall provide the 

requested quantity of Gas which shall be deemed to be delivered by the Company and 
received by the Company at the Designated Receipt Point(s) of the Supplier’s Aggregation 
Pool, subject to the limitations herein.  Nominated quantities shall be included in the 
determination of receipts at the Designated Receipt Point(s) for the Supplier’s Aggregation 
Pool which factors into the daily balancing provisions set forth in these Terms and 
Conditions. 

 
16.5.3 The Company may reject a Supplier’s nomination for Peaking Service if the nominated 

quantity would cause the balance of the Supplier’s Peaking Service Account to fall to a 
level that is 10% or more below the minimum allowable account balance for the Month 
in which the nomination requested as computed in accordance with the Peaking Service 
Rule Curve.  Under such circumstances, the Company shall require the Supplier to 
nominate the pipeline and/or storage resources, within the contract entitlements assigned 
to the Supplier under Section 13.0 hereof, required to maintain the Supplier’s Peaking 
Service Account above the minimum allowable account balance described above.  The 
balance of the Supplier’s Peaking Service Account may not in any event fall below zero.   

 
16.5.4 The Company shall provide Peaking Service supplies to the Supplier only when the 

volumes in the Peaking Service Account for the Aggregation Pool are greater than zero. 
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16.6 Peaking Service Critical Day Provisions 
 
16.6.1 In the event that the volumes in a Supplier’s Peaking Service Account for an Aggregation 

Pool are reduced to a level below the minimum allowable account balance as computed 
in accordance with the Company’s Peaking Service Rule Curve, the Company may issue 
an OFO to such Supplier pursuant to Section 19.0 of these Terms and Conditions.  

 
16.6.2 In the event that the total volumes of all Peaking Service Accounts within one or more of 

the Company’s Gas Service Areas are reduced to levels below the total minimum 
allowable account balances as computed in accordance with the Company’s Peaking 
Service Rule Curve, the Company may declare a Critical Day and issue a blanket OFO 
pursuant to Section 19.0 of these Terms and Conditions. 

 
16.6.3 If, on a Critical Day, the Company projects, based on the Supplier’s nominations, that the 

Supplier’s scheduled deliveries to the Designated Receipt Points of an Aggregation Pool 
are less than the maximum feasible volumes for deliveries on the Delivering Pipeline, the 
Company may issue an OFO to the Supplier in accordance with Section 19.0 of these 
Terms and Conditions. 
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17.0   INTERRUPTIBLE DISTRIBUTION SERVICE 
 
17.1 Until such time that standardized Terms and Conditions for Interruptible Distribution 

Service are developed, the terms of the standard Interruptible Transportation Agreement 
included as part of the Company’s tariff as M.D.T.E. No. 64, or any other customer-
specific contracts, shall establish the provisions of such service by the Company. 
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18.0  DISCONTINUANCE OF SERVICE 
 
18.1 The Company may discontinue the supply of service and/or remove its equipment from 

the Customer's premises if the Customer fails to comply with the provisions of the 
Schedule of Rates or any supplementary or special agreement entered into with the 
Company, subject to any applicable billing and termination procedures of the MDTE.  
The Company may assess an Account Restoration Charge and Warrant Fee pursuant to 
Appendix B of these Terms and Conditions upon such discontinuance of supply.  Any 
such charge must be paid as a precondition to restoration of service. 

 
18.2 Whenever the Company reasonably determines that a Customer is diverting and/or 

stealing service, the Company may discontinue its service to such Customer and remove 
the meter. 

 
18.3 The Company shall notify a Customer’s Supplier of record that it has initiated any 

applicable billing and termination procedures of the MDTE.  In the event that the 
Company discontinues Distribution Service to a Customer in accordance with the 
provisions set forth above, the Company shall provide electronic notification to the 
Customer’s Supplier of record upon final billing to the Customer.  The Company shall 
not be liable for any revenue loss to the Supplier as a result of any such disconnection. 
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19.0 OPERATIONAL FLOW ORDERS AND CRITICAL DAYS 
 
19.1 In the event of a material and significant threat to the operational integrity of the 

Company’s system, the Company may declare a Critical Day. 
 
19.2 Circumstances constituting a threat to the operational integrity of the system that may 

cause the Company to declare a Critical Day shall include, but not be limited to: (1) a 
failure of the Company’s distribution, storage or production facilities; (2) near-maximum 
utilization of the Company’s distribution, storage, production, and supply resources; (3) 
inability to fulfill firm service obligations; and (4) issuance of an OFO or similar notice 
by upstream transporters.  A Critical Day may not be declared on all or a portion of the 
system for the purpose of maintaining interruptible services on that portion of the system, 
but interruptible gas may flow at times or on portions of the system when such flow 
would not violate any operational control restrictions or provisions of this Tariff.   

 
19.3 In the event that the Company has declared a Critical Day, the Company will have the 

right to issue an operational flow order (“OFO”) in which the Company may instruct 
Suppliers to take such action as conditions require, including, but not limited to, diverting 
Gas to or from the Company’s distribution system, within the contract entitlements, if 
any, assigned to the Supplier under Section 13.0 hereof.  An OFO may be issued on a 
pipeline or point-specific basis.  An OFO may be issued by the Company as a blanket 
order to all Suppliers, or to an individual Supplier whose action are determined by the 
Company to jeopardize system integrity.   The Company may issue an OFO to an 
individual Supplier if the Company faces gas cost exposure in excess of daily cashout or 
imbalance penalty revenues as set forth in Sections 11.6 and 12.6 for any under-deliveries 
or over-deliveries caused by that Supplier.  

 
19.4 The Company will provide the Supplier with as much notice as is reasonably practicable 

of the issuance and removal of a Critical Day or an OFO; under most circumstances, the 
Company intends to provide at least twenty-two (22) hours notice prior to the start of the 
Gas Day for the issuance of the Critical Day or OFO.  Notification of the issuance and 
removal of a Critical Day or an OFO will be made on the Company’s Website or by other 
means as established in the Supplier Service Agreement.   The Supplier will be 
responsible for coordinating with its Customers regarding any necessary change to the 
Customer’s quantity of Gas Usage.  An OFO or Critical Day will remain in effect until its 
removal by the Company. 
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19.5 All quantities of Gas over-delivered or under-delivered to the Company’s system in 
violation of an OFO will be subject to the Critical Day provisions of Sections 11.6 and 
12.6 of these Terms and Conditions.  
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20.0 FORCE MAJEURE AND LIMITATION OF LIABILITY 
 
20.1 Neither the Company nor the Supplier will be liable for any act, omission, or circumstance 

occasioned by or in consequence of any event constituting Force Majeure, and unless it is 
otherwise expressly provided herein, the obligations of the Company and the Supplier then 
existing hereunder will be excused during the period thereof to the extent affected by such 
event of Force Majeure, provided that reasonable diligence is exercised to overcome such 
event.  As used herein, Force Majeure will mean the inability of the Company or the Supplier 
to fulfill its contractual or regulatory obligations as a result of compliance by either party with 
an order, regulation, law, code or operating standard imposed by a governmental authority; by 
reason of any act of God or public enemy; by reason of storm, flood, fire, earthquake, 
explosion, civil disturbance, labor dispute, breakage or accident to machinery or pipeline 
(which breakage or accident is not the result of the Company's negligence or misconduct); by 
reason of any declaration of Force Majeure by upstream transporting pipelines; or by reason of 
any other cause, whether the kind enumerated herein or otherwise, not within the control of the 
party claiming Force Majeure and which by the exercise of reasonable diligence 

 such party is unable to prevent or overcome.  Notwithstanding the foregoing, the Customer’s 
and the Supplier’s obligation to make any payments required under the applicable tariff or by 
these Terms and Conditions will in no case be excused by an event of Force Majeure.  Nor 
will a failure to settle or prevent any labor dispute or other controversy with employees or with 
anyone purporting or seeking to represent employees be considered to be a matter within the 
control of the party claiming excuse.  The party claiming Force Majeure will, on request, 
provide the other party with a written explanation thereof, and of the remedy being 
undertaken. 

 
20.2 The Company shall be liable only for direct damages resulting from the Company's 

conduct of business when the Company, its employees or agents have acted in a negligent 
or intentionally wrongful manner.  In no event shall the Company be liable to any party 
for any indirect, consequential, or special damages, whether arising in tort, contract or 
otherwise, by reason of any services performed, or undertaken to be performed, or actions 
taken by the Company, or its agents or employees, under the Schedule of Rates or in 
accordance with or required by law, including, without limitation, termination of the 
Customer's service. 

 
20.3 If the Company is unable to render firm Distribution Service to the Customer taking such 

service as contemplated by these Terms and Conditions as a result of Force Majeure, and 
such inability continues for a period of thirty (30) days, the Customer may provide written 
notice to the Company of its desire to terminate Distribution Service at the expiration of 
thirty (30) days from the Company’s receipt of such notice, but no sooner than sixty (60) 
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days following the outset of the Force Majeure.  If the Company has not restored 
Distribution Service to the Customer at the end of such notice period, the Customer’s 
Distribution Service will terminate and both parties will be released from further 
performance hereunder, except for obligations to pay sums due and owing as of the date of 
termination.  In such an event, a Customer taking firm Distribution Service pursuant to a 
Rate Schedule that includes distribution-services demand charge, shall be eligible for an 
adjustment to the billed demand charges or a reimbursement of paid demand charges on a 
pro-rated basis to match the period in which the Company is unable to render Distribution 
Service as a result of the Force Majeure. 

 
20.4 Consistent with the provisions of Section 20.2 of these Terms and Conditions, the 

Company and the Supplier shall indemnify and hold the other and their respective 
affiliates, and the directors, officers, employees, and agents of each of them (collectively, 
“Affiliates”) harmless from and against any and all losses, damages, costs (including 
reasonable attorney’s fees), fines, penalties, and liabilities, in tort, contract, or otherwise 
(collectively, “Liabilities”), resulting from claims of third parties to the extent that such 
claims arise from negligent acts or omissions or willful misconduct of its obligations in 
connection with the performance of its obligations under these Terms and Conditions.  
No party shall be entitled to indemnification or be held harmless if its negligent acts or 
omissions contribute to or cause such losses, damages, costs, fines, penalties or liabilities. 
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21.0 CURTAILMENT 
 
21.1 Whenever the integrity of the Company's system or the gas supply of the Company’s 

Customers taking firm Default Service or Distribution Service is believed to be 
threatened by conditions on its system or upon the systems with which it is directly or 
indirectly interconnected, the Company may, in its sole reasonable judgment, curtail or 
interrupt gas service or reduce pressure and such action shall not be construed to 
constitute a default nor shall the Company be liable therefor in any respect.  The 
Company will use efforts reasonable under the circumstances to overcome the cause of 
such curtailment, interruption or reduction and to resume full performance. 

 
21.2 The Company shall post notice of curtailment as soon as practicable to the Suppliers of 

affected Customers via the Company’s Website as identified in Section 23.0 or by 
alternative means as specified in the Supplier Service Agreement. 

 
21.3 The Company shall take reasonable care in providing regular and uninterrupted service to 

its firm customers, but whenever the Company deems that the situation warrants any 
interruption or limitation in the service to be rendered, such interruption or limitation 
shall not constitute a breach of the contract, and shall not render the Company liable for 
any damages suffered thereby by any person, or excuse the Customer from further 
fulfillment of the contract. 

 
21.4 If the Company is required to curtail or interrupt service due to capacity constraints, the 

Company's interruptible services shall have a priority subordinate to the Company's firm 
Distribution Service and Default Service Customers.   

 
21.5 In any case where the Company determines in its judgment that a curtailment or 

interruption of firm services is necessary, the Company will curtail and/or interrupt 
Default Service and firm Distribution Service Customers on a nondiscriminatory basis 
consistent with the Company’s curtailment policy or emergency plan, as is in effect and 
on file with the MDTE.   

 
21.6 In the event service to a Customer is terminated or curtailed due to a failure to have Gas 

delivered to the Designated Receipt Point, the affected Customer will take all reasonable 
action to remedy said delivery failure as rapidly as practicable so as that the Company 
may reinstate the Customer’s Distribution Service. 
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22.0 TAXES 
 
22.1 In the event a tax of any kind is imposed or removed by any governmental authority on 

the transportation of Gas or on the gross revenues derived from the transportation of Gas 
at retail (exclusive, however, of taxes based on the Company’s net income), the rate for 
service herein stated will be adjusted to reflect said tax.  Similarly, the effective rate for 
service hereunder will be adjusted to reflect any refund of imposition of any surcharges 
or penalties applicable to service hereunder which are imposed or authorized by any 
governmental or regulatory authorities. 

 
22.2 The Customer will be responsible for all taxes or assessments that may now or hereafter 

be levied with respect to the Gas or the handling or subsequent disposition thereof after 
its delivery to the Delivery Point.  However, if the Company is required by law to collect 
and/or remit such taxes, the Customer will reimburse the Company for all amounts so 
paid.  If the Customer claims exemption from any such taxes, the Customer will provide 
the Company in writing its tax exemption number and other appropriate documentation.  
If the Company collected any taxes or assessments from the Customer and is later 
informed by the Customer that the Customer is exempt from such taxes, it shall be the 
Customer’s responsibility to obtain any refund from the appropriate governmental taxing 
agency. 

 
22.3 The Supplier will be responsible for all production, severance, ad valorem or similar 

taxes levied on the production or transportation of the Gas before its delivery to the 
Designated Receipt Point.  The Supplier will also be responsible for sales taxes imposed 
on Gas delivered for the Customer’s account.  However, if the Company is required by 
law to remit such taxes to the collecting authority, it will do so and invoice the Supplier 
for such taxes paid on the Supplier’s behalf. 
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23.0 COMMUNICATIONS 
 

All communications called for between a Supplier and the Company shall be made 
through the Company’s Internet Website (“Website”) at http://www.BGC.com, or by 
other alternative means as agreed to by the Company and the Supplier in the Supplier 
Service Agreement.  Communications using the Website or the alternative mode shall be 
binding. 
 
The Company has the right to change its Website address and the alternative mode of 
communication and will notify the Supplier of such change.  Such a change shall not 
require filing of these Terms and Conditions with the MDTE. 
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24.0 SUPPLIER TERMS AND CONDITIONS 
 
24.1 Applicability  
 

The following Terms and Conditions shall apply to every registered Supplier authorized 
to do business within the Commonwealth of Massachusetts, and to every Customer doing 
business with said Suppliers.  

 
24.2 Obligations of Parties 
 
24.2.1 Customer 
 

Unless otherwise agreed to by the Company and the Customer, a Customer shall select 
one Supplier for each account at any given time. The Customer must provide the selected 
Supplier with its applicable Authorization Number.  A Customer may choose only a 
Supplier who meets the terms described in Sections 24.2.3 and 24.3 below and who 
meets any applicable registration and licensing requirements established by law or 
regulation. 

 
24.2.2 Company 
 

The Company shall provide transportation of Customer purchased Gas from the 
Designated Receipt Point to the Delivery Point in accordance with the service selected by 
the Customer pursuant to Sections 11.0 or 12.0 of these Terms and Conditions and the 
applicable tariffs for firm and interruptible Distribution Service. 

 
  Pursuant to these Terms and Conditions and the Supplier Service Agreement, the 

Company shall offer Distribution Service, metering, billing, and information services for 
a Customer to purchase Supply Service from a Supplier, provided that the Supplier meets 
applicable registration and licensing requirements established by law or regulation.  The 
Company is prohibited from providing these services to a Supplier that has not met 
applicable registration and licensing requirements established by law or regulation.  In 
addition, the Company is prohibited from providing these services to a Supplier for a new 
Customer if the Supplier does not meet applicable registration and licensing requirements 
established by law or regulation. 

 
The Company will also: 
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(1) Provide customer service and support, including call center functions, for 
services provided by the Company; 

 
(2) Respond to service interruptions, reported gas leaks, and to other customer safety 

calls; 
 

(3) Handle connections, curtailments, and terminations for services provided by the 
Company; 

 
(4) Read meters; 

 
(5) Submit bills to Customers for Distribution Service, and if contracted by the 

Supplier, for Supplier Service in accordance with Section 14.2.1;  
 

(6) Address billing inquiries for Distribution Service; 
 

(7) Answer general questions about Distribution Service; 
 

(8) Provide to Suppliers, on request, the data format and procedures for electronic 
information transfers and funds transfers; 

 
(9) Provide to Customers, on request, a list of Suppliers that are qualified to operate 

on its system; 
 

(10) Arrange for or provide Default Service to the Customer at the request of the 
Customer in accordance with the Company’s tariff; and, 

 
(11) Provide information regarding, at minimum, rate tariffs, billing cycles, capacity 

assignment methods, and consumption algorithms, on its Website or by alternate 
electronic means. 

 
24.2.3 Supplier 
 

Each Supplier must meet the applicable registration and licensing requirements 
established by law or regulation. 

 
The Supplier shall act on behalf of the Customer to acquire supplies and to deliver such 
supplies to the Designated Receipt Point pursuant to the service selected by the Customer 
and the requirements of the applicable tariff for Distribution Service. 
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The Supplier is responsible for enrolling customers pursuant to Section 24.5 of these 
Terms and Conditions. 

 
The Supplier must request, complete and sign a Supplier Service Agreement to act as a 
Supplier on the Company’s system, satisfy the Supplier requirements and practices as set 
forth in Section 24.3 of these Terms and Conditions, be and remain an approved shipper 
on the upstream pipelines and underground storage facilities on which the Company will 
assign capacity, if any, under Section 13.0, and be and remain eligible to provide service 
to Customers in Massachusetts.   

 
The Supplier is responsible for completing all transactions with the Company pursuant to 
Section 23.0, and for all applicable charges associated with Customer enrollment and 
changes in the Customer’s service as set forth in Section 24.5 and Appendix B. 

 
24.3 Supplier Requirements and Practices 
 
24.3.1 The Company shall have the right to establish reasonable financial and non-

discriminatory credit standards for qualifying Suppliers.  Accordingly, in order to serve 
Customers on the Company’s system, the Supplier shall provide the Company, on a 
confidential basis, with audited balance sheet and other financial statements, such as 
annual reports to shareholders and 10-K reports, for the previous three (3) years, as well 
as two (2) trade and two (2) banking references.  To the extent that such annual reports 
and 10-K reports are not publicly available, the Supplier shall provide the Company with 
a comparable list of all corporate affiliates, parent companies and subsidiaries. The 
Supplier shall also provide its most recent reports from credit reporting and bond rating 
agencies.  The Supplier shall be subject to a credit investigation by the Company.  The 
Company will review the Supplier’s financial position periodically.  

 
24.3.2 The Supplier shall also confirm in the Supplier Service Agreement that: 
 

(1)  The Supplier is not operating under any chapter of bankruptcy laws and is not 
subject to liquidation or debt reduction procedures under state laws, such as an 
assignment for the benefit of creditors, or any information creditors’ committee 
agreement. 

 
(2) The Supplier is not aware of any change in business conditions, which would 

cause a substantial deterioration in its financial conditions, a condition of 
insolvency, or the inability to exist as an ongoing business entity. 
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(3) The Supplier has no delinquent balances outstanding for services previously 

provided by the Company, and that the Supplier must have paid its account 
according to the established terms and not made deductions or withheld payment 
for claims not authorized by contract. 

 
(4) No significant collection lawsuits or judgments are outstanding which would 

materially affect the Supplier’s ability to remain solvent as a business entity. 
 

(5) The Supplier’s Massachusetts business advertising and marketing materials 
conform to all applicable Massachusetts state and federal laws and regulations. 

 
24.3.3 In the event the Supplier has not demonstrated to the Company’s satisfaction that it has 

met the Company’s credit evaluation standards, the Company shall require the Supplier 
to provide one of the following at the Maximum Financial Liability as calculated below:  

 
(a) Advance deposit; 

 
(b) Letter of credit; 

 
(c) Surety bond; 

 
(d) Financial guaranty from a parent company that meets the creditworthiness 

criteria. 
 

The Company shall base the Supplier’s Maximum Financial Liability as two (2) times the 
highest Month’s aggregated Gas Usage of all Customers currently served by the Supplier at 
the highest Monthly Index in the preceding twenty-four (24) Months.   This amount may be 
updated continuously, and at minimum, whenever the aggregated Gas Usage of all 
Customers served by the Supplier changes by more than 25%.  The Supplier agrees that the 
Company has the right to access and apply the deposit, letter of credit or bond to any 
payment of any outstanding claims that the Company may have against the Supplier, 
including imbalance charges, cash-out charges, pipeline penalty charges, and other amounts 
owed to the Company, or to secure additional gas supplies, including payment of the cost of 
the gas supplies, the cost of transportation storage, gathering and other related costs 
incurred in bringing those gas supplies into the Company’s system.  The Supplier shall 
continue its obligation to maintain its financial security instrument until it has satisfied all 
of its outstanding claims of the Company. The Supplier’s financial security as established 
above must be in place no later than five (5) Business Days prior to the first day of each 
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calendar month in order for the Supplier to maintain its eligibility to provide service to 
Customers. 
 

24.3.4 The Supplier shall warrant that it has or will have entered into the necessary 
arrangements for the purchase of gas supplies which it desires the Company to transport 
to its Customers, and that it has or will have entered into the necessary upstream 
transportation arrangements for the delivery of these gas supplies to the Designated 
Receipt Point. 

 
24.3.5 The Supplier shall warrant to the Company that it has good title to or lawful possession of 

all Gas delivered to the Company at the Designated Receipt Point on behalf of the 
Supplier or the Supplier’s Customers.  The Supplier shall indemnify the Company and 
save it harmless from all suits, actions, debts, accounts, damage, costs, losses, taxes, and 
expenses arising from or out of any adverse legal claims of third parties to or against said 
gas supply. 

 
24.3.6 The Supplier shall be responsible for making all necessary arrangements and securing all 

required regulatory or governmental approvals, certificates or permits to enable Gas to be 
delivered to the Company’s system. 

 
24.3.7 By agreeing to provide service under these Terms and Conditions, the Supplier 

acknowledges that adherence to any applicable truth in advertising law is required.  Any 
Supplier found by a court of competent jurisdiction to have willfully or repeatedly 
violated the Truth in Advertising Regulations, 940 C.M.R. 3.00 et seq.; 940 C.M.R. 6.00 
et seq.; Federal Trade Commission Telemarketing Sales Rules, 16 C.F.R. Part 310; or the 
regulations promulgated pursuant to the Federal Trade Commission Act, 15 U.S.C. 45 (a) 
(1), may be suspended or disqualified from acting as a Supplier on the Company’s 
system.  

 
24.3.8 If the Supplier fails to comply with or perform any of the obligations on its part 

established in these Terms and Conditions or in the Supplier Service Agreement (e.g., but 
not limited to, failure to deliver Gas or late payment of bills rendered or failure to execute 
a capacity assignment), the Company maintains the right to terminate the Supplier’s 
eligibility to act as a Supplier on the Company’s system.  Written notice of such an intent 
to terminate the Supplier’s eligibility shall be given to both the Supplier and its 
Customers.  Notification of the Supplier shall be via Registered U.S. Mail - Return 
Receipt Requested or other means of documented delivery.  Upon issuance of such 
written notice, the Company shall have the right to terminate the Supplier’s eligibility to 
act as a Supplier on the Company’s system at the expiration of ten (10) days after the 
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giving of such notice, unless within such ten (10) day period the Supplier shall remedy to 
the full satisfaction of the Company such failure.  Termination of such Supplier eligibility 
for any such cause shall be a cumulative remedy as to the Company, and shall not release 
the Supplier from its obligation to make payment of any amount or amounts due or to 
become due from the Supplier to the Company under the Company's applicable tariffs.   
Customers whose Supplier’s deliveries have been terminated will be placed on Default 
Service pursuant Section 15.0 of these Terms and Conditions.   

  
24.4 Access to Usage History and Current Billing Information 

 
The Supplier shall be responsible for obtaining the necessary authorization from each 
Customer prior to requesting the Company to release the Company’s historic usage 
information specific to that Customer to such Supplier.  Such authorization shall consist 
of (i) letter of authorization; (ii) third-party verification; or (iii) a customer-initiated call 
to an independent third-party, consistent with 220 C.M.R. § 11.05. 

 
The Company shall be required to provide the most recent twelve (12) months’ of a 
Customer’s historic usage data to a Supplier, provided that the Supplier has received the 
appropriate authorization as set forth above.  This information shall be provided in 
electronic form.  

 
24.5 Enrollment, Cancellation, and Termination of Supplier Service 
 
24.5.1 The Supplier shall be responsible for obtaining the necessary authorization from each 

Customer prior to initiating Supplier Service to the Customer.  Such authorization shall 
be in accordance with regulations established by the MDTE. 

 
24.5.2       The Supplier must provide the Company with the following minimum information 

electronically in the Company’s predetermined format prior to the commencement or 
termination of service by the Supplier pursuant to Section 24.5 of these Terms and 
Conditions: 

 
(a)  The Customer’s name and current Authorization Number; 

 
(b) The name of the Supplier; 

 
(c) The Customer’s billing option; 
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(d) The type of change in Supplier Service (e.g., commencement of service, 
termination of service, or cancellation of service due to the rescission of an 
agreement with the Supplier by the Customer); 

 
(e) Type of Customer authorization for the change in service; 

 
(f) Any additional information reasonably required by the Company. 

 
   The Company shall determine whether each Customer’s electronic enrollment request as 

provided by a Supplier is complete and accurate, and matches the Customer’s account 
record.  In the event that the enrollment request is incomplete, inaccurate, or does not 
match the Customer’s account record, then the Company will electronically notify the 
Supplier so that the Supplier can resolve any discrepancies.  The Supplier shall not 
submit an electronic enrollment request until any applicable right of rescission has 
lapsed. 

 
24.5.3 A change in Supplier Service will normally be made on a monthly metering and billing 

cycle basis, with changes taking effect on the date of the Customer’s next scheduled 
meter read. Enrollment forms must be transmitted no less than ten (10) Business Days 
prior to the Customer’s next scheduled meter read. If more than one Supplier submits a 
Supplier Service transaction for a given Customer during the monthly billing cycle, the 
first transaction that is received during the cycle shall be accepted.  All other transactions 
shall be rejected.  Rejected transactions may be resubmitted after the Customer’s next 
scheduled meter read.  

 
24.5.4 If the Supplier submits information to the Company to terminate Supplier Service to a 

Customer less than ten (10) days before the next scheduled meter read, Supplier Service 
shall be terminated on the date of the Customer’s subsequent scheduled meter read.  The 
Company shall electronically confirm the termination date for Supplier Service.  

 
24.5.5 To terminate Supplier Service with a Supplier and to initiate Default Service, a Customer 

shall so inform the Company and the Supplier.  For residential customers, Supplier 
Service shall be terminated within two (2) Business Days following the date that the 
Customer informs the Company; for all other customers, Supplier Service shall be 
terminated on the date of the Customer’s next scheduled meter read provided that the 
Company receives notice of such termination no less than ten (10) days in advance of the 
next scheduled meter read.   Where such notice is received by the Company in less than 
ten (10) days in advance of the next scheduled meter read, the termination shall be 
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effective as of the date of the following scheduled read. The Company shall send the 
Customer’s termination date for Supplier Service to the Supplier. 

 
24.5.6 In those instances when a Customer who is receiving Supplier Service from an existing 

Supplier initiates such service with a new Supplier, the Company shall send the date for 
Customer’s change in Supplier Service to the existing Supplier. 

 
24.5.7 A Customer who moves within the Company’s service territory shall have the opportunity 

to notify its existing Supplier that it seeks to continue Supplier Service with said Supplier.  
Upon such notification, the Supplier may enroll the Customer pursuant to the provisions set 
forth in this section in order to initiate Supplier Service for the Customer at the new 
location.  The Company shall make the necessary adjustments to the Supplier’s affected 
Aggregation Pools, including but not limited to, changes to Designated Receipt Points, and 
quantities of capacity for assignment, if any, pursuant to these Terms and Conditions and 
the Supplier’s Service Agreement with the Company.  In the event that the existing 
Supplier does not enroll the Customer for Supplier Service at the new location, the 
Company shall arrange for or provide Default Service to the Customer. 

 
24.5.8 In those instances when a new Customer moves to the Company’s service territory, the 

Customer’s existing Supplier must enroll the Customer pursuant to the provisions set 
forth in this section in order to initiate Supplier Service for the Customer.  Otherwise, the 
Customer shall receive Default Service in accordance with Section 15.0. 

 
24.5.9 The Company may charge fees to the Supplier for processing the transactions described 

in this section, as approved by the MDTE.  These fees are included in Appendix B. 
 
24.6 Aggregation Pools 
 
24.6.1 The aggregation of Customer accounts into an Aggregation Pool is limited by the 

Distribution Service of the respective Customers. Customers receiving non-daily metered 
Distribution Service from the Company must be aggregated in a separate pool from 
Customers subscribing to daily-metered service.  

 
24.6.2 Within each of the Company’s designated Service Areas, all non-daily metered 

Customers served by a Supplier shall be aggregated by the Company into a single 
Aggregation Pool pursuant to Section 12.0 of these Terms and Conditions and the 
applicable tariffs.  
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24.6.3 Daily metered Customers taking Distribution Service pursuant to Section 11.0 of these 
Terms and Conditions and the applicable tariffs can be combined by a Supplier into a 
single Aggregation Pool within each of the Company’s designated Service Areas.  

 
24.6.4 A separate Supplier Account will be established for each Supplier Aggregation Pool.  
 
24.6.5 The election of any service from the Company by the Supplier shall apply to the entire 

Aggregation Pool and not just an individual customer in the Aggregation Pool. 
 
24.6.6 The Company may charge a monthly fee to the Supplier for each Aggregation Pool 

pursuant to Appendix B. 
 
24.7 Imbalance Trading 
 
24.7.1 Prior to the imposition of imbalance charges, the Supplier may engage in trading daily 

and monthly imbalances for the previous Month, provided that Daily imbalance trades 
are communicated to the Company within three (3) Business Days upon the Company’s 
provision of information on Supplier imbalances for said Month.  

 
24.7.2 The Company will make available a list of Suppliers by Gas Service Area making 

deliveries during the previous Month. 
 
24.7.3 Aggregation Pools affected by the transaction must be located within the same Gas 

Service Area as defined in Section 4.0, unless waived by the Company. 
 
24.7.4 Daily imbalance trades must be point-specific on those days when the Delivering Pipeline 

required the Company to balance on a point-specific basis. 
 
24.8 Billing and Payment 
 

By the tenth (10th) Business Day of the calendar month, the Company shall render to the 
Supplier a statement of the quantities delivered and amounts owed by the Supplier for the 
prior Month.  The Company will provide Suppliers with their Customers’ consumption 
data based on estimated or actual meter readings at the appropriate cycle read dates for 
each Customer in the Aggregation Pool pursuant to Section 14.0 of these Terms and 
Conditions.  This data will be provided electronically on a rolling basis as readings or 
estimates are made. 
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Calculation of the charges applicable to the Aggregation Pool will be based on 
aggregated Gas Usage and other such indicators of all Customers in the Aggregation 
Pool.  Billing for charges applicable to an Aggregation Pool, including but not limited to 
imbalance charges, credits or penalties, shall be billed to the Supplier on a calendar 
month basis. 

 
The Supplier shall have ten (10) Business Days from the date of such statement to render 
payment to the Company.  The Supplier shall render payment by means of electronic 
funds transfer to the Company.  The late payment rate, as calculated pursuant to 220 
C.M.R. 26.10, will apply to all amounts outstanding after ten days. 

 
If the correctness of the Company’s bill to the Supplier is questioned or disputed by the 
Supplier, an explanation should be promptly requested from the Company.  If the bill is 
determined to be incorrect, the Company shall issue a corrected bill.  In the event that the 
Supplier and the Company fail to agree on the amount of the bill, the Supplier shall 
follow the billing and termination procedures of the MDTE. 
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25.0  CUSTOMER DESIGNATED REPRESENTATIVE  
 
25.1 The Customer may appoint a Supplier as a Designated Representative to satisfy or 

undertake the Customer's following transportation duties and obligations: submitting 
and/or receiving notices on behalf of a Customer; making nominations on behalf of a 
Customer; arranging for trades of imbalances on behalf of a Customer as permitted under 
these Terms and Conditions; and, performing operational and transportation-related 
administrative tasks on behalf of a Customer as permitted by the Company.  Under no 
circumstances will the appointment of a Designated Representative relieve a Customer of 
the responsibility to make full and timely payment to the Company for all Distribution 
Service provided under these Terms and Conditions. 

 
25.2 A request by the Supplier to the Company that contains the Customer’s account number 

and the type of Customer authorization obtained in accordance with MDTE regulations 
pursuant to Section 24.5 of these Terms and Conditions will be deemed to be 
confirmation that the Customer has designated the Supplier as a Designated 
Representative.  A Customer may appoint only one (1) Designated Representative per 
account.   

 
25.3 Under any agency established hereunder, the Company shall rely upon information 

concerning the applicable Customer's Distribution Service, which is provided by the 
Designated Representative.  All such information shall be deemed to have been provided 
by the Customer.  Similarly, any notice or other information provided by the Company to 
the Designated Representative concerning the provision of Distribution Service to such 
Customer shall be deemed to have been provided to the Customer.  The Customer shall 
rely upon any information concerning Distribution Service that is provided to the 
Designated Representative as if that information had been provided directly to the 
Customer.   

 
25.4 The Customer shall agree to indemnify the Company and hold it harmless from any 

liability (including reasonable legal fees and expenses) that the Company incurs as a 
result of the Designated Representative’s negligence or willful misconduct in its 
performance of agency functions on the Customer’s behalf. 
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APPENDIX A 
 

Capacity Allocators 
 

          
          
 Brockton Service Area        

    

  % of Peak Day Requirement % of Total Capacity 
 Rate Class Pipeline Storage Peaking Total Pipeline Storage Peaking 

Res Heat Residential R-3 & R-4 32% 15% 53% 100% 60% 62% 62%
Res Non Heat Residential R-1 & R-2 54% 10% 35% 100% 1% 0% 0%

High Load G-50, G-51, G-52, G-53 43% 13% 44% 100% 11% 7% 7%

Low Load G-40, G-41, G-42, G-43 31% 16% 54% 100% 28% 30% 30%
  Total* 100% 100% 100%
   

 Springfield/Lawrence Service Area   
    

  % of Peak Day Requirement  % of Total Capacity 
 Rate Class Pipeline Storage Peaking Total Pipeline Storage Peaking 

Res Heat Residential R-3 & R-4 36% 20% 44% 100% 63% 66% 66%
Res Non Heat Residential R-1 & R-2 57% 14% 29% 100% 2% 1% 1%

High Load G-50, G-51, G-52, G-53 53% 15% 32% 100% 11% 6% 6%
Low Load G-40, G-41, G-42, G-43 34% 21% 45% 100% 24% 27% 27%

  Total* 100% 100% 100%

   

 
Note:   Pipeline and Storage include capacity related to Company managed supplies. 
 
      * Totals may not add to 100% due to rounding. 
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APPENDIX B 
 
 Schedule of Administrative Fees and Charges 
 
 

Charge Amount 
Account Reactivation Fee 
      Regular Rate 
      Weekend, Holiday, After Hours 

 
$20.001  
$30.002  

Warrant Fee Actual cost assessed to the Company by the servant 
authorized by the court to serve the warrant3

Locksmith Fee $40.004

Check Return Fee $6.25 
Meter Test Fee $30.005

Late Payment Fee Variable interest rate6

Billing Service Fees: 
      Standard Complete 
      Standard Pass-through 

 
TBD7

TBD 
Pool Administration Fee TBD 
Customer Administration Fee TBD 

 

                                                      
1 Service provided between the hours of 8 am, and 3 pm Monday through Friday excluding Holidays. 
2 Service provided before 8am or after 3 pm Monday through Friday, or during Saturday, Sunday 
and Holidays. 
3 Fee is payable only in the event a warrant was required previously to terminate the Customer. 
4 Fee is payable only in the event a locksmith was required by the Company to gain access to its 
meter on Customer’s premises. 
5 Fee is payable by Customers only if meter is reading correctly, as defined within the parameters of 
these Terms and Conditions. 
6 The rate of interest shall be determined annually in accordance with the MDTE Regulations at 220 
C.M.R. 26.00 and become effective each year with February bills. 
7 To Be determined 
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Section 
 
 1.0 Purpose 
 2.0 Applicability 
 3.0 Cost of Firm Gas Allowable for Cost of Gas Adjustment Clause (CGAC) 
 4.0 Effective Date of Gas Adjustment Factor (GAF) 
 5.0 Definitions 
 6.0 Gas Adjustment Factor Formulas by High and Low Load Factor Classes 
 7.0 Interruptible Sales, Off-System Sales, and Capacity Release Revenues  
 8.0 Gas Suppliers' Refunds - Accounts 265.85 and 265.86 
 9.0 Reconciliation Adjustments – Other than Purchase Gas Working Capital 
10.0 Reconciliation Adjustments – Purchase Gas Working Capital  
11.0 Application of GAF to Bills  
12.0 Information Required to be Filed with the Department 
13.0 Other Rules 
14.0 Customer Notification 
15.0 Bad Debt Expense and Bad Debt Working Capital 
 
 
1.0 Purpose
 
 The purpose of this clause is to establish procedures that allow Bay State Gas Company ("Bay 

State" or the "Company"), subject to the jurisdiction of the Department of Telecommunications 
and Energy ("Department") to adjust, on a semiannual basis, its rates for firm gas sales service in 
order to recover the costs of gas supplies, along with any taxes applicable to those supplies, 
pipeline and storage capacity, production capacity and storage, bad debt expense associated with 
purchase gas costs, and the costs of purchased gas working capital, to reflect the seasonal 
variation in the cost of gas, and to credit all supplier refunds and the margins above the Annual 
Threshold associated with capacity credits from non-core sales and transportation, interruptible 
sales and transportation and capacity release sales to firm ratepayers. 

 
 
2.0 Applicability
 
 This Cost of Gas Adjustment Clause ("CGAC") shall be applicable to Bay State and all firm gas 

sales made by Bay State, unless otherwise designated.  The application to the clause may, for 
good cause shown, be modified by the Department.  See Section 13.0, "Other Rules." 
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3.0 Cost of Firm Gas Allowable for CGAC
 
 All costs of firm gas including, but not limited to, commodity costs, taxes on commodity, demand 

charges, local production and storage costs, other gas supply expense incurred to procure and 
transport supplies and bad debt percent (from the last general rate case) applied to allowable 
CGAC costs for the forecast period, transportation fees, costs associated with buyouts of existing 
contracts, and purchased gas working capital may be included in the CGAC.  Any costs recovered 
through application of the CGAC shall be identified and explained fully in the semi-annual filings 
outlined in Section 12.0. 

 
 
4.0 Effective Date of Gas Adjustment Factor
 
 The date on which the seasonal Gas Adjustment Factors ("GAF") become effective shall be the 

first day of the first month of each season as designated by the Company.  Unless otherwise 
notified by the Department, the Company shall submit GAF filings as outlined in Section 12.0 of 
this clause at least 45 days before they are to take effect. 

 
 
5.0 Definitions
   
 The following terms shall be defined in this section, unless the context requires otherwise. 
 
 (1) Annual Threshhold - A threshold level of margins, established annually and separately 

for Capacity Release, Interruptible Sales and Off-System Sales, based on the twelve 
months ended April 30 each year, the level above which the Company retains 25% of 
such margins. 

 (2) Bad Debt Expense - is the uncollectable expense attributed to the Company's gas costs 
plus allowable working capital derived from the gas cost portion of bad debt. 

 (3) Base Load Requirements  - The annual quantity of gas supply needed to satisfy the 
lowest level of firm demand based on the average July and August loads.  

 (4) Capacity Release Revenues - The economic benefit derived from the sale of upstream 
capacity. 

 (5) Carrying Charges - Interest expense calculated on the average monthly balance using 
the consensus prime rate as reported in the Wall Street Journal. 

 (6) Economic Benefit - The difference between the revenues received and the marginal 
cost determined to serve non-core customers. 

 (7) Interruptible Sales Margins - The economic benefit derived from the interruptible sale 
of gas downstream of the Company's distribution system. 
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 (8) Inventory Finance Charges - As incurred or billed each month for the carrying costs 
on the value of the balance of inventory gas for the respective month.  The total charges 
shall represent an accumulation of the projected monthly charges as calculated using the 
monthly average of financed inventory at the existing (or anticipated) financing rate of 
the Company or through a trust or other financing vehicle. 

 (9) Local Production Capacity and Storage Costs - Include the ancillary supply costs of 
providing local manufactured gas, gas dispatching, gas acquisition, and miscellaneous 
A&G costs as determined in the Company's most recent rate proceeding.  

 (10) SMBA – Simplified Market Based Allocation Method - Used in determining the 
allocation of gas costs among High and Low Load Factor classes. 

 (11) Non-Core Commodity Costs - The commodity cost of gas assigned to non-core sales 
to which the GAF is not applied.  Non-core sales include sales made under interruptible 
contracts, non-core contracts and off-system sales. 

 (12) Non-Core Sales Margins – The economic benefit derived from non-core transactions 
to which the GAF is not applied, including interruptible sales and other non-core sales 
generated from the use of the Company's Gas Supply resource portfolio. 

 (13) Off-System Sales Margin  - The economic benefit derived from the non-firm sales of 
natural gas supplies upstream of Company's distribution system. 

 (14) Number of Days Lag - The number of days lag to calculate the purchased gas working 
capital requirement as approved by the Department. 

 (15) Off-Peak Commodity – Unless otherwise approved by the Department, the gas 
supplies assigned by the Company to serve firm load in the off-peak season. 

 (16) Off-Peak Demand - Unless otherwise approved by the Department, the gas supply 
demand and transmission capacity assigned by the Company to serve firm load in the 
off-peak season. 

 (17) Off-Peak Period - May through October.  
 (18) Peak Commodity - Unless otherwise approved by the Department, the gas supplies 

assigned by the Company to serve firm load in the peak season. 
 (19) Peak Demand - Unless otherwise approved by the Department, gas supply demand, 

peaking demands, storage and transmission capacity assigned by the Company to 
service firm load in the peak season. 

 (20) Peak Period - November through April.  
 (21) PR Allocator - The percentage allocated for the portion of annual capacity charges 

assigned to the seasons calculated in each CGA filing. 
 (22) Pretax Weighted Cost of Capital - The result of the calculation of the weighted cost of 

capital minus the weighted cost of debt, divided by one, minus the currently effective 
combined tax rate, plus the weighted cost of debt. 

 (23) Purchased Gas Working Capital - The allowable working capital derived from peak 
and off-peak, demand and commodity related costs. 

 (24) Tax Rate is the combined State and Federal income tax rate. 
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 (25) Weighted Cost of Capital is the weighted cost of capital as set in the Company's most 
recent base rate case. 

 (26) Weighted Cost of Debt is the weighted cost of debt as set in the Company's most recent 
base rate case. 

 
 
6.0 Gas Adjustment Factor (GAF) Formula 
 
 The Gas Adjustment Factor (“GAF”) Formula shall be computed on a semiannual basis using 

forecasts of seasonal gas costs, carrying charges, sendout volumes, and sales volumes.  Forecasts 
may be based on either historical data or Company projections, but must be weather-normalized. 
Any projections must be documented in full with each filing. 

 
A separate seasonal GAF will be computed for the combined Low Load Factor classes namely 
Rates R-3, R-4, G-40, G-41, G-42 and G-43; and for the combined High Load Factor classes 
namely Rates R-1, R-2, OL, G-50, G-51, G-52 and G-53.  The calculation of each seasonal GAF 
utilizes information periodically established by the DTE.  The table below lists the following 
approved cost factors as approved in D.T.E. 05-27: 
 

Local Production & Storage Cost $7,430,587 
LNG/LPG Production Cost included above $5,045,484 
Bad Debt Expense Percentage 2.15% 

 
 

Peak GAF Formula
 

The Peak GAF shall be comprised of a peak demand factor (DFp), a peak commodity factor 
(CFp), a peak production and storage demand factor (PSp), gas suppliers’ refund factors (R1 and 
R2) defined in Section 8.00 and a bad debt factor (BDF) defined in Section 15.00, for the 
Company's High and Low Load Factor classes and calculated at the beginning of the peak season 
according to the following formula:  

 
 GAFpx  = DFpx + PSpx  + CFpx + BDF –R1 - R2 
 

Peak Demand Factor (DFp) Formula 
 

               Dpx - NCSMpx   
DFpx =       P : Salesx           +   RFpd + WCFpd 
 
and: 
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Dpx = BASEDpx + REMAINDpx + PSpx  
 
and: 
 
NCSMpx = CRRx + ISMx + NTSMx

 
and: 
 
RFpd = Rpd/P:Sales 
 
and: 
 
WCFpd =[ (WCApd x CC) - (WCApd x CD)]+(WCApd x CD)+ WCRpd 
                                             (1 - TR)                                                                                                . 
                                                                           P : Sales 
and: 
 
WCApd = Dp x (DL/365) 
 
Where: 
 
BASEDp Peak period base use demand charges assigned on the basis of base use entitlements to 

low cost pipeline supplies using the average of July and August’s daily loads. 
CC Weighted cost of capital as defined in Section 500. 
CD Weighted cost of debt as defined in Section 5.00. 
CRR The returnable Capacity Release Revenues allocated to the peak period.  See Section 

7.00. 
DL Number of days lag from the purchase of gas from suppliers to the payment by 

customers. 
Dp  Demand Charges allocated to the peak period as defined in Section 5.00. 
NCSMpx The sum of the returnable Interruptible Non-Core Sales Margins, the returnable Capacity 

Release Revenues and the Off-System margins. 
ISM The returnable Interruptible Sales Margins allocated to the peak period. See Section 7.00. 
NTSM The returnable Off-System Sales Margins allocated to the peak period.  See Section 7.00. 
P:Sales Forecasted sales volumes associated with the peak period. 
REMAINDp Peak period remaining use demand charges assigned to classes on the basis of their load’s 

contribution to the design day load less their base use entitlements to pipeline supplies.  
This remaining capacity cost is allocated to seasons using the Proportional Responsibility 
(PR) allocator. 
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RFpd Peak demand charge reconciliation adjustment factor per billed peak sales volume 
associated with demand charges related to the peak period. 

Rpd Reconciliation Costs - Peak demand deferred gas costs, Account 175.21 balance, 
inclusive of the associated Account 175.21 interest, as outlined in Section 9.00. 

TR Combined Tax Rate as defined in Section 5.00 
WCApd Demand charges allowable for working capital application as defined in Section 10.00. 
WCFpd Working Capital allowable factor per billed peak sales volume associated with demand 

charges allocated to the peak period as defined in Section 10.00. 
WCRpd Working Capital reconciliation adjustment associated with peak demand charges - 

Account 176.24 balance as outlined in Section 10.00.  
x Designates Load Factor Specific allocation of costs, based on Simplified Market Based 

Allocation factors as determined in the Company’s most recent rate proceeding. 
PSpx Portion of test year Local Production Capacity and Storage Costs, as defined in Section 

5.00, allocated to peak period firm sales through the CGAC as determined in the 
Company’s most recent rate proceeding. 

 
Peak Commodity Factor (CFp) Formula

 
CFpx = [  Cpx - NCCCpx + FCx   ]  +  RFpc + WCFpc 
                              P : Sales x
 
and: 
 
Cpx = BASECpx + REMAINCpx  
 
and: 
 
RFpc =  Rpc / P:Sales 
 
and: 
 
WCFpc = [ (WCApc x CC) - (WCApc x CD)]+(WCApc x CD)+ WCRpc 
                                             (1 - TR)                                                                                                . 
                                                                           P: Sales 
 
and: 
 
WCApc   =  Cp  x  (DL/365)   
 
Where: 
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BASECp Peak period base use commodity charges assigned on the basis of base use entitlements to 

low cost pipeline supplies using the average of July and August daily loads. 
CC Weighted costs of capital as defined in Section 5.00 
CD Weighted costs of debt as defined in Section 5.00. 
Cp Commodity Charges allocated to the peak period as defined in Section 5.00. 
DL Number of days lag from the purchase of gas from suppliers to the payment by 

customers. 
FC Inventory finance charges as defined in Section 5.00. 
NCCCp Non-Core Commodity Costs allocated to the peak period as defined in Section 5.00. 
P:Sales Forecasted sales volumes associated with the peak period. 
REMAINCp Peak period remaining use commodity charges computed as dispatched commodity costs 

less base use commodity costs. 
RFpc Peak commodity charge reconciliation adjustment factor per billed peak sales volume 

associated with commodity charges related to the peak period. 
Rpc Reconciliation Adjustment Costs - Account 175.23 balance, inclusive of the associated 

Account 175.23 interest, as outlined in Section 9.00. 
R Combined Tax rate as defined in Section 5.00. 
WCApc Commodity charges allowable for working capital application as defined in Section 

10.00. 
WCFpc Working Capital allowable factor per peak sales volume associated with commodity 

charges allocated to the peak period as defined in Section 10.00. 
WCRpc Working Capital reconciliation adjustment associated with peak commodity charges 

Account 175.24 balance as outlined in Section 10.00. 
x Designates Load Factor class specific allocation of costs, based on Simplified Market 

Based Allocation factors, as determined in the Company’s most recent rate proceeding. 
 

 
Off-Peak GAF Formula

 
The Off-Peak GAF shall be comprised of an off-peak demand factor (Dfop) an off-peak 
production and storage demand factor (PSop), an off-peak commodity factor (Cfop), gas 
suppliers’ refund factors (R1 and R2) defined in Section 8.00 and a bad debt factor (BDF), 
defined in Section 15.00 for the Company's High and Low Load Factor classes, and calculated at 
the beginning of the off-peak season according to the following formula. 

 
 
 GAFopx   = DFopx  +  CFopx + PSopx  + BDF  - R1 - R2 
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Off-Peak Demand Factor (DFop) Formula
 
DFopx =     Dopx    +  RFopd + WCFopd  
              OP:Salesx

 
and: 
 
Dopx =  Sum:BLDopx  + (Sum:BLDXopx  x (1 -  PR))  
 
and: 
 
RFopd  = Ropd / OP:Sales  
 
and: 
 
WCFopd =[(WCAopd x CC) - (WCAopd x CD)] 
                                                            (1 - TR)                      .    + (WCAopd x CD) + WCRopd 
                                                        (OP:Sales) 
 
and: 
 
WCAopd  = Dop  (DL/365)  
 
Where: 
 
BLDop Demand charges billed to the Company during the off peak period for the portion of base 

demand associated with serving base load requirements as defined in Section 5.00. 
BLDXop Base demand costs in excess of demand costs associated with base load level billed to the 

Company during the off-peak period. 
CC Weighted cost of capital as defined in Section 5.00. 
CD Weighted cost of debt as defined in Section 5.00 
DL Number of days lag from the purchase of gas from suppliers to the payment by 

customers. 
Dop Demand charges allocated to the off-peak period as defined in Section 5.00. 
OP:Sales Forecasted sales volumes associated with the off-peak period. 
PR Proportional Responsibility Allocator - A percentage representing a portion of 

capacity/product charges incurred in the off-peak season and assigned to the peak period 
calculated in each CGA filing as defined in Section 5.0. 

RFopd Off-peak demand charge reconciliation adjustment factor per billed off peak throughput 
volume associated with demand charges related to the off peak period. 
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Ropd Reconciliation Costs - Account 175.11 balance, inclusive of the associated Account 
175.11 interest, as outlined in Section 9.00. 

SMBA Simplified Market Based Allocator – Load Factor specific allocator as defined in Section 
5.00 

TR Combined Tax rate as defined in Section 5.0 
WCAopd Demand charges allowable for working capital application as defined in Section 6.1. 
WCFopd Working Capital factor allowable per billed off-peak sales associated with demand 

charges allocated to the off-peak period as defined in Section 10.0 
WCRopd Working Capital reconciliation adjustment associated with off-peak demand charges 

balance account 175.14 balance as outlined in Section 10.0. 
x Designates Load Factor specific allocation of costs based on Simplified Market Based 

Allocation factors, as determined in the Company’s most recent rate proceeding. 
PSop

x Portion of test year Local Production Capacity and Storage Costs, as defined in Section 
5.00, allocated to off-peak period firm sales through the CGAC as determined in the 
Company’s most recent rate proceeding. 

 
 

Off-Peak Commodity Factor (CFop) Formula
 
CFopx =   Copx - NCCCopx      +  RFopc + WCFopc 
                              OP : Sales x
 
and: 
 
Copx = Sum:OPCx  - BOaox  - INJopx  -  LIQopx  
 
and: 
 
BOaox = [(BOop  -  (BOvolop   x (TPop/TPvolop))) SMBAx  ]  
 
and: 
 
RFopc =  Ropc/OP:Sales  
 
and: 
 
WCFopc =[(WCAopc x CC)-(WCAopc x CD)] 
                                             (1 - TR)                                            + (WCAopc x CD)+ WCRopc 
                                                                           OP : Sales 
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and: 
 
WCAopc = Cop    (DL/365) 
 
Where: 
 
BOao LNG Boil-off allocation as defined in Section 9.00. 
BOop Cost of LNG Boil-off during the off-peak period. 
BOvolop LNG Boil-off volumes purchased in the off-peak period. 
CC Weighted cost of capital as defined in Section 5.00.  
CD Weighted cost of debt as defined in Section 5.00. 
Cop Commodity Charges billed to the off-peak period as defined in Section 5.00 
DL Number of days lag from the purchase of gas from suppliers to the payment by 

customers.  See Section 10.00. 
INJop Injections into underground storage during the off-peak period. 
LIQop  Liquefactions into storage during the off-peak period. 
NCCCop Non-core commodity costs allocated to the off-peak period as defined in Section 6.05. 
OP:Sales Forecasted sales volumes associated with the off-peak period. 
OPC Commodity charges associated with gas supply sent out in the off-peak season as defined 

in Section 5.00. 
RFopc Off peak commodity charge reconciliation adjustment factor per billed off peak sales 

volume associated with commodity charges related to the off-peak period. 
Ropc Reconciliation Adjustment Cost - Account 175.13 balance, inclusive of the associated 

Account 175.13 interest, as outlined in Section 9.00. 
TPop Total pipeline commodity purchase charges for the off-peak period. 
TPvolop Total pipeline purchase volumes for the off-peak period. 
TR Combined Tax rate as defined in Section 5.00. 
WCAopc Commodity charges allowable for working capital application as defined in Section 

10.00. 
WCFopc Working Capital allowable per off-peak sales volume associated with commodity charges 

allocated to the off-peak period as defined in Section 10.00. 
WCRopc Working Capital reconciliation adjustment associated with off-peak commodity charges - 

Account 176.14 balance, as outlined in Section 10.00. 
x Designates Load Factor specific allocation of costs, based on Simplified Market Based 

Allocation factors. 
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7.0 Interruptible Sales, Off-System Sales and Capacity Release Revenues
 
 A threshold level of margins will be established annually and separately for Interruptible Sales, 

Off-System Sales and Capacity Release Revenues.  Any margins earned in excess of the 
predetermined level shall be divided between the Company and its firm sales customers under a 
25/75 sharing arrangement.  The threshold level of margins shall be adjusted to reflect additions 
or losses from Customers who switch from FT, FS or Interruptible Transportation (“IT”) to IS 
and conversely, from IS to FT, FS or IT.  The Company shall adjust the threshold level annually 
to reflect Interruptible Sales, Off-System sales, and capacity release revenues for the twelve-
month period ending April 30 of each year. 

 
Margins from Interruptible Sales, Off-System Sales and Capacity Release will be reflected as 
separate credits in the peak season GAF and shall be calculated as the sum of the following: 

 (1) 100% of the margins earned up to the predetermined threshold level. 
 (2) 75% of the margins earned in excess of the predetermined threshold level. 
 
 
 
8.0     Gas Suppliers' Refunds - Accounts 265.85 and 265.86 
 
 Refunds from upstream capacity suppliers and suppliers of gas are credited to Account 265.85, 

“Refund-November” if received during the months of March through August, and to Account 
265.86 “Refund-May”, if received during the months of September through February.   

  
 A refund program shall be initiated with each semiannual GAF filing and shall remain in effect 

for a period of one year.  The balance in Account 265.85 shall be placed into a refund program 
with each November filing.  The balance in Account 265.86 shall be placed into a refund program 
with each May filing.  The total dollars to be placed into a given refund program shall be net of 
over/under-returns from expired programs plus refunds received from suppliers since the previous 
program was initiated.  The Company shall track and report on all Account 265.85 and Account 
265.86 activities.  If during any twelve-month period commencing with the billing month of 
November for Account 265.85 and May for Account 265.86, the projected supplier refund factor 
is less than one-hundredth of a cent per therm ($0.0001), the respective supplier refund account 
balance shall be transferred into Account 175.26 or Account 175.16 for the November and May 
filings respectively. 
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Gas Supplier’s Refund Factors 
 
R1 The per unit supplier refund associated with the Refund – May program.  The following 

formula shall be used to calculate the R1 factor. 
 

R1 =  R1$ + I
 A:Sales 
 

Where:   
  
R1$   Ending balance in Account 265.86 “Refund – May” 
I Total forecasted interest calculated on the R1$ balance computed at the consensus prime 

rate as reported in the Wall Street Journal based on a 365 day year.  
A:Sales  Forecasted annual firm sales volumes. 
 
 
 
R2 The per unit supplier refund associated with the Refund – November program.  The 

following formula shall be used to calculate the R2 factor. 
 

R2 =  R2$ + I
 A:Sales 
 

Where:   
  
R2$   Ending balance in Account 265.85 “Refund – November” 
I Total forecasted interest calculated on the R2$ balance computed at the Federal Reserve 

Prime Rate based on a 365 day year.  
A:Sales  Forecasted annual firm sales volumes. 
 
 
9.0 Reconciliation Adjustments – Other than Working Capital
 
 (1) The following definitions pertain to reconciliation adjustment calculations: 
   

(a)  Capacity Costs Allowable per Peak Demand Formula shall be: 
 i. Charges associated with upstream storage and transmission capacity 

procured by the Company to serve firm load in the peak season. 
 ii. Charges associated with transmission capacity procured by the Company to 

serve base load requirements in the peak season. 
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iii. Charges associated with upstream storage and transmission capacity 
procured by the Company to serve firm load in excess of base load 
requirements in the peak period, plus a reallocation of a portion of such 
charges incurred in the off-peak season to serve firm load. 

 iv. Charges associated with peaking, production and storage capacity to serve 
firm load in the peak season as determined in the test year of the Company's 
most recent rate proceeding and allocated to firm sales storage service. 

 v. Credits associated with Non-Core Sales Margins or economic benefits from 
capacity release, off-system sales for resale and interruptible sales margins 
allocated to the firm sales service. 

 vi. Credits associated with daily imbalance charges billed transportation 
customers in the peak period. 

 vii. Peak demand Carrying Charges as defined in Section 5.00. 
 
                          (b)  Gas Costs Allowable Per Peak Commodity Formula shall be: 
 i. Charges associated with gas supplies, including any applicable taxes, 

purchased by the Company to serve firm load in the peak season, plus a 
reallocation of LNG boiloff costs from the off-peak season, determined by 
the product of the difference in the average cost of pipeline purchases during 
the off-peak period and the average cost of LNG boiloff in the off-peak 
period times the LNG boiloff volumes purchased in the off-peak period, less 
the cost of injections and liquefaction into storage. 

 ii. Credit non-core commodity costs assigned to non-core customers to which 
the CGAC does not apply, as defined in Section 6.06 (NCCCp). 

iii. Inventory finance charges (FC). 
iv. Peak commodity Carrying Charges as defined in Section 5.00. 

 
                          (c)  Capacity Costs Allowable Per Off-Peak Demand Formula shall be: 
 i. Charges associated with transmission capacity and product demand procured 

by the Company to serve base load requirements in the off peak season. 
 ii. Charges associated with transmission capacity and product demand procured 

by the Company to serve firm load in excess of base load requirements in the 
off-peak period 

 iii. Credits associated with daily imbalance charges billed transportation 
customers in the off peak period. 

iv. Off-peak demand Carrying Charges as defined in Section 5.00. 
v. Other A & G and Acct. 851 charges associated with peaking production and 

storage capacity to serve firm load in the off-peak season as determined in 
the test year of the Company’s most recent rate proceeding and allocated to 
firm sales storage service 
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(d)  Gas Costs Allowable Per Off-Peak Commodity Formula shall be: 

 i. Charges associated with gas supplies, including any applicable taxes, 
procured by the Company to serve firm load in the off-peak season, less the 
reallocation of LNG boiloff costs determined by the product of the difference 
in the average cost of pipeline purchases during the off-peak period and the 
average cost of LNG boiloff in the off-peak period times the LNG boiloff 
volumes purchases in the off-peak period, less the cost of injections and 
liquefactions into storage. 

 ii. Credits associated with Non-core commodity costs from non-core sales to 
which the GAF is not applied, as defined in Section 5.00.  

 iii. Off-peak commodity Carrying Charges as defined in Section 5.00. 
   
     
 (2) Calculation of the Reconciliation Adjustments 
  

Account 175 contains the accumulated difference between gas cost revenues and the 
actual monthly gas costs incurred by the Company.  The Company shall separate Account 
175 into Peak Demand (Account 175.21), Peak Production and Storage Demand 
(175.22), Peak Commodity (Account 175.23), Off-Peak Demand (Account 175.11), Off-
Peak Production and Storage Demand (175.12) and Off-Peak Commodity (Account 
175.13).  Account 175.21 shall contain the accumulated difference between revenues 
toward capacity costs calculated by multiplying the Peak Demand Factor for the High 
and Low Load Factor classes, (DFpx) times monthly firm sales volumes for High and 
Low Load Factor classes, and the total capacity costs allowable per the peak demand 
formula.  Account 175.22 shall contain the accumulated difference between revenues 
toward gas costs as calculated by multiplying the Peak Commodity Factor for the High 
and Low Load Factor classes, (CFpx) times monthly firm sales volumes for High and 
Low Load Factor classes, and the total commodity costs allowable per the peak 
commodity formula.  Account 175.22 shall contain the accumulated difference between 
revenues as calculated by multiplying the Peak Production and Storage Demand Factor 
for the High and Low Load Factor class, (PSp

x) times monthly firm sales volumes forthe 
High and Low Load Factor classes, and the total production and storage costs allowable 
per the peak production and storage demand formula.  Account 175.11 shall contain the 
accumulated difference between revenues toward capacity costs calculated by 
multiplying the Off-Peak Demand Factor for the High and Low Load Factor classes, 
(DFopx) times monthly firm sales volumes for the High and Low Load Factor classes, 
and the total capacity costs allowable per the off-peak demand formula.  Account 175.13 
shall contain the accumulated difference between revenues toward gas costs as calculated 
by multiplying the Off-Peak Commodity Factor for the High and Low Load Factor 
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classes, (CFopx) times monthly firm sales volumes for the High and Low Load Factor 
classes, and the total commodity costs allowable per the off-peak commodity formula.  
Account 175.12 shall contain the accumulated difference between revenues as calculated 
by multiplying the Off-Peak Production and Storage Demand Factor for the High and 
Low Load Factor classes, (PSop

x) times monthly firm sales volumes for the High and Low 
Load Factor classes, and the total production and storage costs allowable per the off-peak 
production and storage demand formula. 
 
Carrying Charges as defined in Section 5.00 shall be added to each end-of-the-month 
balance.  The peak demand reconciliation adjustment factor (RFpd) shall be determined 
for use in the peak GAF calculation by dividing the peak demand account (175.21) 
balance as of the peak reconciliation date, by the forecasted sales volume associated with 
the peak period.  The peak production & storage demand reconciliation adjustment factor 
(RFppsd) shall be determined for use in the peak GAF calculation by dividing the peak 
production and storage demand account (175.22) balance as of the peak reconciliation 
date, by the forecasted sales volume associated with the peak period.  The peak 
commodity reconciliation adjustment factor (RFpc) shall be determined for use in the 
peak GAF calculation by dividing the peak commodity account (175.23) balance as of the 
peak reconciliation date, by the forecasted sales volume associated with the peak period.  
The off-peak demand reconciliation adjustment factor (RFopd) shall be determined for 
use in the off peak GAF calculation by dividing the off-peak demand account (175.11) 
balance as of the off-peak reconciliation date, by the forecasted sales volume associated 
with the off-peak period.  The off-peak production and storage demand reconciliation 
adjustment factor (RFoppsd) shall be determined for use in the off-peak GAF calculation 
by dividing the off-peak production and storage demand account (175.12) balance as of 
the off-peak reconciliation date, by the forecasted sales volume associated with the off-
peak period.  The off-peak commodity reconciliation adjustment factor (RFopc) shall be 
determined for use in the off-peak GAF calculation by dividing the off-peak commodity 
account (175.13) balance as of the off-peak reconciliation date, by the forecasted sales 
volume associated with the off-peak period. 

    
The peak period reconciliation will be filed thirty (30) days prior to the peak period GAF 
filing, which is seventy-five (75) days prior to the effective date. 

 
 The off-peak period reconciliation shall be filed thirty (30) days prior to the off-peak 

period GAF filing, which is seventy-five (75) days prior to the effective date. 
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10.0 Working Capital Reconciliation Adjustments  
 
 (1) The following definitions pertain to reconciliation adjustment calculations: 
 
  (a)  Working Capital Gas Costs Allowable Per Peak Demand Formula shall be: 
 i. Charges associated with upstream storage, transmission capacity, and 

product demand procured by the Company to serve firm load in the peak 
season. 

 ii. Charges associated with transmission capacity procured by the Company to 
serve base load requirements in the peak season. 

 iii. Charges associated with upstream storage and transmission capacity 
procured by the Company to serve firm load in excess of base load 
requirements in the peak period, plus a reallocation of a portion of such 
charges incurred in the off-peak season to serve firm load. 

 iv. Carrying Charges 
                         

(b)  Working Capital Gas Costs Allowable Per Peak Commodity Formula shall be: 
 i. Charges associated with gas supplies, including any applicable taxes, 

purchased by the Company to serve firm load in the peak season, plus a 
reallocation of LNG boiloff costs from the off-peak season, determined by 
the product of the difference in the average costs of pipeline purchases 
during the off-peak period and the average cost of LNG boiloff in the off-
peak period times the LNG boiloff volumes purchased in the off-peak period, 
less the cost of injections and liquefactions into storage. 

 ii. Non-Core Commodity Costs associated with non-core sales to which the 
GAF is not applied. 

   iii.  Carrying charges. 
 
                         (c)  Working Capital Gas Costs Allowable Per Off-Peak Demand Formula shall be: 
 i. Charges associated with transmission capacity procured by the Company to 

serve base load requirements in the off peak season. 
 ii. Charges associated with upstream storage and transmission capacity 

procured by the Company to serve firm load in excess of base load 
requirements in the off-peak period. 

 iii. Carrying charges. 
 

                     (d)  Working Capital Gas Costs Allowable Per Off-Peak Commodity Formula shall be: 
 i. Charges associated with gas supplies, including any applicable taxes, 

procured by the company to serve firm load in the off-peak season, less the 
reallocation of LNG boiloff costs determined by the product of the difference 
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in the average cost of pipeline purchases during the off-peak period and the 
average cost of LNG boiloff in the off-peak period times the LNG boiloff 
volumes purchases in the off-peak period, less the cost of injections and 
liquefactions into storage. 

 ii. Non-core commodity costs associated with non-core sales to which the GAF 
is not applied, as defined in section 6.05.  

 iii. Carrying charges. 
                            

(2)  The peak and off-peak, demand, and commodity working capital requirements shall be 
calculated by applying the Company's days lag divided by 365 days to the working 
capital costs allowable per each formula. 

 
(3) The peak and off-peak, demand, and commodity working capital allowances shall each 

be calculated by applying the Company's weighted cost of capital to each working capital 
requirement to calculate the respective returns on working capital.  The interest portion of 
each working capital allowance is calculated by multiplying each working capital 
requirement by the weighted cost of debt.  This portion is tax deductible.  The return on 
each working capital less the interest portion of each working capital is then divided by 
one minus the tax rate.  This figure plus the interest calculated above equals the working 
capital allowance for each. 

 
(4) Calculation of the Reconciliation Adjustments 

 
 Accounts 175.14, 175.13, 175.24, and 175.23 contain the accumulated difference 

between working capital allowance revenues and the actual monthly working capital 
allowance costs as calculated from actual monthly costs for the Company plus Carrying 
Charges as defined in Section 5.00.   

 
 The components of the Company's purchased gas days lag shall be recalculated each 

season based upon actual CGAC seasonal data.  This recalculated days lag will be used in 
the calculation of the working capital allowance revenues.  Each Account 175 shall 
contain the accumulated difference between revenues toward the working capital 
allowance and the working capital allowance. 

 
 The peak demand working capital reconciliation adjustment shall be determined for use 

in the peak demand factor calculations incorporating the peak demand working capital 
account 175.14 balance as of the peak reconciliation date designated by the Company.  A 
peak commodity working capital reconciliation adjustment shall be determined for use in 
the peak commodity factor calculations incorporating the peak commodity working 
capital account 175.13 balance as of the peak reconciliation date designated by the 
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Company.  An off-peak working capital reconciliation adjustment (WCRopd) shall be 
determined for use in the off -peak demand factor calculations incorporating the off-peak 
demand working capital account (175.24) balance as of the off-peak reconciliation date 
designated by the Company.  An off-peak commodity working capital reconciliation 
adjustment (WCRopc) shall be determined for use in the off-peak commodity working 
capital account (175.23) balance as of the off-peak reconciliation date designated by the 
Company. 

 
 
11.0 Application of GAF to Bills
 
 The Company will employ the GAFs as follows:  The peak season rates to each Load Factor class 

shall be calculated by adding the respective peak demand factor and the peak commodity factor.  
The off-peak season rates to each Load Factor class shall be calculated by adding the respective 
off-peak demand factor and the off-peak commodity factor.  The GAFs ($/therm) for each Load 
Factor class for each season shall be calculated to the nearest one-hundredth of a cent per therm 
($0.0001) and will be applied to each customer's monthly sales volume within the corresponding 
Load Factor class. 

 
 
12.0 Information Required to be Filed with the Department
 
 Information pertaining to the cost of gas adjustment shall be filed with the Department in 

accordance with the Company's standardized forms approved by the Department.  Required 
filings include a semiannual GAF filing, which shall be submitted to the Department at least 45 
days before the date on which a new GAF is to be effective. 

 
Additionally the Company shall file with the Department a complete list of all gas costs claimed 
as recoverable through the CGAC over the previous season, as included in the seasonal 
reconciliation.  This information shall be submitted with each seasonal GAF filing, along with 
complete documentation of the reconciliation adjustment calculations. 

 
 
13.0 Other Rules

 
(1) The Department may, where appropriate, on petition or on its own motion, grant an 

exception from the provisions of these regulations, upon such terms that it may determine 
to be in the public interest. 

(2) The Company may, at any time, file with the Department an amended GAF.  An 
amended GAF filing must be submitted 10 days before the first billing cycle of the month 
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in which it is proposed to take effect. 
(3) The Department may, at any time, require the Company to file an amended GAF. 
(4) The operation of the cost of gas adjustment clause is subject to all powers of suspension 

and investigation vested in the Department by G.L. c.164. 
 
 
14.0 Customer Notification
 
 The Company will design a notice, which explains in simple terms to customers the GAF, the 

nature of any change in the GAF and the manner in which the GAF is applied to the bill.  The 
Company will submit this notice for approval at the time of each GAF filing. 

 
 Upon approval by the Department, the Company must immediately distribute these notices to all 

of its customers either through direct mail or with its bills. 
 
 
15.0 Bad Debt Allowance  
 

15.01 Purpose 
 

The purpose of this provision is to establish a procedure that, subject to the jurisdiction of 
the Department, allows Bay State to adjust, on a semi-annual basis, its rates for the 
recovery of Bad Debt Expense  

 
15.02 Bad Debt (BDF) Formula 

 
The Bad Debt (BDF) Formula shall be computed on an annual basis using forecasts of 
bad debt expense associated with gas costs, gas costs, carrying charges, sales volumes, 
and a working capital allowance.  Forecasts may be based on either historical data or 
Company projections, but must be weather-normalized. Any projections must be 
documented in full with each filing.  The forecast of bad debt expense associated with gas 
costs shall be based on the Company’s projected gas costs in the respective seasonal GAF 
filings and the percent of net write-offs to total firm revenues as determined in the 
Company’s last rate proceeding.  
 
The calculation at the beginning of the off-peak season shall be on a projected annual 
basis.  The calculation at the beginning of the peak season will update the remaining 
months of the projected annual period with actual bad debt expenses and collections for 
the available months and projections for the remaining months of the annual period.  The 
following formula shall be used to calculate the Bad Debt factor.    
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BDF = BD + RAbd + WCbd
            A:Sales 
 
and: 
 
 
      (WCAbd * CC) - (WCAbd * CD)    +    (WCAbd * CD) 
WCbd  =                      (1 - TR)                                      
 
and: 
 
WCAbd = BD * (DL/365) 
 
 
Where: 
 
A:Sales Forecast annual sales volumes. 
 
BD  Forecast Bad Debt Expense as defined in Section 5.00; derived by multiplying the 

forecast annual gas costs by the percent of annual net write-offs to annual firm revenues 
as determined in D.T.E. 05-27. 

CC  Weighted cost of capital as defined in Section 5.00. 
CD  Weighted cost of debt as defined in Section 5.00. 
DL  Number of days lag from the purchase of gas from suppliers to the payment by 

customers. 
RAbd  Bad Debt Expense reconciliation adjustment - Account 175.31 balance. 
TR  Combined Tax rate as defined in Section 5.00. 
WCAbd  Bad Debt allowable for working capital application defined as the costs associated with 

the gas cost portion of bad debt incurred by the Company to serve firm load. 
WCbd  Working Capital Allowance associated with the gas portion of bad debt for the period 

including the Pretax Weighted Cost of Capital as defined in Section 5.00.  
 
 
15.03   Bad Debt Reconciliation Adjustment 

 
Account 175.31 shall contain the accumulated difference between the annual revenues 
toward bad debt, as calculated by multiplying the bad debt factors (BDF) times monthly 
firm sales volumes, and the annual allowed Bad Debt expenses, allowed working capital 
on Bad Debt and Carrying Charges as defined in Section 5.00.   
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An annual bad debt reconciliation adjustment (RAbd - as defined in Section 15.02) shall 
be determined for use in the bad debt factor calculations incorporating the bad debt 
working capital account (175.32) balance as of the reconciliation date designated by the 
Company. 
 
(a)  Costs Allowable per Bad Debt Formula shall be: 

i. Un-collectable gas costs incurred by the Company to serve firm sales load, as 
determined by deriving the portion of actual net write-offs associated with 
gas cost collections. 

ii. Account 175.32 – Bad Debt, Carrying Charges. 
iii. Working Capital Gas Costs Allowable per Bad Debt Formula, which shall be 

charges associated with bad debt incurred by the Company to serve firm 
sales load and applied to the working capital formula. 
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Section 
 
 1.0 Purpose 
 2.0 Applicability 
 3.0 Demand Side Management Costs Allowable for Local Distribution Adjustment Clause (LDAC) -- 

Conservation Charge (CC) 
 4.0 Environmental Response Costs Allowable for LDAC -- (RAC) 
5.0 Pension and PBOP Expense Allowable for LDAC – (PEF) 
6.0 Residential Assistance Adjustment Clause (RAAC) 
7.0 Interruptible Transportation Margins Allowable for LDAC -- (ITM) 
8.0 Third Party Expenses Related to Customer Choice Initiatives and Massachusetts Gas Unbundling 

Collaborative 
9.0 Service Quality Revenue Adjustment Pursuant to the Company's Service Quality Plan 

10.0 Exogenous Factors 
11.0 Effective Date of Local Distribution Adjustment Factor -- (LDAF) 
12.0 Definitions 
13.0 Local Distribution Adjustment Factor (LDAF) Formulas 
14.0 Application of LDAF to Bills 
15.0 Information Required to be Filed With the Department 
16.0 Other Rules 
17.0 Customer Notification 
 
 
1.0 Purpose
 

The purpose of this clause is to establish procedures that allow Bay State Gas Company ("Bay 
State" or the "Company") subject to the jurisdiction of the Department of Telecommunications 
and Energy ("Department") to adjust, on a semi-annual basis, its rates for firm gas sales and firm 
transportation service in order to recover DSM costs, recover environmental response costs, 
recover Pension and PBOP expenses, recover the revenue discount associated with the 
application of the Company’s discounted Low-Income Residential Non-Heating (R-2) and 
Heating (R-4) rates for all enrolled customers, return the interruptible transportation margins 
allocated to distribution services, recover third party legal, consulting, printing, postage and 
meeting room rental expenses related to Customer Choice initiatives and unbundling costs 
associated with the Company's participation in the Massachusetts Gas Unbundling Collaborative 
("MGUC"), compensate firm rate payers for failure to meet certain service quality measures and 
reflect changes in exogenous factors . 

 
 
2.0 Applicability
 

This Local Distribution Adjustment Clause ("LDAC") shall be applicable to all of Bay State's 
firm sales and firm transportation customers.  The application of the clause may, for good cause 
shown, be modified by the Department.  See Section 16.0, "Other Rules." 
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3.0 Demand Side Management Costs Allowable for LDAC
 
 3.01 Purpose
 

The purpose of this provision is to establish a procedure that allows Bay State subject to 
the jurisdiction of the Department to adjust, on a semiannual basis, the Conservation 
Charge applicable to firm sales and firm transportation throughput in order to recover 
from firm ratepayers Conservation and Load Management program costs and associated 
expenditures. 

 
 3.02 Applicability

 
A Conservation Charge ("CC") shall be applied to firm sales and firm transportation 
throughput of the Company subject to the jurisdiction of the Department as determined in 
accordance with the provisions of Section 3.0 of this clause.  Such CC shall be 
determined semiannually separately for each Rate Category as defined below. 

 
For purposes of applying the respective CC the Company’s tariff rate schedules are 
combined into CC Rate Categories as follows: 

 
  Residential Non-Heating (Rates R-1, R-2, T-R1, T-R2) 
 Residential Heating  (Rates R-3, R-4, T-R3, T-R4) 
  Commercial/Industrial  (Rates G-40, G-41, G-42, G-43, G-50, G-51, G-52,  
       G-53, T-40, T-41, T-42, T-43, T-50, T-51, T-52, T-53) 

 
 3.03 Costs Allowable for LDAC
 

Category Conservation Expenditures associated with Demand Side Management 
("DSM") or Conservation and Load Management ("C&LM") programs are included in 
the CC.  In addition, the CC shall include the credit of Category Loan Repayments, 
Category Reconciliation Adjustments, and Interest as defined in Section 3.05.  Other 
charges allowable for the CC include Development Annualized costs, Performance 
Incentive Charges and Lost Base Revenues (“LBR”). 

 
 3.04 Effective Date of Conservation Charge
 

Forty-five (45) days prior to the first day of the beginning of the billing months of May 
and November of each year, the Company will file with the Department for its 
consideration and approval, the Company's request for a CC applicable to each Rate 
Category.  
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 3.05  Definitions
 
 (1) Category Conservation Expenditures shall mean those expenses properly 

assignable or allocable to a Rate Category and incurred by the Company in 
furtherance of Conservation and Load Management programs that have been pre-
approved by the Department pursuant to such orders as it may issue and its 
regulations as in effect from time to time. 
 

 (2) Category Loan Repayments shall mean those repayments of conservation loans 
properly assigned to a Rate Category. 
 

 (3) Category Reconciliation Adjustment shall mean the dollar amount, whether 
positive or negative, required to reconcile any difference between the sum of 
Category Loan Repayments plus the revenues by Rate Category collected from 
customers pursuant to this rate schedule with respect to a given Rate Category during 
a given period of time and the Category Conservation Expenditures incurred by the 
Company relative to such Rate Category during such period of time. 
 

 (4) Interest shall mean the consideration of the time value of money.  Interest expense or 
credit shall be calculated for each separate cost recovery account as the average of the 
beginning and end of month balances in the account times the monthly interest rate as 
defined in Section 12.0. 

 (5) Rate Categories shall mean the rate class groupings as set forth in Section 3.02. 
 
 3.06 Calculation of Conservation Charge
 

The Conservation Expenditure Charge component of the CC shall be calculated, by Rate 
Category, by dividing the allowable costs as defined by Section 3.03 by the sum of the 
forecast sales and throughput of the respective Rate Categories.  The resulting CC shall 
be calculated for each six-month period beginning each May 1st and November 1st and 
reflected in the Local Distribution Adjustment Factor ("LDAF") that is applicable to 
actual sales and throughput of the respective Rate Categories. 

 
 3.07 Reconciliation Adjustments
 

Account 176.5 contains the accumulated difference between the sum of the Category 
Conservation Expenditures incurred by the Company during a given period of time and 
the sum of Category Loan Repayments and revenues collected from customers during 
such period of time, pursuant to this clause, with respect to a given Rate Category. 
 

3.08 Application of CC to Bills
 

The CC ($ per therm) for each Rate Category shall be calculated to the nearest one one-
hundredth of a cent per therm ($0.0001) and will be applied to the monthly sales and 
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throughput of each customer in the Rate Categories. 
 
 3.09 Information Required to be Filed with the Department
 

The Company shall submit semi-annual reports to the Department setting forth Category 
Conservation Expenditures, Category Loan Repayments, sales and throughput of the Rate 
Categories, Category Reconciliation Adjustment, Interest, and Category revenues under 
Section 3.0 of this clause, both as actually experienced and as estimated for the remaining 
forecast period 

 
 3.10 Other Rules
 

Whenever the Company determines that actual experience or updated estimates affecting 
the components of the calculated Conservation Charge indicate a difference of ten 
percent over or under the amount the Department has authorized to be collected during 
the period, the Company may make an interim filing during the effective period revising 
the Conservation Charge either up or down for the remainder of the period with the 
approval of the Department.  An amended Conservation Charge must be submitted 10 
days before the first billing cycle of the month in which it is to take effect. 

 
 
4.0 Environmental Response Costs Allowable for LDAC
 
 4.01 Purpose
 

The purpose of this provision is to establish a procedure that allows Bay State subject to 
the jurisdiction of the Department to adjust, on an annual basis, its rates for the recovery 
from its firm sales and firm transportation customers environmental response costs 
associated with manufactured gas plants. 

 
 4.02 Applicability
 

A Remediation Adjustment Cost ("RAC") charge shall be applied to firm sales and firm 
transportation throughput of the Company subject to the jurisdiction of the Department as 
determined in accordance with the provisions of Section 4.0 of this clause.  Such RAC 
shall be determined annually by the Company as defined below, subject to review and 
approval by the Department as provided for in this clause. 

 
 4.03 Environmental Cost Allowable
 

All environmental response costs associated with manufactured gas plants, adjusted for 
deferred tax benefits, and one half of the expenses incurred by the Company in pursuing 
insurance and third party claims, less one-half of any recoveries received by the 
Company as a result of such claims may be included in the LDAC. 
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The total annual charge to the Company's ratepayers for Environmental Response Costs 
during any Remediation Cost Recovery Year shall not exceed five percent (5%) of the 
Company's total revenues from firm sales and transportation throughput during the 
preceding calendar year, with transportation revenues being adjusted by imputing the 
Company’s cost of gas charges during the year.  If this limitation results in the Company 
recovering less than the amount that would otherwise be recovered in a particular 
Remediation Cost Recovery Year, then beginning with the date upon which the annual 
charge would have been effective, carrying costs shall accrue to the Company upon the 
unrecovered portion of the Remediation costs that otherwise would have been allowable.  
Carrying costs shall accrue through the Remediation Cost Recovery Year in which such 
amount, together with any accumulated carrying costs, is actually recovered by the 
Company from its ratepayers and shall accrue at the Pre-tax Weighted Cost of Capital 
rate as defined in Section 4.05.  

 
 4.04 Effective Date
 

Forty-five (45) days prior to the first day of the beginning of the billing month of May of 
each year, the Company will file with the Department for its consideration and approval, 
the Company's request for a change in the RAC applicable to all firm sales and firm 
transportation throughput for the subsequent twelve month period commencing with the 
billing month of May. 

 
 4.05 Definitions
   
 (1) Deferred Tax Benefit shall be the unamortized portion of actual environmental 

response costs multiplied by the Company's currently effective statutory federal and 
state income tax rate, and by the Company's Pre-tax Weighted Cost of Capital as 
approved in its last rate proceeding. 
 

 (2) Environmental Response Costs shall include all costs of investigation, testing, 
remediation, litigation expenses, and other liabilities relating to manufactured gas 
plant sites, disposal sites, or other sites onto which material may have migrated, as a 
result of the operating or decommissioning of Massachusetts gas manufacturing 
facilities. 
 

 (3) Expenses and Recoveries Associated with Insurance and Third-Party Expenses 
and Recoveries shall include one-half the expenses incurred by the Company in 
pursuing insurance and third-party claims and one-half of any recoveries or other 
benefits received by the Company as a result of such claims. 
 

 (4) Pre-tax Weighted Cost of Capital is the result of the calculation of the weighted 
cost of capital minus the weighted cost of debt, divided by one minus the combined 
tax rate, plus the weighted cost of debt. 
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 4.06 Reconciliation Adjustments

 
Calculation of the RAC
 
The RAC consists of one-seventh of the actual Environmental Response Costs incurred 
by the Company in a calendar year for each year until fully amortized, less a deferred tax 
benefit, plus one-half of insurance and third-party expenses for the calendar year, less 
one-half of insurance and third-party recoveries for the calendar year, plus the prior year's 
RAC reconciliation adjustment.  This amount is then divided by the Company's forecast 
of total firm sales and firm transportation throughput for the upcoming year. 

 
 4.07 Remediation Adjustment Cost (RAC) Factor Formula
 
   sum (ERC) - DTB + ((IE - IR) x .5) + Rrac 
  RAC =              7                                                          . 
                                          A : TP vol 
  
 and: 

  DTB = UERC x TR x  ( (WCC - WCD) + WCD) ) 
                                                   (1 - TR) 
 

Where: 
 

A:TPol Forecast Annual throughput Volumes inclusive of all firm sales and firm 
transportation throughput. 

DL Number of Days Lag from the purchase of gas from suppliers to the payment by 
customers 

DTB Deferred Tax Benefit as defined in Section 4.05. 
ERC Environmental Response Costs as defined in Section 4.05. 
IE Expenses associated with pursuing Insurance and third-party claims as defined in 

Section 7.04. 
IR Insurance and third-party Recoveries as defined in Section 4.05. 
RAC Remediation Adjustment Cost charge as defined in Section 4.08 
Rrac Remediation Adjustment Cost Reconciliation Adjustment - Account 176.6 

balance as outlined in Section 4.08. 
TR Combined Tax Rate = currently effective federal plus state income tax rates 
UERC Unamortized Environmental Response Costs 
WCC Weighted Cost of Capital 
WCD Weighted Cost of Debt 
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4.08 Remediation Adjustment Cost (RAC) Factor Calculation
 

(1) The following definitions pertain to the Remediation Adjustment Clause (RAC) 
reconciliation adjustment calculations: 
(a) Remediation Adjustment Cost Expenses Allowable Per Formula shall be: 

 i. One seventh of each calendar year's environmental response costs (ERC) as 
defined in Section 4.03, less the deferred tax benefit as defined in Section 4.05. 

 ii. One-half of insurance and third-party expenses (IE), less one-half of 
insurance and third-party recoveries (IR). 

(b) RAC (Remediation Adjustment Cost) portion of the LDAF as computed in 
Section 4.07 is used as the convention for recognizing revenues toward 
Environmental Response Costs. 

 
(2) Calculation of the Reconciliation Adjustment 176.6

Account 176.6 shall contain the accumulated difference between revenues toward 
environmental response costs as calculated by multiplying the RAC times monthly firm 
sales volumes and transportation throughput and environmental response costs allowable 
per formula. 

 
 4.09 Application of RAC to Bills
 

The RAC ($ per therm) shall be calculated to the nearest one one-hundredth of a cent per 
therm ($0.0001) and will be applied to the monthly firm sales and firm transportation 
throughput. 
 

 4.10   Information to be Filed with the Department
 

The annual RAC filing will include copies of all bills and receipts relating to any 
Environmental Response Costs and expenses related to insurance and third-party 
recoveries incurred in the preceding calendar year as well as a schedule depicting the 
particular purpose of the amount of any Environmental Response Costs and expenses 
related to insurance and third party recoveries incurred in the preceding calendar year.  

 
 
5.0 Pension and PBOP Expense Allowable for LDAC
 
 5.01 Purpose
 

The purpose of this provision is to establish a procedure that allows Bay State, subject to 
the jurisdiction of the Department, to adjust on an annual basis, its rates for the recovery 
from its firm sales and firm transportation customers annual Pension and Postretirement 
Benefits Other than Pensions including any post-employment benefits other than 
pensions (“PBOP”) expense as recorded on the Company’s books including prepaid 
amounts. 
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 5.02 Applicability
 

A Pension and PBOP Expense Factor ("PEF") shall be applied to firm sales and firm 
transportation throughput of the Company subject to the jurisdiction of the Department as 
determined in accordance with the provisions of Section 5.0 of this clause.  Such PEF 
shall be determined annually by the Company as defined below, subject to review and 
approval by the Department as provided for in this clause. 

 
 5.03 Pension and PBOP Expense Allowable
 

The Company’s test year Pension and PBOP Expense established by the Department in 
D.T.E. 05-27 shall be deemed Allowable Pension and PBOP Expense.  In addition, the 
difference between the actual Pension and PBOP Expense incurred in future years and 
the test year amount established by the Department shall also be deemed Allowable 
Pension and PBOP Expense.  Allowable Pension and PBOP Expense shall include the 
actual pension expense, prepaid pension costs recognized in accordance with the 
Financial Accounting Standards Board’s (“FASB”) Statement No. 87 (“FAS 87”), PBOP 
recognized in accordance with FASB Statement Nos. 106 (“FAS 106”) and 112 (“FAS 
112”), and carrying costs associated with Unamortized Pension Deferral amounts as 
adjusted for deferred tax benefits for the Prior Year.  The Department may allow a shorter 
amortization period in any year if it deems that such shorter period is appropriate.  
Allowable Pension and PBOP Expense shall also include prior period reconciliation and 
deferred amounts. 

 
 5.04 Amortization of Pension and PBOP Expense
 

The Test Year Level of Pension and PBOP Expense shall be established by the 
Department in D.T.E. 05-27.  The difference between the actual Pension and PBOP 
Expense for the Prior Year and the Test Year Level, positive or negative, shall be 
amortized over a three-year period with one-third of the amount included in the LDAC to 
be effective for the upcoming year, one-third deferred for one year and one-third deferred 
for two years.  The amortization shall include carrying costs calculated at the Weighted 
Cost of Capital.  

 
 5.05 Effective Date
 

Forty-five (45) days prior to the beginning of the billing month of November of each 
year, the Company will file with the Department for its consideration and approval, the 
Company's request for a change in the PEF applicable to all firm sales and firm 
transportation throughput for the subsequent twelve month period commencing with the 
billing month of November. 
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 5.06 Definitions
 
 (1) Deferred Tax Benefit shall be the sum of the unamortized portion of actual Pension 

and PBOP Expense not included in rates and the average prepaid amount multiplied 
by the Company's effective statutory federal and state income tax rate, and by the 
Company's tax adjusted cost of capital as approved in its last rate proceeding. 

 (2) PBOP shall be the Company’s postretirement benefits other than pensions including 
any post-employment benefits other than pensions. 

 (3) Pension Plan is a Qualified Pension Plan, as defined by the Employee Information 
Retirement Income Security Act of 1974, as amended from time to time. 

 (4) Prepaid Amount is the difference between the actual cash contributions to the 
Pension Plan and the pension expense amounts recognized in accordance with FAS 
87. 

 (5) Prior Year is the calendar year previous to the effective date of the proposed PEF. 
 (6) Pension Deferral is the difference between the total Test Year Level of Pension and 

PBOP Expense established by the Department in D.T.E. 05-27 and the actual Pension 
and PBOP Expense booked by the Company for each Prior Year. 

 (7) Weighted Cost of Capital is the pre-tax weighted cost of capital as set in the 
Company's most recent rate case. 

 
 5.07 Pension and PBOP Expense Factor Formula
 
 
  PEF = TYLE + PD + (WCC x (UPD + APA – DTB)) + RAPE
                   A:TPvol 
 
 And: 
 
   PD = PDT + PDT-1 + PDT-2 
                  3 
  
 Where: 
 

A:TPVOL Forecast Annual Throughput Volumes inclusive of all firm sales and firm 
transportation throughput. 

TYLE Test Year Level of Pension and PBOP Expense as established by the Department in 
D.T.E. 05-27. 

PD The total amount of the Pension Deferral to be amortized in the upcoming year. 
WCC Pre-tax Weighted Cost of Capital. 
UPD The Unamortized Pension Deferral is the amount of the Pension Deferral not yet 

included in distribution rates.  At the beginning of the year, the Unamortized Pension 
Deferral is the sum of: (1) the Unamortized Pension Deferral at the beginning of the 
Prior Year; plus (2) the Pension Deferral for the Prior Year; minus (3) the 
Reconciliation Adjustment for the Prior Year. 
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APA The Average Prepaid Amount is one half the sum of: (1) the Prepaid Amount recorded 
on the Company’s books as of the beginning of the Prior Year; and (2) the Prepaid 
Amount recorded on the Company’s books as of the end of the Prior Year. 

DTB Deferred Tax Benefit as defined in Section 5.06. 
RAPE Pension and PBOP Expense Reconciliation Adjustment - inclusive of the associated 

interest, as outlined in Section 5.08. 
PDT The amount of the current year’s Pension Deferral. 
PDT-1 The amount of the previous year’s Pension Deferral. 
PDT-2 The amount of the second previous year’s Pension Deferral. 

 
 5.08 Reconciliation Adjustments
 

The Company shall record the accumulated difference between revenues toward Pension 
and PBOP Expense as calculated by multiplying the Pension and PBOP Expense Factor 
(PEF) times monthly firm sales and transportation throughput and Pension and PBOP 
Expense allowed, plus carrying charges calculated on the average monthly balance using 
the consensus prime rate as reported by the Wall Street Journal and then added to the 
end-of-month balance. 

 
 5.09 Application of PEF to Bills
 

The PEF ($ per therm) shall be calculated to the nearest one one-hundredth ($0.0001) of a 
cent per therm and will be applied to the monthly firm sales and firm transportation 
throughput. 

 
 5.10 Information to be Filed with the Department
 

Information pertaining to the Pension and PBOP Expense will be filed with the 
Department consistent with the filing requirements of all costs and revenue information 
included in the LDAC.  Required filings include the semiannual PEF filings made forty-
five (45) days prior to the effective dates of the November 1 peak period and May 1 off-
peak period and will include all other factors of the LDAF.   The off-peak filing will 
represent a revision to the annual PEF to become effective May 1 reflecting the latest 
known actual balance and updated throughput forecast for the upcoming off-peak period.   
The peak period PEF filing will contain the calculation of the new annual PEF to become 
effective November 1 and will include the updated annual Pension and PBOP Expense 
reconciliation balance.  The factors and reconciliation balances of all other LDAC 
components will be included in this filing. 
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6.0 Residential Assistance Adjustment Clause (RAAC) 
 

6.01 Purpose 
 

The purpose of the Residential Assistance Adjustment Clause (“RAAC”) is to provide Bay 
State a mechanism for the recovery of reduced or discounted revenues, on an annual basis 
and subject to the jurisdiction of the Department, based on the actual number of 
Residential Assistance customers taking service under the Company’s low-income 
discount tariffs (Residential Rate R-2 and Residential Rate R-4), on and after December 1, 
2005, as directed in the Department’s Order dated November 30, 2005 in Docket D.T.E. 
05-27.  The RAAC shall be subject to an annual reconciliation/true-up representing the 
actual reduction of revenues due to customer enrollment on the Company’s low-income 
discount tariffs and the actual recovery of revenues through the application of the 
Residential Assistance Adjustment Factor (“RAAF”). 

 
6.02 Applicability 
 

The RAAC shall be applicable to all firm tariff customers.  For billing purposes, the 
RAAC shall be included in the Local Distribution Adjustment Clause (“LDAC”). 

 
6.03 Residential Assistance Reduced Revenues Allowable for LDAC

 
The allowable reduced or discounted revenue for recovery in the LDAC shall be 
associated with the distribution or base rate revenue billed all customers taking service 
under the Low Income Residential discount rates.  The reduced revenue shall be the 
difference between the distribution revenue billed under the non-discount base rates and 
discount base rates.   Such difference in distribution rate revenue shall be based on 
applying the actual number of customers and associated gas use of the customers on the 
low-income discount rates to the difference between the non-discount and discount rate 
charges. 

 
6.04 Effective Date of Annual Adjustment Factor 
 

The RAAF shall first be effective on December 1, 2005.  All subsequent RAAFs will be 
subject to an adjustment on the first day of November for each subsequent twelve-month 
period, pursuant to the RAAF Formula described below, unless otherwise ordered by the 
Department. 

 
6.05 Definitions 
 

The following terms shall be used in this tariff as defined in this section, unless the context 
requires otherwise. 
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(1) Forecast Period for estimating discount revenues is July 1st through June 30th of each 

year. 
(2) Prior Year for recording actual recoverable discount revenues and recoveries through 

the application of the RAAF, for reconciliation purposes, is the prior twelve-month 
period ending June 30th. 

(3) Recovery Period November 1st through October 31st. 
(4) Residential Assistance Reduced Revenue shall be calculated as described in Section 

6.03 for the Prior Period and used in the determination of the Residential Assistance 
Reconciliation Adjustment described in Section 6.06.  

 
 

6.06 Residential Assistance Adjustment Factor Formula
 

     RAAFx = [(Custx x DCust$x) + (Custx x Avgthmx x DUse$x) + (RARAx-1)] / A:TPvol 
 

Where: 

Avgthm   The estimated average weather-normalized therm usage per customer for the 
Forecast Period determined from most recent historical therm usage under the 
Company’s low-income discount tariffs (Residential Rate R-2 and Residential Rate 
R-4). 

Cust   Estimated number of customers enrolled in the Residential Assistance discount 
program and taking service under the Company’s low-income discount tariffs 
(Residential Rate R-2 and Residential Rate R-4) during the Forecast Period. 

DCust$  The difference between the non-discounted and discounted customer charge for the 
applicable rate schedules. 

DUse$   The difference between the non-discounted and discounted volumetric charges for 
the applicable rate schedules. 

RARAx-1 Residential Assistance Reconciliation Adjustment for the Prior Year shall be the 
difference between the reduced distribution rate revenues resulting from customers 
taking service under the low-income discount tariffs rather than under the non-discount 
tariffs during the Prior Year, and the actual recovery of revenues through the application 
of the Residential Assistance Adjustment Factor (“RAAF”) during the Prior Year, plus 
interest, which shall be calculated on the average monthly balance using the prime rate 
computed in accordance with 220 C.M.R. § 6.08(2). 

RAAF   The annual Residential Assistance Adjustment Factor. 

A:TPvol Estimated total weather-normalized firm therm sales and firm transportation volumes 
forecasted for the Recovery Period. 

  x     Forecast Period. 

   x-1 Prior Year. 
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6.07 Information to be Filed with the Department 

 
Information pertaining to the Residential Assistance Adjustment Clause shall be filed 
with the Department consistent with the filing requirements of all costs and revenue 
information included in the LDAC.  Required filings include the annual RAAF filings 
made forty-five (45) days prior to the effective dates of the November 1 Peak Period and 
May 1 for the Off-peak Period, and will include all other factors of the LDAF.  The 
RAAF filing on May 1 shall be the semiannual update to the currently effective RAAF. 

 
 
7.0 Interruptible Transportation Margins Allowable for LDAC
 

7.01 Purpose
 

The purpose of this provision is to establish a procedure that allows Bay State subject to 
the jurisdiction of the Department to adjust, on a seasonal basis, the Interruptible 
Transportation Margin Credit (“ITMC”) applicable to firm sales and firm transportation 
throughput in order to return to firm ratepayers the Interruptible Transportation margins 
allocated to the local distribution function.   

 
 7.02 Applicability
 

An ITMC shall be applied to all firm sales and firm transportation throughput of the 
Company subject to the jurisdiction of the Department as determined in accordance with 
the provisions of Section 7.0 of this clause.  Such ITMC shall be determined seasonally 
by the Company as defined below and subject to review and approval by the Department 
as provided for in this clause. 
 
The application of this provision may, for good cause shown, be modified by the 
Department.  See Section 15.0, "Other Rules." 

 
 7.03 Effective Date of Interruptible Transportation Margin 
 

The peak ITMC shall become effective as of the first day of the first billing cycle of each 
peak period as designated by the Company.  The off-peak ITMC shall become effective 
as of the first day of the first billing cycle of each off-peak period as designated by the 
Company.  

 
 7.04 Definitions
 
 (1) Peak Period for Bay State is the six consecutive months of November through April. 
 (2) Off-Peak Period for Bay State is the six consecutive months of May through October. 
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 7.05 Interruptible Transportation Margins 
 

A threshold level of margins will be established annually for Interruptible Transportation 
Margins (ITM).  Such level of margins shall be adjusted to reflect additions or losses 
from Customers who switch from FT, FS or IS, to IT, and conversely, from IT to FT, FS 
or IS.  One hundred percent (100%) of margins earned up to the threshold level plus 75% 
of margins earned in excess of the threshold will be passed back to the firm sales and 
firm transportation customers as a credit contained in the LDAC.  The Company shall 
adjust the threshold annually to reflect a new level of ITM for the twelve-month period 
ending April 30 of each year. 
 
The ITMC shall be computed semiannually based on a forecast of ITM and firm sales 
and firm transportation throughput volumes.  Forecasted ITM up to 100% of the 
threshold level plus 75% of the forecasted ITM above the threshold level are allocated to 
the peak period and off-peak period using the distribution capacity allocator from the 
Company's cost of service study filed in its last rate case. 

 
Peak ITMC Formula 

 
The Peak ITMC shall be calculated according to the following formulas: 

 
  ITMCp =     ITMp  + RFPITM
                   P:TPvol 
  

and: 
 
  RFPITM =  __RPITM  . 
                      P:TPvol
 
 Where: 
 

ITMCp Peak period Interruptible Transportation Margin Credit. 
ITMp Interruptible Transportation margins allocated to peak period, inclusive of the 

associated carrying charges as defined in Section12.0. 
RFPITM Peak Interruptible Transportation margin reconciliation adjustment factor applicable 

to total firm sales and firm transportation throughput. 
RPITM Reconciliation costs - peak interruptible transportation margins, Account 175.5 

balance, inclusive of the associated interest. 
P : TPvol Forecast peak period firm sales and firm transportation throughput. 

 
Off-Peak ITMC Formula 

 
The Off-Peak ITMC shall be calculated according to the following formulas: 
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  ITMCop =     ITMop  + RFOPITM
                   OP:TPvol 
 
 and: 
 
  RFOPITM =  __ROPITM  . 
                      OP:TPvol
 

Where: 
 

ITMCop Off-peak period Interruptible Transportation Margin Credit. 
ITMop Interruptible Transportation margins allocated to off-peak period, inclusive of the 

associated carrying charges as defined in Section 12.0. 
RFOPITM Off-peak Interruptible Transportation margin reconciliation adjustment factor 

applicable to total firm sales and firm transportation throughput. 
ROPITM Reconciliation costs - Off-peak Interruptible transportation margins, Account 175.6 

balance, inclusive of the associated interest. 
OP : TPvol Forecast off-peak period firm sales and firm transportation throughput. 

 
 
 7.06 Reconciliation Adjustments
 

Peak ITM 
 

Account 175.5 shall contain the accumulated difference between peak period, 
interruptible transportation margins returned toward the local distribution function, as 
calculated by multiplying the ITMC times monthly firm sales and firm transportation 
throughput during the peak period, and the actual margins allocated to the peak period. 

 
Off-Peak ITM 

 
Account 175.6 shall contain the accumulated difference between off-peak interruptible 
transportation margins returned toward the local distribution function as calculated by 
multiplying the ITMC times monthly firm sales plus firm transportation throughput 
during the off-peak period and the actual margins allocated to the off-peak period. 
 
See Section 7.05 for Reconciliation formulas. 

 
 7.07 Application of ITMC to Bills
 

The ITMC ($ per therm) shall be calculated to the nearest one one-hundredth of a cent 
per therm ($0.0001) by period and will be applied to the monthly firm sales and firm 
transportation throughput. 
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 7.08 Information to be Filed with the Department
 

Information pertaining to the Interruptible Transportation Margins will be filed with the 
Department along with the gas cost information as required pursuant to the LDAC and 
CGAC.  Required filings include the seasonal calculation of the ITMC, which shall be 
included in a semiannual LDAF filing.  Also, the seasonal ITM reconciliation balances 
shall be filed along with the other reconciliation balances included in the LDAC. 

 
 
8.0 Third Party Expenses Related to Customer Choice Initiatives and all Unbundling Expenses 

Associated with Participation in the MGUC 
 
 8.01 Purpose
 

The purpose of this provision is to establish a procedure that allows Bay State subject to 
the jurisdiction of the Department to adjust, on an annual basis, its rates for the recovery 
of incremental third party expenses associated with its customer choice initiatives.  
Further, this provision allows Bay State to adjust, on an annual basis, its rates for the 
recovery of all unbundling costs associated with the Company's participation in the 
MGUC, as defined in Section 8.03 (2). 

 
 8.02 Applicability
 

The Customer Choice Third Party Expenses (CCE) shall be applied to all firm sales and 
firm transportation throughput of the Company subject to the jurisdiction of the 
Department as determined in accordance with the provisions of Section 8.07 of this 
clause.  The CCE shall be determined annually by the Company, as defined below, and 
subject to review and approval by the Department, as provided for in this clause. 

 
 8.03 Customer Choice Expenses Allowable for LDAC
 

(1) Third party costs remaining to be recovered associated with its customer choice 
initiatives and pertaining specifically to legal, consulting, printing, postage and meeting 
room rentals.  The recovery of these costs in any one year shall not exceed the maximum 
annual cost recovery established in D.P.U. 97-97.  Amounts in excess of this cap will be 
recovered in subsequent years. 

(2) All unbundling costs associated with the Company's participation in the MGUC. 
 
 8.04 Effective Date of Customer Choice Expense Charge
 

Prior to the beginning of the billing month of November of each year, the Company will 
file with the Department for its consideration and approval, the Company's request for a 
change in the CCE applicable to all firm sales and firm transportation throughput for the 
subsequent twelve month period commencing with the billing month of November. 
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 8.05 Definition
 

(1) Customer Choice Initiatives are activities facilitating the development, design and 
implementation of unbundled services for all customers. 

(2) Unbundling Costs are all costs associated with the Company’s participation in the 
MGUC, including, but not limited to, any legal, consulting, materials, customer 
education/advertising, and facilities expenses as approved by the Department. 

 
 8.06 Customer Choice Expense (CCE) Factor Formula
 
  CCEF = CCE + RAcce
                    A: TPvol 
 
 Where:
 

A:TPvol Forecast Annual Throughput Volumes of all firm sales and firm transportation 
throughput. 

CCE  Customer Choice Expenses as defined in Section 8.05. 
RACCE Customer Choice Expense Reconciliation Adjustment - Account 175.7 inclusive of 

the associated interest, as outlined in Section 8.07. 
 
 8.07 Reconciliation Adjustments
 

Account 175.7 shall contain the accumulated difference between revenues toward 
Customer Choice Expenses as calculated by multiplying the Customer Choice Expense 
Factor (CCEF) times monthly firm sales and firm transportation throughput and 
Customer Choice expenses allowed, plus Carrying Charges and then added to the end-of-
month balance. 
 

 8.08 Application of CCEF to Bills
 

The CCEF ($ per therm) shall be calculated to the nearest one one-hundredth of a cent 
per therm ($0.0001) and will be applied to the monthly firm sales and firm transportation 
throughput. If, during any twelve-month period commencing with the first day of the 
billing month of November, the projected CCEF is less than one one-hundredth of a cent 
($0.0001) per therm, the CCEF account balance shall be transferred to Account 175.7. 

 
 8.09 Information to be Filed with the Department
 

Information pertaining to the Customer Choice Expenses will be filed with the 
Department consistent with the filing requirements of all costs and revenue information 
included in the LDAC.  The off-peak filing will represent a revision to the annual CCEF 
to become effective with gas consumed beginning May 1 reflecting the latest known 
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actual balance and updated throughput forecast for the upcoming off-peak period.   The 
peak period CCEF filing will contain the calculation of the new annual CCEF to become 
effective with gas consumed beginning November 1 and will include the updated annual 
Customer Choice Expense reconciliation balance.   

 
 
9.0 Service Quality Revenue Adjustment Pursuant to the Company's Service Quality Plan
 
 9.01 Purpose
 

The purpose of this provision is to establish a mechanism for Bay State, subject to the 
jurisdiction of the Department, to adjust on an annual basis, its rates to reflect a reduction 
in its revenues for failure to meet certain quality of service measure targets.  This revenue 
reduction provision is pursuant to the Company's Service Quality Plan established in 
compliance with generic guidelines set forth by the Department of D.T.E. 99-84. 

 
 9.02 Applicability
 

The Service Quality Revenue Adjustment (“SQRA”) shall be applied to all firm sales and 
firm transportation throughput of the Company subject to the jurisdiction of the 
Department as determined in accordance with the provisions of Section 9.10 of this 
clause.  The SQRA shall be determined annually by the Company as defined below, 
subject to review and approval by the Department as provided for in this clause. 

 
 
 9.03 Service Quality Revenue Adjustment Allowable for LDAC
 

The adjustment of revenues due to the Company's performance relating to certain service 
quality measure targets, will be based on the performance results for the calendar year 
and will be reflected in the LDAC for the subsequent twelve month period beginning 
with gas consumed May 1.    
 

 9.04 Effective Date of  Service Quality Revenue Adjustment
 

On March 1 of each year, or such other date as described by the Department, the 
Company will file with the Department for its consideration and approval, the Company's 
Service Quality Report for the prior year, which will contain the results of the Company’s 
performance relative to benchmarks for each Service Quality Measure required by the 
Department.  Based on the Company’s performance for those Service Quality Measures 
that impose a penalty for performance that does not meet or exceed the established 
benchmarks, the Company will request a change in the SQRA applicable to all firm sales 
and firm transportation throughput for the subsequent twelve month period commencing 
with the billing month of May. 
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 9.05 Service Quality Revenue Adjustment Factor Formula
 
  SQRAF = SQRA + RAsqrr
                   A: TPvol 
 
 Where:
 

A:TPvol Forecast Annual Throughput Volumes of all firm sales and firm transportation 
throughput. 

SQRA Revenue adjustment associated with failure to meet service quality measure targets 
set forth in the Company’s service quality plan and as described in Section 9.03. 

RASQRA Service Quality Revenue Adjustment - Reconciliation Adjustment - Account 
175.13, as outlined in Section 9.06. 

 
 9.06 Reconciliation Adjustments
 

Account 175.13 shall contain the accumulated difference between the return of revenues 
toward the Service Quality Revenue Adjustment, as calculated by multiplying the Service 
Quality Revenue Adjustment Factor (SQRAF) times monthly firm sales and firm 
transportation throughput, and the reduction in revenues associated with failure to meet 
service quality measures allowed, plus Carrying Charges and then added to the end-of-
month balance. 

 
 9.07 Application of SQRAF to Bills
 

The SQRAF ($ per therm) shall be calculated to the nearest one one-hundredth of a cent 
per therm ($0.0001) and will be applied to the monthly firm sales and firm transportation 
throughput.  If during any twelve-month period commencing with the first day of the 
billing months of May or November, the projected SQRAF is less than one one-
hundredth of a cent ($0,0001) per therm, the SQRAF account balance will be transferred 
to Account 175.13. 

 
 9.08 Information to be Filed with the Department
 

Information pertaining to the Service Quality Revenue Adjustment will be filed with the 
Department consistent with the filing requirements of all costs and revenue information 
included in the LDAC.  The peak filing will represent a revision to the annual SQRAF to 
become effective November 1, reflecting the latest known actual balance and updated 
throughput forecast for the upcoming off-peak period.  The off-peak period SQRAF 
filing will contain the calculation of the new annual SQRAF to become effective May 1 
and will include the updated annual Service Quality Revenue Adjustment reconciliation 
balance.  The factors and reconciliation balances of all other LDAC components will be 
included in this filing.   
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10.0 Costs from Changes in Exogenous Factors 
 
 10.01 Purpose
 

The purpose of this provision is to establish a procedure that allows Bay State subject to 
the jurisdiction of the Department to adjust, on an annual basis, its rates to reflect the 
annualized known and measurable cost impacts from changes in exogenous factors.  The 
determination of the appropriateness of the recovery of exogenous costs are subject to the 
review and approval of the Department pursuant to Department Order in D.T.E. 98-31.  

 
 10.02 Applicability
 

The Exogenous Factor Costs (“EFC”) shall be applied to all firm sales volumes and firm 
transportation throughput of the Company subject to the jurisdiction of the Department as 
determined in accordance with the provisions of Section 10.08 of this clause.  The EFC 
shall be determined annually by the Company as defined below, subject to review and 
approval by the Department as provided for in this clause. 

 
 10.03 Costs from Changes in Exogenous Factors Allowable for LDAC
 

Annualized cost impacts from changes in exogenous factors as approved by the 
Department. Costs, either positive or negative, must be known and measurable, beyond 
the Company's control and result from: 
 

(1) changes in tax laws that uniquely affect the regulated local gas distribution 
industry 

(2) accounting changes unique to the local gas distribution industry; and 
(3) regulatory, judicial, or legislative changes uniquely affecting the local gas 

distribution industry. 
 
 10.04 Effective Date of Exogenous Factors Cost Charge
 

Prior to the beginning of the billing month of May or November of each year, depending 
on the timing of the exogenous cost event and Department approval of recovery of the 
exogenous cost, the Company will file with the Department for its consideration and 
approval, the Company's request for the EFC applicable to all firm sales and firm 
transportation throughput for the subsequent twelve month period commencing with the 
billing month of May or November. 

 
 10.05 Exogenous Factors Cost (EFC) Factor Formula
 
  EFCF = EFC + RAEFC
                   A: TPvol 
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 Where:
 

A:TPvol Forecast Annual Throughput Volumes of all firm sales and firm transportation 
throughput. 

EFC  Exogenous Factors Cost as described in Section 10.03. 
RAEFC  Exogenous Factors Cost Reconciliation Adjustment - Account 175.8, inclusive of 

the associated interest, as outlined in Section 10.06. 
 
 10.06 Reconciliation Adjustments
 

Account 175.8 shall contain the accumulated difference between revenues toward 
Exogenous Factors Costs as calculated by multiplying the Exogenous Factors Cost Factor 
(EFCF) times monthly firm sales and transportation throughput and Exogenous Factors 
costs allowed, plus carrying charges and then added to the end-of-month balance. 

 
 10.07 Application of EFCF to Bills
 

The EFCF ($ per therm) shall be calculated to the nearest one one-hundredth of a cent 
($0.0001) per therm and will be applied to the monthly firm sales and firm transportation 
throughput. 

 
 10.08 Information to be Filed with the Department
 

Information pertaining to the Exogenous Factors Costs will be filed with the Department 
consistent with the filing requirements of all costs and revenue information included in 
the LDAC.   

 
 
11.0 Effective Date of Local Distribution Adjustment Factor
 
 The peak LDAF shall become effective as of the first billing cycle of each peak period as 

designated by the Company.  The off-peak LDAF shall become effective as of the first billing 
cycle of each off-peak period as designated by the Company.  

 
 
12.0 Definitions
 

(1) Peak Period - The six consecutive months of November through April. 
(2) Off-Peak Period - The six consecutive months of May through October. 
(3) Carrying Charges – Interest expense calculated on the average monthly balance using the 

consensus prime rate as reported by the Wall Street Journal . 
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13.0 Local Distribution Adjustment Factor Formulas
 

 The LDAF shall be calculated on a semi-annual basis, by customer class, by summing up the 
various factors included in the LDAC. 

 
 
 Peak LDAF Formula
 
  LDAFPP

X  =  CC
X
 + RAC + PEF + RAAC - ITMC  + CCEF  - SQRAF  + EFCF P

 
Where:

 
LDAFPP

X
 Peak period class specific Local Distribution Adjustment Factor 

CC
X
   Annualized class specific Conservation Charge 

RAC  Total firm Annualized Remediation Adjustment Charge 
PEF  Total firm Annualized Pension and PBOP Expense Factor 
RAAC  Residential Assistance Adjustment Factor 
ITMCP   Peak period Interruptible Transportation Margin Credit  
CCEF  Total firm Annualized Customer Choice Expense Factor 
SQRAF Total firm Annualized Service Quality Revenue Adjustment Factor 
EFCF  Total firm Annualized Exogenous Factors Cost Factor 
 
 

 
 Off-Peak LDAF Formula
 
  LDAFOP

X  =  CC
X + RAC + PEF + RAAC - ITMCOP  + CCEF - SQRAF  + EFCF 

 
Where: 

 
LDAFOP

X Off-peak period class specific Local Distribution Adjustment Factor 

CC
X
    Annualized class specific Conservation Charge 

RAC   Total firm Annualized Remediation Adjustment Charge 
PEF  Total firm Annualized Pension and PBOP Expense Factor 
RAAC Residential Assistance Adjustment Factor 
ITMCOP   Off-Peak period Interruptible Transportation Margin Credit  
CCEF  Total firm Annualized Customer Choice Expense Factor 
SQRAF Total firm Annualized Service Quality Revenue Adjustment Factor 
EFCF  Total firm Annualized Exogenous Factors Cost Factor 
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14.0 Application of LDAF to Bills
 
 The LDAFs ($ per therm) for each Rate Category shall be calculated to the nearest one one-

hundredth ($0.0001) of a cent per therm and will be applied to the monthly firm sales and firm 
transportation throughput for each customer in a Rate Category. 

 
 
15.0 Information Required to be Filed with the Department
 

Information pertaining to all the components of the LDAC is to be filed with the Department as 
specified in the previous sections.  The peak period filing will be made forty-five (45) days prior 
to the effective date.  The peak period reconciliation will be filed seventy-five (75) days prior to 
the effective date. 
 
The off-peak period filing will be made forty-five (45) days prior to the effective date.  The off-
peak period reconciliation will be filed seventy-five (75) days prior to the effective date. 

 
 
16.0 Other Rules
 
 (1) The Department may, where appropriate, on petition or on its own motion, grant an 

exception from the provisions of these regulations, upon such terms that it may determine 
to be in the public interest. 

 (2) The Company may, at any time, file with the Department an amended LDAC.  An 
amended LDAC filing must be submitted ten (10) days before the first billing cycle of the 
month in which it is proposed to take effect. 

 (3) The Department may, at any time, require the Company to file an amended LDAC. 
 (4) The operation of the LDAC is subject to all powers of suspension and investigation 

vested in the Department by G.L. c.164. 
 
 
17.0 Customer Notification
 

 The Company will design a notice, which explains in simple terms to customers, the LDAC, the 
nature of any change in the LDAC and the manner in which the LDAC is applied to the bill.  This 
notice can be a part of the Company's GAF notice.  The Company will submit the LDAC notice 
for approval at the time of each LDAC filing. 

 
 Upon approval by the Department, the Company must immediately distribute these notices to all 
of its customers either through direct mail or with its bills. 
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AMENDMENTS TO 

UNIFORM SYSTEM OF ACCOUNTS
 
175.5 Peak Interruptible Transportation Margin Reconciliation Adjustment for LDAC
 
 This account shall be used to record the cumulative difference between peak Interruptible 

Transportation margin returns and peak Interruptible Transportation margins.  Entries to this 
account shall be determined as outlined in the Local Distribution Adjustment Clause, 220 C.M.R. 
7.06.06. 

 
175.6 Off-Peak Interruptible Transportation Margin Reconciliation Adjustment
 for LDAC 
 
 This account shall be used to record the cumulative difference between off-peak Interruptible 

Transportation margin returns and off-peak Interruptible Transportation margins. Entries to this 
account shall be determined as outlined in the Local Distribution Adjustment Clause, 220 C.M.R. 
7.06.06. 

 
175.7 Customer Choice Expense Reconciliation Adjustment 
 

This account shall be used to record the cumulative difference between the recovery and actual 
amounts of third party incremental expenses associated with the Company's Customer Choice 
initiatives and all unbundling costs associated with the Company's participation in the MGUC. 

 
175.8 Exogenous Factors Cost Reconciliation Adjustment
 

This account shall be used to record the cumulative difference between the recovery or return of  
annualized cost impacts from changes in exogenous factors and those annualized cost impacts 
from changes in exogenous factors. 

 
175.13 Service Quality Revenue Reduction Reconciliation Adjustment
 

This account shall be used to record the cumulative difference between the return of revenues 
associated with penalties for failure to meet certain service quality measure targets and those 
service quality penalties. 

 
176.5 Demand Side Management Reconciliation Adjustment 
 
 This account shall be used to record the cumulative difference between the sum of Category 

Conservation Expenditures incurred by the Company plus the sum of Category Loan Repayments 
and the revenues collected from customers pursuant to this clause with respect to a given Rate 
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Category.   
 
176.6 Environmental Response Costs Reconciliation Adjustment
 
 This account shall be used to record the cumulative difference between the revenues toward 

environmental response costs as calculated by multiplying the RAC times monthly firm sales 
volumes and transportation throughput and environmental response costs allowable per formula.   

 
176.7 Residential Assistance Reconciliation Adjustment  
 

This account shall be used to record the cumulative difference between the actual RAAC 
revenues, as calculated by multiplying the RAAF times the actual monthly firm sales and firm 
transportation volumes and the reduction in revenues allowable per the formula in Section 6.03.   
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AVAILABILITY
 

Service is available under this rate at single locations for all domestic purposes, except for resale, 
in individual private dwellings and individual apartments including condominiums and their 
facilities as defined in G.L. Chapter 183A, Section 1 and DPU 86-159 dated February 6, 1987. 

 
 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - BI-MONTHLY 
 
 The Bi-Monthly rate schedule applicable to all customers being served with Company meters that 

do not have an installed radio-based automated meter reading device is as follows:  
 
 Customer Charge Per Two Month Period  $ 20.00 
       
  Off-Peak  All therms     @   $ 0.2684 per therm 
   
  Peak  All therms     @   $ 0.2684 per therm 
    
 
RATE – MONTHLY 
 
 The Monthly rate schedule applicable to all customers being served with Company meters that 

have an installed radio-based automated meter reading device is as follows: 
 
 Customer Charge Per One Month Period     $ 10.00 
 
  Off-Peak All therms  @   $ 0.2684 per therm 
   
  Peak  All therms  @   $ 0.2684 per therm 
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MINIMUM CHARGE
 
 The minimum charge per month shall be the sum of the applicable bi-monthly or monthly 

Customer Charge and the Residential and Commercial Energy Conservation Service (“RCS”) 
Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 

 
 
DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISION
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments or 
dwellings are served through one meter, the billings will be calculated on the appropriate 
Commercial and Industrial Service Rate. 
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TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY
 

Service is available under this rate at single locations for all domestic purposes, except for resale, 
in individual private dwellings and individual apartments to persons who verify receipt of any 
means-tested public-benefit program or verify eligibility for the low-income home energy 
assistance program or its successor program, for which eligibility does not exceed 175 percent of 
the federal poverty level based on a household's gross income or other criteria approved by the 
Department. 

 
 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - BI- MONTHLY 
 

The Bi-Monthly rate schedule applicable to all customers being served with Company meters that 
do not have an installed radio-based automated meter-reading device is as follows:  

 
 Customer Charge Per Two Month Period      $ 12.00 
         
  Off-Peak  - All therms    @   $ 0.1610 per therm 
    
  Peak  - All therms    @   $ 0.1610 per therm 
  
 
RATE – MONTHLY 
 
 The Monthly rate schedule applicable to all customers being served with Company meters that 

have an installed radio-based automated meter reading device is as follows: 
 
 Customer Charge Per One Month Period   $ 6.00 
 
  Off-Peak - All therms @  $ 0.1610 per therm 
    
  Peak  - All therms @  $ 0.1610 per therm 
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MINIMUM CHARGE
 
 The minimum charge per month shall be the sum of the applicable bi-monthly or monthly 

Customer Charge and the Residential and Commercial Energy Conservation Service (“RCS”) 
Charge. 

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 

 
 
DEFINITIONS
 

Off-Peak Period - Defined as the period May 1st through October 31st. 
Peak Period - Defined as the period November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISIONS
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments or 
dwellings are served through one meter, the billings shall be calculated on the appropriate 
Commercial and Industrial Service Rate. 
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TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY
 

Service is available under this rate at single domestic locations for all purposes, except for resale, 
in individual private dwellings and individual apartments including condominiums and their 
facilities as defined in G. L. Chapter 183A, Section 1 and DPU 86-159 dated February 6, 1987 
where such residences are heated exclusively by means of permanently installed space heating 
equipment. 

 
 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 10.00 
      
  Off-Peak All therms     @   $ 0.2714 per therm 
    
  Peak  All therms     @   $ 0.2714 per therm 
     
 
MINIMUM CHARGE
 
 The minimum charge per month shall be the sum of the monthly Customer Charge and the 

Residential and Commercial Energy Conservation Service (“RCS”) Charge. 
   
   
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 
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DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 
 

PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISION
 

a) Where more than one but less than four individual apartments or dwellings are served 
through one meter, the billings shall be calculated as though each individual dwelling or 
apartment were served through a separate meter by assuming the use was divided equally 
among them, except that one customer charge will apply.  The owner of the property or 
his designee will be responsible for the payment of the service.  Where four or more 
individual apartments or dwellings are served through one meter the billing shall be 
calculated on the appropriated Commercial and Industrial Service Rate. 

 
b) Temporary service will be supplied, upon written application for the limited period 

necessary to protect and dry out unoccupied private residences under construction.  Gas 
fired, permanently installed heating equipment of a type approved by the Company shall 
be the sole source of heat for the residence.  The charge shall be computed in accordance 
with Residential Rate R-3. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule.  

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY
 

Service is available under this rate at single domestic locations for all purposes, except for resale, 
in individual private dwellings and individual apartments where such residences are heated 
exclusively by means of permanently attached space heating equipment to persons who verify 
receipt of any means-tested public-benefit program or verify eligibility for the low-income home 
energy assistance program or its successor program, for which eligibility does not exceed 175 
percent of the federal poverty level based on a household's gross income or other criteria 
approved by the Department.. 

 
 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 5.70 
      
  Off-Peak All therms     @   $ 0.1547 per therm 
    
  Peak   All therms     @   $ 0.1547 per therm 
   
 
MINIMUM CHARGE
 
 The minimum charge per month shall be the sum of the monthly Customer Charge and the 

Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 

 
 
DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISIONS
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments are served 
through one meter the billing shall be calculated on the appropriate Commercial and Industrial 
Service Rate. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 16.00 
      
  Off-Peak  All therms     @   $0.2868 per therm 
     
  Peak  All therms    @   $0.2868 per therm 
    
 
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage of less than 5,000 
therms and peak period usage greater than or equal to 70 percent of annual use as determined by 
Company records and procedures. 

 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 
 
 

DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS

 
The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
 
All charges under this tariff are subject to a ten percent (10%) discount for customers who are certified as 
eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 65.00 
      
  Off-Peak  All therms    @   $0.1006 per therm 
    
  Peak  All therms     @   $0.1588 per therm 
     
 
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage of between 5,000 
therms and 39,999 therms and peak period usage greater than or equal to 70 percent of annual use 
as determined by Company records and procedures. 

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 
 
 

DEFINITIONS 
 
 Off-Peak Period - Defined as the period from May 1st through October 31st. 
 Peak Period - Defined as the period from November 1st through April 30th. 
 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS

 
The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
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COMMERCIAL AND INDUSTRIAL SERVICE 

(MEDIUM ANNUAL USE / HIGH PEAK PERIOD USE) 
RATE G-41 
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FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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COMMERCIAL AND INDUSTRIAL SERVICE 
(HIGH ANNUAL USE / HIGH PEAK PERIOD) 

RATE G-42 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY
 
 Customer Charge Per Month            $ 213.00 
      
  Off-Peak  All therms     @   $0.0644 per therm 
    
  Peak  All therms     @   $0.1485 per therm 
    
 
 
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage between 40,000 and 
249,999 therms and peak period usage greater than or equal to 70 percent of annual use as 
determined by Company records and procedures.  With the exception that customers whose 
annual use is greater than 249,999 therms, and if the Company has been unable to install an 
Automated Meter Reading Device, such customers also shall take service under this rate 
schedule.   

 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
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COMMERCIAL AND INDUSTRIAL SERVICE 
(HIGH ANNUAL USE / HIGH PEAK PERIOD) 

RATE G-42 
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PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 

 
 
DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS

 
The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
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(HIGH ANNUAL USE / HIGH PEAK PERIOD) 
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DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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COMMERCIAL AND INDUSTRIAL SERVICE 

(EXTRA HIGH ANNUAL USE / HIGH PEAK PERIOD USE) 
RATE G-43 
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AVAILABILITY
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 
 
 

CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY
 
 Customer Charge Per Month:     $ 781.00 
 
 Demand Rates:  Off-Peak - @ $ 0.55 per therm of maximum daily gas usage 
    Peak  - @ $ 1.78 per therm of maximum daily gas usage 
 
 Volumetric Rates: Off-Peak - @ $0.0160 per therm 
    Peak  - @ $0.0418 per therm 
  
   
CALCULATION OF DEMAND CHARGES
 

Demand charges shall be calculated by applying the Demand Rate to the actual measured 
maximum daily gas usage in the billing month.  
 
 

CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage of 250,000 therms or 
more and peak period usage greater than or equal to 70 percent of annual use as determined by 
Company records and procedures.   
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COMMERCIAL AND INDUSTRIAL SERVICE 

(EXTRA HIGH ANNUAL USE / HIGH PEAK PERIOD USE) 
RATE G-43 
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MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE 
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 

 
 
DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 
 

PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which, it shall automatically renew itself for like one year periods thereafter, unless 
terminated by either party giving to the other notice in writing 30 days prior to the expiration of 
any contract year. 
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TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
 
 

SPECIAL PROVISIONS
 
All customers eligible for this service class must provide and maintain a phone line for use by the 
Company and provide the Company with reasonable access to the meter for installation and 
maintenance of the Automated Meter Reading device.  Customers must have Automated Meter 
Reading devices installed in order to receive service according to this schedule.  If the Company 
determines that Automated Meter Reading is impractical, the customer may receive service under 
the terms of Rate Schedule G-42. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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(LOW ANNUAL USE / LOW PEAK PERIOD USE) 
RATE G-50 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE
 

A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY
 
 Customer Charge Per Month            $ 16.00 
      
  Off-Peak  All therms     @ $0.2699 per therm 
  
  Peak  All therms     @ $0.2699 per therm 
  
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage of less than 5,000 
therms and peak period usage less than 70 percent of annual use as determined by Company 
records and procedures. 

 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27. 
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COMMERCIAL AND INDUSTRIAL SERVICE 

(LOW ANNUAL USE / LOW PEAK PERIOD USE) 
RATE G-50 
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COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE   
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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COMMERCIAL AND INDUSTRIAL SERVICE 

(MEDIUM ANNUAL USE / LOW PEAK PERIOD USE) 
RATE G-51 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 65.00 
      
  Off-Peak  All therms     @ $0.0693 per therm 
     
  Peak  All therms     @ $0.1490 per therm 
   
 
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage of between 5,000 and 
39,999 therms and peak period usage less than 70 percent of annual use as determined by 
Company records and procedures. 

 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
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PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
 

 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 
 
 

DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
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DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 213.00 
      
  Off-Peak  All therms     @   $0.0539 per therm 
    
  Peak  All therms     @   $0.1380 per therm 
   
 
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage between 40,000 and 
249,999 therms and peak period usage less than 70 percent of annual use as determined by 
Company records and procedures.  With the exception that customers whose annual use is greater 
than 249,999 therms, and if the Company has been unable to install an Automated Meter Reading 
Device, such customers also shall take service under this rate schedule.    

 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
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PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 
 
 

DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 

 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 



 

BAY STATE GAS COMPANY M.D.T.E. No. 48 
 Cancels M.D.T.E. No. 15 

Page 3 of 3  
 

 
COMMERCIAL AND INDUSTRIAL SERVICE 

(HIGH ANNUAL USE / LOW PEAK PERIOD USE) 
RATE G-52 

 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 
 

DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 
 
 

CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month:     $ 781.00    
 
 Demand Rates:  Off-Peak - @ $ 0.55 per therm of maximum daily gas usage 
    Peak  - @ $ 1.78 per therm of maximum daily gas usage 
 
 Volumetric Rates: Off-Peak - @ $ 0.0160 per therm 
    Peak  - @ $ 0.0418 per therm 
 
 
CALCULATION OF DEMAND CHARGES 
 

Demand charges shall be calculated by applying the Demand Rate to the actual measured 
maximum daily gas usage in the billing month.   
 
 

CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of 250,000 therms or 
more and peak period usage less than 70 percent of annual use as determined by Company 
records and procedures.   
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COMMERCIAL AND INDUSTRIAL SERVICE 

(EXTRA HIGH ANNUAL USE / LOW PEAK PERIOD USE) 
RATE G-53 
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MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE 

 
The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 
 

PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which, it shall automatically renew itself for like one year periods thereafter, unless 
terminated by either party giving to the other notice in writing 30 days prior to the expiration of 
any contract year. 
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TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
 
 

SPECIAL PROVISIONS 
 
All customers eligible for this service class must provide and maintain a phone line for use by the 
Company and provide the Company with reasonable access to the meter for installation and 
maintenance of the Automated Meter Reading device.  Customers must have Automated Meter 
Reading devices installed in order to receive service according to this schedule.  If the Company 
determines that Automated Meter Reading is impractical, the customer may receive service 
according to Rate Schedule G-52. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY
 

Service to all customers is available under this rate for outdoor gas lighting where a standard gas 
light is attached to the Company's existing distribution system, and when it is not feasible to 
meter gas for such lighting along with other gas used on the premises and bill the same under the 
rate in effect for all other service.  All such installations shall be on private property.  Service 
under this schedule is available only to those customers taking service under this rate as of 
December 14, 1979. 
 
 

CHARACTER OF SERVICE
 

A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 $ 2.18 per month per light. 
 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSE 
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clause apply to gas sold under this rate. 
 
 

TERM OF CONTRACT
 

The terms of contract under this schedule shall be for an initial period of one year, and shall 
continue in effect thereafter until canceled by either party on 30 days' written notice. 
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PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISIONS
 

The customer shall own and maintain all equipment necessary for such lighting, including any 
necessary additional piping.  The customer shall replace at his expense any mantles from time to 
time.  All original or replacement equipment shall be approved by the Company. 
 

 
RULES AND REGULATIONS
 

The Company's Rules and Regulations in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY
 

Service is available under this rate at single domestic locations throughout the territory served by 
the Company for transportation of supplier-owned gas used in individual private dwellings and 
individual apartments including condominiums and their facilities as defined in G. L. Chapter 
183A, Section 1 and DPU 86-159 dated February 6, 1987.   
 
 

CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - BI-MONTHLY
 

The Bi-Monthly rate schedule applicable to all customers being served with Company meters that 
do not have an installed radio-based automated meter reading device is as follows:  

 
 Customer Charge Per Two Month Period      $ 20.00 
       
 Off-Peak  - All therms      @   $0.2684 per therm 
  
 Peak  - All therms      @   $0.2684 per therm 
 
 
RATE – MONTHLY 
 
 The Monthly rate schedule applicable to all customers being served with Company meters that 

have an installed radio-based automated meter reading device is as follows: 
 
 Customer Charge Per One Month Period     $ 10.00 
 
 Off-Peak - All therms   @  $0.2684 per therm 
 
 Peak  - All therms   @  $0.2684 per therm 
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MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the applicable bi-monthly or monthly 
Customer Charge and the Residential and Commercial Energy Conservation Service (“RCS”) 
Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas transported 
under this rate. 

 
 
DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISION
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments or 
dwellings are served through one meter, the billings will be calculated on the appropriate 
Commercial and Industrial Service Rate. 
 
 



 

BAY STATE GAS COMPANY M.D.T.E. No. 51 
 Cancels M.D.T.E. No. 21 

Page 3 of 3  
 

 
NON-HEATING FIRM TRANSPORTATION SERVICE 

RESIDENTIAL RATE T-R1 
 
 

 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 
 

TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, or other arrangements between Customers and Suppliers operating 
pursuant to the Company's Supplier Service Agreement Terms and Conditions,  are a part of this 
schedule. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY
 

Service is available under this rate at single domestic locations throughout the territory served by 
the Company for transportation of supplier-owned gas used in individual private dwellings and 
individual apartments for all domestic purposes to persons who verify receipt of any means-tested 
public-benefit program or verify eligibility for the low-income home energy assistance program 
or its successor program, for which eligibility does not exceed 175 percent of the federal poverty 
level based on a household's gross income or other criteria approved by the Department..   
 
 

CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - BI-MONTHLY 
 

The Bi-Monthly rate schedule applicable to all customers being served with Company meters that 
do not have an installed radio-based automated meter reading device is as follows: 

 
 Customer Charge Per Two Month Period      $ 12.00 
         
  Off-Peak  All therms     @  $0.1610 per therm 
  
  Peak  All therms     @  $0.1610 per therm 
  
 
RATE – MONTHLY 
 
 The Monthly rate schedule applicable to all customers being served with Company meters that 

have an installed radio-based automated meter reading device is as follows: 
 
 Customer Charge Per One Month Period    $ 6.00 
 
  Off-Peak All therms  @  $ 0.1610 per therm 
  
  Peak  All therms  @  $0.1610 per therm 
 
 



 

BAY STATE GAS COMPANY M.D.T.E. No. 52 
 Cancels M.D.T.E. No. 22 

Page 2 of 3  
 

 
LOW INCOME NON-HEATING FIRM TRANSPORTATION SERVICE 

RESIDENTIAL RATE T-R2 
 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 
 

MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the applicable bi-monthly or monthly 
Customer Charge and the Residential and Commercial Energy Conservation Service (“RCS”) 
Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas transported 
under this rate. 

 
 
DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISIONS
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments or 
dwellings are served through one meter, the billings shall be calculated on the appropriate 
Commercial and Industrial Service Rate. 



 

BAY STATE GAS COMPANY M.D.T.E. No. 52 
 Cancels M.D.T.E. No. 22 

Page 3 of 3  
 

 
LOW INCOME NON-HEATING FIRM TRANSPORTATION SERVICE 

RESIDENTIAL RATE T-R2 
 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 
 

 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, or other arrangements between Customers and Suppliers operating 
pursuant to the Company's Supplier Service Agreement Terms and Conditions, are a part of this 
schedule. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY
 
Service is available under this rate at single domestic locations throughout the territory served by 
the Company for transportation of supplier-owned gas used in individual private dwellings and 
individual apartments including condominiums and their facilities as defined in G. L. Chapter 
183A, Section 1 and DPU 86-159 dated February 6, 1987 where such residences are heated 
exclusively by means of permanently installed space heating equipment.   
 

 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 10.00 
      
 Off-Peak - All therms     @  0.2714 per therm 
   
 Peak  - All therms     @  0.2714 per therm 
  
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas transported 
under this rate. 
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DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
SPECIAL PROVISION
 

a) Where more than one but less than four individual apartments or dwellings are served 
through one meter, the billings shall be calculated as though each individual dwelling or 
apartment were served through a separate meter by assuming the use was divided equally 
among them, except that one customer charge will apply.  The owner of the property or 
his designee will be responsible for the payment of the service.  Where four or more 
individual apartments or dwellings are served through one meter the billing shall be 
calculated on the appropriated Commercial and Industrial Service Rate. 

 
b) Temporary service will be supplied, upon written application for the limited period 

necessary to protect and dry out unoccupied private residences under construction.  Gas 
fired, permanently installed heating equipment of a type approved by the Company shall 
be the sole source of heat for the residence.  The charge shall be computed in accordance 
with Residential Rate R-3. 

 
 

TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, or other arrangements between Customers and Suppliers operating 
pursuant to the Company's Supplier Service Agreement Terms and Conditions, are a part of this 
schedule. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY
 

Service is available under this rate at single domestic locations throughout the territory served by 
the Company to persons who verify receipt of any means-tested public-benefit program or verify 
eligibility for the low-income home energy assistance program or its successor program, for 
which eligibility does not exceed 175 percent of the federal poverty level based on a household's 
gross income or other criteria approved by the Department, for transportation of supplier-owned 
gas used in individual private dwellings and individual apartments where such residences are 
heated exclusively by means of permanently installed space heating equipment.   
 

 
CHARACTER OF SERVICE
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY
 
 Customer Charge Per Month         $ 5.70 
 
     Off-Peak All therms     @   0.1547 per therm 
 
  Peak   All therms     @   0.1547 per therm 
 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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LOCAL DISTRIBUTION ADJUSTMENT CLAUSE
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas transported 
under this rate. 

 
 
DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

  
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISIONS
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments are served 
through one meter the billing shall be calculated on the appropriate Commercial and Industrial 
Service Rate, and therefore such accounts are not eligible for the Pilot Program. 
 
 

TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, or other arrangements between Customers and Suppliers operating 
pursuant to the Company's Supplier Service Agreement Terms and Conditions, are a part of this 
schedule. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 16.00 
      
  Off-Peak  All therms     @   $0.2868 per therm 
    
  Peak  All therms    @   $0.2868 per therm 
 
 
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage of less than 5,000 
therms and peak period usage greater than or equal to 70 percent of annual use as determined by 
Company records and procedures. 

 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas throughput 
transported under this rate. 
 
 

DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 65.00 
      
  Off-Peak  All therms     @   $0.1006 per therm 
   
  Peak  All therms    @   $0.1588 per therm 
 
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage of between 5,000 
therms and 39,999 therms and peak period usage greater than or equal to 70 percent of annual use 
as determined by Company records and procedures. 

 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas throughput 
transported under this rate. 
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DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 

 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 213.00 
      
  Off-Peak  All therms     @   $0.0644 per therm 
     
  Peak  All therms     @   $0.1485 per therm 
   
 
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage between 40,000 and 
249,999 therms and peak period usage greater than or equal to 70 percent of annual use as 
determined by Company records and procedures. 
 
 

MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas throughput 
transported under this rate. 
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DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY 
 
 Customer Charge Per Month:     $ 781.00 
 
 Demand Rates:  Off-Peak @ $ 0.55 per therm of maximum daily gas usage 
    Peak @ $ 1.78 per therm of maximum daily gas usage 
 
  
 Volumetric Rates: Off-Peak  @ $ 0.0160 per therm 
    Peak   @ $ 0.0418 per therm 
 
 
CALCULATION OF DEMAND CHARGES 
 

Demand charges shall be calculated by applying the Demand Rate to the actual measured 
maximum daily gas usage in the billing month.   

 
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of 250,000 therms or 
more and peak period usage greater than or equal to 70 percent of annual use as determined by 
Company records and procedures.   
 
 

MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
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PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
  

 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSE 
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas throughput 
transported under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 
 

PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter, unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 
 
 

TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
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SPECIAL PROVISIONS 

 
All customers eligible for this service class must provide and maintain a phone line for use by the 
Company and provide the Company with reasonable access to the meter for installation and 
maintenance of the Automated Meter Reading device.  Customers must have Automated Meter 
Reading devices installed in order to receive service according to this schedule. 
 
 

DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY
 
 Customer Charge Per Month            $ 16.00 
      
  Off-Peak  All therms     @   $0.2699 per therm 
    
  Peak  All therms     @   $0.2699 per therm 
  
 
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage of less than 5,000 
therms and peak period usage less than 70 percent of annual use as determined by Company 
records and procedures. 

 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas throughput 
transported under this rate. 
 
 

DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
 Peak Period - Defined as being the period November 1st through April 30th

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 65.00 
      
  Off-Peak  All therms     @   $0.0693 per therm 
    
  Peak  All therms     @   $0.1490 per therm 
  
 
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage of between 5,000 
therms and 39,999 therms and peak period usage less than 70 percent of annual use as determined 
by Company records and procedures. 

 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
  

 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas throughput 
transported under this rate. 
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DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY
 
 Customer Charge Per Month             $ 213.00 
      
  Off-Peak  All therms  @   $0.0539 per therm 
   
  Peak  All therms     @   $0.1380 per therm 
  
CHARACTERISTICS OF CUSTOMER
 

A customer receiving service under this schedule must have annual usage between 40,000 and 
249,999 therms and peak period usage less than 70 percent of annual use as determined by 
Company records and procedures. 

 
 
MINIMUM CHARGE
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas throughput 
transported under this rate. 
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DEFINITIONS
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 
 
 

RATE - MONTHLY 
 
 Customer Charge Per Month:     $ 781.00 
 
 Demand Rates:  Off-Peak - @ $ 0.55 per therm of maximum daily gas usage 
    Peak  - @ $ 1.78 per therm of maximum daily gas usage 
 
  
 Volumetric Rates:  Off-Peak - @ $ 0.0160 per therm 
    Peak  - @ $ 0.0418 per therm 
  
 
CALCULATION OF DEMAND CHARGES
 

Demand charges shall be calculated by applying the Demand Rate to the actual measured 
maximum daily gas usage in the billing month.  
 
 

CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of 250,000 therms or 
more and peak period usage less than 70 percent of annual use as determined by Company 
records and procedures.   
 
 

MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
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PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSE 
 

The provisions of the Company's Local Distribution Adjustment Clause apply to gas throughput 
transported under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 
 

PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter, unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 
 
 

TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
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SPECIAL PROVISIONS 
 

All customers eligible for this service class must provide and maintain a phone line for use by the 
Company and provide the Company with reasonable access to the meter for installation and 
maintenance of the Automated Meter Reading device.  Customers must have Automated Meter 
Reading devices installed in order to receive service according to this schedule. 
 
 

DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 66, 
which applies to any Customer with installed dual fuel equipment capable of burning gas and 
another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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1.0 AVAILABILITY  
 

Peaking Service is available to all Suppliers or Customers acting as their own Suppliers that have 
been assigned Peaking Capacity on behalf of Customers in an Aggregation Pool, or on behalf of 
daily-metered Customers not included in an Aggregation Pool, upon execution of a Supplier 
Service Agreement with the Company. 

 
 
2.0 APPLICABILITY 
 

This tariff applies to all Suppliers, or Customers acting as their own Supplier, receiving Peaking 
Service from the Company pursuant to the Company's Terms and Conditions. 

 
 
3.0 CHARACTER OF SERVICE
 

Gas provided on a firm basis and not subject to interruption or curtailment except as permitted 
under the Company's Terms and Conditions and the Supplier Service Agreement.  The Supplier 
shall nominate Peaking Service quantities on a daily basis subject to the operational restrictions 
and nominations requirements set forth in the Company's Terms and Conditions.  The Company 
shall be obligated to provide a quantity not to exceed the Maximum Daily Peaking Quantity 
("MDPQ"), as specified in the Supplier Service Agreement.  The level of supply provided by the 
Company is subject to operational restrictions during the service availability period as set forth in 
the Company's Terms and Conditions. 

 
 
4.0 PEAKING SERVICE RATES
 

Service hereunder is subject to a two-part monthly rate comprising a Peaking Service Demand 
Charge and a Peaking Service Commodity Charge.  Such charges shall reflect the costs described 
below and shall be computed and submitted within the Company's Cost of Gas Adjustment 
Clause ("CGAC") filings. 
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5.0 RATE PER MONTH
 

The Peaking Service Demand Charge to the Supplier shall be the product of the currently 
effective monthly Peaking Service Demand Charge and the applicable MDPQ as established in 
the Supplier Service Agreement for that month for each Aggregation Pool. 

 
The Peaking Service Commodity Charge to the Supplier shall be the Peaking Supply Commodity 
Charge multiplied by the volumes of gas nominated for each Aggregation Pool each month under 
this rate. 

 
 
6.0 MAXIMUM DAILY PEAKING QUANTITY 
 

The MDPQ for each of a Supplier's Aggregation Pools shall be established in the Supplier 
Service Agreement pursuant to Section 13.4 of the Company's Terms and Conditions. 
 
 

7.0 OPERATIONAL RESTRICTIONS 
 

The availability of Peaking Service may be restricted in accordance with the operational 
standards established by the Company in its Terms and Conditions. 

 
 
8.0 TERMS AND CONDITIONS 
 

Service under this rate is subject to the Company's Terms and Conditions, in effect from time to 
time, where not inconsistent with any specific provision herein. 
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 THIS AGREEMENT made and entered into as of this ______ day of _____________ 20___, by 

and between Bay State Gas Company, a Massachusetts corporation with headquarters at 300 Friberg 

Parkway, Westborough, Massachusetts (hereafter called "Bay State" or "Company"), and 

_____________________ ________________________________________    (hereafter called 

"Customer"), pursuant to the following recitals and representations: 

 
 WHEREAS, Customer desires Bay State to transport on an interruptible basis such volumes of 

gas procured by Customer from  _________________________________________________ 

located at  ___________________________________________________________________  

(hereafter called "Customer's Supplier") for use at Customer's facility located at  _________________ 

_______________________________________________   (hereafter called "Point of Delivery"); and 

 
 WHEREAS, Bay State, subject to the Company's Distribution and Default Service Terms and 

Conditions and the conditions, limitations and provisions hereof, is willing to transport and deliver to 

Customer on an interruptible basis such volumes of gas: 

(a) delivered by a properly licensed and registered third-party supplier with the following 

information provided by the Customer: 

i. Customer’s Transporting Pipeline: (Name)  ____________________________________ 

located at _______________________________________________________________  

ii.  Location of delivery of gas volumes to Bay State's distribution facilities:  

_______________________________________________________________ 

   ____________________________________ (hereafter called "Point of Receipt"); or 
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(b) procured by Bay State pursuant to an executed Interruptible Gas Supply Service Agreement 

between Bay State and the Customer. 

 
 NOW, THEREFORE, in consideration of the premises and mutual covenants herein contained, 

Bay State and Customer agree as follows: 

 
ARTICLE 1:  MAXIMUM DAILY TRANSPORTATION QUANTITY 

 Bay State shall provide interruptible transportation to Customer from the Point of Receipt to the 

Point of Delivery during any Gas Day up to a Maximum Daily Transportation Quantity of  ___________ 

therms. 

 
ARTICLE 2:  CONDITIONS PRECEDENT 

 This Agreement is expressly conditioned upon Customer's agreement, at Bay State's option, to 

assume responsibility for the cost of any additional facilities required to serve Customer including, but 

not necessarily limited to, any required gas mains, service lines and meters 

 In addition, this Agreement is conditioned upon Customer’s installation and maintenance, at its 

expense, of a standard modular telephone jack with two pair wiring connecting the jack to the telephone 

company's network interface device.  Such jack shall be installed near the entry point of the gas service 

line, and the telephone line and jack shall be continuously in service with a dial tone and shall be for the 

exclusive use of the Company to automatically transmit meter readings over the telephone lines to the 

Company's computer.  

 
ARTICLE 3:  RATE 

 The charge to be assessed under this Agreement shall consist of a monthly "Customer Charge" 

and a "Volumetric Charge." 

 The Customer Charge shall be charged each month from April through November, and shall be 

Bay State's marginal customer cost incurred to provide Interruptible Transportation Service.  The 

Customer Charge shall be $1,103.00. 
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 The Volumetric Charge per therm for Interruptible Transportation service shall be at a rate per 

MMBtu established on a Value of Service ("VOS") basis as set forth below: 

While there will be no ceiling on the calculated IT rate, the floor price shall be based on the Company's 

most recently calculated marginal variable cost of providing IT service plus the Customer Charge set 

forth above.  The marginal variable cost shall include meter and regulator operations expense, meter 

maintenance expense, services operations and maintenance expense and communications expense.  Such 

current marginal variable cost is equal to $0.0033 per MMBtu.  If the Customer has alternate fuel 

capabilities, the volumetric IT rate shall be equal to: 

 
R = CAFC - DCGP 

 
If the Customer has no alternate fuel capabilities, the IT rate shall be equal to: 
 
 R = MBVE - DCGP 
 
where: 
 
CAFC = Customer's Alternate Fuel Costs, expressed in dollars per MMBtu, determined as 

follows: 
R = Interruptible Transportation Rate 
 
 CAFC = APP + A 
 
where: 
 
A = An Adjustment, measured in dollars per MMBtu, may be granted by Bay State in its 

sole judgment to reflect any discount to the average posted price which is granted to 
Customer by Customer's energy supplier. 
 

APP = Average Posted Price of Customer's alternate fuel expressed in dollars per MMBtu as 
specified on Appendix A to this Agreement. 
 

DCGP = Delivered City Gate Price of gas supply delivered to the Company's city gate, 
calculated as the Monthly Index Price of the Company's incremental gas supply as 
reported in the first publication each month of McGraw Hill, Inc.'s Inside FERC Gas 
Market Report, plus the variable cost of transportation, including fuel reimbursement, 
from the zone where the gas supply is first delivered to the Transporting Pipeline to 
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the Company's city gate. 
MBVE = Market Based Value of Energy supplied to the Customer's facility, expressed in dollars 

per MMBtu, mutually agreed upon by the Company and Customer. 
 
 In addition to the charges provided for above, Customer shall be subject to any applicable charges 

and taxes in accordance with the provisions of the Company's Terms and Conditions. 

 
ARTICLE 4:  TERM 

 This Agreement shall become effective on the date hereof and shall continue in full force and 

effect for an initial term of one (1) year.  This Agreement shall further continue thereafter for successive 

one-year periods ending ______________ of each subsequent year, unless terminated by either party with 

at least thirty (30) days prior written notice from either party to the other. 

 
ARTICLE 5:  NOMINATION AND BALANCING 

 The Company’s nomination and balancing terms as set forth in Section 11.0 of the Distribution 

and Default Service Terms and Conditions for Daily Metered Distribution Service shall apply to 

Customer’s usage hereunder.  If Customer designates the Company as its gas supplier and executes an 

Interruptible Gas Supply Service Agreement, Customer shall not be subject to the aforementioned 

nomination and balancing terms, except as provided in the Interruptible Gas Supply Service Agreement. 

 
ARTICLE 6:  PEAK PERIOD INTERRUPTION 

 Service to Customer shall be interrupted beginning on December 1st of each year and shall remain 

interrupted through the following March 31st.  As applicable, Customer is responsible for securing its 

alternate fuel to meet its full requirements, or for preparing for interruption or curtailment of natural gas 

service, during the period of unavailability of natural gas service each winter.  At its sole discretion and at 

no cost to Customer, Bay State may manually shut-off gas service to the Customer’s meter during the 

winter period interruption.  In the event that service is shut-off, Bay State shall charge Customer to turn 

on gas service at the start or during the Non-peak Period. 
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ARTICLE 7:  NON-PEAK PERIOD INTERRUPTION AND CURTAILMENT  

     Service to Customer is subject to interruption and/or curtailment to the extent Bay State 

determines such interruption to be necessary to ensure the continued service to Bay State's firm sales or 

firm transportation customers.  If notice of interruption is given by Bay State to Customer, Customer 

agrees to discontinue within two (2) hours the use of gas and change to its alternate fuel, if applicable, 

upon being notified of such interruption.  

     If notice of curtailment is given by Bay State to Customer, Customer agrees to reduce within two 

(2) hours its usage of gas by the level of curtailment specified by Bay State.  

     Customer shall be available to receive such notice twenty four (24) hours a day, seven (7) days a 

week.  Customer agrees to provide Bay State with a telephone number(s) for providing such notice.   

 
ARTICLE 8:  UNAUTHORIZED USAGE 

 Failure by Customer to either (1) discontinue gas service during the interruption period of 

December 1 through March 31 or in the event of a notice of interruption or (2) to reduce usage in the 

event of a notice of curtailment shall constitute unauthorized use.  Any such use shall be deemed to be 

aggravating a Critical Day and be subject to the unauthorized use penalty set out in Sections 11.6 and 12.6 

of the Company’s Distribution and Default Service Terms and Conditions.  

 
ARTICLE 9:  DISCLAIMER OF LIABILITY   

   Bay State shall not be liable to Customer for any loss or damage incurred by Customer resulting 

from any curtailment or interruption, including a permanent interruption in the delivery to Customer, 

whether or not notice of such curtailment or interruption has been given.  

 
ARTICLE 10:  CUSTOMER'S COVENANTS WITH RESPECT TO THE USE OF GAS 

     The Customer hereby covenants and agrees that all gas delivered by Bay State under the terms of 

this Agreement shall be used solely as fuel in Customer's equipment directly associated with service 

provided under this Agreement located at ______________________________________________, and 

shall not be used interchangeably for gas supplied by Bay State under any other agreement or filed rate. 
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ARTICLE 11:  ACCESS TO PREMISES  

 Customer shall provide Bay State such reasonable rights of way and rights of entry to Customer's 

facilities as may be required by Bay State in connection with this Agreement, including but not limited to 

access for any use, maintenance and periodic inspection of all gas facilities of Bay State or Customer 

including piping and metering equipment. 

 
ARTICLE 12:  AGREEMENT IN ITS ENTIRETY 

 This Agreement and the references herein constitute the entire agreement of the parties for 

interruptible transportation service to the Customer's facilities, and there are no oral or written 

understandings or agreements between Bay State and Customer relating to the subject matter 

(interruptible transportation service) of this Agreement other than those expressed herein. 

 Provisions of this Agreement shall be changed, waived, discharged or terminated only by an 

instrument in writing signed by the party against whom enforcement of the change, waiver, discharge or 

termination is sought.   

 Either party may, without relieving itself of its obligations under this Agreement, assign any of its 

rights hereunder to an entity with which it is affiliated, but otherwise no assignment of this Agreement or 

any of the rights and obligations hereunder shall be made unless there first shall have been obtained the 

written consent of the other party. 

 
ARTICLE 13:  PUBLIC REGULATIONS 

 This Agreement shall be subject to Bay State's Distribution and Default Service Terms and 

Conditions on file with the Massachusetts Department of Telecommunication and Energy to the extent 

those Terms and Conditions are not inconsistent with the provisions of this Agreement.  In the event of 

a conflict, the terms of this Agreement shall govern. Upon request, Bay State shall provide the 

Customer with copies of Bay State's complete filed Terms and Conditions thereafter provide all 

amendments or supplements to those documents promptly after filing. 
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ARTICLE 14:  GOVERNING LAWS 

 This Agreement is entered into and shall be construed in accordance with the laws of the 

Commonwealth of Massachusetts. 

 
 IN WITNESS WHEREOF, the parties hereto have signed and sealed this Agreement by their 

duly authorized officers: 

   
 Bay State Gas Company 
 
     By  _____________________________________ 

     Name: _____________________________________ 

     Title: _____________________________________ 

     Date: _____________________________________ 

_______________________________ 
                 Witness 
  

    

_______________________________  
       Customer 
     By  _____________________________________ 

     Name: _____________________________________ 

     Title: _____________________________________ 

     Date: _____________________________________ 

________________________________ 
                 Witness 
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Bay State Gas Company 
Appendix A  

 
 

 
Customer Name:   ________________________________________________ 
 
 
Customer Address:   ________________________________________________ 
 
     ________________________________________________ 
   
     ________________________________________________ 
 
 
 
Customer's Alternate Fuel:  ________________________________________________ 
 
 
Source of monthly average  
price to determine MMBtu 
price equivalency:   ________________________________________________ 
 
 
 
Formula:                     ________________________________________________ 
 
 
 

 



 

 

BAY STATE GAS COMPANY M.D.T.E. No. 65 
 Page 1 of 10  

 
 

INTERRUPTIBLE GAS SUPPLY SERVICE AGREEMENT 
 

 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 

  

 THIS AGREEMENT made and entered into as of this _____ day of _____________ 20___, by 

and between Bay State Gas Company, a Massachusetts corporation with headquarters at 300 Friberg 

Parkway, Westborough, Massachusetts (hereafter called "Bay State" or "Company"), and   

__________________________________________________    (hereafter called "Customer"), pursuant 

to the following recitals and representations: 

 

 WHEREAS, Customer desires Bay State to supply gas on an interruptible basis such volumes of 

gas to be used by Customer at its facilities located at  

____________________________________________________________________________________;  

 

 WHEREAS, Bay State is prepared to sell gas to Customer on an interruptible basis; and 

 

 WHEREAS, Customer and Bay State have entered into a separate Interruptible Transportation 

Agreement in the form of that set forth in Bay State’s Tariff providing for the delivery of gas supplied 

hereunder to Customer’s location. 

 

 NOW, THEREFORE, in consideration of the premises and mutual covenants herein contained, 

Bay State and Customer agree as follows: 

ARTICLE 1:  DEFINITIONS

     a.   Btu - British Thermal Unit     

     b.   MMBtu - One million  (1,000,000) British Thermal Units 

c. Gas Dispatching Center - Bay State's central gas dispatching center located on Ravenwood 

Drive, Ludlow, Massachusetts  01056.  Telephone number 413-583-8342.   
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ARTICLE 2:  PRIORITY OF SERVICE  

  Interruptible gas supply service provided hereunder will be provided on a best efforts basis and 

will be subject to interruption and/or curtailment at the sole discretion of Bay State.  This service is 

subject to interruption and/or curtailment to the extent Bay State determines such interruption to be 

necessary to ensure the continued service to Bay State's firm sales or firm transportation customers and 

Bay State's pursuit of a best-cost, long-term gas supply strategy.  Bay State retains the right in its sole 

discretion to determine the priority of interruption and/or curtailment among and between all interruptible 

sales and interruptible transportation customers.  

 

ARTICLE 3:  NON-EFFECT ON OTHER SERVICES 

     Nothing herein shall be construed to limit Bay State during the term hereof, or otherwise, from 

contracting to provide sales or transportation services, to other customers, whether of a like or different 

nature and whether or not the performance of such services may impair Bay State's ability to render 

service to Customer as provided for herein. 

 

ARTICLE 4:  TERM 

 This Agreement shall become effective on the date hereof and shall continue in full force and 

effect for an initial term of one (1) year.  This Agreement shall further continue thereafter for successive 

one-year periods ending ________________________ of each subsequent year, unless terminated by 

either party with at least thirty (30) days prior written notice from either party to the other. 
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ARTICLE 5:  SUPPLY RATE 

     The volumetric commodity charge to be assessed under this Agreement shall consist of the 

Company's monthly  "Delivered City Gate Price".    

      

 The Interruptible Gas Supply Rate, expressed in dollars per MMBtu, shall be determined as 

follows:  

                              IGSR =  DCGP  

 where:  

        IGSR  =  Interruptible Gas Supply Rate  
 
 DCGP =  Delivered City Gate Price of gas supply delivered to the Company's citygate, 

calculated as the monthly ”index” price, as published by Platt’s Inside FERC’s 
Gas Market Report under the heading “Price of Spot Gas Delivered to Pipeline,” 
for the Company's incremental gas supply, plus the variable cost of transportation  
and applicable fuel reimbursement required to deliver the gas  to the Company's 
city gate for the applicable month. 

 
Should Inside FERC’s Gas Market Report fail to publish an appropriate monthly 
index price, the Company shall use Energy Intelligence’s Natural Gas Week as a 
substitute publication to determine a monthly index price.  The appropriate price 
shall be found under the heading “NATURAL GAS BIDWEEK PRICES” for the 
applicable month in question.  
 
Should Inside FERC’s Gas Market Report or Natural Gas Week change 
ownership or names, the Company will utilize the substitute publication(s). 
 

 In addition to the charges provided for above, Customer shall be subject to any applicable charges 

and taxes in accordance with the provisions of the Company's Terms and Conditions. 
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ARTICLE 6:  BILLING AND PAYMENT 

     Each month, Bay State shall send a bill to Customer for all quantities of gas, which Customer has 

purchased during the previous calendar month plus the charges incurred in accordance with the 

Customer's Interruptible Transportation Agreement (such services collectively, Rebundled Interruptible 

Sales Service).  All bills submitted by Bay State to Customer hereunder shall be paid on or before the 

twentieth (20th) Calendar Day of each month (hereinafter called the "due date").  Payment shall be sent to 

the address designated on the bill.  

 Should Customer fail to pay all of the amount of any bill as herein provided when such amount is 

due, Customer shall pay a "Charge for Late Payment" which shall be included by Bay State on the next 

regular monthly bill rendered to Customer hereunder.  Such Charge for Late Payment shall be determined 

by multiplying (a) the unpaid portion of the bill by (b) the ratio of the number of days from the due date to 

the date payment is received by Bay State to thirty (30), by (c) a monthly interest rate equivalent to one 

and one-half percent (1.5%) per month.  If such failure to pay continues after payment is due, in addition 

to any other remedy it may have, Bay State may suspend further sales of gas until such amount is paid.  

 

ARTICLE 7:  DEPOSITS 

     At the request of Bay State, at any time prior to or during the term of this Agreement, Customer 

shall provide a deposit equal to a dollar amount estimated by Bay State to represent a reasonable 

projection of Customer's maximum gas supply bill for any two months for service under this Agreement. 
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ARTICLE 8:  GAS SUPPLY SCHEDULING 

      During the term of this Agreement, Bay State agrees to sell to Customer and Customer agrees to 

purchase from Bay State such volumes of gas at Bay State's city gate as shall be mutually agreed upon by 

the parties.  Since this gas shall be sold on an interruptible basis, with the availability of gas varying from 

season to season and day to day, Customer must keep Bay State's Gas Dispatching Center informed 

relative to its anticipated requirements.  Bay State shall consider that the Customer's gas use equals the 

gas Bay State has scheduled on the Customer's behalf as long as the Customer keeps Bay State informed 

of its anticipated requirements. If the Customer fails to inform the Company of any significant change in 

daily requirements, the Customer may be subject to the daily balancing provisions referenced in 

Customer’s Interruptible Transportation Agreement with the Company.  Such daily balancing shall be 

predicated on the difference between the Company's expectation of the Customer's requirements as last 

communicated by Customer and the Customer's actual gas use.  

 

ARTICLE 9:  INTERRUPTION AND CURTAILMENT  

     Customer shall comply with all notices of interruption and/or curtailment provided by the 

Company pursuant to the terms of Customer’s Interruptible Transportation Agreement.  Failure to fully 

comply with a notice of interruption and/or curtailment will result in the assessment of unauthorized 

usage penalties to the Customer pursuant to Customer’s Interruptible Transportation Agreement. 

 

ARTICLE 10:  DISCLAIMER OF LIABILITY   

   Bay State shall not be liable to Customer for any loss or damage incurred by Customer resulting 

from any curtailment or interruption, including a permanent interruption in the delivery to Customer, 
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whether or not notice of such curtailment or interruption has been given.  

 

ARTICLE 11:  CUSTOMER'S COVENANTS WITH RESPECT TO THE USE OF GAS 

     The Customer hereby covenants and agrees that all gas purchased from Bay State under the terms 

of this Agreement shall be used solely as fuel in Customer's equipment directly associated with service 

provided under this Agreement located at, and shall not be used interchangeably for gas supplied by Bay 

State under any other agreement or filed rate. 

 

ARTICLE 12:  DEFAULT 

     If either party shall fail to perform or otherwise be in default of any of its obligations under this 

Agreement, the other party may terminate this Agreement by giving the defaulting party written notice 

stating specifically the nature of the default and giving notice of termination effective the date of such 

notice.  Any termination of this Agreement shall be without prejudice to the right of Bay State to collect 

any payments due Bay State for Rebundled Interruptible Sales Service provided prior to the time of 

termination including interest and late payment charges.                          

 

ARTICLE 13:  SPECIAL OR CONSEQUENTIAL DAMAGES     

 Bay State shall not be liable to the Customer or any third party claiming through the Customer for 

special, consequential, indirect or punitive damages. 

 

ARTICLE 14:  WAIVER 

     Notwithstanding any other provision to the contrary, no waiver by either party of any default or 
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breach of any of the obligations contained in this Agreement to be performed by the other party shall be 

construed as a waiver of any succeeding default or breach of the same or any other obligation or 

condition. 

 

ARTICLE 15:  AGREEMENT IN ITS ENTIRETY 

     This Agreement and the references herein constitute the entire agreement of the parties for 

interruptible gas supply service to the Customer's equipment directly associated with service provided 

under this Agreement as set forth in Article 11, and there are no oral or written understandings or 

agreements between Bay State and Customer relating to the subject matter of this Agreement other than 

those expressed herein.  Provisions of this Agreement shall be changed, waived, discharged or terminated 

only by an instrument in writing signed by the party against whom enforcement of the change, waiver, 

discharge or termination is sought. 

 All headings contained in this Agreement are for convenience only and shall not in any way 

affect the meaning of any of the provisions.  This Agreement may be executed in one or more 

counterparts, each of which, when so executed and delivered, shall be deemed an original, but all of 

which together shall constitute one instrument.  Subject to the provisions of Article 16, all terms of this 

Agreement shall be binding upon and enure to the benefit of the successors and assigns of the parties 

hereto. 

 

ARTICLE 16:  ASSIGNMENT 

     None of the rights and obligations under this Agreement may be assigned or otherwise transferred 

by either party hereto without the prior written consent of the other party. 
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ARTICLE 17:  NOTICES 

     Except as may otherwise be expressly provided, any notice required or desired to be served 

pursuant to this Agreement shall be in writing.  In the absence of written notice of change of address to 

the other party to this Agreement, any such notice shall be hand delivered or mailed, first class with a 

postmark of the same day, to Bay State or Customer at the following addresses:                                                                
 
 
     Bay State:      Bay State Gas Company                                      
                300 Friberg Parkway                                      
                 Westborough, MA   01581-5039                                     
                 Attention:  Gas Supply Department 
 
                     
         The Customer:          ___________________________________ 

       ___________________________________ 

       ___________________________________ 

       ___________________________________                                   

                                                  

ARTICLE 18:  GOVERNING LAW 

     This Agreement is entered into and shall be construed in accordance with the laws of the 

Commonwealth of Massachusetts.  No provision of this Agreement shall be interpreted more or less 

favorably towards either party because its counsel drafted all or a portion hereof.  If any provision of this 

Agreement is found to be invalid, in whole or in part, such provision shall be deemed modified so as to 

render it no longer invalid and all of the remaining provisions of this Agreement shall nonetheless remain 

in full force and effect. 
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ARTICLE 19:  PUBLIC REGULATION 

     Bay State is a public utility subject to regulation by the Massachusetts Department of 

Telecommunications and Energy (hereinafter called "Department").  This Agreement is subject to any 

limitations imposed by the Department.  Compliance by Bay State with any order of the Department or 

any other federal, state or local governmental authority issued before or after the effective date of this 

Agreement shall not be deemed to be breach hereof.  In the event of the issuance of any order of the 

Department, which modifies the provisions of this Agreement, either Bay State or Customer, shall have 

the option within thirty (30) days after the issuance of said order to terminate this Agreement by giving 

notice of termination to the other party.  

 

ARTICLE 20:  APPLICABILITY OF FILED TERMS AND CONDITIONS 

 This Agreement shall be subject to Bay State's Distribution and Default Service Terms and 

Conditions for service on file with the Department to the extent those Terms and Conditions apply to 

interruptible sales of gas and are not inconsistent with the provisions of this Agreement.  In the event of a 

conflict, the terms of this Agreement shall govern. 
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 IN WITNESS WHEREOF, the parties hereto have signed and sealed this Agreement by their 

duly authorized officers:  

      

 BAY STATE GAS COMPANY  By___________________________ 

      Name_________________________ 

      Title__________________________ 

                                       Date__________________________ 
______________________________ 
                 Witness                                                 
 
 
 
 
 
 

_____________________________________ By___________________________ 

        CUSTOMER   Name_________________________ 

      Title__________________________ 

                                       Date__________________________ 

 
________________________________ 
                          Witness 
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1.0 PURPOSE  
 

The purpose of this special provision is to enable a Customer taking service under a firm rate 
schedule to install dual fuel equipment thereby enabling the Customer to displace natural gas 
service provided by the Company at the Customer’s discretion.  The terms of this special 
provision allow the Company to recover a minimum annual revenue from the Customer in a 
manner reflecting the reduced utilization of the Company’s firm service. 

 
 
2.0 APPLICABILITY
 

This special provision may be applicable to any Customer taking service under any one or more 
of the Company’s Commercial & Industrial Service Medium or High Annual Use, or Extra High 
Annual Use, Rate Schedules (G-41, G-42, G-43, G-51, G-52, G-53, T-41, T-42, T-43, T-51, T-52, 
T-53) that has also installed equipment capable of burning natural gas and one or more other 
fuels. 

 
 
3.0 NOTIFICATION REQUIREMENT
 

Customer is responsible for notifying the Company of any dual fuel equipment at Customer’s 
location upon initial application for Distribution Service.  Any Customer that installs or has 
previously installed dual fuel equipment at any time while taking Distribution Service from the 
Company shall notify the Company of the installation. 

 
 
4.0 TERM
 

The minimum term shall be one (1) year from the initial operation of dual fuel equipment by the 
Customer.  The initial term shall be automatically extended for successive one (1) year terms, 
unless terminated by written notice to the Company at least 30 days prior to the termination of the 
currently effective term.  In the event that Customer ceases taking Distribution Service prior to 
the end of the term of this special provision, the terms of this special provision shall continue in 
effect until terminated in accordance with the terms herein. 

 
 
5.0 MINIMUM ANNUAL REVENUE
 
 Customer shall be responsible for payment to Company of a minimum annual revenue, net of any 

gas commodity-related revenues from the Company’s Cost of Gas Clause and revenues from the 
application of the Company’s Local Distribution Adjustment Clause (“LDAC”). 
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 Company shall calculate Customer’s minimum annual revenue requirement by multiplying the 

Company’s annual unit long-run marginal cost (“LRMC”) from the Company’s most recent rate 
proceeding adjusted each year, effective November 1, for inflation, by the Customer’s maximum 
daily requirement or quantity (“MDQ”).  The difference between the Minimum Annual Revenue 
and the Customer’s actual annual distribution revenue shall be due to Company at the anniversary 
date of the Company providing service to Customer under this Special Provision for Use of Dual 
Fuel Equipment tariff.  For any year that the difference between the Minimum Annual Revenue 
and the Customer’s actual annual distribution revenue is zero or negative, no charge shall apply. 

 
 
 Annual Inflation Adjustment to Annual Unit LRMC: 
  
 The Company shall adjust the annual unit LRMC by using the gross domestic product price index 

(“GDP-PI”) annual inflation adjustment reflected in the Company’s annual Performance Based 
Regulation (“PBR”) Plan used each November 1. 

 
  
 Determination of Customer’s MDQ: 
  

Either:   
  
 (a) Rated hourly natural gas input of all dual fuel equipment times 24 hours, or 
  
 (b) The peak day use of the Customer’s dual fuel equipment, agreed upon between the Company 

and Customer, using recent historical energy consumption data; or alternatively, the 
Company using the daily base load, plus the Customer’s use per effective degree day 
(“EDD”) times design day EDDs; these estimating factors shall be based on Customer’s 
annual total energy requirements; or 

  
 (c) If Customer has both dual fuel equipment and dedicated gas-fired equipment the Customer’s 

MDQ shall be either (a) or (b) above, plus a representative MDQ of the dedicated gas-fired 
equipment using either historical Customer data or an agreed upon MDQ between the 
Company and Customer.  
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A Residential and Commercial Energy Conservation Service ("RCS") Charge, determined as described 
herein and in accordance with the provisions of 220 C.M.R. 7.00 "Residential and Commercial Energy 
Conservation Service Program Cost Recovery", shall be applied to bills rendered pursuant to contracts 
and the following rate schedules: 
 

Title Rate 
Residential Non-Heating R-1  
Low Income Residential Non-Heating  R-2  
Residential Heating  R-3  
Low Income Residential Heating  R-4  
Commercial and Industrial Service (Low Annual Use, High Peak Period Use) G-40 
Commercial and Industrial Service (Medium Annual Use, High Peak Period Use) G-41  
Commercial and Industrial Service (High Annual Use, High Peak Period Use) G-42  
Commercial and Industrial Service (Extra High Annual Use, High Peak Period Use) G-43  
Commercial and Industrial Service (Low Annual Use, Low Peak Period Use) G-50 
Commercial and Industrial Service (Medium Annual Use, Low Peak Period Use) G-51  
Commercial and Industrial Service (High Annual Use, Low Peak Period Use) G-52  
Commercial and Industrial Service (Extra High Annual Use, Low Peak Period Use) G-53  
Non-Heating Firm Transportation Service, Residential Rate T-R1 
Low Income Non-Heating Firm Transportation Service, Residential Rate T-R2 
Heating Firm Transportation Service, Residential Rate T-R3 
Low Income Heating Firm Transportation Service, Residential Rate T-R4 
Firm Transportation Service (Low Annual Use, High Peak Period Use) T-40 
Firm Transportation Service (Medium Annual Use, High Peak Period Use) T-41 
Firm Transportation Service (High Annual Use, High Peak Period Use) T-42 
Firm Transportation Service (Extra High Annual Use, High Peak Period Use) T-43 
Firm Transportation Service (Low Annual Use, Low Peak Period Use) T-50 
Firm Transportation Service (Medium Annual Use, Low Peak Period Use) T-51 
Firm Transportation Service (High Annual Use, Low Peak Period Use) T-52 
Firm Transportation Service (Extra High Annual Use, Low Peak Period Use) T-53 

 
RCS program costs shall be those expenses recorded by the Company in the appropriate sub-accounts of 
Account 916 - Miscellaneous Sales Expense. 
 
RCS program revenues shall be those revenues recorded by the Company in the appropriate sub-accounts 
of Accounts 495 – Other Gas Revenues.  
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The accounts referenced above shall be those set forth in the Uniform System of Accounts for Gas 
Companies and prescribed by the Massachusetts Department of Telecommunications and Energy 
(“Department”) from time to time. 
 
The Company will determine its estimated RCS program costs for the twelve-month period commencing 
January 1st of each year as forecast by the Company.  The RCS Charge applicable to said period shall be 
determined by dividing the total of said RCS program costs plus any prior period reconciling adjustment 
by the estimated total number of monthly bills to be rendered in accordance with the Company's contracts 
and Rate Schedules subject to this charge, as forecast by the Company for the same twelve-month period.  
The RCS Charge shall be applied to bills rendered pursuant to the Company's contracts and Rate 
Schedules subject to this charge during the twelve-month period commencing with the billing month of 
January of each year. 
 
The Company shall file with the Department on or before November 1st of each year its computation of 
the RCS Charge to be applicable during the twelve-month period commencing with the billing month of 
January of said year. 
 
The Company shall include in its computations for each such period the amount, whether positive or 
negative, required to reconcile any difference between amounts actually collected under this Rate 
Schedule and actual RCS Program costs experienced by the Company.  At any time subsequent to the 
Company's annual filing hereunder, the Company may, or upon order of the Department, file a revised 
RCS Charge to be applied to future billings. 
 
In the event that the Massachusetts Residential and Commercial Energy Conservation Service Program is 
terminated for any reason, this rate shall remain in effect for such further time period as shall be required 
to permit the Company to recover all RCS Program costs, if any, which remain unrecovered at the time of 
such termination. 
 
The RCS Rate effective for the period January 2005 through December 2005 is $0.12 per bill. 
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Section 
 
 1.0 Purpose 
 2.0 Effective Date 
 3.0 Applicability 
 4.0 Definitions 
 5.0 Determination of Initial Base Rates 
 6.0 Calculation of PBR Annual Rate Adjustment 
 7.0 Information Required to be filed with the Department 
 8.0 Currently Effective Rate Adjustment Table 
 
 
1.0 Purpose
 

The purpose of the Performance-Based Regulation (“PBR”) Plan is to establish a procedure that 
allows Bay State Gas Company ("Bay State" or the "Company") subject to the jurisdiction of the 
Department of Telecommunications and Energy ("Department") to adjust, on an annual basis, its 
base rates for firm gas sales and firm transportation service pursuant to the Company’s PBR Plan.  
The PBR program encompasses a price cap rate indexing mechanism, as well as earnings sharing 
above and below established thresholds and recovery of exogenous costs. 

 
 
2.0 Effective Date
 

The PBR Plan shall be effective December 1, 2005 and shall continue subject to the terms set forth 
below.  The initial rates established in accordance with Section 5.0 shall remain in effect until 
October 31, 2006.  The PBR Plan shall continue for a term of ten consecutive years, with the first 
adjustment effective November 1, 2006.   Subsequent base rate adjustments shall occur so long as 
the PBR Plan remains in effect.  In the event the PBR Plan is terminated, the Company’s base 
rates, as adjusted pursuant to the PBR Plan, shall remain in effect until modified by the 
Department pursuant to a subsequent base rate proceeding. 
 
 

3.0 Applicability
 

This PBR Plan shall apply an adjustment to the base rates of each of the Company’s firm sales 
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and firm transportation Rate Schedules, subject to the jurisdiction of the Department, as 
determined in accordance with the provisions of this Plan. 

 
 
4.0 Definitions
 

The following definitions shall apply throughout the provisions of the PBR tariff. 
 
 (1) Base Rate Element is any customer, volumetric or demand charge reflected in the Company’s 

Rate Schedules that recovers a portion of the Company’s base revenue requirement as 
established by the Department in its most recent base rate case. 

 (2) Base Rates are the compilation of Base Rate Elements for all of the Company’s Rate 
Schedules 

 (3) Calendar Year is the annual period beginning on January 1st and ending on December 31st. 

 (4) Customer Class is the group of customers all taking service pursuant to the same Rate 
Schedule. 

 (5) Off-peak Period is the continuous period from May 1st through October 31st. 

 (6) PBR Adjusted Base Rate is the base rate in effect for the Prior Year plus the rate change 
calculated through the application of the PBR Price Cap Formula to the base rates in effect for 
the Prior Year.  

 (7) PBR Price Cap Formula is the mathematical expression set forth in Section 6.3 used to 
calculate the percentage change in Base Rates for the Rate Year. 

 (8) Peak Period is the continuous period from November 1st through April 30th. 

 (9) Prior Year is the annual period ending immediately prior to the Rate Year. 

 (10) Rate Year is the annual period that the adjusted base rates shall be effective beginning on 
November 1st. 
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5.0 Determination of Initial Base Rates
 

The initial base rates shall be those established by the Department in Docket No. D.T.E. 05-27.  
The initial base rates shall be effective through October 31, 2006.  The first PBR adjustment to 
the initial base rates shall be effective November 1, 2006. 
 

 
6.0 Calculation of PBR Annual Rate Adjustment
 
 6.1 Description of PBR Program
 

The Company’s PBR program replaces traditional cost of service ratemaking with an 
incentive-based mechanism.  The PBR program includes price cap, earnings sharing and 
exogenous components.  The price cap component limits the change in base rates to the 
rate of input price inflation representative of the gas distribution industry less offsets for 
productivity and a consumer dividend.  The earnings sharing component provides for 
sharing of earnings that are outside symmetrical bands above and below Bay State’s 
authorized Return on Equity.  The exogenous cost component allows the Company to 
reflect costs or credits in the PBR mechanism that derive from unanticipated events that 
are beyond Bay State’s direct control. 

 
 6.2 Definitions
 
  (1) Average Unit Price shall be the price per therm calculated by dividing the total base 

revenues for the Customer Class for the Prior Year by the normalized annual 
throughput for the class for the Prior Year. 

   (2) Basis Point shall be one one-hundredth of a percentage point. 

  (3) Consumer Dividend is the benefit to consumers of future productivity gains 
attributable to performance-based ratemaking for Bay State’s services as established 
by the Department in D.T.E. 05-27. 

  (4) Earnings Sharing Bandwidth is the percentage range equal to 400 Basis Points 
below the percentage Return on Equity authorized by the Department to 400 Basis 
Points above the percentage Return on Equity authorized by the Department. 
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  (5) Exogenous Events are occurrences that have a material and disproportionate impact 
on Bay State that are beyond the Company’s control and are not otherwise reflected 
in the PBR formula. 

  (6) Input Price Trend is the measure of change in the prices for all inputs used to 
provide regulated gas distribution services. 

  (7) Productivity Trend is the measure of change in productivity associated with 
providing regulated gas distribution services. 

  (8) Return on Equity is the allowed rate of return on equity as established in D.T.E. 05-
27. 

  (9) X Factor is the productivity growth index as established by the Department in D.T.E. 
05-27. 

  (10) Z Factor is the sum of the cost impacts of material Exogenous Events. 
  
 
 6.3 PBR Price Cap Adjustment Formula
 
 

(ZREV + ESMREV) PBR_CAPT = (GDPPIT-1 – X) + 
BASE_REVT-1

 
 and: 
            n=i  e=j

BASE_REVT-1 = ΣΣ    
 x BDn,e

 
n,eBRT-1

            n=1   e=1 

 

 and: 
 
 X = TFPTGDI-US  + IPTGDI-US + CD 
 
 Where: 

Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
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PBR_CAPT The percentage change in the Average Unit Price for all Rate Schedules 
pursuant to Bay State’s PBR Plan. 

GDPPIT-1 The average annual percentage change in the United States Gross Domestic 
Product Price Inflation for the four most recent quarterly reporting periods as of 
the second quarter of the Calendar Year as published by the United States 
Department of Commerce. 

X The productivity or X Factor, which shall be the sum of the Productivity Trend 
differential, Input Price Trend differential, and the Consumer Dividend, set at 
0.51 percent - as established by the Department in D.T.E. 05-27. 

ZREV The sum of cost impacts of all Exogenous Events, positive or negative, as 
provided for in Section 6.5. 

ESMREV The earnings to be shared with customers under the mechanism specified in 
Section 6.7. 

BASE_REVT-1 The base revenues calculated by multiplying each Base Rate Element for each 
Company Rate Schedule, by the corresponding weather-normalized billing 
determinants for the most recent Calendar Year. 

i The total number of firm Rate Schedules to which the PBR is applicable. 

j The total number of Base Rate Elements for Rate Schedule n. 
n,e BR
T-1

 The Base Rate Element e for Rate Schedule n. 

BDn,e
 

The most recent Calendar Year weather-normalized billing determinants 
corresponding to Base Rate Element e applicable to Rate Schedule n. 

TPTGDI-US The total Productivity Trend differential between the gas distribution industry 
in the Northeast and the overall United States economy, set at negative 0.19 
percent - as approved by the Department in D.T.E. 05-27. 

IPTGDI-US The total Input Price Trend differential between the gas distribution industry in 
the Northeast and the overall United States economy, set at 0.3 percent - as 
approved by the Department in D.T.E. 05-27. 

CD The Consumer Dividend, set at 0.4 percent - as approved by the Department in 
D.T.E. 05-27. 
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 6.4 PBR Annual Rate Adjustment

   
The Company may apply a non-uniform percentage change to each Base Rate Element of 
each firm Rate Schedule so long as the change in the Average Unit Price for the 
Customer Class is equal to the PBR Price Cap Adjustment.  For purposes of calculating 
the Average Unit Price, the Company shall employ the weather-normalized billing 
determinants for the previous Calendar Year.  The maximum percentage change to any 
individual Base Rate Element pursuant to the PBR mechanism shall be sum of the PBR 
Price Cap Adjustment and the X Factor. 
 

 6.5 Exogenous Events
 

The costs and/or cost reductions associated with unforeseen Exogenous Events that are 
beyond Bay State’s control that occurred during the most recent Calendar Year and that 
are not reflected in the elements of the PBR price cap formula may be included in the 
PBR mechanism through the Z Factor.  Examples of Exogenous Events are changes in 
tax laws that uniquely affect the local gas distribution industry, changes in accounting 
rules that uniquely affect the local gas distribution industry, and regulatory, legislative or 
judicial actions that uniquely affect the local gas distribution industry.  Only material 
Exogenous Events, i.e. with cost impacts in excess of $600,000 positive or negative, shall 
be reflected in the Z Factor.  The eligibility of the cost impacts of Exogenous Events for 
inclusion in the Z Factor shall be reviewed by the Department. 

 
 6.6 Revenue Exclusions
 

Base Rate revenue requirement items that are recovered through separate tracking 
mechanisms shall be excluded from the price indexing formula.  The Company’s Pension 
and Benefit Costs recovered through the Local Distribution Adjustment Clause shall be 
excluded from the PBR program. 

 
 6.7 Earnings Sharing
 

An Earnings Sharing component of the PBR Plan provides the Company and its 
Customers with protections in the event that the productivities achieved under the 
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proposed program deviate materially from those anticipated and reflected in the PBR 
Price Cap Formula.  In the event that the Company’s actual Return on Equity for any 
annual period beginning January 1st of the years 2006 through the term of the PBR Plan is 
outside of the Earnings Sharing Bandwidth, the difference between actual earnings and 
earnings calculated at the authorized Return on Equity shall be shared 75% to the 
Company and 25% to Customers.  There shall be no earnings sharing when the 
Company’s actual Return on Equity falls within the Earnings Sharing Bandwidth.  The 
Company’s net income and year-ending common equity balances as reported in its annual 
report to the Department shall be used to calculate the level of earnings sharing. 

 
 
7.0 Information Required to be Filed with the Department
 

On or before September 15th of each year, the Company shall file information and supporting 
schedules with the Department necessary for the Department to review and approve the PBR 
Base Rate Adjustment for the subsequent Rate Year.  Such information shall include the results of 
the calculation of the PBR Price Cap Adjustment Formula, descriptions and accounting of any 
Exogenous Events, and an earnings sharing calculation.  In addition, the Company shall file 
revised tariff sheets reflecting the impact of applying the base rate changes provided for herein. 

 



FI
N

A
L 

O
R

D
ER

W
itn

es
s:

Sk
irt

ic
h

D
. T

. E
. 0

5-
27

Ex
h.

 B
SG

/J
ES

-1
Sc

he
du

le
 J

ES
 - 

1
[R

ev
is

io
n 

1]

Pr
op

os
ed

Pr
op

os
ed

Li
ne

Pe
r

A
dj

us
te

d
R

ev
en

ue
R

ev
en

ue
%

N
o.

D
es

cr
ip

tio
n

B
oo

ks
A

dj
us

tm
en

ts
B

oo
ks

In
cr

ea
se

R
eq

ui
re

m
en

t
In

cr
ea

se
R

ef
er

en
ce

(1
)

(2
)

(3
 =

 1
 +

 2
)

(4
)

(5
 =

 3
 +

 4
)

(6
 =

 4
 / 

3)
(7

)
$

$
$

$
$

1
O

pe
ra

tio
n 

R
ev

en
ue

51
0,

45
7,

33
5

(2
7,

32
0,

80
1)

48
3,

13
6,

53
4

11
,1

45
,9

98
49

4,
28

2,
53

2
2.

31
%

Sc
h.

 J
ES

 - 
4

2
O

pe
ra

tin
g 

Ex
pe

ns
es

:

3
C

os
t o

f G
as

32
3,

86
3,

51
2

(1
6,

38
4,

86
1)

30
7,

47
8,

65
1

0
30

7,
47

8,
65

1
Sc

h.
 J

ES
 - 

5

4
O

&M
 E

xp
en

se
99

,0
07

,4
84

(1
,6

63
,7

48
)

97
,3

43
,7

36
23

9,
63

9
97

,5
83

,3
75

Sc
h.

 J
ES

 - 
6,

 P
ag

e 
1 

of
 2

0

5
D

ep
re

ci
at

io
n

24
,1

26
,7

07
4,

67
7,

69
6

28
,8

04
,4

03
0

28
,8

04
,4

03
Sc

h.
 J

ES
 - 

7,
  P

ag
e 

1 
of

 4

6
Am

or
tiz

at
io

n
15

,0
36

,7
49

(1
0,

76
0,

12
6)

4,
27

6,
62

3
0

4,
27

6,
62

3
Sc

h.
 J

ES
 - 

8,
 P

ag
e 

1 
of

 3

7
Ta

xe
s 

O
th

er
 T

ha
n 

In
co

m
e

9,
66

5,
34

2
29

1,
47

8
9,

95
6,

82
0

0
9,

95
6,

82
0

Sc
h.

 J
ES

 - 
9,

 P
ag

e 
1 

of
 4

8
In

te
re

st
 o

n 
C

us
to

m
er

 D
ep

os
its

0
72

,5
06

72
,5

06
0

72
,5

06
Sc

h.
 J

ES
 - 

10

9
To

ta
l O

pe
ra

tin
g 

Ex
pe

ns
es

 (L
in

es
 3

 th
ro

ug
h 

8)
47

1,
69

9,
79

4
(2

3,
76

7,
05

5)
44

7,
93

2,
73

9
23

9,
63

9
44

8,
17

2,
37

8

10
O

pe
ra

tin
g 

In
co

m
e 

Be
fo

re
 In

co
m

e 
Ta

xe
s 

(L
in

e 
1 

le
ss

 L
in

e 
9)

38
,7

57
,5

40
(3

,5
53

,7
46

)
35

,2
03

,7
95

10
,9

06
,3

59
46

,1
10

,1
54

11
In

co
m

e 
Ta

xe
s

9,
49

7,
12

3
4,

27
8,

01
9

13
,7

75
,1

42
Sc

h.
 J

ES
 - 

11

12
O

pe
ra

tin
g 

In
co

m
e 

Af
te

r I
nc

om
e 

Ta
xe

s 
(L

in
e 

10
 le

ss
 L

in
e 

11
)

25
,7

06
,6

72
6,

62
8,

34
0

32
,3

35
,0

12

13
R

at
e 

Ba
se

39
3,

36
9,

79
7

39
3,

36
9,

79
7

Sc
h.

 J
ES

 - 
13

, P
ag

e 
1 

of
 4

14
R

et
ur

n 
on

 R
at

e 
Ba

se
6.

53
%

8.
22

%

B
ay

 S
ta

te
 G

as
 C

om
pa

ny
 R

ev
en

ue
 R

eq
ui

re
m

en
t

Te
st

 Y
ea

r E
nd

ed
 D

ec
em

be
r 3

1,
 2

00
4

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 1(a)

[Revision 1]

Ln. Source
No. Descriptions Detail Adjustments Reference Cost of Service Reference

(1) (2) (3) (4) (5)
($)

1 Additional special contract revenue 404,852         AG-9-2 Sch. JES-4, Col. 3, Ln 6

2 Amortization of additional Metscan lease cost            395,809         2_/ DTE-1-21 (Supp) Sch. JES-8, Pg. 3, Ln. 4

3 Removal of GTI Funding (310,000)       Tr. 6  @ 1,049 Sch. JES-6, Pg. 15, Ln. 4

4 Inflation factor update  of July, 2005 4.31% AG-3-26 Sch. JES-6, Pg. 19, Ln. 25
5 Sch. JES-6, Pg. 20, Ln. 3

6 Insurance premium - correcting allocation percentages (133,699)       AG-3-9 WP JES-6, Pg. 17 Lns. 2 thru 13

7 Property tax  update (91,840)         AG-3-36 3_/ Sch. JES-9,  Pg. 3,  Lns. 10, 21, 30
8 RR-DTE-18

9 Property tax - allocation of non-utility portion (22,538)         DTE-1-5, AG-11-9 Sch. JES-9,  Pg. 2,  Ln. 6

10 Metscan - change for correct deprecation rate 24.17% DTE-5-29 Sch. JES-7, Pg. 3, Col..3, Ln 43

11 2005 exempt labor - percentage correction 13,574 4_/ 2.30% RR-DTE-18 WP JES-6, Pg. 3, Ln. 11

12 2005 Local No. 326 labor (Straight Time): 57,157 4_/ 2.50% RR-DTE-18 WP JES-6, Pg. 2, Ln. 8

13 2005 Local No. 326 labor (OT): 12,456 4_/ 2.50% BSG-JES-1, P. 13 WP JES-6, Pg. 9, Ln. 6
14 RR-DTE-18

15 Related payroll taxes on additional labor (Lns. 11, 12 & 13 above) 3,556             RR-DTE-18 Sch. JES-9, Pg. 4, Ln. 7

16 Depreciation linkage correction:
17 Workpaper JES-7, Pg 1, Ln. 27- Revised 53,211             
18 Workpaper JES-7, Pg 1, Ln. 27- Originia 66,839          13,628         RR-DTE-18 Sch. JES-7, Pg.  2, Ln. 4

19 Property linkage correction
20 Workpaper JES-9, Pg 1, Ln. 27- Revised 1,031              
21 Workpaper JES-9, Pg 1, Ln. 27 - Originial 1,507              476                RR-DTE-18 Sch. JES-9,  Pg. 2, Ln. 5

22 Rate case expense:
23 Amortization as filed - Schedule JES-6, Pg. 8 331,700          
24 Amortization per DTE-15-58 as of September 30th 490,158        158,458       DTE-15-58 WP JES-6, Pg. 20 Lns. 1 thru 13
25 (Need to Update, include Coler correction)

26 Bad Debt Expense:
27 Corrected Sch. JES-6, Pg 9, Ln 11  - Bad Debt 10,219,447  
28 As filed Sch. JES-6, Pg. 9, Ln 11  - Bad Debt 10,305,726  
29 Difference (86,279)        
30 Base rate percentage   - 100% less 69.07% 30.93%
31 Base rate amount (26,686)          (26,686)         DTE-9-20 Supp Sch. JES-6, Pg.  9, Ln.11
32    Corrected bad debt rate 2.15% RR-DTE-18 Sch. JES-4, Col. 3, Ln.19

33 NCSC Executive Compensation Billed Incorrectly (36,084) RR-UWUA-9 Sch. JES-6, Pg.  11, Ln.5

34 Capitization of Workers Compensation - Insurance Premium (36,413)         Brief Pages 82 / 83 Sch. JES-6, Pg. 5, Ln. 3
35 Capitization of Workers Compensation - Self Insurance 62,945           Brief Pages 82 / 83 Sch. JES-6, Pg. 6, Ln. 4

36 Accumulated Late Charges on Lease payments 22,085           RR-AG-93 Sch. JES-6, Pg.  17, Ln. 6

37 Update debt cost on requested return 6.12% RR-DTE-51, P. 1 Sch. JES-12, Col. 2, Ln.1

Note:
1_/ The Company's originial revenue request is further impacted by the effect of these changes on 
Other O&M Cash working capital, as applicable, and uncollectibles at 2.2% (2.15%/97.85). In addition, the entire revenue
request will be impacted due to the change in the bad debt rate from 2.17% to 2.15%.

2_/ This change is amortized over 5 years - the proposed PBR period.

3_/ AG-3-36 identified $75,221 reduction, but the Company has received additional tax bills.

4_/ Gross amounts before capitalization.

Bay State Gas Company
2005 General Rate Case

List of Corrections and Updates 1_/
Revenue Requirements

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 2

[Revision 1]

Line
No. Description Amount Reference

(1) (2)
$

1 Revenue Requirement Calculation
2 Rate Base 393,369,797 Sch. JES - 13, Page 1 of 4
3 Return on Rate Base 8.22% Sch. JES - 12
4 Required Return 32,334,997

5 Operating Income After Taxes 25,706,672 Sch. JES - 1
6 Shortfall (Ln. 4 Less Ln. 5) 6,628,325
7 Revenue Requirement Factor 1.6816 Sch. JES - 3
8 Revenue Deficiency 11,145,998

Bay State Gas Company
Revenue Deficiency Summary

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005
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D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 3

[Revision 1]

Percentage of
Line Incremental
No. Description Gross Revenue Reference

(1) (2)

1 Operating Revenue 100.0000%

2 Less: Uncollectible 3 Year Weighted Average
3          Bad Debt Percentage 2.1500% Sch. JES-6, Page 9 of 20

4 Net Revenues 97.8500% (Ln 1 minus Ln 3)

5 State Franchise Tax 6.50% 6.3603% (Ln 4 times 6.50%)

6 Income Before Federal Income Tax 91.4898% (Ln 4 minus Ln 5)

7 Federal Income Tax @ 35% 35% 32.0214% (Ln 6 times 35.0%)

8 Operating Income Percentage 59.4683% (Ln 6 minus Ln 7)

9 Revenue Requirement Factor 1.6816 (100 % Divided By Line 8)

Bay State Gas Company
Computation of Revenue Requirement Factor

For The Twelve Months Ended December 31, 2004

Interim Compliance Filing
December 9, 2005
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D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 4

[Revision 1]

Annualized
Line Per Revenue at
No. Description Books Adjustments Current Rates Reference

(1) (2) (3) (4)
$ $ $

1 Residential Sales Revenue 334,824,296 (7,113,546) 327,710,750 Sch. JAF - 1-1
2 Comm/Industrial Sales Revenue 127,857,611 (3,652,138) 124,205,473 Sch. JAF - 1-1
3 Interruptible Sales Revenue 2,904,376 (2,904,376) 0 Sch. JAF - 1-1
4 TOTAL TARIFF REVENUES 465,586,283 (13,670,060) 451,916,223

5 Residential Transportation of Gas 21,028 4,167 25,195 Sch. JAF - 1-1
6 Comm/Industrial Transportation of Gas 23,754,251 (372,556) 23,381,695 Sch. JAF - 1-1
7 DTE Adjustment 0 87,763 87,763 Final Order
8 Off System Sales 3,874,467 (3,874,467) 0 Sch. JAF - 1-1
9 Gas Property Revenue 1,513,333 0 1,513,333 Sch. JAF - 1-1
10 Rental Revenue 6,824,456 0 6,824,456 Sch. JAF - 1-1
11 Guardian Care/Inspections 7,690,936 794,259 8,485,195 Sch. JAF - 1-1
12 Lost Net Revenue 329,951 (329,961) (10) Sch. JAF - 1-1
13 Late Payment Charges 685,241 0 685,241 Sch. JAF - 1-1
14 Return Check Charge 27,736 0 27,736 Sch. JAF - 1-1
15 Carrying Costs-Pre tax of Rate of Return (988,819) 988,820 1 Sch. JAF - 1-1
16 Prod & Storage Revenues 1,044,497 8,085,135 9,129,632 Sch. JAF - 1-1
17 Customer R&C Shut-off Turn-off 93,975 0 93,975 Sch. JAF - 1-1
18 TOTAL OTHER OPER. REVENUES 44,871,052 5,383,160 50,254,212

19 Elimination of Indirect GAF and DAF 0 (26,092,473) (26,092,473) Sch. JAF - 1-1

20 Add back Bad Debt Exp. Included in Indirect Gas Cost 0 7,058,572 7,058,572 Sch. JAF - 1-1

21 TOTAL REVENUE 510,457,335 (27,320,801) 483,136,534

Bay State Gas Company
Operating Revenue Summary

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005
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Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 1 of 20
[Revision 1]

Line
No. Description Amount Reference

(1) (2)
$

1 Payroll Adjustment - Union 1,226,074 Sch. JES - 6, Page 2 of 20
2 Payroll Adjustment - Non-Union 454,313 Sch. JES - 6, Page 2 of 20
3 Incentive Compensation (124,422) Sch. JES - 6, Page 3 of 20
4 Medical and Dental Insurance 741,045 Sch. JES - 6, Page 4 of 20
5 Property & Liability Insurance Expense (211,870) Sch. JES - 6, Page 5 of 20
6 Self Insurance Claims (152,775) Sch. JES - 6, Page 6 of 20
7 Gain on Sale of Property (204,098) Sch. JES - 6, Page 7 of 20
8 Rate Case Expense 241,474 Sch. JES - 6, Page 8 of 20
9 Bad Debt Expense - Gas Revenue 7,019,753 Sch. JES - 6, Page 9 of 20
10 Bad Debt Expense - EP&S 282,291 Sch. JES - 6, Page 10 of 20
11 NiSource Corporate Services Company 712,038 Sch. JES - 6, Page 11 of 20
12 Charitable Contributions (147,271) Sch. JES - 6, Page 12 of 20
13 Amortization of Deferred Farm Discount Credits 7,660 Sch. JES - 6, Page 13 of 20
14 Postage 67,947 Sch. JES - 6, Page 14 of 20
15 Research and Development Costs Related to GTI Activity 0 Sch. JES - 6, Page 15 of 20
16 Itron Lease Payment 310,104 Sch. JES - 6, Page 16 of 20
17 Metscan Meter Reading Lease Payment & Late Charges (2,941,136) Sch. JES - 6, Page 17 of 20
18 CGA & LDAC Recoverable Costs (9,227,167) Sch. JES - 6, Page 18 of 20
19 Inflation 1,389,313 Sch. JES - 6, Page 19 of 20
20 Corporate Jet (728) Final Order
21 Westborough Lease (756,009) Final Order
22 Advertising (350,285) Final Order

23 Total Operating and Maintenance Expense Adjustments (1,663,748)

Bay State Gas Company
Adjustments to Operating and Maintenance Expense Summary

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 2 of 20
[Revision 1]

Line
No. Description Union Non-Union References

(1) (2)
$ $

1 2004 Payroll (Test Year)
2 Straight Time 22,009,509 5,407,913 Union: WP JES-6 (P.2; L.2)
3 Non-Union: WP JES-6 (P.3; L.2)
4 Overtime 5,526,815 310,751 Union: WP JES-6 (P.4; L.7)
5 Non-Union: WP JES-6 (P.10; L.2)
6 2004 Total Payroll (ln 2 + ln 4) 27,536,324 5,718,664
7
8 2004 Payroll Adjustment *
9 Straight Time 235,513 246,335 WP JES-6 (P.1; L.7)
10 Overtime 15,684 1,024 WP JES-6 (P.1; L.8)
11 2004 Total Adjustment (ln 9 + ln 10) 251,197 247,359
12
13 2005 Payroll Adjustment
14 Straight Time 398,721 106,149 WP JES-6 (P.1; L.16)
15 Overtime 103,273 7,082 WP JES-6 (P.1; L.17)
16 2005 Total Adjustment (ln 14 + ln 15) 501,994 113,231
17
18 2006 Payroll Adjustment 
19 Straight Time 375,882 88,860 WP JES-6 (P.1; L.25)
20 Overtime 97,001 4,863 WP JES-6 (P.1; L.26)
21 2006 Total Adjustment (ln 19 + ln 20) 472,883 93,723
22
23 Total Payroll Adjustment
24 Straight Time (ln 9 + ln 14 + ln 19) 1,010,116 441,344
25 Overtime (ln 10 + ln 15 + ln 20) 215,958 12,969
26 Total Adjustment (ln 24 + ln 25) 1,226,074 454,313 1,680,387

* Reflects annualization of payroll adjustments made in 2004.

Test Year Ended December 31, 2004

Bay State Gas Company
Adjustments to Operating Expenses - Bay State Payroll Adjustment Union and Non-Union 

Interim Compliance Filing
December 9, 2005
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D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 3 of 20
[Revision 1]

Line Assigned
No. Description To BSG

(1)
$

Bay State Incentive Compensation

1 2003 Incentive Compensation Under Accrual Booked in 2004

2 Amount Assigned to Bay State 97,306

3 Bay State's Portion of Billed Management Fee 27,116

4 Bay State's portion of 2003 Under Accrual 124,422

5 Test Year Adjustment (124,422)

Bay State Gas Company
Adjustments to Operating Expenses - Incentive Compensation

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 4 of 20
[Revision 1]

Line
No. Description Amount Reference

(1) (2)
$

1 Test Year Medical and Dental Insurance Expense 12/31/04 
2 BCBS Master Medical (IND) 466,900 WP-JES-6, Page 11, Ln 6
3 Harvard Pilgram HMO 957,700 WP-JES-6, Page 11 Ln 12
4 HMO Blue (BCBS-MA) 163,100 WP-JES-6, Page 11 Ln 18
5 UHC (POS) * 35,000 WP-JES-6, Page 11 Ln 24
6 United OOA 22,100 WP-JES-6, Page 11 Ln 30
7 Tufts HMO (Union) 1,245,600 WP-JES-6, Page 11 Ln 36
8 Anthem BCBS NH/ME  HMO (Union) 34,300 WP-JES-6, Page 11 Ln 42
9 Health New England HMO 683,300 WP-JES-6, Page 12 Ln 6

10 BCBS Blue Choice (POS)* 338,900 WP-JES-6, Page 12 Ln 12
11 PPO 67,200 WP-JES-6, Page 12 Ln 18
12 Standard Plan 1 2,400 WP-JES-6, Page 12 Ln 24
13 Standard Plan 2 8,100 WP-JES-6, Page 12 Ln 30
14 BCBS Dental 295,100 WP-JES-6, Page 13 Ln 6
15 Basic Dental 27,400 WP-JES-6, Page 13 Ln 12
16 Dental Plus 45,400 WP-JES-6, Page 13 Ln 18
17 Total Test Year  Medical and Dental Insurance 12/31/04 4,392,500

18 Medical and Dental Insurance Expense 12/31/05 Enrollment and Rates
19 BCBS Master Medical (IND) 451,100 WP-JES-6, Page 14 Ln 6
20 Harvard Pilgram HMO 1,130,300 WP-JES-6, Page 14 Ln 12
21 HMO Blue (BCBS-MA) 321,100 WP-JES-6, Page 14 Ln 18
22 UHC  (POS) * 22,700 WP-JES-6, Page 14 Ln 24
23 United OOA 23,700 WP-JES-6, Page 14 Ln 30
24 Tufts HMO (Union) 1,660,400 WP-JES-6, Page 14 Ln 36
25 Anthem BCBS NH/ME  HMO (Union) 84,000 WP-JES-6, Page 15 Ln 6
26 Health New England HMO 953,400 WP-JES-6, Page 15 Ln 12
27 BCBS Blue Choice (POS)* 0 WP-JES-6, Page 15 Ln 18
28 PPO 223,400 WP-JES-6, Page 15 Ln 24
29 Standard Plan 1 9,500 WP-JES-6, Page 15 Ln 30
30 Standard Plan 2 50,100 WP-JES-6, Page 15 Ln 36
31 BCBS Dental 197,000 WP-JES-6, Page 16 Ln 6
32 Basic Dental 125,800 WP-JES-6, Page 16 Ln 12
33 Dental Plus 119,700 WP-JES-6, Page 16 Ln 18
34 Total Medical and Dental Insurance Expense Annualized 5,372,200

35 Medical and Dental Insurance Difference (Line 34 less Line 17) 979,700
36 Percent to O&M Expense 75.64%
37 Medical and Dental Insurance Adjustment (Line 35 times Line 36) $741,045

38 * (POS) Point of Service

Bay State Gas Company
 Adjustment To Operating Expenses - Medical and Dental Insurance

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005
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2004
Line Annualized Test Year 2004
No. Description Expense Expense Adjustment Reference

(1) (2) (3 = 1 - 2) (4)
$ $ $

Policy
1 Primary Liability 157,760 300,863 (143,103) WP-JES-6, Page 17, Ln 2 & Page 18, Ln 1
2 General Liability 555,308 528,957 26,351 WP-JES-6, Page 17, Ln 13 & Page 18, Ln 2
3 Workers Compensation 509,448 1/ 396,382 1/ 113,066 WP-JES-6, Page 17, Ln 18 & Page 18, Ln 3
4 Auto Liability 68,392 62,821 5,571 WP-JES-6, Page 17, Ln 22 & Page 18, Ln 4
5 SIR Buy Down Liability 191,175 191,380 (205) WP-JES-6, Page 17, Ln 23 & Page 18, Ln 5
6 Property 97,869 107,798 (9,929) WP-JES-6, Page 17, Ln 42 & Page 18, Ln 6
7 Directors & Officers Liability 489,661 493,903 (4,242) WP-JES-6, Page 17, Ln 47 & Page 18, Ln 7
8 Fiduciary Liability 17,771 28,070 (10,299) WP-JES-6, Page 17, Ln 49 & Page 18, Ln 8
9 Special Crime 1,285 53,981 (52,696) WP-JES-6, Page 17, Ln 52 & Page 18, Ln 9
10 Bonds 840 470 370 WP-JES-6, Page 17, Ln 58 & Page 18, Ln 10
11 DTE Adjustment 0 136,754 (136,754) Final Order
12 Total Premiums 2,089,509 2,301,379 (211,870)

1/ Reduced by 24.36% to reflect capitalization.

Bay State Gas Company
 Adjustment To Operating Expenses - Property & Liability Insurance Expense

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005
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Schedule JES - 6
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[Revision 1]

Line Workers General Auto
No. Description Compensation Liability Liability Total Reference

(1) (2) (3) (4) (5)
$ $ $ $

1 Per Books 258,394 72,701 66,654 397,749

2 Normalization - 5 Year Average 0 424,075 53,695 477,770 WP-JES-6, Page 19, Ln 7

3 Adjustment (258,394) 351,374 (12,959) 80,021

4 Percent to O&M Expense 75.64% 0 0 Brief Pages 82 / 83

5 DTE Adjustment (50,767) (139,447) (105,527) (295,741) Final Order

6 Adjustment (246,216) 211,927 (118,486) (152,775)

Bay State Gas Company
 Adjustment To Operating Expenses - Self- Insurance Claims 

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005
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Sale of Westborough
Line Water Building LNG Propane
No. Description Heaters and Land Trailers Properties Total

(1) (2) (3) (4) (5)
$ $ $ $ $

1 Year Sold 1995 1997 2001 2001

2 Sales Proceeds - Net 20,667,000  10,145,273    700,000  891,015

3 Less:

4 Net Book Value of Building
5 &/or  Equipment 20,240,818  8,024,444      -          574,877  

6 Book Value of Land -               1,256,000      -          85,935    

7 Net Gain on Sale 426,182       864,829         700,000  230,203  2,221,214  

8 Portion Assigned to Affiliates
9 &/or Non-utility -               141,832         -          38,398    180,230     

10 Net Gain (Ln. 7 less Ln. 9) 426,182       722,997         700,000  191,805  2,040,984  

11 Amortization period - PBR period 10              

12 Amortization (204,098)   

Adjustment to Operating Expenses - Gain on Sale of Property
Test Year Ended December 31, 2004

Bay State Gas Company

Interim Compliance Filing
December 9, 2005
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Line
No. Description Amount Reference

(1) (2)
$

1 Legal 644,254 WP-JES-6, Page 20, Ln 1

2 Depreciation Study 67,743 WP-JES-6, Page 20, Ln 2

3 Cost of Capital Support 52,766 WP-JES-6, Page 20, Ln 3 

4 Performance Based Ratemaking Plan 266,686 WP-JES-6, Page 20 , Ln 4

5 Cost of Service Study and Marginal Cost Study 189,600 WP-JES-6, Page 20 , Ln 5

6 Steel Infrastructure Replacement Program Support 318,414 WP-JES-6, Page 20, Ln 6

7 Labor and Benefit Analyses 69,381 WP-JES-6, Page 20 , Ln 7

8 Historic Capital Expenditures 44,228 WP-JES-6, Page 20 , Ln 8

9 Other Professional Services 494,879 WP-JES-6, Page 20 , Ln 9

10 Miscellaneous services (Copying, Supplies, Temporary Help, etc.) 238,239 WP-JES-6, Page 20 , Ln 10

11 Adjustments/Corrections (3,507) WP-JES-6, Page 20 , Ln 11

12 Remaining Estimate of Rate Case Expenses 67,540 WP-JES-6, Page 20 , Ln 13

13 DTE Adjustment (35,484) Final Order

14 Total Estimated Rate Case Expenses (Lines 1 - 12) 2,414,739

15 PBR Period 10                    Yrs. Final Order

16 Annual Amortization (Line13 / Line14) 241,474         

Bay State Gas Company
 Adjustment To Operating Expenses - Rate Case Expense

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005
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Line
No. Description Amount Reference

(1) (2)
$

1 Payroll 454,871 WP-JES-6, Page 24, Ln 24

2 Benefits - Medical & Dental 274,566 WP-JES-6, Page 26, Ln 15

3 Payroll Taxes 27,421 WP-JES-6, Page 25, Ln 10

4 Charitable Contributions (8,735) WP-JES-6, Page 27, Ln 20

5 NCSC Executive Compensation Billed Incorrectly (36,084) RR-UWUA-9

6 Total Adjustment 712,038

Bay State Gas Company
 Adjustment To Operating Expenses - NiSource Corporate Services Company

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005
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Schedule JES - 6

Page 12 of 20
[Revision 1]

Line
No. Description Amount

(1)
$

1 Charitable Contributions Made During The Test Year (147,271)

2 Charitable Contributions Adjustment (147,271)

Bay State Gas Company
Adjustment To Operating Expenses - Charitable Contributions

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 13 of 20
[Revision 1]

Line
No. Year Discounts Reference

(1) (2)
$

1 2000 14,256 WP-JES-6,Page 29, Ln. 13

2 2001 28,240 WP-JES-6,Page 29, Ln. 26

3 2002 20,618 WP-JES-6,Page 29, Ln. 39

4 2003 4,951 WP-JES-6,Page 29, Ln. 52

5 2004 8,535 WP-JES-6,Page 29, Ln. 65

6 Total Farm Sales 76,600

7 Amortization (PBR Period) 10 years Final Order

8 Adjustment for Farm Sales 7,660

Bay State Gas Company
Adjustment To Operating Expenses - Amortization of Deferred Farm Discount Credits

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 14 of 20
[Revision 1]

Line
No. Description Amount Reference

(1) (2)
$

1 Current Postage Rate 0.37 WP-JES-6. Page 30

2 Proposed Postage Rate 0.39 WP-JES-6. Page 30

3 Increase (Line 2 minus Line 1) 0.02 WP-JES-6. Page 30

4 Percent of Increase (Line 3 / Line 1) 5.41% WP-JES-6. Page 30

5 Test Year Postage Expense 1,255,946

6 Adjustment (Line 5 x Line 4) 67,947

Bay State Gas Company
Adjustment To Operating Expenses - Postage 

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 15 of 20
[Revision 1]

Line
No. Description Amount

(1)
$

1 R&D Costs Related to Environmental Issues Consortium ("EIC") - Linking 
2 MGP Fuels to MGP By-Products With Stable C and H2 Isotopes 0

3 R&D Costs Related to Operations Technology Development ("OTD") Program 0

4 Total GTI Adjustment 0

Bay State Gas Company
Adjustment To Operating Expenses - Research & Development Cost Related to GTI Activity

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 16 of 20
[Revision 1]

Line Monthly
No. Description Payment

(1)
$

1 Lease Payment Associated with Itron Meter Reading   
2 Devices Sold in December, 2004 and Leased Back 25,842

3 Monthly Payments 12

4 Adjustment for Itron Lease Payment 310,104

Bay State Gas Company
Adjustment To Operating Expenses - Itron  Lease Payment

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 17 of 20
[Revision 1]

Lease
Line Payment Lease
No. Description Amount Months Payment

$ $

1 Lease Schedule No. 31946-00016 191,099 12 (2,293,188)

2 Lease Schedule No. 31946-00018 40,939 12 (491,263)

3 Lease Schedule No. 31946-00022 9,615  3 (28,846)

4 Lease Schedule No. 31946-00022 11,751  9 (105,755)

5 Metscan Lease Payment (2,919,051)

6 Accumulated Late Charges 1/ (22,085)

7 Total Metscan Lease Payment & Accumulated Late Charges (2,941,136)

1/ Represents Metscan and Itron accumulated late charges booked to account 931-02,
see Record Request RR-AG-93.

Adjustment To Operating Expenses - Metscan Meter Reading Lease Payments
Test Year Ended December 31, 2004

Bay State Gas Company

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 18 of 20
[Revision 1]

Line
No. Description Amount

(1)
$

1 Bad Debt Write-offs Included in CGA (5,290,135)
2 DSM Implementation (2,418,260)
3 ERC Remediation (1,210,869)
4 Customer Choice 65,832
5 Unbilled Related to LDAC Expense (373,735)
6 Total (9,227,167)

7 Total CGA & LDAC Recoverable O&M Costs Adjustment (9,227,167)

Bay State Gas Company
Adjustment To Operating Expenses - CGA & LDAC Recoverable Costs

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 19 of 20
[Revision 1]

Line
No. Description Amount Reference

(1) (2)
$

1 Test Year O&M Expense Per Books 99,007,484 Sch. JES - 1

2 Less:
3 Payroll  - Union & Non-Union 23,435,368
4 Incentive Compensation 124,422 Sch. JES - 6, Page 3, Ln 5
5 Pensions 2,700,563 Exh. BSG/JES-4, Ln 10
6 PBOP 2,325,888 Exh. BSG/JES-4, Ln 22
7 Employee Benefits All Other 3,428,461
8 Insurance Expense 2,301,379 Sch. JES - 6, Page 5, Ln 11
9 Self Insurance Claims 397,749
10 Bad Debt Expense - Gas Revenue 3,199,694 Sch. JES - 6, Page 9, Ln 12
11 Bad Debt Expense - EP&S 412,767 Sch. JES - 6, Page 10, Ln 10
12 NiSource Corporate Services: Payroll Per Books 10,499,278 WP JES -6, Page 28, Ln 13
13 NiSource Corporate Services: Medical & Dental 1,231,237 WP JES -6, Page 31, Ln 26
14 NiSource Corporate Services: Pension Expense 482,106 WP JES -6, Page 31, Ln 13
15 NiSource Corporate Services: POP Expense 121,725 WP JES -6, Page 31, Ln 13
16 NiSource Corporate Services: Payroll  / FICA 744,396 WP JES -6, Page 31, Ln 13
17 NiSource Corporate Services: Charitable Contributions 8,735 WP JES -6, Page 27, Ln 20
18 Charitable Contributions 147,271 Sch. JES - 6, Page 12, Ln 2
19 Postage 1,255,946 Sch. JES - 6, Page 14, Ln 5
20 Metscan Meter Reading Lease Payments 2,919,051 Sch. JES - 6, Page 17, Ln 5
21 CGA & LDAC Recoverable Costs 9,227,167 Sch. JES - 6, Page 18, Ln 7
22 Westborough Lease Payment Disallowed 1,809,631
23 Total Test Year Amounts (Lines 3 thru 19) 66,772,834

24 Residual O&M Expenses Subject to Inflation (Line 1 Minus Line 20) 32,234,650

25 Increase in GDPIPD from Midpoint of the Test Year
26              to the Midpoint of the Rate Year 4.31%

27 Total Inflation Adjustment 1,389,313

Bay State Gas Company
Adjustment To Operating Expenses - Inflation Adjustment

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



 Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 6

Page 20 of 20
[Revision 1]

Line
No. Description Factor

(1)
%

1 Calculation of Inflation Rate

2 GDPIPD Index - Midpoint of Test Year 2004 1.0809

3 GDPIPD Index - Midpoint of Rate Year 2006 1.1275

4 Inflation Factor % (Line 3 divided by Line 2 Less 100%) 4.31%

Source for GDPIPD Index is Global Insight

Bay State Gas Company
Adjustment To Operating Expenses - Inflation Increase In GDPIPD

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 7

Page 1  of 4
[Revision 1]

Line
No. Description Amount Reference

(1) (2)
$

1 Depreciation Expense Annualized 4,654,832 Sch. JES - 7, Page 2, Ln 5

2 Completed Construction In Service
3 Not Included In Account 101 22,864 Sch. JES - 7, Page 4, Ln 2

4 Depreciation Expense Summary 4,677,696

Bay State Gas Company
  Depreciation Expense Summary

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 7

Page 2 of 4
[Revision 1]

Line
No. Description Amount Reference

(1) (2)
$

1 Annualized Depreciation on Year End Utility Plant 28,834,751 Sch. JES - 7, Page 3, Ln 47

2 Less: Test Year 2004 Depreciation (Account 403) 24,126,707

3 Depreciation Adjustment 4,708,043

4 Less: Portion Allocated to Northern Utilities 53,211 WP-JES-7, Page 1, Ln 27 

5 Annualized Depreciation Adjustment 4,654,832

Bay State Gas Company
 Depreciation Expense Annualization
Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 7

Page 3 of 4
[Revision 1]

Line Gas Plant Accumulated Accrual Accumulated 
No. Description Account Plant Rate Expense

(1) (2) (3) (4)
$ % $

1 PRODUCTION PLANT
2 Structures and Improvements 305 2,368,951 3.06 72,490
3 Liquefied Petroleum Gas Equipment 311 4,339,415 1.85 80,279
4 Other Equipment 320 819,245 7.46 61,116
5 LNG Equipment 321 15,428,067 3.61 556,953

6 TRANSMISSION AND DISTRIBUTION PLANT
7 Rights of Way 365 79,051 2.18 1,723
8 Structures and Improvements 366 2,108,612 3.10 65,367

9 Mains:
10 Cathodic Protection 367 8,274,626 7.55 624,734
11 Plastic 367 126,075,826 2.17 2,735,845
12 Coated Steel 367 146,116,729 2.53 3,696,753
13 Cast Iron 367 5,690,941 2.41 137,152
14 Joint Seal 367 20,020,721 6.42 1,285,330
15 Bare Steel 367 2,554,359 4.74 121,077
16 Total 308,733,201 8,600,891

17 Compressor Station Equipment 368 327,265 5.14 16,821
18 Measuring & Regulating Station Equipment 369 12,355,156 2.71 334,825
19 Other Equipment 379 510,252 2.64 13,471
20 Services 380 228,746,364 5.08 11,620,315
21 Meters 381 24,915,974 3.96 986,673
22 Meter Installations 382 45,198,411 3.34 1,509,627
23 House Regulators 383 13,612,047 4.06 552,649

24 Other Property on Customer's Premise:
25 Conversion Burners 386 7,835,153 4.16 325,942
26 Water Heaters 386 14,053,382 7.06 992,169
27 Boilers 386 569,752 7.06 40,224
28 Total 22,458,288 1,358,336

29 Other Equipment 387 1,719,559 14.91 256,386

30 GENERAL PLANT
31 Structures and Improvements 390 7,303,824 2.10 153,380

32 Office Furniture and Equipment:
33 Office Furniture Equipment 391 6,468,086 4.76 307,881
34 Computer Equipment 391 4,952,273 20.33 1,006,797
35 Total 11,420,359 1,314,678

36 Transportation Equipment 392 2,363,594 13.87 327,830
37 Stores Equipment 393 50,473 11.41 5,759
38 Tools, Shop, and Garage Equipment 394 1,847,938 4.41 81,494
39 Power Operated Equipment 396 406,425 12.21 49,624

40 Communication Equipment
41 Other Communication Equipment 397 7,400,315 6.80 503,221
42 Communication Equipment - ERT/ITRON 397 2,248,171 7.14 160,519
43 Metscan 397 644,449 24.17 155,763
44 Metscan - Pro- forma Retirement 397 5,266,582 0.00 0
45 Total 15,559,518 819,504

46 Miscellaneous Equipment 398 25,220 5.00 1,261

47 DTE Adjustment (6,703)

48 Annualized Depreciation on Year End Utility Plant 722,697,205 28,834,751

Bay State Gas Company
 Depreciation Expense Annualized - 2004 Depreciation Accrual Rates &

Test Year Ended December 31, 2004
Depreciation Expense by Plant Account

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 7

Page 4 of 4
[Revision 1]

Line Gas Plant Accumulated Accrual Accumulated 
No. Description Account  Plant Rate Expense Reference

(1) (2) (3) (4 = 2 x 3) (5)
$ % $ $

1 Mains:
2 Plastic 367 1,053,621 2.17 22,864 WP-JES 7, Page 2, Ln 20

Bay State Gas Company
  Depreciation Expense - Completed Construction In Service

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 8

Page 1 of 3
[Revision 1]

Line 2004
No. Description Amount Reference

(1) (2)
$

1 Amortization of Goodwill (11,127,204) Sch JES - 8, Page 2, Ln 3

2 Amortization of Metscan Meter Reading Devices 1,321,675 Sch JES - 8, Page 3, Ln 7

3 CIS Amortization (1,033,758) Final Order

4 Metscan Amortization 79,161

5 Total Amortization Adjustment (10,760,126)

Bay State Gas Company
 Amortization of Utility Plant - Summary

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 8

Page 2 of 3
[Revision 1]

Line 2004
No. Description Amount

(1)
$

1 Amortization of Bay State/Nipsco Goodwill (11,027,252)

2 Amortization Lawrence Goodwill (99,952)

3 Amortization Adjustment (11,127,204)

Bay State Gas Company
 Amortization of Utility Plant - Goodwill

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 8

Page 3 of 3
[Revision 1]

Line
No. Description Amount Reference

(1) (2)
($)

1 Retirement of Capital: 
2 March-05 3,121,366          

3 Leases:
4 Fleet Operating Lease (2004 to 2009) 10,095,382        WP-JES-8, Page 1, Ln 6 

5 Total Cost 13,216,748        

6 Amortization Period 10

7 Annual Amortization 1,321,675          

Bay State Gas Company
 Amortization of Utility Plant - Metscan Meter Reading Devices

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 9

Page 1 of 4
[Revision 1]

Line
No. Description Amount Reference

(1) (2)
$

1 Annualized Property Tax Adjustment 196,808 Sch. JES - 9, Page 2, Ln 6

2 Payroll Tax Adjustment 94,670 Sch. JES - 9, Page 4, Ln 7

3 Taxes Other Than Income Summary 291,478

Bay State Gas Company
  Taxes Other Than Income Summary
Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 9

Page 2 of 4
[Revision 1]

Line
No. Description Amount Reference

(1) (2)
$

1 Annualized Property Taxes 7,292,120 Sch. JES - 9, Page 3, Ln 39

2 Less: Property Tax Expense in 2004 7,071,744

3 Property Tax Adjustment 220,376

4 Less: Portion Allocated to Northern Utilities
5          Pursuant to Building Cost Allocations 1,031 WP-JES-9, Page 1, Ln 27

6 Less: Non-Utility Property Taxes 22,538 Data Request DTE-1-5

7 Annualized Property Tax Adjustment 196,808

Bay State Gas Company
 Adjustment To Taxes Other Than Income - Property Taxes 

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 9

Page 3 of 4
[Revision 1]

Line
No. COMMUNITY ASSESSMENT RATE TOTAL TAX COMMUNITY ASSESSMENT RATE TOTAL TAX

(1) (2) (3) (4) (5) (6) (7) (8)
$ $ $ $

1 ABINGTON 14,800 0.010810 160 MIDDLEBORO 427,500 0.012140 5,190
2 AGAWAM 7,991,630 0.027730 221,744 MILLIS 1,150,870 0.011600 13,350
3 ANDOVER 10,012,860 0.018000 180,231 MONSON 5,362,200 0.013010 69,762
4 ATTLEBORO 8,550,746 0.016570 141,686 NORFOLK 451,170 0.012500 5,640
5 AVON 2,232,280 0.020750 46,320 NORTH  ANDOVER 7,099,960 0.012590 89,389
6 BELLINGHAM 1,970,713 0.014470 28,516 NORTHAMPTON 9,341,680 0.012850 120,041
7 BERKLEY 102,120 0.007820 799 NORTON 3,892,890 0.010720 41,732
8 BRIDGEWATER 4,607,900 0.009760 44,973 NORWELL 1,923,650 0.010600 20,391
9 BROCKTON 32,778,040 0.021400 701,450 PALMER 1,954,350 0.015880 31,035
10 BROCKTON 103,600 0.010620 1,100 PALMER 1,592,530 0.016270 25,910
11 CANTON 6,696,700 0.020020 134,068 PALMER 530,850 0.016410 8,711
12 CHICOPEE  12,647,560 0.032490 410,919 PALMER 1,327,110 0.016090 21,353
13 DIGHTON 731,770 0.022541 16,495 PEMBROKE 3,689,600 0.010060 37,117
14 DOVER 99,560 0.008440 840 PLYMPTON 338,337 0.012520 4,236
15 DUXBURY 2,825,460 0.010140 28,650 RANDOLPH 5,694,620 0.019060 108,539
16 EAST  BRIDGEWATER 2,679,350 0.011030 29,553 RAYNHAM 2,404,800 0.013420 32,272
17 EASTHAMPTON 3,408,030 0.012310 41,953 RAYNHAM 1,232,300 0.001300 1,602
18 EAST  LONGMEADOW 4,795,350 0.016900 81,041 RAYNHAM 1,172,500 0.000540 633
19 EASTON 11,571,360 0.010690 125,595 REHOBOTH 349,248 0.008860 3,094
20 FOXBORO 5,039,690 0.010930 55,084 SCITUATE 4,703,500 0.009480 44,589
21 FRANKLIN 8,887,400 0.009170 81,497 SEEKONK 3,651,348 0.023500 85,807
22 GRANBY 399,900 0.013680 5,471 SHARON 6,174,600 0.015580 96,200
23 HALIFAX 950,900 0.011600 11,030 SOUTH  HADLEY 1,578,529 0.016300 25,730
24 HAMPDEN 1,063,290 0.015620 16,609 SOUTH  HADLEY 3,204,891 0.016390 52,528
25 HANOVER 2,843,060 0.010890 30,961 SOUTHWICK 1,232,719 0.014710 18,133
26 HANSON 2,161,700 0.010220 22,093 SPRINGFIELD 46,242,190 0.033360 1,542,639
27 HAVERHILL 200,200 0.018880 3,780 SPRINGFIELD 43,100 0.005012 216
28 HOLBROOK 2,883,440 0.022780 65,685 STOUGHTON 6,375,310 0.020220 128,909
29 LAKEVILLE 705,600 0.009140 6,449 TAUNTON 14,859,410 0.018100 268,955
30 LAWRENCE 16,937,870 0.023530 398,548 TAUNTON 15,700 0.008640 136
31 LONGMEADOW 4,112,210 0.017120 70,401 WALPOLE 5,515,410 0.014220 78,429
32 LUDLOW 18,576,670 0.014960 277,907 WARREN 23,080 0.014730 340
33 MANSFIELD 5,820,250 0.011760 68,446 WESTBOROUGH 9,529,500 0.014370 136,939
34 MARSHFIELD 6,838,340 0.008650 59,298 WEST  BRIDGEWATER 2,193,500 0.017150 37,619
35 MEDFIELD 2,841,410 0.012920 36,711 WEST  SPRINGFIELD 9,299,874 0.031200 290,156
36 MEDWAY 3,507,770 0.014230 49,916 WILBRAHAM 4,694,647 0.016960 79,621
37 MENDON 207,786 0.009800 2,036 WRENTHAM 2,189,160 0.013650 29,882
38 METHUEN 12,951,840 0.018320 237,278
39 Total 382,211,788 7,292,120

Bay State Gas Company
 Adjustment To Taxes Other Than Income - Property Tax Expense

Test Year Ended December 31, 2004
Property Taxes 7/01/04-6/30/05

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES-9

Page 4 of 4
[Revision 1]

Line Taxable for Taxable for
No. Description Social Security Medicare Total Reference

(1) (2) (3)
$ $ $

1 2004 Bay State Gas Taxable Payroll 34,630,188 35,795,141

2 Percent of Total Taxable 96.75% 100.00%

3 Tax Rates 6.20% 1.45%

4 Bay State Payroll Adjustment 1,625,699 1,680,387 1,680,387 Sch. JES -6, Page 2, Ln 26, Cols 1 & 2

5 Payroll Tax Change (line 3 * line 4) 100,793 24,366 125,159

6 Expense Percentage 75.64% 75.64%

7 Payroll Tax Adjustment (line 5 * line 6) 76,240 18,430 94,670

Bay State Gas Company
Adjustment To Taxes Other Than Income - Payroll Taxes

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 10

[Revision 1]

.
Line
No. Description Amount Reference

(1) (2)
$

1 Customer Deposit Balance at December 31, 2004 3,046,489

2 Interest rate to be applied in 2005 per Department 2.38% WP-JES-10, Page 1
`

3 Interest on Customer Deposits 72,506

Bay State Gas Company
 Adjustment To Interest on Customer Deposits

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005
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Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 12

[Revision 1]

Capital
Line Structure Weighted
No. Description Principal Percentage Cost Cost Reference

(1) (2) (3 = 1 x 2)

1 Long Term Debt 183,500,000 46.05% 6.12% 2.82% Exhibit BSG/PRM-2 Schedule PRM-1, Page 1 

2 Common Equity 214,940,703 53.95% 10.00% 5.40% Exhibit BSG/PRM-2 Schedule PRM-1, Page 1 

3 Total Capitalization 398,440,703 100.00% 8.22%

Bay State Gas Company
 Return on Rate Base and Capital Structure Summary

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005
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Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 13

Page 2 of 4
[Revision 1]

Line
No. Description Per Books

(1)
$

1 Adjustments to Utility Plant:
2 Organization (Bay State/NIPSCO Goodwill) (442,163,257)
3 Organization (Lawrence Goodwill) (3,743,730)
4 DTE Adjustment (10,430,541)
5 Total Adjustment to Utility Plant (456,337,528)

6 Adjustment to Amortization of Intangible Plant:
7 Organization (Bay State/NIPSCO Goodwill) (67,605,214)
8 Organization (Lawrence Goodwill) (2,936,755)
9 Total Adjustment to Amortization Reserve (70,541,969)

Bay State Gas Company
Adjustments to Rate Base - Bay State/NIPSCO & Lawrence Goodwill

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 13

Page 3 of 4
[Revision 1]

Line
No. Description Per Books Reference

(1) (2)
$

1 Adjustments to Utility Plant:
2 Account 397 Communications Equipment - Metscan (5,266,581) WP-JES - 13, Page 2, Ln 53
3 Total Adjustment to Utility Plant (5,266,581)

4 Adjustment to Depreciation Reserve
5 Account 254 Accumulated Depreciation (2,145,215) WP-JES - 13, Page 2, Ln 53
6 DTE Adjustment (4,722,741)
7 Total Adjustment to Amortization Reserve (6,867,956)

8 Adjustment to Deferred Taxes
9 Deferred Taxes - Accounts 188, 268 (558,752) WP-JES - 13, Page 2, Ln 53
10 DTE Adjustment (2,220,073)
11 Total Adjustment to Deferred Taxes (2,778,825)

Bay State Gas Company
Adjustments to Rate Base - Elimination of Metscan Meter Reading Devices

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 13

Page 4 of 4
[Revision 1]

Line
No. Description Amount Reference

(1) (2)
$

1 Construction Work In Progress:
2 Less: Work In Progress Account 107 Transferred to Utility Plant Account 101 (1,053,621) WP JES - 7, Page 2, Ln 20
3 DTE Adjustment 106,205 Final Order
4 Additional Adjustment to Rate Base (947,416)

Bay State Gas Company
Adjustment to Rate Base - Completed Construction In Service 

Test Year Ended December 31, 2004
 Not Included in Account 101

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 14

[Revision 1]

Line
No. Description Per Books Adjustment Total Reference

(1) (2) (3) (4)
$ $ $

1 Cash Working Capital Components

2 O&M Expenses 99,007,484 (1,197,775) 97,809,709 Schedule JES - 1

3 Cash Working Capital Factor for Other O&M Expense 11.564% 11.564% 11.564% Exh. BSG/JES - 2

4 Cash Working Capital Adjustment 11,449,225 (138,511) 11,310,715

Bay State Gas Company
Adjustments to Rate Base - Allowance for Other O&M Cash Working Capital

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 15

[Revision 1]

Line
No. Month Amount

(1)
$

1 December, 2003 3,075,595
2 January, 2004 3,213,840
3 February 3,364,811
4 March 3,504,333
5 April 3,356,876
6 May 3,187,623
7 June 3,236,405
8 July 3,559,647
9 August 3,634,441
10 September 3,552,015
11 October 3,537,935
12 November 3,440,834
13 December, 2004 3,640,535

14 Total 44,304,892

15 13 Month Average 3,408,069

16 Balance @ December 31, 2004 (DTE Return Page 24) 3,640,535

17 Total Rate Base Adjustment (232,466)

Bay State Gas Company
Adjustments to Rate Base - Materials & Supplies Inventory

Test Year Ended December 31, 2004

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 16

Page 1 of 9
[Revision 1]

Line DTE Per
No. Description As Filed Adjustments Revision 1 Adjustment Order

(1) (2) (3 = 2 + 1) (4 = 5 - 3) (5)
1 Cost of Service

2 Cost of Gas 307,478,651 0 307,478,651 0 307,478,651

3 O & M Expense 99,528,001 (78,812) 99,449,189 (1,865,814) 97,583,375

4 Total O & M Expense 407,006,652 (78,812) 406,927,840 (1,865,814) 405,062,026

5 Depreciation Expense 28,800,958 10,148 28,811,106 (6,703) 28,804,403

6 Amortization Expense 6,552,895 79,161 6,632,056 (2,355,433) 4,276,623

7 Taxes Other Than Income Taxes 10,067,165 (110,345) 9,956,820 0 9,956,820

8 Income Taxes 16,082,993 (287) 16,082,706 (2,083,635) 13,999,071

9 Interest on Customer Deposits 72,506 0 72,506 0 72,506

10 Amortization of ITC (373,740) 0 (373,740) 149,811 (223,929)

11 Return on Rate Base 35,938,149 (119,782) 35,818,368 (3,483,356) 32,335,012

12 Total Cost of Service 504,147,579 (219,917) 503,927,662 (9,645,130) 494,282,532

13 Operating Revenues 510,457,335 0 510,457,335 0 510,457,335

14 Revenue Adjustments (28,548,082) 345,259 (28,202,823) 882,022 (27,320,801)

15 Total Operating Revenues 481,909,253 345,259 482,254,512 882,022 483,136,534

16 Revenue Deficiency 22,238,326 (565,176) 21,673,150 (10,527,152) 11,145,998

17 Total Increase in Revenues
18   as of December 1, 2004 22,238,326 (565,176) 21,673,150 (10,527,152) 11,145,998

Per Company

Department Schedule 1

Revenue Requirement Calculation

Interim Compliance Filing
December 9, 2005
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Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 16

Page 3 of 9
[Revision 1]

Line DTE Per
No. Description As Filed Adjustments Revision 1 Adjustment Order Reference

(1) (2) (3 = 2 + 1) (4 = 5 - 3) (5) (6)

1 Depreciation Expense 28,800,958 10,148 28,811,106 (6,703) 28,804,403 Sch. JES - 1

2 Amortization Expense 6,552,895 79,161 6,632,056 (2,355,433) 4,276,623 Sch. JES - 1

3 Total Depreciation & Amort. Exp. 35,353,853 89,309 35,443,162 (2,362,136) 33,081,026

Department Schedule 3

Depreciation and Amortization
Expenses

Per Company

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 16

Page 4 of 9
[Revision 1]

Line DTE Per
No. Description As Filed Adjustments Revision 1 Adjustment Order Reference

(1) (2) (3 = 2 + 1) (4 = 5 - 3) (5) (6)

1 Utility Plant in Service 760,883,211 0 760,883,211 (10,430,541) 750,452,670 Sch. JES - 13, Page 1

2 Less:

3 Reserve For Depreciation 264,064,800 0 264,064,800 (4,722,741) 259,342,059 Sch. JES - 13, Page 1

4 Amortization of Intangible Plant 19,327,463 0 19,327,463 0 19,327,463 Sch. JES - 13, Page 1

5 Net Utility Plant in Service 477,490,948 0 477,490,948 (5,707,800) 471,783,148

6 Additions To Plant:
7 Cash Working Capital 11,453,613 (7,194) 11,446,419 (135,705) 11,310,714 Sch. JES - 13, Page 1
8 Materials & Supplies 3,408,069 0 3,408,069 0 3,408,069 Sch. JES - 13, Page 1
9 Total Additions to Plant 14,861,682 (7,194) 14,854,488 (135,705) 14,718,783

10 Deductions From Plant:
11 Work in Progress 6,332,113 0 6,332,113 106,205 6,438,318 Sch. JES - 13, Page 1
12 Plant Held for Future Use 0 0 0 0 0
13 Reserve for Deferred Inc. Taxes 85,522,538 0 85,522,538 (2,220,073) 83,302,465 Sch. JES - 13, Page 1
14 Unamortized ITC-Pre1971 11,170 0 11,170 0 11,170 Sch. JES - 13, Page 1
15 Customer Advances 11,088 0 11,088 0 11,088 Sch. JES - 13, Page 1
16 Customer Deposits 3,090,784 0 3,090,784 0 3,090,784 Sch. JES - 13, Page 1
17 Unclaimed Funds 278,310 0 278,310 0 278,310 Sch. JES - 13, Page 1
18 Total Deductions from Plant 95,246,002 0 95,246,002 (2,113,868) 93,132,134

19 Rate Base 397,106,628 (7,194) 397,099,434 (3,729,637) 393,369,797 Sch. JES - 13, Page 1

20 Cost of Capital 9.05% (0) 9.02% (0) 8.22% Sch. JES - 12

21 Return On Rate Base 35,938,150 (119,782) 35,818,368 (3,483,356) 32,335,012

Department Schedule 4

Rate Base and Return
On Rate Base

Per Company

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 16

Page 5 of 9
[Revision 1]

Line
No. Description

(1) (2) (3) (4)

Rate of 
Principal Percentage Cost Return

1 Long-Term Debt 183,500,000 46.05% 6.18% 11,340,300
2 Preferred Stock 0 0.00% 0.00% 0
3 Common Equity 214,940,703 53.95% 11.50% 24,718,181
4 Total Capital 398,440,703 100.00% 36,058,481

5 Weighted Cost of
6        Debt 2.85%
7        Preferred Stock 0.00%
8        Common Equity 6.20%
9 Cost of Capital 9.05%

Description
(1) (2) (3) (4)

Rate of 
Principal Percentage Cost Return

10 Long-Term Debt 183,500,000 46.05% 6.12% 11,230,200
11 Preferred Stock 0 0.00% 0.00% 0
12 Common Equity 214,940,703 53.95% 11.50% 24,718,181
13 Total Capital 398,440,703 100.00% 35,948,381

14 Weighted Cost of
15        Debt 2.82%
16        Preferred Stock 0.00%
17        Common Equity 6.20%
18 Cost of Capital 9.02%

Description
(1) (2) (3) (4)

Rate of 
Principal Percentage Cost Return

19 Long-Term Debt 183,500,000 46.05% 6.12% 11,230,200
20 Preferred Stock 0 0.00% 0.00% 0
21 Common Equity 214,940,703 53.95% 10.00% 21,494,070
22 Total Capital 398,440,703 100.00% 32,724,270

23 Weighted Cost of
24        Debt 2.82%
25        Preferred Stock 0.00%
26        Common Equity 5.40%
27 Cost of Capital 8.22%

Per DTE

Per Company

Department Schedule 5

Cost of Capital

As Filed

Revision 1

Interim Compliance Filing
December 9, 2005
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D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 16

Page 6 of 9
[Revision 1]

Line DTE Per
No. Description As Filed Adjustments Revision 1 Adjustment Order Reference

(1) (2) (3 = 2 + 1) (4 = 5 - 3) (5) (6)

1 Other O&M Expense 99,045,429 (62,213) 98,983,216 (1,173,507) 97,809,709 Sch. JES - 14

2 Total Amount Subject to 
3    Cash Working Capital Allowance 99,045,429 (62,213) 98,983,216 (1,173,507) 97,809,709

4 Cash Working Capital Allowance 11,453,613 (7,194) 11,446,419 (135,704) 11,310,715 Sch. JES - 14

5 Composite Total times (41.17 / 365) 11.564% 0 11.564% 0.000% 11.564% Exh. BSG/JES-2

Department Schedule 6

Cash Working Capital

Per Company

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 16

Page 7 of 9
[Revision 1]

Line DTE Per
No. Description As Filed Adjustments Revision 1 Adjustment Order Reference

(1) (2) (3 = 2 + 1) (4 = 5 - 3) (5) (4)

1 State Franchise 45,845 0 45,845 0 45,845 Annual Report
2 State Unemployment 460,779 0 460,779 0 460,779 Annual Report
3 Other State 12,791 0 12,791 0 12,791 Annual Report
4 Property Tax 7,382,453 (113,903) 7,268,551 0 7,268,551 Sch. JES - 9, Page 2, Ln 1 minus Lns 5, 6
5 Motor Vehicle Excise 16,856 0 16,856 0 16,856 Annual Report
6 FICA & Medicare (B) 2,085,843 3,558 2,089,400 0 2,089,400 Sch. JES - 9, Page 4, Annual Report
7 Federal Unemployment 26,314 0 26,314 0 26,314 Annual Report
8 Other Federal 36,284 0 36,284 0 36,284 Annual Report

9 Total Taxes Other Than Income 10,067,165 (110,345) 9,956,820 0 9,956,820

Department Schedule 7

Taxes Other Than Income Taxes

Per Company

Interim Compliance Filing
December 9, 2005
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D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 16

Page 8 of 9
[Revision 1]

Line DTE Per
No. Description As Filed Adjustments Revision 1 Adjustment Order Reference

(1) (2) (3 = 2 + 1) (4 = 5 - 3) (5) (6)

1 Rate Base 397,106,628 (7,194) 397,099,434 (3,729,637) 393,369,797 Sch. JES - 13, Page 1
2 Return on Rate Base 35,938,149 (119,782) 35,818,368 (3,483,356) 32,335,012 Sch. JES - 1

3 LESS:
4 Interest Expense 11,317,539 (119,335) 11,198,204 (105,176) 11,093,028 Sch. JES - 11

5 Amortization of Deferred Income Taxes Deficiency (263,604) 0 (263,604) 0 (263,604) Sch. JES - 11
6 Amortization of Investment Tax Credit 373,740 0 373,740 (149,811) 223,929 Sch. JES - 11
7 Taxable Income Base 24,510,474 (447) 24,510,028 (3,228,369) 21,281,659

8 Taxable Income 
9 (Taxable Income  Base x 1.6454) 40,329,865 (735) 40,329,130 (5,312,004) 35,017,126

10 Mass State Franchise Tax
11 (6.5 Percent) 2,621,441 (47) 2,621,394 (345,281) 2,276,113

12 Federal Taxable Income 37,708,424 (688) 37,707,736 (4,966,723) 32,741,013

13 Federal Income  Tax Calculated 13,197,948 (240) 13,197,708 (1,738,354) 11,459,354

14 Total Income Taxes Calculated 15,819,389 (287) 15,819,102 (2,083,635) 13,735,467

15 Amort of Deferred Income Taxes Deficiency 263,604 0 263,604 0 263,604 Sch. JES - 11
16 Amortization of Investment Tax Credit (373,740) 0 (373,740) 149,811 (223,929) Sch. JES - 11

17 Total Income Taxes 15,709,253 (287) 15,708,966 (1,933,824) 13,775,142

Department Schedule 8

Income Taxes

Per Company

Interim Compliance Filing
December 9, 2005



Witness:Skirtich
D. T. E. 05-27

Exh. BSG/JES-1
Schedule JES - 16

Page 9 of 9
[Revision 1]

Line DTE Per
No. Description As Filed Adjustments Revision 1 Adjustment Order Reference

(1) (2) (3 = 2 + 1) (4 = 5 - 3) (5) (4)

1 Operating Revenues Per Books 510,457,335 0 510,457,335 0 510,457,335 Sch. JES - 1

2 Revenue Adjustments
3 Annualized Revenue Adjustment (13,670,060) 0 (13,670,060) 0 (13,670,060) Sch. JES - 4
4 Residential Transportation of Gas 4,167 0 4,167 0 4,167 Sch. JES - 4
5 Comm/Industrial Transportation of Gas (777,408) 404,852 (372,556) 87,763 (284,793) Sch. JES - 4
6 Off System Sales (3,874,467) 0 (3,874,467) 0 (3,874,467) Sch. JES - 4
7 Gas Property Revenue 0 0 0 0 0 Sch. JES - 4
8 Rental Revenue 0 0 0 0 0 Sch. JES - 4
9 Guardian Care/Inspections 0 0 0 794,259 794,259 Sch. JES - 4
10 Lost Net Revenue (329,961) 0 (329,961) 0 (329,961) Sch. JES - 4
11 Late Payment Charges 0 0 0 0 0 Sch. JES - 4
12 Return Check Charge 0 0 0 0 0 Sch. JES - 4
13 Carrying Costs-Pre tax of Rate of Return 988,820 0 988,820 0 988,820 Sch. JES - 4
14 Production & Storage Revenues 8,085,135 0 8,085,135 0 8,085,135 Sch. JES - 4
15 Customer R&C Shut-off Turn-off 0 0 0 0 0 Sch. JES - 4
15 Elimination of Indirect GAF and DAF (26,092,473) 0 (26,092,473) 0 (26,092,473) Sch. JES - 4
16 Add Back Bad Debt Exp. Included in Indirect Gas Cost 7,118,165 (59,593) 7,058,572 0 7,058,572 Sch. JES - 4
17 Total Revenue Adjustments (28,548,082) 345,259 (28,202,823) 882,022 (27,320,801) Sch. JES - 4

18 Adjusted Total Operating Revenues 481,909,253 345,259 482,254,512 882,022 483,136,534

Department Schedule 9

Revenues

Per Company

Interim Compliance Filing
December 9, 2005
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BAY STATE GAS COMPANY
05-Dec-05 03:53 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER
TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL

ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42
SUMMARY OF RESULTS

DEVELOPMENT OF RATE BASE
1   Gas Plant in Service 744,014,352 453,110,081 39,901,560 1,493 51,700,559 65,209,709 45,323,333
2     Less: Depreciation Reserve 278,669,521 177,491,398 18,601,179 416 20,006,331 20,645,927 14,184,310
3       Net Gas Plant in Service 465,344,831 275,618,683 21,300,381 1,076 31,694,228 44,563,783 31,139,024

ADD:
4    Cash Working Capital 11,310,715 7,225,078 735,765 27 831,401 882,040 523,166
5    Materials & Supplies 3,408,069 2,065,372 186,535 7 235,461 295,889 209,703
6      Total Additions to Net Plant 14,718,784 9,290,450 922,300 34 1,066,862 1,177,930 732,869

DEDUCT:
7    Deferred Taxes 83,302,465 50,731,114 4,473,646 167 5,788,419 7,299,120 5,070,310
8    Unamortized Pre-1971 ITC 11,170 6,803 599 0 776 979 680
9    Customer Contributions 11,088 7,703 1,165 0 876 503 253

10    Customer Deposits 3,090,784 37,964 1,551 0 1,006,862 935,120 247,259
11    Unclaimed Checks 278,310 177,464 18,266 1 19,859 21,536 13,365
12      Total Deductions to Net Plant 86,693,817 50,961,048 4,495,228 168 6,816,791 8,257,258 5,331,867

13 Total Rate Base 393,369,798 233,948,084 17,727,454 943 25,944,299 37,484,454 26,540,026

DEVELOPMENT OF RETURN
14   Revenues from Sales of Gas 482,586,569 325,501,908 10,869,626 2,741 32,183,428 47,353,785 22,702,095
15   Other Operating Revenues 17,629,936 9,122,150 214,585 62 1,277,175 2,263,155 1,641,705
16      Total Gas Operating Revenues 500,216,505 334,624,058 11,084,211 2,803 33,460,602 49,616,940 24,343,800

LESS: OPERATING EXPENSES
17    Operation & Maintenance Expense 422,141,999 282,185,384 11,887,619 2,567 28,268,384 42,117,884 19,853,156
18    Depreciation & Amortization Expense 33,081,024 20,706,268 2,120,310 52 2,366,331 2,643,940 1,743,206
19    Taxes Other Than Income 9,956,821 6,075,284 538,721 20 693,504 876,943 593,643
20    Interest on Customer Deposits 72,506 891 36 0 23,620 21,937 5,800
21    Income Taxes 9,403,125 7,500,014 (1,552,120) 54 542,938 1,140,679 551,397
22      Total Operating Expenses 474,655,474 316,467,841 12,994,567 2,693 31,894,776 46,801,382 22,747,202

23    Operating Income 25,561,031 18,156,217 (1,910,357) 110 1,565,826 2,815,558 1,596,598

24 Rate of Return 6.50% 7.76% -10.78% 11.69% 6.04% 7.51% 6.02%
25 Index Rate of Return 1.000 1.194 -1.658 1.800 0.929 1.156 0.926

12/8/2005   4:22 PM Page 1 of 5 Compliance COS.xls   COST OF SERVICE
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ALLOC
SUMMARY OF RESULTS

DEVELOPMENT OF RATE BASE
1   Gas Plant in Service
2     Less: Depreciation Reserve
3       Net Gas Plant in Service

ADD:
4    Cash Working Capital
5    Materials & Supplies
6      Total Additions to Net Plant

DEDUCT:
7    Deferred Taxes
8    Unamortized Pre-1971 ITC
9    Customer Contributions

10    Customer Deposits
11    Unclaimed Checks
12      Total Deductions to Net Plant

13 Total Rate Base

DEVELOPMENT OF RETURN
14   Revenues from Sales of Gas
15   Other Operating Revenues 
16      Total Gas Operating Revenues

LESS: OPERATING EXPENSES
17    Operation & Maintenance Expense
18    Depreciation & Amortization Expense
19    Taxes Other Than Income
20    Interest on Customer Deposits
21    Income Taxes
22      Total Operating Expenses

23    Operating Income

24 Rate of Return
25 Index Rate of Return

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

8,315,414 9,694,211 19,826,845 18,840,649 32,090,497
2,410,054 3,836,966 6,396,598 5,858,777 9,237,566
5,905,360 5,857,245 13,430,246 12,981,873 22,852,932

96,512 164,966 277,305 217,458 356,998
38,153 45,166 92,299 88,663 150,819

134,665 210,133 369,603 306,121 507,817

930,158 1,086,931 2,221,745 2,109,026 3,591,829
125 146 298 283 482

13 204 204 114 53
86,516 244,033 396,375 118,452 16,653

2,377 3,986 6,827 5,594 9,037
1,019,190 1,335,299 2,625,448 2,233,468 3,618,053

5,020,835 4,732,079 11,174,402 11,054,526 19,742,696

4,982,834 5,809,184 15,376,781 9,169,896 8,634,292
339,979 190,104 626,705 669,238 1,285,077

5,322,813 5,999,288 16,003,486 9,839,134 9,919,369

4,747,220 5,264,742 14,304,895 7,665,080 5,845,066
300,578 472,969 838,975 731,105 1,157,290
109,592 132,007 268,272 247,295 421,540

2,030 5,725 9,298 2,779 391
8,997 (3,248) 105,760 346,631 762,024

5,168,416 5,872,194 15,527,200 8,992,890 8,186,311

154,397 127,094 476,286 846,244 1,733,058

3.08% 2.69% 4.26% 7.66% 8.78%
0.473 0.413 0.656 1.178 1.351
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BAY STATE GAS COMPANY
05-Dec-05 03:53 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER
TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL

ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42
REVENUE REQUIREMENTS-23

PRESENT RATES
----------------------------------------------------------

1  Rate Base 393,369,798 233,948,084 17,727,454 943 25,944,299 37,484,454 26,540,026
2  Net Operating Income (Present Rates) 25,561,031 18,156,217 (1,910,357) 110 1,565,826 2,815,558 1,596,598
3  Rate of Return (Present Rates) 6.50% 7.76% -10.78% 11.69% 6.04% 7.51% 6.02%
4  Relative Rate of Return 1.000 1.194 -1.658 1.800 0.929 1.156 0.926
5  Sales Revenues (Present Rates) 478,591,689 323,388,385 10,829,104 2,725 31,942,758 46,864,364 22,319,130
6  Annual Booked Therm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
7  Sale Revenue $/Therm (Present Rates) $1.3078 $1.3055 $1.6936 $0.9991 $1.3703 $1.2130 $1.2766

CLAIMED RATE OF RETURN
----------------------------------------------------------

8  Claimed Rate of Return 8.22% 8.22% 8.22% 8.22% 8.22% 8.22% 8.22%
9  Return Req for Claimed Rate of Return 32,334,997 19,230,532 1,457,197 77 2,132,621 3,081,222 2,181,590

10  Sales Revenue Required Claimed ROR 489,737,664 325,156,078 16,370,121 2,672 32,875,371 47,301,492 23,281,684
11  Revenue Deficiency Sales Revenues 11,145,975 1,767,693 5,541,017 (54) 932,613 437,128 962,554
12  Percent Increase Required 2.33% 0.55% 51.17% -1.98% 2.92% 0.93% 4.31%
13  Annual Booked Therm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
14  Sales Revenue Required $/Therm $1.3383 $1.3127 $2.5601 $0.9793 $1.4103 $1.2243 $1.3316
15  Revenue Deficiency $/Therm $0.0305 $0.0071 $0.8666 -$0.0197 $0.0400 $0.0113 $0.0551

PROPOSED REVENUES
----------------------------------------------------------

16  Proposed Sales Revenues 489,737,664 325,156,078 16,370,121 2,672 32,875,371 47,301,492 23,281,684
17  Revenue Deficiency Sales Revenues 11,145,975 1,767,693 5,541,017 (54) 932,613 437,128 962,554
18  Percent Increase Proposed 2.33% 0.55% 51.17% -1.98% 2.92% 0.93% 4.31%
19  Proposed Rate of Return 8.22% 8.22% 8.22% 8.22% 8.22% 8.22% 8.22%
20  Return Required for Proposed Revenue 32,334,997 19,230,532 1,457,197 77 2,132,621 3,081,222 2,181,590
21  Annual Booked Therm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
22  Sales Revenue Required $/Therm $1.3383 $1.3127 $2.5601 $0.9793 $1.4103 $1.2243 $1.3316
23  Revenue Deficiency $/Therm $0.0305 $0.0071 $0.8666 -$0.0197 $0.0400 $0.0113 $0.0551
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ALLOC
REVENUE REQUIREMENTS-23

PRESENT RATES
----------------------------------------------------------

1  Rate Base
2  Net Operating Income (Present Rates)
3  Rate of Return (Present Rates)
4  Relative Rate of Return
5  Sales Revenues (Present Rates)
6  Annual Booked Therm Sales
7  Sale Revenue $/Therm (Present Rates)

CLAIMED RATE OF RETURN
----------------------------------------------------------

8  Claimed Rate of Return
9  Return Req for Claimed Rate of Return

10  Sales Revenue Required Claimed ROR
11  Revenue Deficiency Sales Revenues
12  Percent Increase Required
13  Annual Booked Therm Sales
14  Sales Revenue Required $/Therm
15  Revenue Deficiency $/Therm

PROPOSED REVENUES
----------------------------------------------------------

16  Proposed Sales Revenues
17  Revenue Deficiency Sales Revenues
18  Percent Increase Proposed
19  Proposed Rate of Return
20  Return Required for Proposed Revenue
21  Annual Booked Therm Sales
22  Sales Revenue Required $/Therm
23  Revenue Deficiency $/Therm

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

5,020,835 4,732,079 11,174,402 11,054,526 19,742,696
154,397 127,094 476,286 846,244 1,733,058

3.08% 2.69% 4.26% 7.66% 8.78%
0.473 0.413 0.656 1.178 1.351

4,902,591 5,775,173 15,239,788 9,010,429 8,317,242
4,431,946 4,446,204 13,718,907 6,665,891 3,153,997

$1.1062 $1.2989 $1.1109 $1.3517 $2.6370

8.22% 8.22% 8.22% 8.22% 8.22%
412,713 388,977 918,536 908,682 1,622,850

5,327,627 6,206,078 15,967,471 9,113,165 8,135,904
425,036 430,905 727,684 102,737 (181,338)

8.67% 7.46% 4.77% 1.14% -2.18%
4,431,946 4,446,204 13,718,907 6,665,891 3,153,997

$1.2021 $1.3958 $1.1639 $1.3671 $2.5796
$0.0959 $0.0969 $0.0530 $0.0154 -$0.0575

5,327,627 6,206,078 15,967,471 9,113,165 8,135,904
425,036 430,905 727,684 102,737 (181,338)

8.67% 7.46% 4.77% 1.14% -2.18%
8.22% 8.22% 8.22% 8.22% 8.22%

412,713 388,977 918,536 908,682 1,622,850
4,431,946 4,446,204 13,718,907 6,665,891 3,153,997

$1.2021 $1.3958 $1.1639 $1.3671 $2.5796
$0.0959 $0.0969 $0.0530 $0.0154 -$0.0575
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Schedule JLH-2-1
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
08-Dec-05 04:29 PM RECONCILIATION TO EXH BSG/JES-1, SCH JES-1

12 MONTHS ENDED DECEMBER 31, 2004

Exh BSG/JES-1 Adjustment for Total COS Delivery COS Supply COS
Sch JES-1 Weather & Per Per Per

Line Revenue Deferred Gas Exh BSG/JLH-2 Exh BSG/JLH-2 Exh BSG/JLH-2
No. Description Requirement Revenues Sch JLH-2-1 Sch JLH-2-2 Sch JLH-2-3

$

1 Total Rate Revenue 472,657,692 17,079,967 489,737,659 150,744,900 338,992,764

2 Other Operating Revenues 21,624,816 21,624,816 20,698,113 926,703

3     Total Operation Revenue 494,282,508 17,079,967 511,362,475 171,443,013 339,919,467

4 Operating Expenses:

5 Cost of Gas 307,478,651 17,079,967 324,558,618 0 324,558,618

6 O&M Expense 97,583,379 97,583,379 84,520,092 13,063,287

7 Depreciation 28,804,402 28,804,402 28,162,498 641,904

8 Amortization 4,276,623 4,276,623 4,166,595 110,028

9 Taxes Other Than Income 9,956,820 9,956,820 9,668,578 288,242

10 Interest on Customer Deposits 72,506 72,506 72,506 0

11 Total Operating Expenses (Lines 3 through 8) 448,172,381 17,079,967 465,252,348 126,590,269 338,662,079

12 Operating Income Before Income Taxes (Line 1 less Line 9) 46,110,127 0 46,110,127 44,852,744 1,257,388

13 Income Taxes 13,775,153 0 13,775,153 13,399,587 375,548

14 Operating Income After Income Taxes (Line 10 less Line 11) 32,334,974 0 32,334,974 31,453,157 881,840

15 Rate Base 393,369,797 393,369,797 382,641,813 10,727,984

16 Return on Rate Base 8.22% 8.22% 8.22% 8.22%

17 Incremental Tax Rate 0.39225

12/8/2005  4:30 PM Page 5 of 5 Sch JLH-2-1 Compliance Reconciliation to COS.xls  Sheet1



Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

SUMMARY OF RESULTS

DEVELOPMENT OF RATE BASE
1   Gas Plant in Service 725,195,845 439,986,097 39,799,106 1,493 50,096,204 62,828,577 44,388,497
2     Less: Depreciation Reserve 271,157,959 172,251,278 18,559,481 416 19,366,003 19,697,051 13,811,853
3       Net Gas Plant in Service 454,037,886 267,734,819 21,239,625 1,076 30,730,201 43,131,526 30,576,644

ADD:
4    Cash Working Capital 9,811,491 6,113,089 674,800 25 694,528 784,503 491,464
5    Materials & Supplies 3,408,069 2,065,372 186,535 7 235,461 295,889 209,703
6      Total Additions to Net Plant 13,219,559 8,178,462 861,336 32 929,989 1,080,393 701,167

DEDUCT:
7    Deferred Taxes 81,248,883 49,298,747 4,462,362 167 5,613,351 7,039,480 4,968,385
8    Unamortized Pre-1971 ITC 10,887 6,606 598 0 752 943 666
9    Customer Contributions 11,088 7,703 1,165 0 876 503 253

10    Customer Deposits 3,090,784 37,964 1,551 0 1,006,862 935,120 247,259
11    Unclaimed Checks 253,990 158,941 17,337 1 17,849 20,019 12,842
12      Total Deductions to Net Plant 84,615,632 49,509,961 4,483,013 168 6,639,689 7,996,067 5,229,405

13 Total Rate Base 382,641,813 226,403,320 17,617,948 941 25,020,501 36,215,852 26,048,407

DEVELOPMENT OF RETURN
14   Revenues from Sales of Gas 143,774,630 94,735,258 4,823,248 392 9,934,504 11,948,586 7,060,028
15   Other Operating Revenues 16,703,233 8,810,946 212,314 62 1,079,081 2,039,874 1,569,820
16      Total Gas Operating Revenues 160,477,863 103,546,204 5,035,562 455 11,013,585 13,988,460 8,629,849

LESS: OPERATING EXPENSES
17    Operation & Maintenance Expense 84,520,092 52,661,762 5,824,019 219 5,985,049 6,753,388 4,229,997
18    Depreciation & Amortization Expense 32,329,093 20,181,140 2,115,843 52 2,302,255 2,549,529 1,706,175
19    Taxes Other Than Income 9,668,578 5,873,457 536,740 20 668,963 841,278 579,679
20    Interest on Customer Deposits 72,506 891 36 0 23,620 21,937 5,800
21    Income Taxes 9,098,507 7,258,271 (1,542,520) 54 523,626 1,102,059 541,174
22      Total Operating Expenses 135,688,776 85,975,520 6,934,118 345 9,503,513 11,268,191 7,062,825

23    Operating Income 24,789,087 17,570,684 (1,898,556) 110 1,510,072 2,720,270 1,567,023

24 Rate of Return 6.48% 7.76% -10.78% 11.69% 6.04% 7.51% 6.02%
25 Index Rate of Return 1.000 1.198 -1.663 1.805 0.932 1.159 0.929
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
SUMMARY OF RESULTS

DEVELOPMENT OF RATE BASE
1   Gas Plant in Service
2     Less: Depreciation Reserve
3       Net Gas Plant in Service

ADD:
4    Cash Working Capital
5    Materials & Supplies
6      Total Additions to Net Plant

DEDUCT:
7    Deferred Taxes
8    Unamortized Pre-1971 ITC
9    Customer Contributions

10    Customer Deposits
11    Unclaimed Checks
12      Total Deductions to Net Plant

13 Total Rate Base

DEVELOPMENT OF RETURN
14   Revenues from Sales of Gas
15   Other Operating Revenues 
16      Total Gas Operating Revenues

LESS: OPERATING EXPENSES
17    Operation & Maintenance Expense
18    Depreciation & Amortization Expense
19    Taxes Other Than Income
20    Interest on Customer Deposits
21    Income Taxes
22      Total Operating Expenses

23    Operating Income

24 Rate of Return
25 Index Rate of Return

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

8,095,886 9,613,673 19,603,713 18,775,081 32,007,519
2,322,593 3,804,638 6,307,538 5,832,616 9,204,493
5,773,293 5,809,035 13,296,175 12,942,465 22,803,026

89,560 143,684 255,011 211,402 353,423
38,153 45,166 92,299 88,663 150,819

127,713 188,851 347,309 300,065 504,242

906,223 1,078,119 2,197,396 2,101,872 3,582,780
122 144 294 282 481

13 204 204 114 53
86,516 244,033 396,375 118,452 16,653

2,258 3,703 6,543 5,520 8,978
995,133 1,326,202 2,600,812 2,226,239 3,608,944

4,905,873 4,671,684 11,042,672 11,016,291 19,698,324

1,005,328 1,806,207 3,301,304 3,333,375 5,826,399
325,338 160,422 573,417 652,464 1,279,494

1,330,666 1,966,628 3,874,721 3,985,839 7,105,894

770,788 1,238,287 2,195,320 1,819,524 3,041,738
291,883 469,666 830,061 728,491 1,153,997
106,315 130,680 264,856 246,297 420,294

2,030 5,725 9,298 2,779 391
8,788 (3,203) 104,514 345,432 760,311

1,179,804 1,841,156 3,404,050 3,142,522 5,376,731

150,862 125,472 470,671 843,317 1,729,163

3.08% 2.69% 4.26% 7.66% 8.78%
0.475 0.415 0.658 1.182 1.355
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE-2

GAS PLANT IN SERVICE

INTANGIBLE PLANT
   301 Organization

1       Organization PLANT 4,320,796 2,621,485 237,127 9 298,479 374,340 264,472
2       Adj Organization PLANT (3,649,039) (2,213,921) (200,261) (8) (252,074) (316,141) (223,354)
3           Total Account 301 671,757 407,564 36,866 1 46,405 58,199 41,118
4    303 Misc. Intangible Plant LABOR 23,307,471 14,203,063 1,331,464 45 1,619,590 2,056,451 1,316,762
5             Total Intangible Plant 23,979,228 14,610,627 1,368,330 47 1,665,995 2,114,649 1,357,880

PRODUCTION PLANT
   304 Land & Land Rights

6        LNG Related DEMLNG 75,571 39,982 767 0 4,553 9,258 7,245
7        LPG Related DEMLPG 29,429 15,569 299 0 1,773 3,605 2,821
8        LNG & LPG Related PLT304L 13,001 6,878 132 0 783 1,593 1,246
9           Total Account 304 118,001 62,429 1,197 0 7,109 14,457 11,312

   305 Structures & Improvements
10        LNG Related DEMLNG 320,307 169,461 3,249 1 19,297 39,242 30,706
11        LPG Related DEMLPG 185,559 98,171 1,882 1 11,179 22,733 17,788
12        LNG & LPG Related PLT305L 171,654 90,815 1,741 1 10,341 21,030 16,455
13           Total Account 305 677,520 358,447 6,872 3 40,817 83,004 64,950
14    311 L.P. Gas Equipment DEMLPG 1,241,073 656,599 12,589 5 74,768 152,046 118,974

   320 Other Equipment
15        LNG Related DEMLNG 165,211 87,406 1,676 1 9,953 20,240 15,838
16        LPG Related DEMLPG 50,257 26,589 510 0 3,028 6,157 4,818
17        LNG & LPG Related PLT320L 18,836 9,965 191 0 1,135 2,308 1,806
18           Total Account 320 234,304 123,960 2,377 1 14,116 28,705 22,461
19    321 L.N.G. Equipment DEMLNG 4,412,427 2,334,429 44,757 17 265,825 540,575 422,993
20       Total Production Plant 6,683,325 3,535,866 67,792 26 402,634 818,788 640,691
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE-2

GAS PLANT IN SERVICE

INTANGIBLE PLANT
   301 Organization

1       Organization PLANT
2       Adj Organization PLANT
3           Total Account 301
4    303 Misc. Intangible Plant LABOR
5             Total Intangible Plant

PRODUCTION PLANT
   304 Land & Land Rights

6        LNG Related DEMLNG
7        LPG Related DEMLPG
8        LNG & LPG Related PLT304L
9           Total Account 304

   305 Structures & Improvements
10        LNG Related DEMLNG
11        LPG Related DEMLPG
12        LNG & LPG Related PLT305L
13           Total Account 305
14    311 L.P. Gas Equipment DEMLPG

   320 Other Equipment
15        LNG Related DEMLNG
16        LPG Related DEMLPG
17        LNG & LPG Related PLT320L
18           Total Account 320
19    321 L.N.G. Equipment DEMLNG
20       Total Production Plant

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

48,236 57,279 116,801 111,864 190,704
(40,737) (48,374) (98,642) (94,472) (161,055)

7,499 8,905 18,159 17,392 29,649
245,831 332,044 663,407 567,248 971,566
253,331 340,949 681,566 584,640 1,001,215

1,518 643 2,592 3,017 5,998
591 251 1,009 1,175 2,336
261 111 446 519 1,032

2,370 1,005 4,047 4,710 9,365

6,434 2,727 10,984 12,786 25,421
3,727 1,580 6,363 7,407 14,727
3,448 1,461 5,886 6,852 13,623

13,609 5,768 23,234 27,045 53,771
24,929 10,566 42,559 49,541 98,497

3,319 1,407 5,665 6,595 13,112
1,009 428 1,723 2,006 3,989

378 160 646 752 1,495
4,706 1,995 8,035 9,353 18,595

88,630 37,566 151,312 176,135 350,188
134,244 56,899 229,186 266,784 530,416
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE CONT-3

GAS PLANT IN SERVICE CON'T

DISTRIBUTION PLANT
1    364 Land & Land Rights DISTR 219,041 115,885 2,222 1 13,196 26,835 20,998
2    365 Right of Way DISTR 79,051 41,823 802 0 4,762 9,685 7,578
3    366 Structures & Improvements DISTR 2,108,612 1,115,578 21,388 8 127,032 258,330 202,140

   367 Gas Mains
4      Gas Mains - Bare Steel DISTR 2,554,359 1,351,404 25,910 10 153,886 312,940 244,871
5      Gas Mains - Joint Clamping DISTR 20,020,721 10,592,119 203,078 78 1,206,139 2,452,779 1,919,268
6      Gas Mains - Cast Iron DISTR 5,584,736 2,954,648 56,648 22 336,450 684,197 535,376
7      Gas Mains - Cathodic Protection DISTR 8,274,626 4,377,756 83,933 32 498,501 1,013,741 793,240
8      Gas Mains - Coated Steel DISTR 146,116,729 77,304,202 1,482,119 570 8,802,732 17,901,054 14,007,349
9      Gas Mains - Plastic DISTR 125,982,864 66,652,223 1,277,894 491 7,589,777 15,434,414 12,077,234

10      Adj Gas Mains - Plastic DISTR 1,053,621 557,426 10,687 4 63,475 129,081 101,004
11         Total Account 367 309,587,655 163,789,778 3,140,269 1,207 18,650,958 37,928,206 29,678,342
12    368 Compressor Station Equipment DISTR 327,265 173,142 3,320 1 19,716 40,094 31,373
13    369 Meas. & Reg. Station Equipment DISTR 12,355,156 6,536,592 125,323 48 744,330 1,513,655 1,184,416
14    380 Gas Services CUST380 228,746,364 166,042,757 24,984,666 0 17,876,084 6,169,869 4,778,556
15    381 Gas Meters CUST381 24,915,974 15,188,301 2,339,184 0 2,023,106 2,385,861 700,742
16    382 Meter Installations CUST382 45,198,411 27,552,090 4,243,357 0 3,669,983 4,328,031 1,271,169
17    383 Gas Regulators CUST383 13,612,047 8,297,644 1,277,938 0 1,105,260 1,303,439 382,828

   386 Other Property on Cust's Premises
18      Gas Water Heaters CUST3860 14,053,382 7,435,052 142,549 55 846,639 1,721,708 1,347,215
19      Cascade Diamond Boilers CUST3862 569,752 301,432 5,779 2 34,324 69,801 54,619
20      Conversion Burners                                   CUST3863 7,835,153 4,145,249 79,475 31 472,025 959,900 751,110
21         Total Account 386 22,458,288 11,881,733 227,803 88 1,352,989 2,751,410 2,152,944
22    387 Other Equipment DISTR 1,719,559 909,746 17,442 7 103,594 210,667 164,844
23       Total Distribution Plant 661,327,420 401,645,069 36,383,714 1,360 45,691,011 56,926,081 40,575,930

TRANSMISSION PLANT
24    379 Other Equipment DISTR 510,252 269,953 5,176 2 30,740 62,512 48,915
25       Total Transmission Plant 510,252 269,953 5,176 2 30,740 62,512 48,915
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE CONT-3

GAS PLANT IN SERVICE CON'T

DISTRIBUTION PLANT
1    364 Land & Land Rights DISTR
2    365 Right of Way DISTR
3    366 Structures & Improvements DISTR

   367 Gas Mains
4      Gas Mains - Bare Steel DISTR
5      Gas Mains - Joint Clamping DISTR
6      Gas Mains - Cast Iron DISTR
7      Gas Mains - Cathodic Protection DISTR
8      Gas Mains - Coated Steel DISTR
9      Gas Mains - Plastic DISTR

10      Adj Gas Mains - Plastic DISTR
11         Total Account 367
12    368 Compressor Station Equipment DISTR
13    369 Meas. & Reg. Station Equipment DISTR
14    380 Gas Services CUST380
15    381 Gas Meters CUST381
16    382 Meter Installations CUST382
17    383 Gas Regulators CUST383

   386 Other Property on Cust's Premises
18      Gas Water Heaters CUST3860
19      Cascade Diamond Boilers CUST3862
20      Conversion Burners                                   CUST3863
21         Total Account 386
22    387 Other Equipment DISTR
23       Total Distribution Plant

TRANSMISSION PLANT
24    379 Other Equipment DISTR
25       Total Transmission Plant

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

4,400 1,865 7,511 8,744 17,384
1,588 673 2,711 3,156 6,274

42,355 17,952 72,309 84,171 167,348

51,308 21,747 87,595 101,965 202,724
402,146 170,449 686,554 799,185 1,588,925
112,178 47,546 191,513 222,931 443,227
166,208 70,447 283,755 330,306 656,708

2,934,970 1,243,984 5,010,662 5,832,673 11,596,414
2,530,552 1,072,571 4,320,228 5,028,971 9,998,509

21,164 8,970 36,131 42,058 83,620
6,218,525 2,635,715 10,616,438 12,358,089 24,570,127

6,574 2,786 11,223 13,064 25,973
248,172 105,187 423,685 493,192 980,555
203,287 3,565,851 2,310,269 1,922,133 892,892

49,813 647,509 1,022,284 382,655 176,519
90,363 1,174,602 1,854,457 694,148 320,211
27,214 353,746 558,492 209,051 96,435

282,283 119,645 481,921 560,982 1,115,333
11,444 4,851 19,538 22,743 45,218

157,381 66,706 268,685 312,763 621,829
451,108 191,202 770,144 896,488 1,782,380

34,540 14,640 58,967 68,641 136,471
7,377,937 8,711,727 17,708,491 17,133,531 29,172,569

10,249 4,344 17,498 20,368 40,496
10,249 4,344 17,498 20,368 40,496
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE CONT-4

GAS PLANT IN SERVICE CON'T

GENERAL PLANT
1    389 Land & Land Rights LABOR 165,718 100,985 9,467 0 11,515 14,622 9,362
2    390 Structures & Improvements LABOR 7,023,961 4,280,248 401,251 14 488,081 619,734 396,821
3       Total General Plant 7,189,679 4,381,233 410,718 14 499,597 634,355 406,183

GENERAL PLANT (Equipment)
   391 Office Equipment

4       Office Equipment LABOR 5,691,224 3,468,107 325,117 11 395,472 502,145 321,527
5       Office IT Equipment LABOR 5,291,538 3,224,548 302,285 10 367,699 466,880 298,947
6         Total Account 391 10,982,762 6,692,655 627,402 21 763,171 969,024 620,474
7    392 Transportation Equipment LABOR 2,273,028 1,385,133 129,849 4 157,948 200,552 128,415
8    393 Stores Equipment LABOR 48,539 29,578 2,773 0 3,373 4,283 2,742
9    394 Tools, Shop & Garage Equipment LABOR 1,777,130 1,082,944 101,520 3 123,489 156,799 100,399

10    396 Power Operated Equipment LABOR 390,852 238,176 22,328 1 27,160 34,485 22,081
   397 Communication Equipment

11       Communications Equip & Metscan LABOR 12,181,537 7,423,162 695,883 24 846,471 1,074,794 688,199
12       Communications Equip Metscan Adj LABOR (5,064,780) (3,086,366) (289,331) (10) (351,942) (446,873) (286,136)
13       Communications Equip Metscan PLT381 644,449 392,844 60,503 0 52,327 61,710 18,125
14       Communications Equip ERT/ITRON PLT381 2,248,171 1,370,442 211,065 0 182,545 215,277 63,228
15         Total Account 397 10,009,377 6,100,082 678,120 14 729,402 904,908 483,416
16    398 Miscellaneous Equipment LABOR 24,254 14,780 1,386 0 1,685 2,140 1,370
17          Total General Plant (Equipment) 25,505,941 15,543,349 1,563,377 44 1,806,228 2,272,191 1,358,899

18    Total Gas Plant In Service 725,195,845 439,986,097 39,799,106 1,493 50,096,204 62,828,577 44,388,497
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Schedule JLH-2-2
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     DELIVERY COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE CONT-4

GAS PLANT IN SERVICE CON'T

GENERAL PLANT
1    389 Land & Land Rights LABOR
2    390 Structures & Improvements LABOR
3       Total General Plant

GENERAL PLANT (Equipment)
   391 Office Equipment

4       Office Equipment LABOR
5       Office IT Equipment LABOR
6         Total Account 391
7    392 Transportation Equipment LABOR
8    393 Stores Equipment LABOR
9    394 Tools, Shop & Garage Equipment LABOR

10    396 Power Operated Equipment LABOR
   397 Communication Equipment

11       Communications Equip & Metscan LABOR
12       Communications Equip Metscan Adj LABOR
13       Communications Equip Metscan PLT381
14       Communications Equip ERT/ITRON PLT381
15         Total Account 397
16    398 Miscellaneous Equipment LABOR
17          Total General Plant (Equipment)

18    Total Gas Plant In Service

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

1,748 2,361 4,717 4,033 6,908
74,084 100,065 199,925 170,946 292,792
75,832 102,426 204,642 174,980 299,700

60,027 81,079 161,991 138,511 237,237
55,812 75,385 150,614 128,783 220,576

115,839 156,463 312,605 267,294 457,814
23,974 32,382 64,698 55,320 94,751

512 691 1,382 1,181 2,023
18,744 25,317 50,583 43,251 74,079

4,122 5,568 11,125 9,512 16,293

128,483 173,541 346,726 296,469 507,784
(53,420) (72,154) (144,160) (123,265) (211,124)

1,288 16,748 26,441 9,897 4,566
4,495 58,425 92,241 34,527 15,927

80,846 176,560 321,248 217,629 317,153
256 346 690 590 1,011

244,293 397,327 762,331 594,778 963,123

8,095,886 9,613,673 19,603,713 18,775,081 32,007,519
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE CONT-5

DEPRECIATION RESERVE

INTANGIBLE PLANT RESERVE
   301 Organization

1       Organization PLT301 3,375,409 2,047,906 185,244 7 233,172 292,434 206,605
2       Adj Organization PLT301 (2,862,475) (1,736,702) (157,094) (6) (197,738) (247,995) (175,209)
3         Total Account 301 512,934 311,204 28,150 1 35,433 44,439 31,396
4    303 Misc. Intangible Plant PLT303 13,471,748 8,209,388 769,588 26 936,125 1,188,631 761,090
5          Total Intangible Plant Reserve 13,984,682 8,520,593 797,738 27 971,559 1,233,070 792,486

PRODUCTION PLANT RESERVE
6    305 Structures & Improvements PLT305 443,298 234,530 4,497 2 26,706 54,309 42,496
7    311 L.P. Gas Equipment PLT311 949,410 502,293 9,630 4 57,197 116,314 91,014
8    320 Other Equipment PLT320 83,033 43,929 842 0 5,002 10,173 7,960
9    321 L.N.G. Equipment PLT321 1,089,353 576,331 11,050 4 65,628 133,459 104,430

10       Total Production Plant Reserve 2,565,094 1,357,083 26,019 10 154,533 314,255 245,900

DISTRIBUTION PLANT RESERVE
11    365 Right of Way PLT365 1,573 832 16 0 95 193 151
12    366 Structures & Improvements PLT366 1,525,122 806,878 15,470 6 91,880 186,846 146,204
13    367 Gas Mains PLT367 79,395,683 42,004,909 805,342 309 4,783,155 9,726,925 7,611,196
14    368 Compressor Station Equipment PLT368 250,135 132,336 2,537 1 15,069 30,645 23,979
15    369 Meas. & Reg. Station Equipment PLT369 3,636,205 1,923,763 36,883 14 219,061 445,479 348,582
16    380 Gas Services PLT380 124,158,847 90,124,612 13,561,166 0 9,702,773 3,348,879 2,593,702
17    381 Gas Meters PLT381 10,092,102 6,151,953 947,476 0 819,450 966,382 283,832
18    382 Meter Installations PLT382 10,511,706 6,407,736 986,869 0 853,521 1,006,562 295,633
19    383 Gas Regulators PLT383 5,385,754 3,283,053 505,630 0 437,308 515,720 151,470

   386 Other Property on Cust's Premises
20      Gas Water Heaters PLT3860 2,962,994 1,567,595 30,055 12 178,504 363,002 284,045
21      Cascade Diamond Boilers PLT3862 443,949 234,875 4,503 2 26,745 54,389 42,559
22      Conversion Burners                                   PLT3863 1,444,172 764,051 14,649 6 87,003 176,928 138,444
23         Total Account 386 4,851,115 2,566,520 49,207 19 292,253 594,320 465,048
24    387 Other Equipment PLT387 371,382 196,483 3,767 1 22,374 45,499 35,602
25       Total Distribution Plant Reserve 240,179,626 153,599,075 16,914,363 351 17,236,939 16,867,448 11,955,400
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     DELIVERY COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE CONT-5

DEPRECIATION RESERVE

INTANGIBLE PLANT RESERVE
   301 Organization

1       Organization PLT301
2       Adj Organization PLT301
3         Total Account 301
4    303 Misc. Intangible Plant PLT303
5          Total Intangible Plant Reserve

PRODUCTION PLANT RESERVE
6    305 Structures & Improvements PLT305
7    311 L.P. Gas Equipment PLT311
8    320 Other Equipment PLT320
9    321 L.N.G. Equipment PLT321

10       Total Production Plant Reserve

DISTRIBUTION PLANT RESERVE
11    365 Right of Way PLT365
12    366 Structures & Improvements PLT366
13    367 Gas Mains PLT367
14    368 Compressor Station Equipment PLT368
15    369 Meas. & Reg. Station Equipment PLT369
16    380 Gas Services PLT380
17    381 Gas Meters PLT381
18    382 Meter Installations PLT382
19    383 Gas Regulators PLT383

   386 Other Property on Cust's Premises
20      Gas Water Heaters PLT3860
21      Cascade Diamond Boilers PLT3862
22      Conversion Burners                                   PLT3863
23         Total Account 386
24    387 Other Equipment PLT387
25       Total Distribution Plant Reserve

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

37,682 44,747 91,245 87,388 148,978
(31,956) (37,947) (77,379) (74,109) (126,339)

5,726 6,800 13,866 13,280 22,639
142,091 191,922 383,450 327,870 561,566
147,817 198,722 397,316 341,150 584,205

8,904 3,774 15,202 17,696 35,182
19,070 8,083 32,557 37,898 75,349

1,668 707 2,847 3,315 6,590
21,881 9,274 37,356 43,485 86,455
51,524 21,838 87,963 102,393 203,576

32 13 54 63 125
30,634 12,984 52,300 60,880 121,040

1,594,780 675,945 2,722,652 3,169,309 6,301,162
5,024 2,130 8,578 9,985 19,852

73,039 30,957 124,693 145,150 288,584
110,340 1,935,471 1,253,967 1,043,294 484,644

20,177 262,271 414,071 154,993 71,498
21,016 273,175 431,287 161,437 74,471
10,768 139,963 220,973 82,713 38,156

59,516 25,226 101,608 118,276 235,155
8,917 3,780 15,224 17,722 35,234

29,008 12,295 49,524 57,648 114,615
97,442 41,301 166,355 193,646 385,004

7,460 3,162 12,736 14,825 29,474
1,970,710 3,377,372 5,407,667 5,036,294 7,814,009
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE CONT-6

DEPRECIATION RESERVE CON'T

TRANSMISSION PLANT RESERVE
1    379 Other Equipment PLT379 223,628 118,312 2,268 1 13,472 27,397 21,438
2       Total Transmission Plant Reserve 223,628 118,312 2,268 1 13,472 27,397 21,438

GENERAL PLANT RESERVE
3    390 Structures & Improvements PLT390 2,104,793 1,282,615 120,238 4 146,258 185,709 118,911
4       Total General Plant Reserve 2,104,793 1,282,615 120,238 4 146,258 185,709 118,911

GENERAL PLT RESERVE (Equipment)
5    391 Office Equipment PLT391 7,358,920 4,484,365 420,386 14 511,357 649,288 415,744
6    392 Transportation Equipment PLT392 1,235,762 753,046 70,594 2 85,871 109,033 69,815
7    393 Stores Equipment PLT393 (1,893) (1,153) (108) (0) (132) (167) (107)
8    394 Tools, Shop & Garage Equipment PLT394 783,479 477,435 44,757 2 54,442 69,127 44,263
9    396 Power Operated Equipment PLT396 168,008 102,380 9,598 0 11,675 14,824 9,492

   397 Communication Equipment
10       Communications Equip & Metscan PLT397O 4,398,094 2,680,102 251,246 9 305,615 388,050 248,472
11       Communications Equip Metscan Adj PLT397O (2,063,016) (1,257,157) (117,852) (4) (143,355) (182,023) (116,551)
12       Communications Equip Metscan PLT397M 157,481 95,997 14,785 0 12,787 15,080 4,429
13       Communications Equip ERT/ITRON PLT397E 49,882 30,407 4,683 0 4,050 4,777 1,403
14            Total Account 397 2,542,440 1,549,350 152,862 5 179,097 225,883 137,753
15    398 Miscellaneous Equipment PLT398 13,420 8,178 767 0 933 1,184 758
16          Tot Gen Plt Reserve (Equipment) 12,100,136 7,373,600 698,855 23 843,243 1,069,172 677,718

17    Total Depreciation Reserve 271,157,959 172,251,278 18,559,481 416 19,366,003 19,697,051 13,811,853

19    Net Gas Plant in Service 454,037,886 267,734,819 21,239,625 1,076 30,730,201 43,131,526 30,576,644
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     DELIVERY COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE CONT-6

DEPRECIATION RESERVE CON'T

TRANSMISSION PLANT RESERVE
1    379 Other Equipment PLT379
2       Total Transmission Plant Reserve

GENERAL PLANT RESERVE
3    390 Structures & Improvements PLT390
4       Total General Plant Reserve

GENERAL PLT RESERVE (Equipment)
5    391 Office Equipment PLT391
6    392 Transportation Equipment PLT392
7    393 Stores Equipment PLT393
8    394 Tools, Shop & Garage Equipment PLT394
9    396 Power Operated Equipment PLT396

   397 Communication Equipment
10       Communications Equip & Metscan PLT397O
11       Communications Equip Metscan Adj PLT397O
12       Communications Equip Metscan PLT397M
13       Communications Equip ERT/ITRON PLT397E
14            Total Account 397
15    398 Miscellaneous Equipment PLT398
16          Tot Gen Plt Reserve (Equipment)

17    Total Depreciation Reserve

19    Net Gas Plant in Service

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

4,492 1,904 7,669 8,927 17,748
4,492 1,904 7,669 8,927 17,748

22,200 29,985 59,909 51,226 87,738
22,200 29,985 59,909 51,226 87,738

77,617 104,837 209,459 179,098 306,755
13,034 17,605 35,174 30,075 51,512

(20) (27) (54) (46) (79)
8,264 11,162 22,300 19,068 32,659
1,772 2,393 4,782 4,089 7,003

46,388 62,656 125,184 107,039 183,333
(21,759) (29,390) (58,720) (50,209) (85,996)

315 4,093 6,461 2,419 1,116
100 1,296 2,047 766 353

25,043 38,655 74,972 60,015 98,806
142 191 382 327 559

125,851 174,816 347,015 292,626 497,216

2,322,593 3,804,638 6,307,538 5,832,616 9,204,493

5,773,293 5,809,035 13,296,175 12,942,465 22,803,026
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE CONT-7

ADDITIONS TO NET PLANT
Cash Working Capital

1    Working Capital on Bad Debt Increase OTHOMWC 46,743 29,123 3,215 0 3,309 3,737 2,341
2    Other O&M 9,764,748 6,083,966 671,586 25 691,219 780,766 489,123
3      Total Cash Working Capital 9,811,491 6,113,089 674,800 25 694,528 784,503 491,464

Materials & Supplies
4    Stores Expense Undistributed DISTRPLT 205,330 124,691 11,289 0 14,185 17,680 12,604
5    Truck Stock DISTRPLT 140,504 85,324 7,725 0 9,706 12,098 8,624
6    Meters Stock PLT3813 42,334 25,806 3,974 0 3,437 4,054 1,191
7    Inventory-Imprest DISTRPLT 210,158 127,623 11,555 0 14,518 18,096 12,900
8    Mat Management System IC Stock DISTRPLT 2,719,413 1,651,422 149,518 6 187,865 234,159 166,923
9    Appliances & Parts PLT386 55,590 29,410 564 0 3,349 6,810 5,329

10    Other Inventory Charges DISTRPLT 34,740 21,097 1,910 0 2,400 2,991 2,132
11      Total Materials & Supplies 3,408,069 2,065,372 186,535 7 235,461 295,889 209,703

12         Total Additions to Net Plant 13,219,559 8,178,462 861,336 32 929,989 1,080,393 701,167

DEDUCTIONS TO NET PLANT
   Deferred Taxes

13        Intangible Related INTPLT 3,774,217 2,299,644 215,369 7 262,220 332,836 213,724
14        Production Related PRODPLT 716,052 378,833 7,263 3 43,138 87,725 68,644
15        Transmission & Distribution Related DISTRPLT 73,483,782 44,624,592 4,040,255 151 5,076,482 6,327,439 4,510,573
16        General Related GENPLT 3,812,173 2,323,123 230,171 7 268,850 338,891 205,801
17        Communications Equip Metscan Adj PLT397O (537,342) (327,445) (30,696) (1) (37,339) (47,410) (30,357)
18    Deferred Taxes 81,248,883 49,298,747 4,462,362 167 5,613,351 7,039,480 4,968,385
19    Unamortized Pre-1971 ITC PLANT 10,887 6,606 598 0 752 943 666
20    Customer Contributions PLT3803 11,088 7,703 1,165 0 876 503 253

   Customer Deposits
21       Customer Deposits - Firm Customers CUSTDEP 2,175,434 27,610 159 0 787,831 643,771 150,645
22       Customer Deposits - Marketers CUSTTR 915,350 10,355 1,392 0 219,031 291,350 96,613
23          Total Customer Deposits 3,090,784 37,964 1,551 0 1,006,862 935,120 247,259
24    Unclaimed Checks REVCLAIM 253,990 158,941 17,337 1 17,849 20,019 12,842

25         Total Deductions to Net Plant 84,615,632 49,509,961 4,483,013 168 6,639,689 7,996,067 5,229,405

26    Total Rate Base 382,641,813 226,403,320 17,617,948 941 25,020,501 36,215,852 26,048,407
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     DELIVERY COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE CONT-7

ADDITIONS TO NET PLANT
Cash Working Capital

1    Working Capital on Bad Debt Increase OTHOMWC
2    Other O&M
3      Total Cash Working Capital

Materials & Supplies
4    Stores Expense Undistributed DISTRPLT
5    Truck Stock DISTRPLT
6    Meters Stock PLT3813
7    Inventory-Imprest DISTRPLT
8    Mat Management System IC Stock DISTRPLT
9    Appliances & Parts PLT386

10    Other Inventory Charges DISTRPLT
11      Total Materials & Supplies

12         Total Additions to Net Plant

DEDUCTIONS TO NET PLANT
   Deferred Taxes

13        Intangible Related INTPLT
14        Production Related PRODPLT
15        Transmission & Distribution Related DISTRPLT
16        General Related GENPLT
17        Communications Equip Metscan Adj PLT397O
18    Deferred Taxes
19    Unamortized Pre-1971 ITC PLANT
20    Customer Contributions PLT3803

   Customer Deposits
21       Customer Deposits - Firm Customers CUSTDEP
22       Customer Deposits - Marketers CUSTTR
23          Total Customer Deposits
24    Unclaimed Checks REVCLAIM

25         Total Deductions to Net Plant

26    Total Rate Base

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

427 685 1,215 1,007 1,684
89,133 143,000 253,796 210,395 351,739
89,560 143,684 255,011 211,402 353,423

2,292 2,704 5,499 5,322 9,063
1,568 1,850 3,763 3,642 6,202

85 1,100 1,737 650 300
2,346 2,768 5,629 5,447 9,276

30,357 35,813 72,834 70,483 120,033
1,117 473 1,906 2,219 4,412

388 458 930 900 1,533
38,153 45,166 92,299 88,663 150,819

127,713 188,851 347,309 300,065 504,242

39,873 53,664 107,275 92,020 157,586
14,383 6,096 24,555 28,583 56,829

820,310 967,745 1,968,115 1,904,596 3,243,524
37,325 58,269 112,745 89,751 147,240
(5,668) (7,655) (15,295) (13,078) (22,399)

906,223 1,078,119 2,197,396 2,101,872 3,582,780
122 144 294 282 481

13 204 204 114 53

83,686 148,410 259,427 73,895 0
2,830 95,623 136,948 44,556 16,653

86,516 244,033 396,375 118,452 16,653
2,258 3,703 6,543 5,520 8,978

995,133 1,326,202 2,600,812 2,226,239 3,608,944

4,905,873 4,671,684 11,042,672 11,016,291 19,698,324

12/8/2005   11:45 AM BRK7-Compliance.xls   COST OF SERVICEPage 7-2



Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATING REVENUES-8

REVENUES

GAS OPERATING REVENUES

SALES REVENUES
1    Firm Sales of Gas 139,779,750 92,621,735 4,782,727 377 9,693,834 11,459,165 6,677,063
2    Special Contracts DISTR 2,500,200 1,322,750 25,361 10 150,623 306,305 239,679
3    Special Contracts Adjustment DISTR 87,763 46,432 890 0 5,287 10,752 8,413
4    Special Contracts - Other DISTR 1,406,917 744,340 14,271 5 84,759 172,364 134,873
5         Total Sales of Gas 143,774,630 94,735,258 4,823,248 392 9,934,504 11,948,586 7,060,028

OTHER OPERATING REVENUES
   487-Late Payment Charges

6        High Wint Low Ann Rate G40 & T40 C487R40 76,066 0 0 0 76,066 0 0
7        High Wint Med Ann Rate G41 & T41 C487R41 55,833 0 0 0 0 55,833 0
8        High Wint High Ann Rate G42 & T42 C487R42 24,120 0 0 0 0 0 24,120
9        High Wint Lrg Ann Rate G43 & T43 C487R43 3,159 0 0 0 0 0 0

10        Low Wint Low Ann Rate G50 & T50 C487R50 15,245 0 0 0 0 0 0
11        Low Wint Med Ann Rate G51 & T51 C487T51 15,423 0 0 0 0 0 0
12        Low Wint High Ann Rate G52 & T52 C487R52 8,541 0 0 0 0 0 0
13        Low Wint Lrg Ann Rate G53 & T53 C487R53 6,840 0 0 0 0 0 0
14             Total Account 487 205,226 0 0 0 76,066 55,833 24,120
15    487-Return Check Charges CUST487 27,736 20,434 1,226 0 2,093 1,971 653
16    488-Rental Revenues-W/H & Conv Burn CUST488 7,618,715 4,030,741 77,280 30 458,986 933,384 730,361
17    882-Revenue Guardian Care & C/S CUST882 7,690,936 4,068,950 78,012 30 463,337 942,232 737,285

   493-Rent from Gas Property
18        Rent from Gas Property PLANT 16,893 10,249 927 0 1,167 1,464 1,034
19        LNG Tank Lease Revenue DEMLNG 178,750 94,569 1,813 1 10,769 21,899 17,136
20        I/C Rents DISTRPLT 871,002 528,935 47,889 2 60,171 74,999 53,464
21             Total Account 493 1,066,645 633,753 50,629 3 72,107 98,362 71,633
22    903-Cust R&C, Shutoff & Turn-Off DISTRPLT 93,975 57,068 5,167 0 6,492 8,092 5,768
23       Total Other Operating Revenues 16,703,233 8,810,946 212,314 62 1,079,081 2,039,874 1,569,820

24    Total Gas Operating Revenues 160,477,863 103,546,204 5,035,562 455 11,013,585 13,988,460 8,629,849
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     DELIVERY COMPONENTS

ALLOC
OPERATING REVENUES-8

REVENUES

GAS OPERATING REVENUES

SALES REVENUES
1    Firm Sales of Gas
2    Special Contracts DISTR
3    Special Contracts Adjustment DISTR
4    Special Contracts - Other DISTR
5         Total Sales of Gas

OTHER OPERATING REVENUES
   487-Late Payment Charges

6        High Wint Low Ann Rate G40 & T40 C487R40
7        High Wint Med Ann Rate G41 & T41 C487R41
8        High Wint High Ann Rate G42 & T42 C487R42
9        High Wint Lrg Ann Rate G43 & T43 C487R43

10        Low Wint Low Ann Rate G50 & T50 C487R50
11        Low Wint Med Ann Rate G51 & T51 C487T51
12        Low Wint High Ann Rate G52 & T52 C487R52
13        Low Wint Lrg Ann Rate G53 & T53 C487R53
14             Total Account 487
15    487-Return Check Charges CUST487
16    488-Rental Revenues-W/H & Conv Burn CUST488
17    882-Revenue Guardian Care & C/S CUST882

   493-Rent from Gas Property
18        Rent from Gas Property PLANT
19        LNG Tank Lease Revenue DEMLNG
20        I/C Rents DISTRPLT
21             Total Account 493
22    903-Cust R&C, Shutoff & Turn-Off DISTRPLT
23       Total Other Operating Revenues

24    Total Gas Operating Revenues

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

925,085 1,772,196 3,164,311 3,173,908 5,509,350
50,220 21,286 85,737 99,803 198,426

1,763 747 3,010 3,503 6,965
28,260 11,978 48,246 56,161 111,659

1,005,328 1,806,207 3,301,304 3,333,375 5,826,399

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

3,159 0 0 0 0
0 15,245 0 0 0
0 0 15,423 0 0
0 0 0 8,541 0
0 0 0 0 6,840

3,159 15,245 15,423 8,541 6,840
111 382 562 211 93

153,033 64,863 261,262 304,123 604,652
154,484 65,478 263,739 307,006 610,384

189 224 457 437 746
3,590 1,522 6,130 7,135 14,186
9,723 11,471 23,328 22,575 38,445

13,502 13,216 29,914 30,148 53,377
1,049 1,238 2,517 2,436 4,148

325,338 160,422 573,417 652,464 1,279,494

1,330,666 1,966,628 3,874,721 3,985,839 7,105,894
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINTENANCE EXP-9

OPERATION & MAINTENANCE EXP

LIQUEFIED PROPANE GAS PRODUCTION
 Operation Expense

1    710-Supervision TLABPO 13,344 7,060 135 0 804 1,635 1,279
2    717-LPG Gas Expenses DEMLPG 136 72 1 0 8 17 13
3    719-Handling Expense DEMLPG 5,728 3,031 58 0 345 702 549
4    723-Fuel for LPG Gas Process EREMAIN 0 0 0 0 0 0 0
5    728-Liquefied Petroleum Gas EREMAIN 0 0 0 0 0 0 0
6    735-Miscellaneous Production Exp DEMLPG 61,004 32,275 619 0 3,675 7,474 5,848
7      Total Operation Expense 80,213 42,437 814 0 4,832 9,827 7,690

 Maintenance
8    740-Supervision TLABPM 3,281 1,736 33 0 198 402 314
9    741-Maintenance of Struct & Improv DEMLPG 3,439 1,819 35 0 207 421 330

10    742-Maintenance of Production Equip DEMLPG 30,724 16,255 312 0 1,851 3,764 2,945
11       Total Maintenance Expense 37,443 19,810 380 0 2,256 4,587 3,589
12  Total Liquefied Propane Gas Prod Exp 117,656 62,247 1,193 0 7,088 14,414 11,279

LIQUEFIED NATURAL GAS PRODUCTION
 Operation Expense

13    750-Supervision TLABLO 148,263 78,440 1,504 1 8,932 18,164 14,213
14    754-Liquefaction Expense DEMLNG 47,443 25,100 481 0 2,858 5,812 4,548
15    757-Vaporization Expense DEMLNG 8,396 4,442 85 0 506 1,029 805
16    758-Liquefied Natural Gas EREMAIN 0 0 0 0 0 0 0
17    759-Handling Expense DEMLNG 7,523 3,980 76 0 453 922 721
18    763-Fuel for Vaporization Expense EREMAIN 0 0 0 0 0 0 0
19    768-LNG Raw Materials EREMAIN 0 0 0 0 0 0 0
20    775-Miscellaneous Production Exp DEMLNG 184,402 97,560 1,870 1 11,109 22,592 17,678
21    777-Lease Expense DEMLNG 261,547 138,373 2,653 1 15,757 32,043 25,073
22      Total Operation Expense 657,574 347,894 6,670 3 39,615 80,561 63,038

 Maintenance
23    780-Supervision TLABLM 2,146 1,135 22 0 129 263 206
24    781-Maintenance of Struct & Improv DEMLNG 3,163 1,673 32 0 191 388 303
25    782-Maintenance of Production Equip DEMLNG 75,045 39,703 761 0 4,521 9,194 7,194
26       Total Maintenance Expense 80,354 42,512 815 0 4,841 9,844 7,703
27  Total Liquefied Natural Gas Prod Exp 737,928 390,406 7,485 3 44,456 90,405 70,741
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     DELIVERY COMPONENTS

ALLOC
OPERATION & MAINTENANCE EXP-9

OPERATION & MAINTENANCE EXP

LIQUEFIED PROPANE GAS PRODUCTION
 Operation Expense

1    710-Supervision TLABPO
2    717-LPG Gas Expenses DEMLPG
3    719-Handling Expense DEMLPG
4    723-Fuel for LPG Gas Process EREMAIN
5    728-Liquefied Petroleum Gas EREMAIN
6    735-Miscellaneous Production Exp DEMLPG
7      Total Operation Expense

 Maintenance
8    740-Supervision TLABPM
9    741-Maintenance of Struct & Improv DEMLPG

10    742-Maintenance of Production Equip DEMLPG
11       Total Maintenance Expense
12  Total Liquefied Propane Gas Prod Exp

LIQUEFIED NATURAL GAS PRODUCTION
 Operation Expense

13    750-Supervision TLABLO
14    754-Liquefaction Expense DEMLNG
15    757-Vaporization Expense DEMLNG
16    758-Liquefied Natural Gas EREMAIN
17    759-Handling Expense DEMLNG
18    763-Fuel for Vaporization Expense EREMAIN
19    768-LNG Raw Materials EREMAIN
20    775-Miscellaneous Production Exp DEMLNG
21    777-Lease Expense DEMLNG
22      Total Operation Expense

 Maintenance
23    780-Supervision TLABLM
24    781-Maintenance of Struct & Improv DEMLNG
25    782-Maintenance of Production Equip DEMLNG
26       Total Maintenance Expense
27  Total Liquefied Natural Gas Prod Exp

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

268 114 458 533 1,059
3 1 5 5 11

115 49 196 229 455
0 0 0 0 0
0 0 0 0 0

1,225 519 2,092 2,435 4,842
1,611 683 2,751 3,202 6,366

66 28 112 131 260
69 29 118 137 273

617 262 1,054 1,226 2,438
752 319 1,284 1,495 2,972

2,363 1,002 4,035 4,697 9,338

2,978 1,262 5,084 5,918 11,767
953 404 1,627 1,894 3,765
169 71 288 335 666

0 0 0 0 0
151 64 258 300 597

0 0 0 0 0
0 0 0 0 0

3,704 1,570 6,324 7,361 14,635
5,254 2,227 8,969 10,440 20,757

13,208 5,598 22,550 26,249 52,188

43 18 74 86 170
64 27 108 126 251

1,507 639 2,573 2,996 5,956
1,614 684 2,756 3,208 6,377

14,822 6,282 25,305 29,457 58,565
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINT EXP CONT-10

OTHER GAS SUPPLY EXPENSES
 PURCHASED GAS SUPPLY

Gas Supply Demand Charges
1      Base Demand Charges DBASE 0 0 0 0 0 0 0
2      Remaining Demand Charges DREMAIN 0 0 0 0 0 0 0
3         Total Demand Gas Costs 0 0 0 0 0 0 0

Gas Supply Commodity Charges
4      Base Commodity Charges EBASE 0 0 0 0 0 0 0
5      Remaining Commodity Charges EREMAIN 0 0 0 0 0 0 0
6         Total Commodity Gas Costs 0 0 0 0 0 0 0

7        Total Gas Supply Expense 0 0 0 0 0 0 0

8        Total Production Expense 855,584 452,653 8,679 3 51,544 104,819 82,020
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     DELIVERY COMPONENTS

ALLOC
OPERATION & MAINT EXP CONT-10

OTHER GAS SUPPLY EXPENSES
 PURCHASED GAS SUPPLY

Gas Supply Demand Charges
1      Base Demand Charges DBASE
2      Remaining Demand Charges DREMAIN
3         Total Demand Gas Costs

Gas Supply Commodity Charges
4      Base Commodity Charges EBASE
5      Remaining Commodity Charges EREMAIN
6         Total Commodity Gas Costs

7        Total Gas Supply Expense

8        Total Production Expense

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0

17,186 7,284 29,340 34,153 67,903
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINT EXP CONT-11

TRANSMISSION & DISTRIBUTION EXP

 Operation Expense
1     850-Operation Supervision & Engineer TLABDO 707,572 408,616 36,650 1 49,600 73,539 44,291
2     851-System Control & Load Dispatch DISTR 0 0 0 0 0 0 0
3     852-Communication System Exp DISTR 143,882 76,122 1,459 1 8,668 17,627 13,793
4     857-Measuring & Regulating Stat Exp PLT369 405,485 214,525 4,113 2 24,428 49,677 38,871
5     874-Mains and Services Exp PLT36780 3,764,532 2,306,496 196,676 8 255,431 308,375 240,955
6     878-Meter & House Regulator Exp PLT3813 5,633,560 3,434,111 528,895 0 457,429 539,449 158,439
7     879-Customer Installations Exp CUST879 5,923,626 3,133,941 60,086 23 356,866 725,715 567,863
8     880-Other Expenses EXP8519 580,567 335,264 28,943 1 40,341 60,022 37,309
9     881-Rents DISTR 61,576 32,577 625 0 3,710 7,544 5,903

10      Total Operation Expense 17,220,800 9,941,652 857,447 37 1,196,473 1,781,948 1,107,425
 Maintenance

11     885-Supervision TLABDM 4,267 2,534 196 0 286 393 292
12     886-Maintenance of Struct & Improv PLT366 41,025 21,705 416 0 2,472 5,026 3,933
13     887-Maintenance of Mains PLT367 3,789,693 2,004,967 38,440 15 228,308 464,283 363,296
14     888-Maint of Compressor Station Equip PLT368 0 0 0 0 0 0 0
15     889-Maint of Meas & Reg Station Equip PLT369 229,637 121,491 2,329 1 13,834 28,133 22,014
16     892-Maintenance of Services PLT380 1,687,229 1,224,728 184,286 0 131,854 45,509 35,247
17     893-Maint of Meters and House Regul PLT3813 436,322 265,974 40,963 0 35,428 41,781 12,271
18     894-Maintenance of Other Equipment PLT387 403,627 213,542 4,094 2 24,316 49,449 38,693
19       Total Maintenance Expense 6,591,800 3,854,940 270,725 17 436,499 634,573 475,746

20   Total Transmission and Distribution Exp 23,812,600 13,796,593 1,128,172 54 1,632,972 2,416,522 1,583,170
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     DELIVERY COMPONENTS

ALLOC
OPERATION & MAINT EXP CONT-11

TRANSMISSION & DISTRIBUTION EXP

 Operation Expense
1     850-Operation Supervision & Engineer TLABDO
2     851-System Control & Load Dispatch DISTR
3     852-Communication System Exp DISTR
4     857-Measuring & Regulating Stat Exp PLT369
5     874-Mains and Services Exp PLT36780
6     878-Meter & House Regulator Exp PLT3813
7     879-Customer Installations Exp CUST879
8     880-Other Expenses EXP8519
9     881-Rents DISTR

10      Total Operation Expense
 Maintenance

11     885-Supervision TLABDM
12     886-Maintenance of Struct & Improv PLT366
13     887-Maintenance of Mains PLT367
14     888-Maint of Compressor Station Equip PLT368
15     889-Maint of Meas & Reg Station Equip PLT369
16     892-Maintenance of Services PLT380
17     893-Maint of Meters and House Regul PLT3813
18     894-Maintenance of Other Equipment PLT387
19       Total Maintenance Expense

20   Total Transmission and Distribution Exp

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

7,975 11,380 24,758 19,457 31,303
0 0 0 0 0

2,890 1,225 4,934 5,743 11,419
8,145 3,452 13,905 16,186 32,181

44,907 43,367 90,396 99,861 178,061
11,263 146,403 231,141 86,519 39,911

118,985 50,432 203,134 236,459 470,123
6,811 8,958 19,882 16,270 26,766
1,237 524 2,112 2,458 4,887

202,213 265,741 590,260 482,953 794,651

56 51 118 122 220
824 349 1,407 1,638 3,256

76,122 32,264 129,957 151,277 300,765
0 0 0 0 0

4,613 1,955 7,875 9,167 18,225
1,499 26,302 17,041 14,178 6,586

872 11,339 17,902 6,701 3,091
8,107 3,436 13,841 16,112 32,033

92,093 75,696 188,140 199,194 364,176

294,306 341,437 778,400 682,147 1,158,828
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINT EXP CONT-12

CUSTOMER ACCOUNTS EXPENSES
1     901-Supervision TLABCA 220,334 160,539 21,835 0 16,527 7,789 3,446
2     902-Meter Reading Expenses CUST902 695,743 540,719 81,154 0 41,749 11,561 3,041

    903-Cust Records & Collection Exp
3        Cust Billing & Payment Proc Exp CUST903 2,489,985 1,968,879 278,340 0 147,828 41,493 5,488
4        Collections Expense CUST903C 2,684,835 1,919,813 278,140 1 262,113 90,209 24,249
5        Service Customer Equipment DISTRPLT 1,347,741 818,444 74,101 3 93,106 116,049 82,727
6        Call Center Expenses EXP903T 910,424 657,026 88,017 0 70,216 34,581 15,698
7        Postage Adjustment CUST903 67,947 53,727 7,595 0 4,034 1,132 150
8             Total Account 903 7,500,932 5,417,890 726,193 4 577,296 283,466 128,311

    904-Uncollectible Accounts
9        Resid Heating Rate R-3 & R-4 C904R3 1,789,187 1,789,187 0 0 0 0 0

10        Resid Non-Heating Rate R-1 & R-2 C904R1 583,288 0 583,288 0 0 0 0
11        Outdoor Lighting C904OL 0 0 0 0 0 0 0
12        High Wint Low Ann Rate G40 & T40 C904R40 273,318 0 0 0 273,318 0 0
13        High Wint Med Ann Rate G41 & T41 C904R41 60,070 0 0 0 0 60,070 0
14        High Wint High Ann Rate G42 & T42 C904R42 10,361 0 0 0 0 0 10,361
15        High Wint Lrg Ann Rate G43 & T43 C904R43 195 0 0 0 0 0 0
16        Low Wint Low Ann Rate G50 & T50 C904R50 59,915 0 0 0 0 0 0
17        Low Wint Med Ann Rate G51 & T51 C904T51 21,778 0 0 0 0 0 0
18        Low Wint High Ann Rate G52 & T52 C904R52 4,577 0 0 0 0 0 0
19        Low Wint Lrg Ann Rate G53 & T53 C904R53 2,225 0 0 0 0 0 0
20        Adjustment Bad Debt Gas Sales EXP904S 571,440 364,508 118,832 0 55,683 12,238 2,111
21        Adj Uncollectible Prop Rate Increase EXP904S 79,173 50,503 16,464 0 7,715 1,696 292
22        Bad Debt Expense - Cust Service CUST882 86,737 45,889 880 0 5,225 10,626 8,315
23        Bad Debt Expense - Rental PLT386 326,029 172,488 3,307 1 19,641 39,943 31,255
24        Adjust Bad Debt Other Revenues EXP904O 282,291 149,348 2,863 1 17,006 34,584 27,062
25             Total Account 904 4,150,585 2,571,924 725,635 3 378,589 159,157 79,395
26       Total Customer Accounts Expenses 12,567,594 8,691,071 1,554,817 7 1,014,162 461,972 214,193

SALES EXPENSES
27     911-Supervision TLABSA 66,710 42,735 4,280 0 3,684 4,314 3,139
28     912-Demonstrating & Selling Exp CUST912 159,642 102,717 10,460 0 8,795 10,090 7,315

    913-Advertising Expense
29        Advertising Expense CUST913 15,697 10,100 1,028 0 865 992 719
30        Advertising Guardian Care EXP879 126,327 66,834 1,281 0 7,611 15,477 12,110
31        Advertising Water Heating Program PLT386 9,334 4,938 95 0 562 1,144 895
32             Total Account 913 151,358 81,872 2,405 1 9,038 17,612 13,724
33     916-Miscellaneous Sales Exp EXP9123 7,065 4,193 292 0 405 629 478
34       Total Sales Expenses 384,775 231,518 17,437 1 21,922 32,646 24,656
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     DELIVERY COMPONENTS

ALLOC
OPERATION & MAINT EXP CONT-12

CUSTOMER ACCOUNTS EXPENSES
1     901-Supervision TLABCA
2     902-Meter Reading Expenses CUST902

    903-Cust Records & Collection Exp
3        Cust Billing & Payment Proc Exp CUST903
4        Collections Expense CUST903C
5        Service Customer Equipment DISTRPLT
6        Call Center Expenses EXP903T
7        Postage Adjustment CUST903
8             Total Account 903

    904-Uncollectible Accounts
9        Resid Heating Rate R-3 & R-4 C904R3

10        Resid Non-Heating Rate R-1 & R-2 C904R1
11        Outdoor Lighting C904OL
12        High Wint Low Ann Rate G40 & T40 C904R40
13        High Wint Med Ann Rate G41 & T41 C904R41
14        High Wint High Ann Rate G42 & T42 C904R42
15        High Wint Lrg Ann Rate G43 & T43 C904R43
16        Low Wint Low Ann Rate G50 & T50 C904R50
17        Low Wint Med Ann Rate G51 & T51 C904T51
18        Low Wint High Ann Rate G52 & T52 C904R52
19        Low Wint Lrg Ann Rate G53 & T53 C904R53
20        Adjustment Bad Debt Gas Sales EXP904S
21        Adj Uncollectible Prop Rate Increase EXP904S
22        Bad Debt Expense - Cust Service CUST882
23        Bad Debt Expense - Rental PLT386
24        Adjust Bad Debt Other Revenues EXP904O
25             Total Account 904
26       Total Customer Accounts Expenses

SALES EXPENSES
27     911-Supervision TLABSA
28     912-Demonstrating & Selling Exp CUST912

    913-Advertising Expense
29        Advertising Expense CUST913
30        Advertising Guardian Care EXP879
31        Advertising Water Heating Program PLT386
32             Total Account 913
33     916-Miscellaneous Sales Exp EXP9123
34       Total Sales Expenses

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

562 3,271 2,680 1,456 2,229
375 8,737 5,255 1,625 1,526

134 29,467 15,560 2,207 590
3,335 51,744 31,988 9,964 13,279

15,045 17,749 36,097 34,932 59,488
2,584 13,813 11,675 6,575 10,239

4 804 425 60 16
21,102 113,577 95,744 53,737 83,613

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

195 0 0 0 0
0 59,915 0 0 0
0 0 21,778 0 0
0 0 0 4,577 0
0 0 0 0 2,225

40 12,206 4,437 932 453
5 1,691 615 129 63

1,742 738 2,974 3,462 6,884
6,549 2,776 11,180 13,014 25,875
5,670 2,403 9,680 11,268 22,404

14,201 79,730 50,665 33,383 57,904
36,240 205,315 154,345 90,201 145,271

659 743 1,668 1,776 3,713
1,536 1,789 3,954 4,196 8,789

151 176 389 413 864
2,537 1,076 4,332 5,043 10,026

187 79 320 373 741
2,876 1,331 5,041 5,828 11,631

100 71 204 228 464
5,171 3,934 10,868 12,028 24,597
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINT EXP CONT-13

ADMINISTRATIVE & GENERAL EXP

 Operation Expense
1     920-Administrative & General Salaries REVCLAIM 1,593,190 996,979 108,748 3 111,958 125,573 80,553

    921-Office Supplies & Expenses
2        Office Supplies & Expenses REVCLAIM 3,908,870 2,446,074 266,811 8 274,687 308,092 197,636
3        LDAC Unbilled Revenues Adj REVCLAIM (341,076) (213,437) (23,281) (1) (23,968) (26,883) (17,245)
4             Total Account 921 3,567,794 2,232,637 243,530 8 250,718 281,208 180,391
5     922-Administrative Exp Transferred-Cr REVCLAIM (3,480,827) (2,178,215) (237,594) (7) (244,607) (274,354) (175,994)

    923-Outside Services Employed
6        Nisource Basis 1 - 50% Gross Plt BASIS1P 2,499,953 1,516,755 137,199 5 172,696 216,588 153,020
7        N Basis 1 - 50% O&M Ex Gas Costs BASIS1OM 2,205,462 1,360,756 152,225 4 158,456 180,808 111,891
8        Outside Services Nisource Basis 10 BASIS10 1,465,284 1,149,827 173,016 62 86,594 24,414 3,231
9        Outside Services Nisource Basis 11 BASIS11 719,427 438,403 41,098 1 49,992 63,476 40,644

10        Outside Services Nisource Basis 13 REVCLAIM 2,452,674 1,534,823 167,414 5 172,356 193,316 124,009
11        Out Serv Basis 13 - Facilities Mgt PLANT 277,322 168,255 15,220 1 19,157 24,026 16,975
12        Out Serv Basis 13 - IT Billing CUST903 1,599,072 1,264,417 178,750 0 94,935 26,647 3,524
13        Outside Services Nisource Basis 2 BASIS2 621,189 376,884 34,091 1 42,911 53,818 38,022
14        Outside Services Nisource Basis 20 BASIS20 2,678,099 1,658,732 168,446 6 186,139 219,504 144,682
15        Nisource Basis 7 - 50% Deprec Plt BASIS7P 70,820 42,964 3,883 0 4,892 6,131 4,345
16        Nisource Basis 7 - 50% O&M BASIS7OM 11,325 6,987 782 0 814 928 575
17        Outside Services Nisource Basis 9 BASIS9 33,202 20,233 1,897 0 2,307 2,929 1,876
18        Outside Services Nisource Co 12 BASCO12 1,750,914 1,128,654 124,409 9 119,291 126,137 80,851

       Outside Serv Nisource Direct Billed
19           BSG Communications REVCLAIM 203,214 127,166 13,871 0 14,280 16,017 10,275
20           Regulatory External Affairs REVCLAIM 301,161 188,459 20,557 1 21,163 23,737 15,227
21           Printing & Inserting EXP903 204,082 147,408 19,758 0 15,707 7,712 3,491
22           Finance & Acct'g & HR REVCLAIM 299,364 187,335 20,434 1 21,037 23,595 15,136
23           Regulatory REVCLAIM 339,115 212,210 23,147 1 23,831 26,729 17,146
24           Legal Energy Distr East REVCLAIM 509,454 318,804 34,774 1 35,801 40,154 25,758
25           Fleet Management LABOR 261,335 159,252 14,929 1 18,160 23,058 14,764
26           Nisource Retail Services EXP879 437,393 231,406 4,437 2 26,351 53,586 41,930
27           Oth Outside Servvice - Direct Billed REVCLAIM 1,642,614 1,027,907 112,121 4 115,431 129,469 83,052
28               Total Out Serv - Direct Billed 4,197,733 2,599,947 264,028 9 291,760 344,057 226,780
29        Outside Services Employed BSG REVCLAIM 955,339 597,827 65,209 2 67,134 75,298 48,303
30        NIS Gas Dispatching & Control DISTR 672,581 355,834 6,822 3 40,519 82,399 64,476
31        NIS Gas Acq & Dispat Costs - Sales GASCOSTS 0 0 0 0 0 0 0
32        NIS Gas Acq & Dispat Costs - Trans DISTR 159,283 84,270 1,616 1 9,596 19,514 15,270
33        Nisource Payroll & Benefits Adj REVCLAIM 657,788 411,628 44,899 1 46,225 51,846 33,258
34        Nisource PBOP & Pension PENSION 603,831 385,032 39,630 1 43,086 46,724 28,996
35        Nisource Charitable Contr Adj REVCLAIM (7,972) (4,988) (544) (0) (560) (628) (403)
36        DSM Inplementation Expense Adj REVCLAIM (2,206,941) (1,381,049) (150,641) (5) (155,088) (173,948) (111,585)
37        Customer Choice Recoveries Adj REVCLAIM 60,079 37,596 4,101 0 4,222 4,735 3,038
38             Total Account 923 21,476,466 13,753,786 1,473,549 108 1,457,433 1,588,721 1,031,777
39     924-Property Insurance PLANT 0 0 0 0 0 0 0

    925-Injuries & Damages
40        Injuries & Damages REVCLAIM 2,490,000 1,558,180 169,962 5 174,979 196,258 125,896
41        Corporate Insurance Premiums Adj REVCLAIM (193,356) (120,997) (13,198) (0) (13,588) (15,240) (9,776)
42        Self Insurance Adjustment REVCLAIM (139,425) (87,249) (9,517) (0) (9,798) (10,989) (7,049)
43             Total Account 925 2,157,220 1,349,935 147,247 5 151,593 170,029 109,071
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     DELIVERY COMPONENTS

ALLOC
OPERATION & MAINT EXP CONT-13

ADMINISTRATIVE & GENERAL EXP

 Operation Expense
1     920-Administrative & General Salaries REVCLAIM

    921-Office Supplies & Expenses
2        Office Supplies & Expenses REVCLAIM
3        LDAC Unbilled Revenues Adj REVCLAIM
4             Total Account 921
5     922-Administrative Exp Transferred-Cr REVCLAIM

    923-Outside Services Employed
6        Nisource Basis 1 - 50% Gross Plt BASIS1P
7        N Basis 1 - 50% O&M Ex Gas Costs BASIS1OM
8        Outside Services Nisource Basis 10 BASIS10
9        Outside Services Nisource Basis 11 BASIS11

10        Outside Services Nisource Basis 13 REVCLAIM
11        Out Serv Basis 13 - Facilities Mgt PLANT
12        Out Serv Basis 13 - IT Billing CUST903
13        Outside Services Nisource Basis 2 BASIS2
14        Outside Services Nisource Basis 20 BASIS20
15        Nisource Basis 7 - 50% Deprec Plt BASIS7P
16        Nisource Basis 7 - 50% O&M BASIS7OM
17        Outside Services Nisource Basis 9 BASIS9
18        Outside Services Nisource Co 12 BASCO12

       Outside Serv Nisource Direct Billed
19           BSG Communications REVCLAIM
20           Regulatory External Affairs REVCLAIM
21           Printing & Inserting EXP903
22           Finance & Acct'g & HR REVCLAIM
23           Regulatory REVCLAIM
24           Legal Energy Distr East REVCLAIM
25           Fleet Management LABOR
26           Nisource Retail Services EXP879
27           Oth Outside Servvice - Direct Billed REVCLAIM
28               Total Out Serv - Direct Billed
29        Outside Services Employed BSG REVCLAIM
30        NIS Gas Dispatching & Control DISTR
31        NIS Gas Acq & Dispat Costs - Sales GASCOSTS
32        NIS Gas Acq & Dispat Costs - Trans DISTR
33        Nisource Payroll & Benefits Adj REVCLAIM
34        Nisource PBOP & Pension PENSION
35        Nisource Charitable Contr Adj REVCLAIM
36        DSM Inplementation Expense Adj REVCLAIM
37        Customer Choice Recoveries Adj REVCLAIM
38             Total Account 923
39     924-Property Insurance PLANT

    925-Injuries & Damages
40        Injuries & Damages REVCLAIM
41        Corporate Insurance Premiums Adj REVCLAIM
42        Self Insurance Adjustment REVCLAIM
43             Total Account 925

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

14,166 23,226 41,043 34,626 56,315

34,757 56,985 100,698 84,955 138,168
(3,033) (4,972) (8,787) (7,413) (12,056)
31,724 52,012 91,912 77,542 126,112

(30,951) (50,744) (89,671) (75,652) (123,038)

27,909 33,141 67,579 64,723 110,339
20,381 33,201 59,106 48,284 80,351

79 17,273 9,142 1,300 347
7,588 10,249 20,477 17,509 29,989

21,809 35,756 63,185 53,306 86,695
3,096 3,676 7,497 7,180 12,240

86 18,924 9,993 1,417 379
6,935 8,235 16,792 16,082 27,417

26,422 37,368 70,131 61,817 104,852
792 937 1,911 1,837 3,130
105 170 304 248 413
350 473 945 808 1,384

14,594 23,986 40,630 34,532 57,821

1,807 2,963 5,235 4,417 7,183
2,678 4,390 7,758 6,545 10,645

574 3,090 2,605 1,462 2,275
2,662 4,364 7,712 6,506 10,582
3,015 4,944 8,736 7,370 11,987
4,530 7,427 13,124 11,072 18,008
2,756 3,723 7,438 6,360 10,894
8,786 3,724 14,999 17,460 34,713

14,606 23,946 42,316 35,701 58,062
41,414 58,571 109,925 96,894 164,348

8,495 13,927 24,611 20,763 33,769
13,510 5,726 23,064 26,848 53,379

0 0 0 0 0
3,199 1,356 5,462 6,358 12,641
5,849 9,589 16,946 14,296 23,251
5,158 8,649 14,811 12,136 19,606

(71) (116) (205) (173) (282)
(19,624) (32,173) (56,854) (47,966) (78,009)

534 876 1,548 1,306 2,124
188,609 289,794 506,998 439,507 746,184

0 0 0 0 0

22,141 36,300 64,146 54,118 88,015
(1,719) (2,819) (4,981) (4,202) (6,835)
(1,240) (2,033) (3,592) (3,030) (4,928)
19,182 31,449 55,573 46,885 76,252
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINT EXP CONT-14

ADMIN & GENERAL EXP CON'T
    926-Employees Pensions & Benefits

1        Employees Pensions & Benefits LABOR 8,689,841 5,295,399 496,416 17 603,840 766,717 490,935
2        Medical & Dental Benefits Adj LABOR 712,650 434,273 40,711 1 49,521 62,878 40,261
3        Pension & PBOP Expense PENSION 5,026,451 3,205,109 329,893 10 358,659 388,945 241,372
4             Total Account 926 14,428,943 8,934,782 867,020 29 1,012,020 1,218,540 772,569

    928-Regulatory Commission Expenses
5        Regulatory Commission Expenses REVCLAIM 327,851 205,161 22,378 1 23,039 25,841 16,576
6        Rate Case Expense Adj REVCLAIM 220,373 137,904 15,042 0 15,486 17,369 11,142
7             Total Account 928 548,223 343,065 37,421 1 38,525 43,210 27,719
8     929-Duplicate Charges-Cr REVCLAIM 0 0 0 0 0 0 0

    930-Miscellaneous General Exp
9        Miscellaneous General Exp REVCLAIM 639,448 400,151 43,647 1 44,936 50,400 32,331

10        Charitable Contributions Adj REVCLAIM (134,402) (84,105) (9,174) (0) (9,445) (10,593) (6,795)
11        Research & Develop GRI/GTI Adj REVCLAIM 0 0 0 0 0 0 0
12             Total Account 930 505,047 316,046 34,473 1 35,491 39,807 25,536

    931 Rents
13        Rents - General & Admin REVCLAIM 559,026 349,825 38,158 1 39,284 44,062 28,265
14        Metscan Lease Expense PLT397M 4,817,413 2,936,603 452,273 0 391,160 461,298 135,486
15        Metscan Lease Expense Adj PLT397M (2,941,136) (1,792,860) (276,122) 0 (238,812) (281,632) (82,717)
16        Water Heater Lease Expense PLT386 185,481 98,130 1,881 1 11,174 22,724 17,781
17        Itron Lease Payment Adj PLT397E 310,104 189,033 29,113 0 25,180 29,694 8,721
18             Total Account 931 2,930,888 1,780,731 245,303 2 227,986 276,145 107,536
19      Total Operation Expense 43,726,943 27,529,744 2,919,697 149 3,041,117 3,468,880 2,159,157

 Maintenance
    932 Maintenance of General Plant

20        Maintenance of General Plant GENPLT 1,728,325 1,053,235 104,353 3 121,888 153,643 93,304
21        ERC Remediation Adj GENPLT (1,168,433) (712,038) (70,548) (2) (82,403) (103,870) (63,078)
22             Total Account 932 559,892 341,196 33,805 1 39,486 49,773 30,226
23       Total Administrative & General Exp 44,286,835 27,870,940 2,953,502 150 3,080,603 3,518,653 2,189,382

24  Total Gas O&M Exp Before Other Adj 81,907,388 51,042,775 5,662,607 214 5,801,203 6,534,612 4,093,421

ADJUSTMENTS TO O&M EXPENSES
25  Total Gas Operation & Maintenance Exp 81,907,388 51,042,775 5,662,607 214 5,801,203 6,534,612 4,093,421

26    Payroll - Union Adjustment OMLAB 1,170,465 728,002 73,969 2 82,545 96,662 60,071
27    Payroll - Non-Union Adjustment OMLAB 433,708 269,756 27,409 1 30,587 35,818 22,259
28    Incentive Compensation Adjustment OMLAB (118,779) (73,878) (7,506) (0) (8,377) (9,809) (6,096)
29    Gain on Sale of Property Adjustment PLANT (198,936) (120,697) (10,918) (0) (13,742) (17,235) (12,177)
30    Farm Sales Adjustment REVCLAIM 6,991 4,375 477 0 491 551 353
31    Inflation Adjustment OTHOMINF 1,319,255 811,429 77,981 2 92,342 112,790 72,165

32  Total Adjusted Gas Oper & Maint Exp 84,520,092 52,661,762 5,824,019 219 5,985,049 6,753,388 4,229,997

12/8/2005   11:54 AM BRK7-Compliance.xls   COST OF SERVICEPage 14-1



Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
OPERATION & MAINT EXP CONT-14

ADMIN & GENERAL EXP CON'T
    926-Employees Pensions & Benefits

1        Employees Pensions & Benefits LABOR
2        Medical & Dental Benefits Adj LABOR
3        Pension & PBOP Expense PENSION
4             Total Account 926

    928-Regulatory Commission Expenses
5        Regulatory Commission Expenses REVCLAIM
6        Rate Case Expense Adj REVCLAIM
7             Total Account 928
8     929-Duplicate Charges-Cr REVCLAIM

    930-Miscellaneous General Exp
9        Miscellaneous General Exp REVCLAIM

10        Charitable Contributions Adj REVCLAIM
11        Research & Develop GRI/GTI Adj REVCLAIM
12             Total Account 930

    931 Rents
13        Rents - General & Admin REVCLAIM
14        Metscan Lease Expense PLT397M
15        Metscan Lease Expense Adj PLT397M
16        Water Heater Lease Expense PLT386
17        Itron Lease Payment Adj PLT397E
18             Total Account 931
19      Total Operation Expense

 Maintenance
    932 Maintenance of General Plant

20        Maintenance of General Plant GENPLT
21        ERC Remediation Adj GENPLT
22             Total Account 932
23       Total Administrative & General Exp

24  Total Gas O&M Exp Before Other Adj

ADJUSTMENTS TO O&M EXPENSES
25  Total Gas Operation & Maintenance Exp

26    Payroll - Union Adjustment OMLAB
27    Payroll - Non-Union Adjustment OMLAB
28    Incentive Compensation Adjustment OMLAB
29    Gain on Sale of Property Adjustment PLANT
30    Farm Sales Adjustment REVCLAIM
31    Inflation Adjustment OTHOMINF

32  Total Adjusted Gas Oper & Maint Exp

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

91,655 123,798 247,341 211,490 362,234
7,517 10,153 20,284 17,344 29,707

42,938 71,994 123,294 101,027 163,209
142,110 205,944 390,919 329,861 555,150

2,915 4,779 8,446 7,126 11,589
1,960 3,213 5,677 4,790 7,790
4,875 7,992 14,123 11,915 19,378

0 0 0 0 0

5,686 9,322 16,473 13,898 22,603
(1,195) (1,959) (3,462) (2,921) (4,751)

0 0 0 0 0
4,491 7,363 13,011 10,977 17,852

4,971 8,150 14,401 12,150 19,760
9,631 125,194 197,655 73,985 34,129

(5,880) (76,433) (120,673) (45,169) (20,837)
3,726 1,579 6,361 7,404 14,721

620 8,059 12,723 4,763 2,197
13,067 66,548 110,467 53,132 49,970

387,272 633,583 1,134,375 928,794 1,524,175

16,922 26,417 51,115 40,690 66,754
(11,440) (17,860) (34,556) (27,509) (45,129)

5,482 8,558 16,559 13,182 21,625
392,754 642,141 1,150,934 941,975 1,545,800

745,656 1,200,112 2,123,886 1,760,504 2,942,398

745,656 1,200,112 2,123,886 1,760,504 2,942,398

10,948 17,240 31,723 25,997 43,305
4,057 6,388 11,755 9,633 16,046

(1,111) (1,750) (3,219) (2,638) (4,395)
(2,221) (2,637) (5,378) (5,150) (8,780)

62 102 180 152 247
13,397 18,832 36,372 31,027 52,917

770,788 1,238,287 2,195,320 1,819,524 3,041,738
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEPRECIATION & AMORT EXPENSE-15

DEPRECIATION & AMORTIZATION EXP

INTANGIBLE PLANT AMORTIZATION
   301 Organization

1       Organization PLT301 109,662 66,534 6,018 0 7,575 9,501 6,712
2       Adj Organization PLT301 (97,424) (59,108) (5,347) (0) (6,730) (8,440) (5,963)
3         Total Account 301 12,238 7,425 672 0 845 1,060 749

   303 Misc. Intangible Plant
4        Misc. Intangible Plant PLT303 13,358,238 8,140,218 763,103 26 928,238 1,178,616 754,678
5        Adj Nipsco Amortization PLT303 (10,604,718) (6,462,283) (605,806) (21) (736,901) (935,669) (599,117)
6         Total Account 303 2,753,520 1,677,935 157,298 5 191,337 242,947 155,561
7          Total Intangible Plant Amortization 2,765,759 1,685,360 157,969 5 192,182 244,007 156,310

PRODUCTION PLANT DEPRECIATION
8    305 Structures & Improvements PLT305 20,732 10,969 210 0 1,249 2,540 1,987
9    311 L.P. Gas Equipment PLT311 22,960 12,147 233 0 1,383 2,813 2,201

10    320 Other Equipment PLT320 17,479 9,247 177 0 1,053 2,141 1,676
11    321 L.N.G. Equipment PLT321 159,289 84,273 1,616 1 9,596 19,515 15,270
12       Total Production Plant Depreciation 220,460 116,636 2,236 1 13,281 27,009 21,134

DISTRIBUTION PLANT DEPRECIATION
13    365 Right of Way PLT365 0 0 0 0 0 0 0
14    366 Structures & Improvements PLT366 65,367 34,583 663 0 3,938 8,008 6,266

   367 Gas Mains
15      Gas Mains - Bare Steel PLT367BS 121,077 64,057 1,228 0 7,294 14,833 11,607
16      Gas Mains - Joint Clamping PLT367JC 1,285,330 680,014 13,038 5 77,434 157,468 123,217
17      Gas Mains - Cast Iron PLT367CI 134,189 70,994 1,361 1 8,084 16,440 12,864
18      Gas Mains - Cathodic Protection PLT367CP 624,734 330,520 6,337 2 37,637 76,537 59,890
19      Gas Mains - Coated Steel PLT367CS 3,696,753 1,955,796 37,498 14 222,709 452,897 354,386
20      Gas Mains - Plastic PLT367P 2,733,828 1,446,353 27,730 11 164,698 334,927 262,076
21      Adj Gas Mains - Plastic PLT367P 22,864 12,096 232 0 1,377 2,801 2,192
22           Total Account 367 8,618,775 4,559,831 87,424 34 519,234 1,055,903 826,231
23    368 Compressor Station Equipment PLT368 16,821 8,899 171 0 1,013 2,061 1,613
24    369 Meas. & Reg. Station Equipment PLT369 334,825 177,142 3,396 1 20,171 41,020 32,098
25    380 Gas Services PLT380 11,620,315 8,434,972 1,269,221 0 908,105 313,429 242,751
26    381 Gas Meters PLT381 986,673 601,457 92,632 0 80,115 94,480 27,749
27    382 Meter Installations PLT382 1,509,627 920,240 141,728 0 122,577 144,556 42,457
28    383 Gas Regulators PLT383 552,649 336,884 51,884 0 44,874 52,920 15,543

   386 Other Property on Cust's Premises
29      Gas Water Heaters PLT3860 992,169 524,915 10,064 4 59,773 121,553 95,113
30      Cascade   Diamond Boilers PLT3862 40,224 21,281 408 0 2,423 4,928 3,856
31      Conversion Burners                                   PLT3863 325,942 172,442 3,306 1 19,636 39,932 31,246
32           Total Account 386 1,358,335 718,638 13,778 5 81,832 166,412 130,216
33    387 Other Equipment PLT387 256,386 135,643 2,601 1 15,446 31,410 24,578
34       Total Distribution Plant Depreciation 25,319,773 15,928,289 1,663,497 42 1,797,306 1,910,201 1,349,501
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     DELIVERY COMPONENTS

ALLOC
DEPRECIATION & AMORT EXPENSE-15

DEPRECIATION & AMORTIZATION EXP

INTANGIBLE PLANT AMORTIZATION
   301 Organization

1       Organization PLT301
2       Adj Organization PLT301
3         Total Account 301

   303 Misc. Intangible Plant
4        Misc. Intangible Plant PLT303
5        Adj Nipsco Amortization PLT303
6         Total Account 303
7          Total Intangible Plant Amortization

PRODUCTION PLANT DEPRECIATION
8    305 Structures & Improvements PLT305
9    311 L.P. Gas Equipment PLT311

10    320 Other Equipment PLT320
11    321 L.N.G. Equipment PLT321
12       Total Production Plant Depreciation

DISTRIBUTION PLANT DEPRECIATION
13    365 Right of Way PLT365
14    366 Structures & Improvements PLT366

   367 Gas Mains
15      Gas Mains - Bare Steel PLT367BS
16      Gas Mains - Joint Clamping PLT367JC
17      Gas Mains - Cast Iron PLT367CI
18      Gas Mains - Cathodic Protection PLT367CP
19      Gas Mains - Coated Steel PLT367CS
20      Gas Mains - Plastic PLT367P
21      Adj Gas Mains - Plastic PLT367P
22           Total Account 367
23    368 Compressor Station Equipment PLT368
24    369 Meas. & Reg. Station Equipment PLT369
25    380 Gas Services PLT380
26    381 Gas Meters PLT381
27    382 Meter Installations PLT382
28    383 Gas Regulators PLT383

   386 Other Property on Cust's Premises
29      Gas Water Heaters PLT3860
30      Cascade   Diamond Boilers PLT3862
31      Conversion Burners                                   PLT3863
32           Total Account 386
33    387 Other Equipment PLT387
34       Total Distribution Plant Depreciation

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

1,224 1,454 2,964 2,839 4,840
(1,088) (1,292) (2,634) (2,522) (4,300)

137 162 331 317 540

140,894 190,305 380,219 325,108 556,835
(111,851) (151,077) (301,845) (258,093) (442,055)

29,042 39,227 78,374 67,014 114,780
29,179 39,390 78,705 67,331 115,320

416 177 711 828 1,645
461 195 787 917 1,822
351 149 599 698 1,387

3,200 1,356 5,462 6,358 12,642
4,428 1,877 7,560 8,800 17,497

0 0 0 0 0
1,313 557 2,242 2,609 5,188

2,432 1,031 4,152 4,833 9,609
25,818 10,943 44,077 51,308 102,009

2,695 1,142 4,602 5,357 10,650
12,549 5,319 21,423 24,938 49,581
74,255 31,473 126,770 147,567 293,389
54,913 23,275 93,749 109,129 216,968

459 195 784 913 1,815
173,121 73,377 295,557 344,043 684,021

338 143 577 671 1,335
6,725 2,851 11,482 13,366 26,573

10,327 181,145 117,362 97,644 45,359
1,973 25,641 40,482 15,153 6,990
3,018 39,232 61,939 23,185 10,695
1,105 14,362 22,675 8,487 3,915

19,929 8,447 34,024 39,605 78,743
808 342 1,379 1,606 3,192

6,547 2,775 11,177 13,011 25,868
27,284 11,564 46,580 54,222 107,803

5,150 2,183 8,792 10,234 20,348
230,354 351,055 607,687 569,615 912,227
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEPREC & AMORT EXP CONT-16

TRANSMISSION PLANT DEPRECIATION
1    379 Other Equipment PLT379 13,471 7,127 137 0 812 1,650 1,291
2       Total Transmission Plant Depreciation 13,471 7,127 137 0 812 1,650 1,291

GENERAL PLANT DEPRECIATION
3    390 Structures & Improvements PLT390 147,503 89,885 8,426 0 10,250 13,014 8,333
4       Total General Plant Depreciation 147,503 89,885 8,426 0 10,250 13,014 8,333

GENERAL PLT DEPRECIATION (Equip)
   391 Office Equipment

5       Office Equipment PLT391OE 296,084 180,427 16,914 1 20,574 26,124 16,727
6       Office IT Equipment PLT391IT 968,219 590,012 55,311 2 67,280 85,427 54,700
7           Total Account 391 1,264,303 770,439 72,225 2 87,854 111,551 71,427
8    392 Transportation Equipment PLT392 315,268 192,118 18,010 1 21,907 27,817 17,811
9    393 Stores Equipment PLT393 5,538 3,375 316 0 385 489 313

10    394 Tools, Shop & Garage Equipment PLT394 78,371 47,758 4,477 0 5,446 6,915 4,428
11    396 Power Operated Equipment PLT396 47,723 29,081 2,726 0 3,316 4,211 2,696

   397 Communication Equipment
12       Communications Equipment Other PLT397O 483,939 294,902 27,646 1 33,628 42,699 27,340
13       Communications Equip ERT/ITRON PLT397E 160,519 97,849 15,070 0 13,034 15,371 4,514
14       Communications Equip Metscan PLT397M 155,763 94,950 14,623 0 12,648 14,915 4,381
15           Total Account 397 800,221 487,701 57,339 1 59,309 72,985 36,235
16    398 Miscellaneous Equipment PLT398 1,213 739 69 0 84 107 69
17          Tot Gen Plt Depreciation (Equip) 2,512,638 1,531,210 155,163 4 178,302 224,073 132,979

18    Adj Depreciation Exp Alloc Mgt. Fee GENPLT (51,346) (31,290) (3,100) (0) (3,621) (4,565) (2,772)

19    Adj Amortization of Metscan Devices PLT397M 1,400,836 853,923 131,515 0 113,744 134,139 39,397

20    Total Depreciation & Amortization Exp 32,329,093 20,181,140 2,115,843 52 2,302,255 2,549,529 1,706,175
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     DELIVERY COMPONENTS

ALLOC
DEPREC & AMORT EXP CONT-16

TRANSMISSION PLANT DEPRECIATION
1    379 Other Equipment PLT379
2       Total Transmission Plant Depreciation

GENERAL PLANT DEPRECIATION
3    390 Structures & Improvements PLT390
4       Total General Plant Depreciation

GENERAL PLT DEPRECIATION (Equip)
   391 Office Equipment

5       Office Equipment PLT391OE
6       Office IT Equipment PLT391IT
7           Total Account 391
8    392 Transportation Equipment PLT392
9    393 Stores Equipment PLT393

10    394 Tools, Shop & Garage Equipment PLT394
11    396 Power Operated Equipment PLT396

   397 Communication Equipment
12       Communications Equipment Other PLT397O
13       Communications Equip ERT/ITRON PLT397E
14       Communications Equip Metscan PLT397M
15           Total Account 397
16    398 Miscellaneous Equipment PLT398
17          Tot Gen Plt Depreciation (Equip)

18    Adj Depreciation Exp Alloc Mgt. Fee GENPLT

19    Adj Amortization of Metscan Devices PLT397M

20    Total Depreciation & Amortization Exp

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

271 115 462 538 1,069
271 115 462 538 1,069

1,556 2,101 4,198 3,590 6,149
1,556 2,101 4,198 3,590 6,149

3,123 4,218 8,428 7,206 12,342
10,212 13,793 27,559 23,564 40,360
13,335 18,012 35,986 30,770 52,702

3,325 4,491 8,974 7,673 13,142
58 79 158 135 231

827 1,116 2,231 1,907 3,267
503 680 1,358 1,161 1,989

5,104 6,894 13,774 11,778 20,173
321 4,172 6,586 2,465 1,137
311 4,048 6,391 2,392 1,104

5,737 15,114 26,751 16,635 22,414
13 17 35 30 51

23,798 39,509 75,492 58,311 93,795

(503) (785) (1,519) (1,209) (1,983)

2,801 36,405 57,475 21,514 9,924

291,883 469,666 830,061 728,491 1,153,997
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

STATE & FED TAXES & OTH EXP-17

TAXES OTHER THAN INCOME
  Payroll Taxes

1      Payroll Taxes LABOR 2,386,726 1,454,419 136,344 5 165,849 210,584 134,839
2      Payroll Tax Adjustment LABOR 91,043 55,479 5,201 0 6,326 8,033 5,143
3  Total Payroll Taxes 2,477,769 1,509,898 141,545 5 172,175 218,617 139,982

 Plant Related Taxes
   Property Taxes

4       Property Taxes PLANT 6,892,877 4,182,001 378,284 14 476,157 597,176 421,906
5       Property Tax Adjustment PLANT 191,830 116,386 10,528 0 13,252 16,620 11,742
6         Total Property Taxes 7,084,707 4,298,387 388,812 15 489,408 613,796 433,648

   Other Taxes
7       Other Taxes PLANT 64,263 38,989 3,527 0 4,439 5,568 3,933
8       Other Tax Adjustment PLANT 0 0 0 0 0 0 0
9         Total Other Taxes 64,263 38,989 3,527 0 4,439 5,568 3,933

10  Total Plant Related Taxes 7,148,970 4,337,377 392,339 15 493,848 619,363 437,581

 Revenue Related Taxes
11    Other State Taxes REVCLAIM 41,839 26,182 2,856 0 2,940 3,298 2,115
12  Total Revenue Related Taxes 41,839 26,182 2,856 0 2,940 3,298 2,115

13  Total Taxes Other Than Income 9,668,578 5,873,457 536,740 20 668,963 841,278 579,679

FEDERAL & STATE INCOME TAXES
14   State Tax @ 6.50% 1,501,311 1,198,885 (255,964) 9 86,328 182,068 89,286

15   Federal Tax @ 35.00% 7,558,524 6,035,924 (1,288,678) 45 434,627 916,641 449,521

16   Amortization of ITC (218,265) (132,424) (11,978) (0) (15,078) (18,910) (13,360)

17   Deferred Tax Flowback 256,937 155,887 14,101 1 17,749 22,260 15,727

18     Total Income Tax Expense 9,098,507 7,258,271 (1,542,520) 54 523,626 1,102,059 541,174

19 INTEREST ON CUSTOMER DEPOSITS TOTCDEP 72,506 891 36 0 23,620 21,937 5,800

20     Total Expenses 135,688,776 85,975,520 6,934,118 345 9,503,513 11,268,191 7,062,825

21 Net Operating Income 24,789,087 17,570,684 (1,898,556) 110 1,510,072 2,720,270 1,567,023
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     DELIVERY COMPONENTS

ALLOC
STATE & FED TAXES & OTH EXP-17

TAXES OTHER THAN INCOME
  Payroll Taxes

1      Payroll Taxes LABOR
2      Payroll Tax Adjustment LABOR
3  Total Payroll Taxes

 Plant Related Taxes
   Property Taxes

4       Property Taxes PLANT
5       Property Tax Adjustment PLANT
6         Total Property Taxes

   Other Taxes
7       Other Taxes PLANT
8       Other Tax Adjustment PLANT
9         Total Other Taxes

10  Total Plant Related Taxes

 Revenue Related Taxes
11    Other State Taxes REVCLAIM
12  Total Revenue Related Taxes

13  Total Taxes Other Than Income

FEDERAL & STATE INCOME TAXES
14   State Tax @ 6.50%

15   Federal Tax @ 35.00%

16   Amortization of ITC

17   Deferred Tax Flowback

18     Total Income Tax Expense

19 INTEREST ON CUSTOMER DEPOSITS TOTCDEP

20     Total Expenses

21 Net Operating Income

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

25,174 34,002 67,934 58,087 99,490
960 1,297 2,591 2,216 3,795

26,134 35,299 70,525 60,303 103,285

76,950 91,377 186,330 178,454 304,227
2,142 2,543 5,186 4,966 8,467

79,092 93,920 191,516 183,421 312,693

717 852 1,737 1,664 2,836
0 0 0 0 0

717 852 1,737 1,664 2,836
79,809 94,771 193,253 185,084 315,530

372 610 1,078 909 1,479
372 610 1,078 909 1,479

106,315 130,680 264,856 246,297 420,294

1,385 (616) 17,146 57,076 125,709

6,972 (3,100) 86,323 287,355 632,895

(2,437) (2,893) (5,900) (5,651) (9,633)

2,868 3,406 6,946 6,652 11,340

8,788 (3,203) 104,514 345,432 760,311

2,030 5,725 9,298 2,779 391

1,179,804 1,841,156 3,404,050 3,142,522 5,376,731

150,862 125,472 470,671 843,317 1,729,163
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF INCOME TAXES-18

FEDERAL & STATE TAX CALCULATION

1  Operating Revenues 160,477,863 103,546,204 5,035,562 455 11,013,585 13,988,460 8,629,849

 Operating Expenses
2    Operation & Maintenance Expense 84,520,092 52,661,762 5,824,019 219 5,985,049 6,753,388 4,229,997
3    Depreciation & Amortization Expense 32,329,093 20,181,140 2,115,843 52 2,302,255 2,549,529 1,706,175
4    Taxes Other Than Income 9,668,578 5,873,457 536,740 20 668,963 841,278 579,679

   Interest Expense
5      Interest on Customer Deposits 72,506 891 36 0 23,620 21,937 5,800
6      Interest Expense 10,790,499 6,384,574 496,826 27 705,578 1,021,287 734,565

7  Book Taxable Income 23,097,095 18,444,381 (3,937,902) 138 1,328,120 2,801,041 1,373,632

Adjustments to Taxable Income
10    Deductions PLANT 0 0 0 0 0 0 0

11 Taxable Basis State Franchise Tax 23,097,095 18,444,381 (3,937,902) 138 1,328,120 2,801,041 1,373,632

Less:
12     State Tax @ 6.50% 1,501,311 1,198,885 (255,964) 9 86,328 182,068 89,286

13 Federal Taxable Basis 21,595,783 17,245,496 (3,681,938) 129 1,241,792 2,618,974 1,284,346

14     Federal Income Tax @ 35.00% 7,558,524 6,035,924 (1,288,678) 45 434,627 916,641 449,521

15 Federal Income Tax Liability 7,558,524 6,035,924 (1,288,678) 45 434,627 916,641 449,521

16  Amortization of ITC PLANT (218,265) (132,424) (11,978) (0) (15,078) (18,910) (13,360)

17  Deferred Tax Flowback PLANT 256,937 155,887 14,101 1 17,749 22,260 15,727

18     Total Income Tax Expense 9,098,507 7,258,271 (1,542,520) 54 523,626 1,102,059 541,174

19     Net Income After Tax 24,789,087 17,570,684 (1,898,556) 110 1,510,072 2,720,270 1,567,023

Effective State Tax Rate 6.50%
Federal Tax Rate - Current 35.00%
1 - Incremental Tax Rate 0.60775
Incremental Tax Rate 0.39225
Effective Incremental Federal Rate 0.32725
Factor for Taxable Basis 1.64541
Interest Expense Percentage 2.82%
Purchased Gas Working Capital % 11.564%
Other O&M Working Capital % 0.00%
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     DELIVERY COMPONENTS

ALLOC
DEVELOPMENT OF INCOME TAXES-18

FEDERAL & STATE TAX CALCULATION

1  Operating Revenues

 Operating Expenses
2    Operation & Maintenance Expense
3    Depreciation & Amortization Expense
4    Taxes Other Than Income

   Interest Expense
5      Interest on Customer Deposits
6      Interest Expense

7  Book Taxable Income

Adjustments to Taxable Income
10    Deductions PLANT

11 Taxable Basis State Franchise Tax

Less:
12     State Tax @ 6.50%

13 Federal Taxable Basis

14     Federal Income Tax @ 35.00%

15 Federal Income Tax Liability

16  Amortization of ITC PLANT

17  Deferred Tax Flowback PLANT

18     Total Income Tax Expense

19     Net Income After Tax

Effective State Tax Rate
Federal Tax Rate - Current
1 - Incremental Tax Rate
Incremental Tax Rate
Effective Incremental Federal Rate
Factor for Taxable Basis
Interest Expense Percentage
Purchased Gas Working Capital %
Other O&M Working Capital %

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

1,330,666 1,966,628 3,874,721 3,985,839 7,105,894

770,788 1,238,287 2,195,320 1,819,524 3,041,738
291,883 469,666 830,061 728,491 1,153,997
106,315 130,680 264,856 246,297 420,294

2,030 5,725 9,298 2,779 391
138,346 131,741 311,403 310,659 555,493

21,304 (9,472) 263,782 878,089 1,933,981

0 0 0 0 0

21,304 (9,472) 263,782 878,089 1,933,981

1,385 (616) 17,146 57,076 125,709

19,920 (8,856) 246,636 821,013 1,808,272

6,972 (3,100) 86,323 287,355 632,895

6,972 (3,100) 86,323 287,355 632,895

(2,437) (2,893) (5,900) (5,651) (9,633)

2,868 3,406 6,946 6,652 11,340

8,788 (3,203) 104,514 345,432 760,311

150,862 125,472 470,671 843,317 1,729,163
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF LABOR ALLOC-19

DEVELOPMENT OF LABOR ALLOCATOR

LIQUEFIED PROPANE PROD LABOR
 Operation Labor

1    710-Supervision LABPO 11,677 6,178 118 0 703 1,431 1,119
2    717-LPG Gas Expenses EXP717 98 52 1 0 6 12 9
3    719-Handling Expense EXP719 4,430 2,344 45 0 267 543 425
4    735-Miscellaneous Production Exp EXP735 34,788 18,405 353 0 2,096 4,262 3,335
5      Total Operation Labor 50,994 26,979 517 0 3,072 6,247 4,889

 Maintenance Labor
6    740-Supervision LABPM 2,791 1,477 28 0 168 342 268
7    741-Maintenance of Struct & Improv EXP741 1,251 662 13 0 75 153 120
8    742-Maintenance of Production Equip EXP742 12,427 6,575 126 0 749 1,522 1,191
9       Total Maintenance Labor 16,470 8,713 167 0 992 2,018 1,579

10  Total Liquefied Propane Prod Labor 67,464 35,692 684 0 4,064 8,265 6,467

LIQUEFIED NATURAL GAS LABOR
 Operation Labor

11    750-Supervision LABLO 129,742 68,641 1,316 1 7,816 15,895 12,438
12    754-Liquefaction Expense EXP754 37,215 19,689 377 0 2,242 4,559 3,568
13    757-Vaporization Expense EXP757 6,586 3,484 67 0 397 807 631
14    759-Handling Expense EXP759 5,818 3,078 59 0 351 713 558
15    775-Miscellaneous Production Exp EXP775 105,157 55,634 1,067 0 6,335 12,883 10,081
16    777-Lease Expense EXP777 0 0 0 0 0 0 0
17      Total Operation Labor 284,519 150,527 2,886 1 17,141 34,857 27,275

 Maintenance Labor
18    780-Supervision LABLM 1,826 966 19 0 110 224 175
19    781-Maintenance of Struct & Improv EXP781 1,151 609 12 0 69 141 110
20    782-Maintenance of Production Equip EXP782 30,354 16,059 308 0 1,829 3,719 2,910
21       Total Maintenance Labor 33,331 17,634 338 0 2,008 4,083 3,195
22  Total Liquefied Natural Gas Prod Labor 317,850 168,161 3,224 1 19,149 38,940 30,470

23        Total Production Labor 385,314 203,853 3,908 2 23,213 47,206 36,938
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     DELIVERY COMPONENTS

ALLOC
DEVELOPMENT OF LABOR ALLOC-19

DEVELOPMENT OF LABOR ALLOCATOR

LIQUEFIED PROPANE PROD LABOR
 Operation Labor

1    710-Supervision LABPO
2    717-LPG Gas Expenses EXP717
3    719-Handling Expense EXP719
4    735-Miscellaneous Production Exp EXP735
5      Total Operation Labor

 Maintenance Labor
6    740-Supervision LABPM
7    741-Maintenance of Struct & Improv EXP741
8    742-Maintenance of Production Equip EXP742
9       Total Maintenance Labor

10  Total Liquefied Propane Prod Labor

LIQUEFIED NATURAL GAS LABOR
 Operation Labor

11    750-Supervision LABLO
12    754-Liquefaction Expense EXP754
13    757-Vaporization Expense EXP757
14    759-Handling Expense EXP759
15    775-Miscellaneous Production Exp EXP775
16    777-Lease Expense EXP777
17      Total Operation Labor

 Maintenance Labor
18    780-Supervision LABLM
19    781-Maintenance of Struct & Improv EXP781
20    782-Maintenance of Production Equip EXP782
21       Total Maintenance Labor
22  Total Liquefied Natural Gas Prod Labor

23        Total Production Labor

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

235 99 400 466 927
2 1 3 4 8

89 38 152 177 352
699 296 1,193 1,389 2,761

1,024 434 1,749 2,036 4,047

56 24 96 111 222
25 11 43 50 99

250 106 426 496 986
331 140 565 657 1,307

1,355 574 2,313 2,693 5,354

2,606 1,105 4,449 5,179 10,297
748 317 1,276 1,486 2,954
132 56 226 263 523
117 50 200 232 462

2,112 895 3,606 4,198 8,346
0 0 0 0 0

5,715 2,422 9,757 11,357 22,581

37 16 63 73 145
23 10 39 46 91

610 258 1,041 1,212 2,409
670 284 1,143 1,331 2,645

6,384 2,706 10,900 12,688 25,226

7,740 3,280 13,213 15,381 30,580
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVEL OF LABOR ALLOC CON'T-20

TRANSMISSION & DISTRIB LABOR

 Operation Labor
1     850-Operation Supervision & Engineer LABDO 516,364 298,195 26,746 1 36,196 53,667 32,322
2     851-System Control & Load Dispatch EXP851 0 0 0 0 0 0 0
3     852-Communication System Exp EXP852 0 0 0 0 0 0 0
4     857-Measuring & Regulating Stat Exp EXP857 247,504 130,944 2,511 1 14,911 30,322 23,727
5     874-Mains and Services Exp EXP874 1,872,344 1,147,168 97,819 4 127,042 153,375 119,842
6     878-Meter & House Regulator Exp EXP878 3,903,793 2,379,678 366,499 0 316,977 373,813 109,791
7     879-Customer Installations Exp EXP879 3,699,668 1,957,338 37,527 14 222,885 453,254 354,665
8     880-Other Expenses EXP880 367,296 212,105 18,311 1 25,522 37,973 23,604
9     881-Rents EXP881 0 0 0 0 0 0 0

10      Total Operation Labor 10,606,968 6,125,429 549,414 21 743,533 1,102,403 663,951
 Maintenance Labor

11     885-Supervision LABDM 4,263 2,531 196 0 286 392 292
12     886-Maintenance of Struct & Improv EXP886 21,780 11,523 221 0 1,312 2,668 2,088
13     887-Maintenance of Mains EXP887 2,193,154 1,160,305 22,246 9 132,125 268,688 210,245
14     888-Maint of Compressor Station Equip EXP888 0 0 0 0 0 0 0
15     889-Maint of Meas & Reg Station Equip EXP889 179,726 95,085 1,823 1 10,828 22,019 17,229
16     892-Maintenance of Services EXP892 1,261,488 915,691 137,785 0 98,583 34,026 26,353
17     893-Maint of Meters and House Regul EXP893 312,751 190,647 29,362 0 25,395 29,948 8,796
18     894-Maintenance of Other Equipment EXP894 256,706 135,812 2,604 1 15,465 31,450 24,609
19       Total Maintenance Labor 4,229,868 2,511,595 194,237 10 283,994 389,190 289,611

20   Total Transmission and Distribution Labor 14,836,836 8,637,024 743,651 32 1,027,527 1,491,593 953,562
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     DELIVERY COMPONENTS

ALLOC
DEVEL OF LABOR ALLOC CON'T-20

TRANSMISSION & DISTRIB LABOR

 Operation Labor
1     850-Operation Supervision & Engineer LABDO
2     851-System Control & Load Dispatch EXP851
3     852-Communication System Exp EXP852
4     857-Measuring & Regulating Stat Exp EXP857
5     874-Mains and Services Exp EXP874
6     878-Meter & House Regulator Exp EXP878
7     879-Customer Installations Exp EXP879
8     880-Other Expenses EXP880
9     881-Rents EXP881

10      Total Operation Labor
 Maintenance Labor

11     885-Supervision LABDM
12     886-Maintenance of Struct & Improv EXP886
13     887-Maintenance of Mains EXP887
14     888-Maint of Compressor Station Equip EXP888
15     889-Maint of Meas & Reg Station Equip EXP889
16     892-Maintenance of Services EXP892
17     893-Maint of Meters and House Regul EXP893
18     894-Maintenance of Other Equipment EXP894
19       Total Maintenance Labor

20   Total Transmission and Distribution Labor

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

5,820 8,305 18,067 14,199 22,844
0 0 0 0 0
0 0 0 0 0

4,971 2,107 8,487 9,880 19,643
22,335 21,569 44,960 49,667 88,561

7,805 101,451 160,170 59,954 27,657
74,313 31,498 126,870 147,683 293,621

4,309 5,667 12,578 10,293 16,933
0 0 0 0 0

119,554 170,597 371,132 291,676 469,259

55 51 118 122 219
437 185 747 869 1,729

44,053 18,672 75,208 87,546 174,058
0 0 0 0 0

3,610 1,530 6,163 7,174 14,264
1,121 19,665 12,741 10,600 4,924

625 8,128 12,832 4,803 2,216
5,156 2,186 8,803 10,247 20,373

55,058 50,416 116,611 121,363 217,782

174,612 221,013 487,743 413,038 687,041
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVEL OF LABOR ALLOC CON'T-21

CUSTOMER ACCOUNTS LABOR
1     901-Supervision LABCA 221,538 161,417 21,954 0 16,618 7,832 3,465
2     902-Meter Reading Expenses EXP902 647,138 502,943 75,485 0 38,833 10,753 2,829
3     903-Cust Records & Collection Exp EXP903 4,970,313 3,590,035 481,194 3 382,531 187,832 85,022
4       Total Customer Accounts Labor 5,838,988 4,254,395 578,633 3 437,982 206,417 91,316

SALES EXPENSES LABOR
5     911-Supervision LABSA 80,141 51,339 5,142 0 4,425 5,183 3,771
6     912-Demonstrating & Selling Exp EXP912 117,959 75,897 7,729 0 6,499 7,456 5,405
7     913-Advertising Exp EXP913 0 0 0 0 0 0 0
8     916-Miscellaneous Sales Exp EXP916 7,065 4,194 292 0 405 629 478
9       Total Sales Expenses Labor 205,166 131,430 13,163 0 11,329 13,268 9,654
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     DELIVERY COMPONENTS

ALLOC
DEVEL OF LABOR ALLOC CON'T-21

CUSTOMER ACCOUNTS LABOR
1     901-Supervision LABCA
2     902-Meter Reading Expenses EXP902
3     903-Cust Records & Collection Exp EXP903
4       Total Customer Accounts Labor

SALES EXPENSES LABOR
5     911-Supervision LABSA
6     912-Demonstrating & Selling Exp EXP912
7     913-Advertising Exp EXP913
8     916-Miscellaneous Sales Exp EXP916
9       Total Sales Expenses Labor

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

565 3,289 2,695 1,464 2,241
349 8,127 4,888 1,511 1,419

13,982 75,259 63,443 35,608 55,404
14,897 86,675 71,026 38,583 59,064

792 893 2,004 2,133 4,460
1,135 1,322 2,922 3,101 6,494

0 0 0 0 0
100 71 204 228 464

2,027 2,286 5,130 5,462 11,418
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVEL OF LABOR ALLOC CON'T-22

ADMINISTRATIVE & GENERAL LABOR
 Operation Labor

1     920-Administrative & General Salaries EXP920 946,078 592,032 64,577 2 66,483 74,569 47,834
2     921-Office Supplies & Expenses EXP921 5,190 3,248 354 0 365 409 262
3     922-Administrative Exp Transferred-Cr EXP922 0 0 0 0 0 0 0
4     923-Outside Services Employed EXP923 212 136 15 0 14 16 10
5     924-Property Insurance EXP924 0 0 0 0 0 0 0
6     925-Injuries & Damages EXP925 21,769 13,623 1,486 0 1,530 1,716 1,101
7     926-Employees Pensions & Benefits EXP926 13,037 8,073 783 0 914 1,101 698
8     928-Regulatory Commission Expenses EXP928 0 0 0 0 0 0 0
9     929-Duplicate Charges-Cr EXP929 0 0 0 0 0 0 0

10     930-Miscellaneous General Exp EXP930 102,806 64,333 7,017 0 7,224 8,103 5,198
11     931 Rents EXP931 0 0 0 0 0 0 0
12      Total Operation Labor 1,089,092 681,445 74,233 2 76,531 85,913 55,104

 Maintenance Labor
13     932 Maintenance of General Plant EXP932 287,198 175,017 17,340 1 20,254 25,531 15,504
14       Total Administrative & General Labor 1,376,290 856,462 91,573 3 96,785 111,444 70,608

15  Total Gas Operation & Maintenance Labor 22,642,594 14,083,164 1,430,928 39 1,596,836 1,869,927 1,162,078

CONSTRUCION LABOR CAPITILIZED
  Distribution Related

16     Distribution/Transmission DISTR 3,541,199 1,873,499 35,920 14 213,338 433,839 339,474
17     Metscan PLT397M 8,430 5,139 791 0 684 807 237
18     ERT PLT397E 794,442 484,276 74,584 0 64,506 76,073 22,343
19     Conversion Burners CUST3863 12,391 6,555 126 0 746 1,518 1,188
20       Total Capitilized Labor 4,356,461 2,369,470 111,421 14 279,275 512,237 363,242

21 Sum of Allocated Labor Expense 26,999,055 16,452,634 1,542,349 53 1,876,111 2,382,164 1,525,319
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     DELIVERY COMPONENTS

ALLOC
DEVEL OF LABOR ALLOC CON'T-22

ADMINISTRATIVE & GENERAL LABOR
 Operation Labor

1     920-Administrative & General Salaries EXP920
2     921-Office Supplies & Expenses EXP921
3     922-Administrative Exp Transferred-Cr EXP922
4     923-Outside Services Employed EXP923
5     924-Property Insurance EXP924
6     925-Injuries & Damages EXP925
7     926-Employees Pensions & Benefits EXP926
8     928-Regulatory Commission Expenses EXP928
9     929-Duplicate Charges-Cr EXP929

10     930-Miscellaneous General Exp EXP930
11     931 Rents EXP931
12      Total Operation Labor

 Maintenance Labor
13     932 Maintenance of General Plant EXP932
14       Total Administrative & General Labor

15  Total Gas Operation & Maintenance Labor

CONSTRUCION LABOR CAPITILIZED
  Distribution Related

16     Distribution/Transmission DISTR
17     Metscan PLT397M
18     ERT PLT397E
19     Conversion Burners CUST3863
20       Total Capitilized Labor

21 Sum of Allocated Labor Expense

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

8,412 13,792 24,372 20,562 33,441
46 76 134 113 183

0 0 0 0 0
2 3 5 4 7
0 0 0 0 0

194 317 561 473 769
128 186 353 298 502

0 0 0 0 0
0 0 0 0 0

914 1,499 2,648 2,234 3,634
0 0 0 0 0

9,696 15,873 28,074 23,685 38,537

2,812 4,390 8,494 6,762 11,093
12,508 20,263 36,567 30,446 49,630

211,783 333,516 613,680 502,910 837,733

71,130 30,148 121,435 141,357 281,044
17 219 346 129 60

1,588 20,646 32,595 12,201 5,628
249 105 425 495 983

72,984 51,119 154,802 154,182 287,715

284,768 384,635 768,481 657,092 1,125,449
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

REVENUE REQUIREMENTS-23

PRESENT RATES
----------------------------------------------------------

1  Rate Base 382,641,813 226,403,320 17,617,948 941 25,020,501 36,215,852 26,048,407
2  Net Operating Income (Present Rates) 24,789,087 17,570,684 (1,898,556) 110 1,510,072 2,720,270 1,567,023
3  Rate of Return (Present Rates) 6.48% 7.76% -10.78% 11.69% 6.04% 7.51% 6.02%
4  Relative Rate of Return 1.000 1.198 -1.663 1.805 0.932 1.159 0.929
5  Sales Revenues (Present Rates) 139,779,750 92,621,735 4,782,727 377 9,693,834 11,459,165 6,677,063
6  Annual Booked Therm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
7  Sale Revenue $/Therm (Present Rates) $0.3820 $0.3739 $0.7480 $0.1381 $0.4158 $0.2966 $0.3819

CLAIMED RATE OF RETURN
----------------------------------------------------------

8  Claimed Rate of Return 8.22% 8.22% 8.22% 8.22% 8.22% 8.22% 8.22%
9  Return Req for Claimed Rate of Return 31,453,157 18,610,353 1,448,195 77 2,056,685 2,976,943 2,141,179

10  Sales Revenue Required Claimed ROR 150,744,900 94,332,421 10,289,516 323 10,593,240 11,881,499 7,621,787
11  Revenue Deficiency Sales Revenues 10,965,150 1,710,686 5,506,789 (54) 899,405 422,334 944,724
12  Percent Increase Required 7.84% 1.85% 115.14% -14.28% 9.28% 3.69% 14.15%
13  Annual Booked Therm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
14  Sales Revenue Required $/Therm $0.4119 $0.3808 $1.6092 $0.1184 $0.4544 $0.3075 $0.4359
15  Revenue Deficiency $/Therm $0.0300 $0.0069 $0.8612 -$0.0197 $0.0386 $0.0109 $0.0540
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     DELIVERY COMPONENTS

ALLOC
REVENUE REQUIREMENTS-23

PRESENT RATES
----------------------------------------------------------

1  Rate Base
2  Net Operating Income (Present Rates)
3  Rate of Return (Present Rates)
4  Relative Rate of Return
5  Sales Revenues (Present Rates)
6  Annual Booked Therm Sales
7  Sale Revenue $/Therm (Present Rates)

CLAIMED RATE OF RETURN
----------------------------------------------------------

8  Claimed Rate of Return
9  Return Req for Claimed Rate of Return

10  Sales Revenue Required Claimed ROR
11  Revenue Deficiency Sales Revenues
12  Percent Increase Required
13  Annual Booked Therm Sales
14  Sales Revenue Required $/Therm
15  Revenue Deficiency $/Therm

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

4,905,873 4,671,684 11,042,672 11,016,291 19,698,324
150,862 125,472 470,671 843,317 1,729,163

3.08% 2.69% 4.26% 7.66% 8.78%
0.475 0.415 0.658 1.182 1.355

925,085 1,772,196 3,164,311 3,173,908 5,509,350
4,431,946 4,446,204 13,718,907 6,665,891 3,153,997

$0.2087 $0.3986 $0.2307 $0.4761 $1.7468

8.22% 8.22% 8.22% 8.22% 8.22%
403,263 384,012 907,708 905,539 1,619,202

1,340,389 2,197,601 3,883,416 3,276,289 5,328,419
415,304 425,405 719,105 102,381 (180,930)

44.89% 24.00% 22.73% 3.23% -3.28%
4,431,946 4,446,204 13,718,907 6,665,891 3,153,997

$0.3024 $0.4943 $0.2831 $0.4915 $1.6894
$0.0937 $0.0957 $0.0524 $0.0154 -$0.0574
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

ALLOCATION FACTOR TABLE-24

DEMAND RELATED
----------------------------------------------------------

1 PRODUCTION ALLOCATORS
2 Design Day Remaining Demands - Sales 369,418 257,370 1,878 0 31,505 47,004 18,466
3 LPG Production Allocator - Prod Function 369,418 257,370 1,878 0 31,505 47,004 18,466
4 LNG Production Allocator - Prod Function 369,418 257,370 1,878 0 31,505 47,004 18,466
5 LPG & LNG Prod Alloc - Distr Function 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
6 LPG & LNG Distr Pressure Support % 28.6%
7
8 Design Day Base Demands - Sales Cust 28,184 17,260 1,344 1 757 1,609 920
9 Design Day Remaining Demands - Sales 369,418 257,370 1,878 0 31,505 47,004 18,466

10 Total Design Day Sendout - Sales Cust 397,602 274,630 3,222 1 32,262 48,613 19,386
11
12
13 GAS COST ALLOCATORS
14 Base Demand Gas Costs DBASE 6,288,068 3,862,967 300,841 169 168,590 358,374 205,273
15 Remaining Demand Gas Costs DREMAIN 45,807,643 31,913,801 232,905 0 3,906,613 5,828,405 2,289,761
16
17
18

DISTRIBUTION ALLOCATORS
----------------------------------------------------------

1 Distribution Allocator DISTR 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
2
3 Pension & PBOP Expense Allocator PENSION 165,179,046 105,326,172 10,840,932 336 11,786,239 12,781,487 7,931,961
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
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     DELIVERY COMPONENTS

ALLOC
ALLOCATION FACTOR TABLE-24

DEMAND RELATED
----------------------------------------------------------

1 PRODUCTION ALLOCATORS
2 Design Day Remaining Demands - Sales
3 LPG Production Allocator - Prod Function
4 LNG Production Allocator - Prod Function
5 LPG & LNG Prod Alloc - Distr Function
6 LPG & LNG Distr Pressure Support %
7
8 Design Day Base Demands - Sales Cust
9 Design Day Remaining Demands - Sales

10 Total Design Day Sendout - Sales Cust
11
12
13 GAS COST ALLOCATORS
14 Base Demand Gas Costs DBASE
15 Remaining Demand Gas Costs DREMAIN
16
17
18

DISTRIBUTION ALLOCATORS
----------------------------------------------------------

1 Distribution Allocator DISTR
2
3 Pension & PBOP Expense Allocator PENSION
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

4,337 1,551 4,381 1,289 1,637
4,337 1,551 4,381 1,289 1,637
4,337 1,551 4,381 1,289 1,637

2.0086% 0.8514% 3.4292% 3.9918% 7.9364%

554 874 2,853 1,598 414
4,337 1,551 4,381 1,289 1,637
4,891 2,425 7,234 2,887 2,051

122,834 195,298 638,567 342,813 92,342
537,777 192,307 543,192 159,796 203,086

2.0086% 0.8514% 3.4292% 3.9918% 7.9364%

1,411,043 2,365,865 4,051,678 3,319,956 5,363,376
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

ALLOCATION FACTOR TABLE CONT-25

COMMODITY RELATED
----------------------------------------------------------

1 Base Commodity Gas Costs EBASE 80,774,205 49,657,716 3,867,284 2,167 2,158,849 4,619,659 2,632,837
2 Remaining Commodity Gas Costs EREMAIN 191,688,704 134,395,424 1,128,159 0 14,855,080 23,713,567 10,221,852
3
4
5
6
7 Annual Therm Firm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
8 Annual Therm Firm Transportation 127,549,264 79,549 1,908 0 1,900,026 15,524,113 26,651,718
9 Total Annual Therm Firm Throughput 493,498,312 247,783,289 6,396,166 2,728 25,211,236 54,160,592 44,135,406

10
11 Annual Base Therm - Sales Actual 378,169,527 256,470,043 6,394,258 2,728 24,381,470 40,254,087 18,083,791
12 Weather Normalization Adj Base -Sales (12,220,479) (8,766,303) 0 0 (1,070,260) (1,617,608) (600,103)
13
14 Annual Base Therm - Trans Actual 129,319,171 81,962 1,908 0 1,982,789 16,124,058 27,584,660
15 Weather Normalization Adj Base -Trans (1,769,907) (2,413) 0 0 (82,763) (599,945) (932,942)
16
17 Annual Therm Firm Sales Sendout 369,645,503 250,205,798 6,458,846 2,756 23,546,677 39,026,746 17,660,291
18 Annual Therm Firm Trans Sendout 128,837,641 80,353 1,927 0 1,919,218 15,680,922 26,920,927
19 Tot Ann Therm Firm Throughput Sendout 498,483,144 250,286,151 6,460,773 2,756 25,465,895 54,707,668 44,581,218
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
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     DELIVERY COMPONENTS

ALLOC
ALLOCATION FACTOR TABLE CONT-25

COMMODITY RELATED
----------------------------------------------------------

1 Base Commodity Gas Costs EBASE
2 Remaining Commodity Gas Costs EREMAIN
3
4
5
6
7 Annual Therm Firm Sales
8 Annual Therm Firm Transportation
9 Total Annual Therm Firm Throughput

10
11 Annual Base Therm - Sales Actual
12 Weather Normalization Adj Base -Sales
13
14 Annual Base Therm - Trans Actual
15 Weather Normalization Adj Base -Trans
16
17 Annual Therm Firm Sales Sendout
18 Annual Therm Firm Trans Sendout
19 Tot Ann Therm Firm Throughput Sendout
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

1,577,413 2,506,976 8,208,799 4,357,592 1,184,913
1,678,560 945,632 2,525,235 933,008 1,292,187

4,431,946 4,446,204 13,718,907 6,665,891 3,153,997
5,036,085 797,782 7,650,476 18,839,377 51,068,230
9,468,031 5,243,986 21,369,383 25,505,268 54,222,227

4,598,151 4,446,204 13,718,907 6,665,891 3,153,997
(166,205) 0 0 0 0

5,187,929 797,782 7,650,476 18,839,377 51,068,230
(151,844) 0 0 0 0

4,476,713 4,491,115 13,857,482 6,733,223 3,185,856
5,086,955 805,840 7,727,754 19,029,674 51,584,071
9,563,668 5,296,955 21,585,236 25,762,897 54,769,927
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

ALLOCATION FACTOR TABLE CONT-26

CUSTOMER RELATED
----------------------------------------------------------

1 Acct 380 Gas Services CUST380 228,746,364 166,042,757 24,984,666 0 17,876,084 6,169,869 4,778,556
2 Acct 381 Gas Meters CUST381 24,915,976 15,188,303 2,339,184 0 2,023,106 2,385,861 700,742
3 Acct 382 Meter Installations CUST382 45,198,411 27,552,090 4,243,357 0 3,669,983 4,328,031 1,271,169
4 Acct 383 Gas Regulators CUST383 13,612,047 8,297,644 1,277,938 0 1,105,260 1,303,439 382,828
5 Customer Deposits CUSTDEP 2,065,320 26,212 151 0 747,953 611,185 143,020
6 Transportation Customers CUSTTR 38,807 439 59 0 9,286 12,352 4,096
7 Acct 386.0 Gas Water Heaters CUST3860 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
8 Acct 386.2 Cascade Diamond Boilers CUST3862 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
9 Acct 386.3 Conversion Burners                      CUST3863 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%

10 Acct 487-Return Check Charges CUST487 27,736 20,434 1,226 0 2,093 1,971 653
11 Acct 488-Rental Rev-W/H & Conv Burn CUST488 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
12 Acct 882-Revenue Guardian Care & C/S CUST882 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
13 Acct 902 Meter Reading Expense CUST902 283,675 220,467 33,089 0 17,023 4,714 1,240
14 Acct 903-Cust Records & Collection Exp CUST903 281,020 222,208 31,413 0 16,684 4,683 619
15 Acct 912-Demonstrating & Selling Exp CUST912 100.0000% 64.3422% 6.5521% 0.0000% 5.5093% 6.3206% 4.5820%
16 Acct 913-Advertising Expense CUST913 100.0000% 64.3422% 6.5521% 0.0000% 5.5093% 6.3206% 4.5820%
17 Acct 879-Customer Installations Exp CUST879 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
18 Acct 903 Collections Expense CUST903C 11,447,296 8,185,483 1,185,903 3 1,117,566 384,625 103,390
19 Number of Meters 282,127 220,467 33,089 0 16,910 4,443 1,015
20 Average Number of Bills 281,032 222,208 31,413 12 16,684 4,683 619
21 Average Number of Customers 279,901 219,642 33,050 12 16,541 4,664 617
22
23 TOTAL ANNUAL BILL COUNTS 3,372,382 2,666,494 376,961 144 200,206 56,195 7,432
24 Bi-Monthly Sales Bills 23,554 0 23,554 0 0 0 0
25 Sales Bills 3,309,471 2,665,888 353,282 144 190,733 43,802 3,331
26 Farm Sales Bills 484 166 66 0 170 24 0
27 Transportation Bills 36,729 428 59 0 9,141 11,985 3,777
28 Farm Transportation Bills 80 12 0 0 12 23 24
29 Daily Metered Transportation Bills 2,064 0 0 0 150 361 300
30
31 TOTAL ANNUAL CUSTOMER COUNTS 3,358,808 2,635,699 396,597 143 198,495 55,963 7,406
32 Bi-Monthly Sales Customers 47,645 0 47,645 0 0 0 0
33 Sales Customers 3,271,874 2,635,095 348,828 143 189,039 43,587 3,310
34 Farm Sales Customers 482 165 65 0 170 24 0
35 Transportation Customers 36,667 427 59 0 9,124 11,968 3,772
36 Farm Transportation Customers 80 12 0 0 12 23 24
37 Daily Metered Transportation Customers 2,060 0 0 0 150 361 300
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 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
ALLOCATION FACTOR TABLE CONT-26

CUSTOMER RELATED
----------------------------------------------------------

1 Acct 380 Gas Services CUST380
2 Acct 381 Gas Meters CUST381
3 Acct 382 Meter Installations CUST382
4 Acct 383 Gas Regulators CUST383
5 Customer Deposits CUSTDEP
6 Transportation Customers CUSTTR
7 Acct 386.0 Gas Water Heaters CUST3860
8 Acct 386.2 Cascade Diamond Boilers CUST3862
9 Acct 386.3 Conversion Burners                      CUST3863

10 Acct 487-Return Check Charges CUST487
11 Acct 488-Rental Rev-W/H & Conv Burn CUST488
12 Acct 882-Revenue Guardian Care & C/S CUST882
13 Acct 902 Meter Reading Expense CUST902
14 Acct 903-Cust Records & Collection Exp CUST903
15 Acct 912-Demonstrating & Selling Exp CUST912
16 Acct 913-Advertising Expense CUST913
17 Acct 879-Customer Installations Exp CUST879
18 Acct 903 Collections Expense CUST903C
19 Number of Meters
20 Average Number of Bills
21 Average Number of Customers
22
23 TOTAL ANNUAL BILL COUNTS
24 Bi-Monthly Sales Bills
25 Sales Bills
26 Farm Sales Bills
27 Transportation Bills
28 Farm Transportation Bills
29 Daily Metered Transportation Bills
30
31 TOTAL ANNUAL CUSTOMER COUNTS
32 Bi-Monthly Sales Customers
33 Sales Customers
34 Farm Sales Customers
35 Transportation Customers
36 Farm Transportation Customers
37 Daily Metered Transportation Customers

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

203,287 3,565,851 2,310,269 1,922,133 892,892
49,813 647,509 1,022,284 382,655 176,519
90,363 1,174,602 1,854,457 694,148 320,211
27,214 353,746 558,492 209,051 96,435
79,450 140,898 246,296 70,155 0

120 4,054 5,806 1,889 706
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%

111 382 562 211 93
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%

153 3,563 2,143 663 622
15 3,326 1,756 249 67

0.9620% 1.1208% 2.4771% 2.6285% 5.5055%
0.9620% 1.1208% 2.4771% 2.6285% 5.5055%
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%
14,220 220,619 136,388 42,482 56,618

63 3,546 2,076 427 91
15 3,326 1,756 249 67
15 3,300 1,746 248 66

181 39,908 21,073 2,989 799
0 0 0 0 0

61 35,789 15,250 1,100 91
0 58 0 0 0
0 4,039 5,734 1,566 0
0 0 0 9 0

120 22 89 314 708

181 39,595 20,955 2,979 795
0 0 0 0 0

61 35,483 15,149 1,090 89
0 58 0 0 0
0 4,032 5,719 1,566 0
0 0 0 9 0

120 22 87 314 706
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

ALLOCATION FACTOR TABLE CONT-27

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3 325,156,078 94,332,421 0 0 0 0 0
2 Residential Non-Heating Rate R-1 & R-2 C904R1 16,370,121 0 10,289,516 0 0 0 0
3 Outdoor Lighting C904OL 2,672 0 0 323 0 0 0
4 High Winter Low Annual Rate G40 & T40 C904R40 32,875,371 0 0 0 10,593,240 0 0
5 High Winter Med Annual Rate G41 & T41 C904R41 47,301,492 0 0 0 0 11,881,499 0
6 High Winter High Annual Rate G42 & T42 C904R42 23,281,684 0 0 0 0 0 7,621,787
7 High Wint Large Annual Rate G43 & T43 C904R43 5,327,627 0 0 0 0 0 0
8 Low Winter Low Annual Rate G50 & T50 C904R50 6,206,078 0 0 0 0 0 0
9 Low Winter Med Annual Rate G51 & T51 C904T51 15,967,471 0 0 0 0 0 0

10 Low Winter High Annual Rate G52 & T52 C904R52 9,113,165 0 0 0 0 0 0
11 Low Wint Large Annual Rate G53 & T53 C904R53 8,135,904 0 0 0 0 0 0
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40 32,875,371 0 0 0 10,593,240 0 0
16 High Winter Med Annual Rate G41 & T41 C487R41 47,301,492 0 0 0 0 11,881,499 0
17 High Winter High Annual Rate G42 & T42 C487R42 23,281,684 0 0 0 0 0 7,621,787
18 High Wint Large Annual Rate G43 & T43 C487R43 5,327,627 0 0 0 0 0 0
19 Low Winter Low Annual Rate G50 & T50 C487R50 6,206,078 0 0 0 0 0 0
20 Low Winter Med Annual Rate G51 & T51 C487T51 15,967,471 0 0 0 0 0 0
21 Low Winter High Annual Rate G52 & T52 C487R52 9,113,165 0 0 0 0 0 0
22 Low Wint Large Annual Rate G53 & T53 C487R53 8,135,904 0 0 0 0 0 0
23
24
25
26
27
28
29
30
31
32
33
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     DELIVERY COMPONENTS

ALLOC
ALLOCATION FACTOR TABLE CONT-27

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3
2 Residential Non-Heating Rate R-1 & R-2 C904R1
3 Outdoor Lighting C904OL
4 High Winter Low Annual Rate G40 & T40 C904R40
5 High Winter Med Annual Rate G41 & T41 C904R41
6 High Winter High Annual Rate G42 & T42 C904R42
7 High Wint Large Annual Rate G43 & T43 C904R43
8 Low Winter Low Annual Rate G50 & T50 C904R50
9 Low Winter Med Annual Rate G51 & T51 C904T51

10 Low Winter High Annual Rate G52 & T52 C904R52
11 Low Wint Large Annual Rate G53 & T53 C904R53
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40
16 High Winter Med Annual Rate G41 & T41 C487R41
17 High Winter High Annual Rate G42 & T42 C487R42
18 High Wint Large Annual Rate G43 & T43 C487R43
19 Low Winter Low Annual Rate G50 & T50 C487R50
20 Low Winter Med Annual Rate G51 & T51 C487T51
21 Low Winter High Annual Rate G52 & T52 C487R52
22 Low Wint Large Annual Rate G53 & T53 C487R53
23
24
25
26
27
28
29
30
31
32
33

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

1,340,389 0 0 0 0
0 2,197,601 0 0 0
0 0 3,883,416 0 0
0 0 0 3,276,289 0
0 0 0 0 5,328,419

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

1,340,389 0 0 0 0
0 2,197,601 0 0 0
0 0 3,883,416 0 0
0 0 0 3,276,289 0
0 0 0 0 5,328,419
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     DELIVERY COMPONENTS

ALLOC
ALLOCATION FACTOR TABLE CONT-27

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3
2 Residential Non-Heating Rate R-1 & R-2 C904R1
3 Outdoor Lighting C904OL
4 High Winter Low Annual Rate G40 & T40 C904R40
5 High Winter Med Annual Rate G41 & T41 C904R41
6 High Winter High Annual Rate G42 & T42 C904R42
7 High Wint Large Annual Rate G43 & T43 C904R43
8 Low Winter Low Annual Rate G50 & T50 C904R50
9 Low Winter Med Annual Rate G51 & T51 C904T51

10 Low Winter High Annual Rate G52 & T52 C904R52
11 Low Wint Large Annual Rate G53 & T53 C904R53
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40
16 High Winter Med Annual Rate G41 & T41 C487R41
17 High Winter High Annual Rate G42 & T42 C487R42
18 High Wint Large Annual Rate G43 & T43 C487R43
19 Low Winter Low Annual Rate G50 & T50 C487R50
20 Low Winter Med Annual Rate G51 & T51 C487T51
21 Low Winter High Annual Rate G52 & T52 C487R52
22 Low Wint Large Annual Rate G53 & T53 C487R53
23
24
25
26
27
28
29
30
31
32
33

TOTAL COMPANY
INPUT

Page 23 , Line 10, Col 2
Page 23 , Line 10, Col 3
Page 23 , Line 10, Col 4
Page 23 , Line 10, Col 5
Page 23 , Line 10, Col 6
Page 23 , Line 10, Col 7
Page 23 , Line 10, Col 8
Page 23 , Line 10, Col 9
Page 23 , Line 10, Col 10
Page 23 , Line 10, Col 11
Page 23 , Line 10, Col 12

Page 23 , Line 10, Col 5
Page 23 , Line 10, Col 6
Page 23 , Line 10, Col 7
Page 23 , Line 10, Col 8
Page 23 , Line 10, Col 9
Page 23 , Line 10, Col 10
Page 23 , Line 10, Col 11
Page 23 , Line 10, Col 12
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED-28
----------------------------------------------------------

1 Total Gas Plant In Service PLANT 744,014,352 439,986,097 39,799,106 1,493 50,096,204 62,828,577 44,388,497
2 Sum of Allocated Labor Expense LABOR 28,074,804 16,452,634 1,542,349 53 1,876,111 2,382,164 1,525,319
3 Acct 301 Organization PLT301 689,189 407,564 36,866 1 46,405 58,199 41,118
4 Acct 303 Misc. Intangible Plant PLT303 24,236,132 14,203,063 1,331,464 45 1,619,590 2,056,451 1,316,762
5 Acct 305 Structures & Improvements PLT305 2,368,951 358,447 6,872 3 40,817 83,004 64,950
6 Acct 311 L.P. Gas Equipment PLT311 4,339,415 656,599 12,589 5 74,768 152,046 118,974
7 Acct 320 Other Equipment PLT320 819,245 123,960 2,377 1 14,116 28,705 22,461
8 Acct 321 L.N.G. Equipment PLT321 15,428,067 2,334,429 44,757 17 265,825 540,575 422,993
9 Acct 365 Right of Way PLT365 79,051 41,823 802 0 4,762 9,685 7,578

10 Acct 366 Structures & Improvements PLT366 2,108,612 1,115,578 21,388 8 127,032 258,330 202,140
11 Acct 367 Gas Mains PLT367 309,587,655 163,789,778 3,140,269 1,207 18,650,958 37,928,206 29,678,342
12 Acct 368 Compressor Station Equipment PLT368 327,265 173,142 3,320 1 19,716 40,094 31,373
13 Acct 369 Meas. & Reg. Station Equip PLT369 12,355,156 6,536,592 125,323 48 744,330 1,513,655 1,184,416
14 Acct 380 Gas Services PLT380 228,746,364 166,042,757 24,984,666 0 17,876,084 6,169,869 4,778,556
15 Acct 381 Gas Meters PLT381 24,915,974 15,188,301 2,339,184 0 2,023,106 2,385,861 700,742
16 Acct 382 Meter Installations PLT382 45,198,411 27,552,090 4,243,357 0 3,669,983 4,328,031 1,271,169
17 Acct 383 Gas Regulators PLT383 13,612,047 8,297,644 1,277,938 0 1,105,260 1,303,439 382,828
18 Acct 386 Gas Water Heaters PLT3860 14,053,382 7,435,052 142,549 55 846,639 1,721,708 1,347,215
19 Acct 386 Cascade Diamond Boilers PLT3862 569,752 301,432 5,779 2 34,324 69,801 54,619
20 Acct 386 Conversion Burners                         PLT3863 7,835,153 4,145,249 79,475 31 472,025 959,900 751,110
21 Acct 387 Other Equipment PLT387 1,719,559 909,746 17,442 7 103,594 210,667 164,844
22 Acct 379 Other Equipment PLT379 510,252 269,953 5,176 2 30,740 62,512 48,915
23 Acct 390 Structures & Improvements PLT390 7,303,824 4,280,248 401,251 14 488,081 619,734 396,821
24 Acct 391 Office Equipment PLT391 11,420,359 6,692,655 627,402 21 763,171 969,024 620,474
25 Acct 392 Transportation Equipment PLT392 2,363,594 1,385,133 129,849 4 157,948 200,552 128,415
26 Acct 393 Stores Equipment PLT393 50,473 29,578 2,773 0 3,373 4,283 2,742
27 Acct 394 Tools, Shop & Garage Equip PLT394 1,847,938 1,082,944 101,520 3 123,489 156,799 100,399
28 Acct 396 Power Operated Equipment PLT396 406,425 238,176 22,328 1 27,160 34,485 22,081
29 Acct 397 Communication Equip-Other PLT397O 7,400,316 4,336,796 406,552 14 494,529 627,921 402,063
30 Acct 398 Miscellaneous Equipment PLT398 25,220 14,780 1,386 0 1,685 2,140 1,370
31 LPG Gas Prod Labor Accts 717 to 735 LABPO 137,472 20,801 399 0 2,369 4,817 3,769
32 Acct 717-LPG Gas Expenses EXP717 476 72 1 0 8 17 13
33 Acct 719-Handling Expense EXP719 20,028 3,031 58 0 345 702 549
34 Acct 735-Miscellaneous Production Exp EXP735 213,302 32,275 619 0 3,675 7,474 5,848
35 LPG Gas Prod Labor Accts 741 to 742 LABPM 47,828 7,237 139 0 824 1,676 1,311
36 Acct 741-Maintenance of Struct & Improv EXP741 12,023 1,819 35 0 207 421 330
37 Acct 742-Maintenance of Production Eq EXP742 107,427 16,255 312 0 1,851 3,764 2,945
38 LNG Gas Prod Labor Accts 754 to 777 LABLO 541,175 81,886 1,570 1 9,324 18,962 14,837
39 Acct 754-Liquefaction Expense EXP754 165,884 25,100 481 0 2,858 5,812 4,548
40 Acct 757-Vaporization Expense EXP757 29,356 4,442 85 0 506 1,029 805
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Schedule JLH-2-2
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     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED-28

----------------------------------------------------------
1 Total Gas Plant In Service PLANT
2 Sum of Allocated Labor Expense LABOR
3 Acct 301 Organization PLT301
4 Acct 303 Misc. Intangible Plant PLT303
5 Acct 305 Structures & Improvements PLT305
6 Acct 311 L.P. Gas Equipment PLT311
7 Acct 320 Other Equipment PLT320
8 Acct 321 L.N.G. Equipment PLT321
9 Acct 365 Right of Way PLT365

10 Acct 366 Structures & Improvements PLT366
11 Acct 367 Gas Mains PLT367
12 Acct 368 Compressor Station Equipment PLT368
13 Acct 369 Meas. & Reg. Station Equip PLT369
14 Acct 380 Gas Services PLT380
15 Acct 381 Gas Meters PLT381
16 Acct 382 Meter Installations PLT382
17 Acct 383 Gas Regulators PLT383
18 Acct 386 Gas Water Heaters PLT3860
19 Acct 386 Cascade Diamond Boilers PLT3862
20 Acct 386 Conversion Burners                         PLT3863
21 Acct 387 Other Equipment PLT387
22 Acct 379 Other Equipment PLT379
23 Acct 390 Structures & Improvements PLT390
24 Acct 391 Office Equipment PLT391
25 Acct 392 Transportation Equipment PLT392
26 Acct 393 Stores Equipment PLT393
27 Acct 394 Tools, Shop & Garage Equip PLT394
28 Acct 396 Power Operated Equipment PLT396
29 Acct 397 Communication Equip-Other PLT397O
30 Acct 398 Miscellaneous Equipment PLT398
31 LPG Gas Prod Labor Accts 717 to 735 LABPO
32 Acct 717-LPG Gas Expenses EXP717
33 Acct 719-Handling Expense EXP719
34 Acct 735-Miscellaneous Production Exp EXP735
35 LPG Gas Prod Labor Accts 741 to 742 LABPM
36 Acct 741-Maintenance of Struct & Improv EXP741
37 Acct 742-Maintenance of Production Eq EXP742
38 LNG Gas Prod Labor Accts 754 to 777 LABLO
39 Acct 754-Liquefaction Expense EXP754
40 Acct 757-Vaporization Expense EXP757

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

8,095,886 9,613,673 19,603,713 18,775,081 32,007,519
284,768 384,635 768,481 657,092 1,125,449

7,499 8,905 18,159 17,392 29,649
245,831 332,044 663,407 567,248 971,566

13,609 5,768 23,234 27,045 53,771
24,929 10,566 42,559 49,541 98,497

4,706 1,995 8,035 9,353 18,595
88,630 37,566 151,312 176,135 350,188

1,588 673 2,711 3,156 6,274
42,355 17,952 72,309 84,171 167,348

6,218,525 2,635,715 10,616,438 12,358,089 24,570,127
6,574 2,786 11,223 13,064 25,973

248,172 105,187 423,685 493,192 980,555
203,287 3,565,851 2,310,269 1,922,133 892,892

49,813 647,509 1,022,284 382,655 176,519
90,363 1,174,602 1,854,457 694,148 320,211
27,214 353,746 558,492 209,051 96,435

282,283 119,645 481,921 560,982 1,115,333
11,444 4,851 19,538 22,743 45,218

157,381 66,706 268,685 312,763 621,829
34,540 14,640 58,967 68,641 136,471
10,249 4,344 17,498 20,368 40,496
74,084 100,065 199,925 170,946 292,792

115,839 156,463 312,605 267,294 457,814
23,974 32,382 64,698 55,320 94,751

512 691 1,382 1,181 2,023
18,744 25,317 50,583 43,251 74,079

4,122 5,568 11,125 9,512 16,293
75,063 101,387 202,566 173,205 296,660

256 346 690 590 1,011
790 335 1,348 1,569 3,120

3 1 5 5 11
115 49 196 229 455

1,225 519 2,092 2,435 4,842
275 116 469 546 1,086

69 29 118 137 273
617 262 1,054 1,226 2,438

3,109 1,318 5,308 6,178 12,284
953 404 1,627 1,894 3,765
169 71 288 335 666
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Schedule JLH-2-2
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     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED-28

----------------------------------------------------------
1 Total Gas Plant In Service PLANT
2 Sum of Allocated Labor Expense LABOR
3 Acct 301 Organization PLT301
4 Acct 303 Misc. Intangible Plant PLT303
5 Acct 305 Structures & Improvements PLT305
6 Acct 311 L.P. Gas Equipment PLT311
7 Acct 320 Other Equipment PLT320
8 Acct 321 L.N.G. Equipment PLT321
9 Acct 365 Right of Way PLT365

10 Acct 366 Structures & Improvements PLT366
11 Acct 367 Gas Mains PLT367
12 Acct 368 Compressor Station Equipment PLT368
13 Acct 369 Meas. & Reg. Station Equip PLT369
14 Acct 380 Gas Services PLT380
15 Acct 381 Gas Meters PLT381
16 Acct 382 Meter Installations PLT382
17 Acct 383 Gas Regulators PLT383
18 Acct 386 Gas Water Heaters PLT3860
19 Acct 386 Cascade Diamond Boilers PLT3862
20 Acct 386 Conversion Burners                         PLT3863
21 Acct 387 Other Equipment PLT387
22 Acct 379 Other Equipment PLT379
23 Acct 390 Structures & Improvements PLT390
24 Acct 391 Office Equipment PLT391
25 Acct 392 Transportation Equipment PLT392
26 Acct 393 Stores Equipment PLT393
27 Acct 394 Tools, Shop & Garage Equip PLT394
28 Acct 396 Power Operated Equipment PLT396
29 Acct 397 Communication Equip-Other PLT397O
30 Acct 398 Miscellaneous Equipment PLT398
31 LPG Gas Prod Labor Accts 717 to 735 LABPO
32 Acct 717-LPG Gas Expenses EXP717
33 Acct 719-Handling Expense EXP719
34 Acct 735-Miscellaneous Production Exp EXP735
35 LPG Gas Prod Labor Accts 741 to 742 LABPM
36 Acct 741-Maintenance of Struct & Improv EXP741
37 Acct 742-Maintenance of Production Eq EXP742
38 LNG Gas Prod Labor Accts 754 to 777 LABLO
39 Acct 754-Liquefaction Expense EXP754
40 Acct 757-Vaporization Expense EXP757

TOTAL COMPANY
INPUT

Page 4 , Line 18
Page 22 , Line 21
Page 2 , Line 3
Page 2 , Line 4
Page 2 , Line 13
Page 2 , Line 14
Page 2 , Line 18
Page 2 , Line 19
Page 3 , Line 2
Page 3 , Line 3
Page 3 , Line 11
Page 3 , Line 12
Page 3 , Line 13
Page 3 , Line 14
Page 3 , Line 15
Page 3 , Line 16
Page 3 , Line 17
Page 3 , Line 18
Page 3 , Line 19
Page 3 , Line 20
Page 3 , Line 22
Page 3 , Line 24
Page 4 , Line 2
Page 4 , Line 6
Page 4 , Line 7
Page 4 , Line 8
Page 4 , Line 9
Page 4 , Line 10
Page 4 , Line 11 & 12
Page 4 , Line 16
Pg 19, Ln 2 to 4
Page 9 , Line 2
Page 9 , Line 3
Page 9 , Line 6
Pg 19, Ln 9 to 10
Page 9 , Line 9
Page 9 , Line 10
Pg 19, Ln 14 to 18
Page 9 , Line 14
Page 9 , Line 15
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-29
----------------------------------------------------------

1 Acct 759-Handling Expense EXP759 26,304 3,980 76 0 453 922 721
2 Acct 775-Miscellaneous Production Exp EXP775 644,763 97,560 1,870 1 11,109 22,592 17,678
3 Acct 777-Lease Expense EXP777 914,499 138,373 2,653 1 15,757 32,043 25,073
4 LNG Gas Prod Labor Accts 781 to 782 LABLM 110,159 16,668 320 0 1,898 3,860 3,020
5 Acct 781-Maintenance of Struct & Improv EXP781 11,060 1,673 32 0 191 388 303
6 Acct 782-Maintenance of Production Eq EXP782 262,396 39,703 761 0 4,521 9,194 7,194
7 Total Intangible Plant INTPLT 24,925,321 14,610,627 1,368,330 47 1,665,995 2,114,649 1,357,880
8 Total Production Plant PRODPLT 23,368,270 3,535,866 67,792 26 402,634 818,788 640,691
9 Trans & Distr Op Labor Accts 851 to 881 LABDO 10,090,604 5,827,234 522,668 20 707,337 1,048,736 631,629

10 Acct 851-Sys Control & Load Dispatch EXP851 0 0 0 0 0 0 0
11 Acct 852-Communication System Exp EXP852 143,882 76,122 1,459 1 8,668 17,627 13,793
12 Acct 857-Measuring & Regul Stat Exp EXP857 405,485 214,525 4,113 2 24,428 49,677 38,871
13 Acct 874-Mains and Services Exp EXP874 3,764,532 2,306,496 196,676 8 255,431 308,375 240,955
14 Acct 878-Meter & House Regulator Exp EXP878 5,633,560 3,434,111 528,895 0 457,429 539,449 158,439
15 Acct 879-Customer Installations Exp EXP879 5,923,626 3,133,941 60,086 23 356,866 725,715 567,863
16 Acct 880-Other Expenses EXP880 580,567 335,264 28,943 1 40,341 60,022 37,309
17 Acct 881-Rents EXP881 61,576 32,577 625 0 3,710 7,544 5,903
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM 4,225,605 2,509,064 194,041 10 283,708 388,798 289,319
19 Acct 886-Maintenance of Struct & Improv EXP886 41,025 21,705 416 0 2,472 5,026 3,933
20 Acct 887-Maintenance of Mains EXP887 3,789,693 2,004,967 38,440 15 228,308 464,283 363,296
21 Acct 888-Maint of Compressor Station Eq EXP888 0 0 0 0 0 0 0
22 Acct 889-Maint of Meas & Reg Station Eq EXP889 229,637 121,491 2,329 1 13,834 28,133 22,014
23 Acct 892-Maintenance of Services EXP892 1,687,229 1,224,728 184,286 0 131,854 45,509 35,247
24 Acct 893-Mnt of Meters and House Regul EXP893 436,322 265,974 40,963 0 35,428 41,781 12,271
25 Acct 894-Maintenance of Other Equip EXP894 403,627 213,542 4,094 2 24,316 49,449 38,693
26 Customer Accts Labor Accts 902 to 903 LABCA 5,617,451 4,092,978 556,679 3 421,364 198,585 87,851
27 Acct 902-Meter Reading Expenses EXP902 695,743 540,719 81,154 0 41,749 11,561 3,041
28 Acct 903-Cust Records & Collection Exp EXP903 7,500,932 5,417,890 726,193 4 577,296 283,466 128,311
29 Sales Expenses Labor Accts 912 to 916 LABSA 125,024 80,091 8,021 0 6,904 8,085 5,883
30 Acct 912-Demonstrating & Selling Exp EXP912 159,642 102,717 10,460 0 8,795 10,090 7,315
31 Acct 913-Advertising Exp EXP913 151,358 81,872 2,405 1 9,038 17,612 13,724
32 Acct 916-Miscellaneous Sales Exp EXP916 7,065 4,193 292 0 405 629 478
33 Acct 920-Administrative & General Sal EXP920 1,745,741 996,979 108,748 3 111,958 125,573 80,553
34 Acct 921-Office Supplies & Expenses EXP921 3,909,418 2,232,637 243,530 8 250,718 281,208 180,391
35 Acct 922-Administrative Exp Transf-Cr EXP922 (3,814,124) (2,178,215) (237,594) (7) (244,607) (274,354) (175,994)
36 Acct 923-Outside Services Employed EXP923 24,347,304 13,753,786 1,473,549 108 1,457,433 1,588,721 1,031,777
37 Acct 924-Property Insurance EXP924 0 0 0 0 0 0 0
38 Acct 925-Injuries & Damages EXP925 2,363,778 1,349,935 147,247 5 151,593 170,029 109,071
39 Acct 926-Employees Pensions & Benef EXP926 14,803,575 8,934,782 867,020 29 1,012,020 1,218,540 772,569
40 Acct 928-Regulatory Commission Exp EXP928 600,717 343,065 37,421 1 38,525 43,210 27,719
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-29

----------------------------------------------------------
1 Acct 759-Handling Expense EXP759
2 Acct 775-Miscellaneous Production Exp EXP775
3 Acct 777-Lease Expense EXP777
4 LNG Gas Prod Labor Accts 781 to 782 LABLM
5 Acct 781-Maintenance of Struct & Improv EXP781
6 Acct 782-Maintenance of Production Eq EXP782
7 Total Intangible Plant INTPLT
8 Total Production Plant PRODPLT
9 Trans & Distr Op Labor Accts 851 to 881 LABDO

10 Acct 851-Sys Control & Load Dispatch EXP851
11 Acct 852-Communication System Exp EXP852
12 Acct 857-Measuring & Regul Stat Exp EXP857
13 Acct 874-Mains and Services Exp EXP874
14 Acct 878-Meter & House Regulator Exp EXP878
15 Acct 879-Customer Installations Exp EXP879
16 Acct 880-Other Expenses EXP880
17 Acct 881-Rents EXP881
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM
19 Acct 886-Maintenance of Struct & Improv EXP886
20 Acct 887-Maintenance of Mains EXP887
21 Acct 888-Maint of Compressor Station Eq EXP888
22 Acct 889-Maint of Meas & Reg Station Eq EXP889
23 Acct 892-Maintenance of Services EXP892
24 Acct 893-Mnt of Meters and House Regul EXP893
25 Acct 894-Maintenance of Other Equip EXP894
26 Customer Accts Labor Accts 902 to 903 LABCA
27 Acct 902-Meter Reading Expenses EXP902
28 Acct 903-Cust Records & Collection Exp EXP903
29 Sales Expenses Labor Accts 912 to 916 LABSA
30 Acct 912-Demonstrating & Selling Exp EXP912
31 Acct 913-Advertising Exp EXP913
32 Acct 916-Miscellaneous Sales Exp EXP916
33 Acct 920-Administrative & General Sal EXP920
34 Acct 921-Office Supplies & Expenses EXP921
35 Acct 922-Administrative Exp Transf-Cr EXP922
36 Acct 923-Outside Services Employed EXP923
37 Acct 924-Property Insurance EXP924
38 Acct 925-Injuries & Damages EXP925
39 Acct 926-Employees Pensions & Benef EXP926
40 Acct 928-Regulatory Commission Exp EXP928

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

151 64 258 300 597
3,704 1,570 6,324 7,361 14,635
5,254 2,227 8,969 10,440 20,757

633 268 1,080 1,258 2,500
64 27 108 126 251

1,507 639 2,573 2,996 5,956
253,331 340,949 681,566 584,640 1,001,215
134,244 56,899 229,186 266,784 530,416
113,734 162,292 353,065 277,477 446,415

0 0 0 0 0
2,890 1,225 4,934 5,743 11,419
8,145 3,452 13,905 16,186 32,181

44,907 43,367 90,396 99,861 178,061
11,263 146,403 231,141 86,519 39,911

118,985 50,432 203,134 236,459 470,123
6,811 8,958 19,882 16,270 26,766
1,237 524 2,112 2,458 4,887

55,003 50,365 116,494 121,240 217,563
824 349 1,407 1,638 3,256

76,122 32,264 129,957 151,277 300,765
0 0 0 0 0

4,613 1,955 7,875 9,167 18,225
1,499 26,302 17,041 14,178 6,586

872 11,339 17,902 6,701 3,091
8,107 3,436 13,841 16,112 32,033

14,331 83,386 68,331 37,119 56,823
375 8,737 5,255 1,625 1,526

21,102 113,577 95,744 53,737 83,613
1,235 1,393 3,126 3,328 6,958
1,536 1,789 3,954 4,196 8,789
2,876 1,331 5,041 5,828 11,631

100 71 204 228 464
14,166 23,226 41,043 34,626 56,315
31,724 52,012 91,912 77,542 126,112

(30,951) (50,744) (89,671) (75,652) (123,038)
188,609 289,794 506,998 439,507 746,184

0 0 0 0 0
19,182 31,449 55,573 46,885 76,252

142,110 205,944 390,919 329,861 555,150
4,875 7,992 14,123 11,915 19,378
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-29

----------------------------------------------------------
1 Acct 759-Handling Expense EXP759
2 Acct 775-Miscellaneous Production Exp EXP775
3 Acct 777-Lease Expense EXP777
4 LNG Gas Prod Labor Accts 781 to 782 LABLM
5 Acct 781-Maintenance of Struct & Improv EXP781
6 Acct 782-Maintenance of Production Eq EXP782
7 Total Intangible Plant INTPLT
8 Total Production Plant PRODPLT
9 Trans & Distr Op Labor Accts 851 to 881 LABDO

10 Acct 851-Sys Control & Load Dispatch EXP851
11 Acct 852-Communication System Exp EXP852
12 Acct 857-Measuring & Regul Stat Exp EXP857
13 Acct 874-Mains and Services Exp EXP874
14 Acct 878-Meter & House Regulator Exp EXP878
15 Acct 879-Customer Installations Exp EXP879
16 Acct 880-Other Expenses EXP880
17 Acct 881-Rents EXP881
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM
19 Acct 886-Maintenance of Struct & Improv EXP886
20 Acct 887-Maintenance of Mains EXP887
21 Acct 888-Maint of Compressor Station Eq EXP888
22 Acct 889-Maint of Meas & Reg Station Eq EXP889
23 Acct 892-Maintenance of Services EXP892
24 Acct 893-Mnt of Meters and House Regul EXP893
25 Acct 894-Maintenance of Other Equip EXP894
26 Customer Accts Labor Accts 902 to 903 LABCA
27 Acct 902-Meter Reading Expenses EXP902
28 Acct 903-Cust Records & Collection Exp EXP903
29 Sales Expenses Labor Accts 912 to 916 LABSA
30 Acct 912-Demonstrating & Selling Exp EXP912
31 Acct 913-Advertising Exp EXP913
32 Acct 916-Miscellaneous Sales Exp EXP916
33 Acct 920-Administrative & General Sal EXP920
34 Acct 921-Office Supplies & Expenses EXP921
35 Acct 922-Administrative Exp Transf-Cr EXP922
36 Acct 923-Outside Services Employed EXP923
37 Acct 924-Property Insurance EXP924
38 Acct 925-Injuries & Damages EXP925
39 Acct 926-Employees Pensions & Benef EXP926
40 Acct 928-Regulatory Commission Exp EXP928

TOTAL COMPANY
INPUT

Page 9 , Line 17
Page 9 , Line 20
Page 9 , Line 21
Pg 19, Ln 21 to 22
Page 9 , Line 24
Page 9 , Line 25
Page 2 , Line 5
Page 2 , Line 20
Pg 20, Ln 2 to 9
Page 11 , Line 2
Page 11 , Line 3
Page 11 , Line 4
Page 11 , Line 5
Page 11 , Line 6
Page 11 , Line 7
Page 11 , Line 8
Page 11 , Line 9
Pg 20, Ln 12 to 18
Page 11 , Line 12
Page 11 , Line 13
Page 11 , Line 14
Page 11 , Line 15
Page 11 , Line 16
Page 11 , Line 17
Page 11 , Line 18
Pg 21, Ln 2 to 3
Page 12 , Line 2
Page 12 , Line 8
Pg 21, Ln 6 to 8
Page 12 , Line 28
Page 12 , Line 32
Page 12 , Line 33
Page 13 , Line 1
Page 13 , Line 4
Page 13 , Line 5
Page 13 , Line 38
Page 13 , Line 39
Page 13 , Line 43
Page 14 , Line 4
Page 14 , Line 7
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-30
----------------------------------------------------------

1 Acct 929-Duplicate Charges-Cr EXP929 0 0 0 0 0 0 0
2 Acct 930-Miscellaneous General Exp EXP930 553,406 316,046 34,473 1 35,491 39,807 25,536
3 Acct 931 Rents EXP931 2,984,416 1,780,731 245,303 2 227,986 276,145 107,536
4 Acct 932 Maintenance of General Plant EXP932 580,227 341,196 33,805 1 39,486 49,773 30,226
5 Total LPG Gas Operating Labor TLABPO 178,302 26,979 517 0 3,072 6,247 4,889
6 Tot LPG Gas Maintenence Labor TLABPM 57,587 8,713 167 0 992 2,018 1,579
7 Total LNG Gas Operating Labor TLABLO 994,820 150,527 2,886 1 17,141 34,857 27,275
8 Tot LNG Gas Maintenence Labor TLABLM 116,542 17,634 338 0 2,008 4,083 3,195
9 Total Transm & Distr Operating Labor TLABDO 10,606,968 6,125,429 549,414 21 743,533 1,102,403 663,951

10 Total Transm & Distr Maintenance Labor TLABDM 4,229,868 2,511,595 194,237 10 283,994 389,190 289,611
11 Total Customer Accounts Labor TLABCA 5,838,988 4,254,395 578,633 3 437,982 206,417 91,316
12 Total Sales Expense Labor TLABSA 205,166 131,430 13,163 0 11,329 13,268 9,654
13 Total General Plant GENPLT 33,883,089 19,924,582 1,974,095 58 2,305,824 2,906,547 1,765,082
14 Claimed Sales Revenues less Gas Costs REVCLAIM 165,179,046 94,332,421 10,289,516 323 10,593,240 11,881,499 7,621,787
15 Sales Expense Accounts 912 to 913 EXP9123 311,000 184,590 12,865 1 17,833 27,703 21,039
16 Acct 367 Mains and Acct 380 Services PLT36780 538,334,018 329,832,535 28,124,935 1,207 36,527,042 44,098,075 34,456,898
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813 83,726,431 51,038,035 7,860,479 0 6,798,349 8,017,331 2,354,739
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803 312,472,794 217,080,792 32,845,145 0 24,674,433 14,187,200 7,133,295
19 Transm & Distr Oper Accts 851 to 879 EXP8519 15,871,085 9,165,194 791,229 34 1,102,822 1,640,843 1,019,922
20 Total Customer Deposits TOTCDEP 3,090,784 37,964 1,551 0 1,006,862 935,120 247,259
21 Acct 386 Other Property on Cust's Prem PLT386 22,458,288 11,881,733 227,803 88 1,352,989 2,751,410 2,152,944
22 Total Transmission & Distribution Plant DISTRPLT 661,837,672 401,915,022 36,388,890 1,362 45,721,751 56,988,593 40,624,845
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S 8,489,829 1,789,187 583,288 0 273,318 60,070 10,361
24 Acct 904-Uncollectible Accts-Other Rev EXP904O 412,767 218,377 4,187 2 24,867 50,569 39,570
25 Acct 367-Gas Mains - Bare Steel PLT367BS 2,554,359 1,351,404 25,910 10 153,886 312,940 244,871
26 Acct 367-Gas Mains - Joint Clamping PLT367JC 20,020,721 10,592,119 203,078 78 1,206,139 2,452,779 1,919,268
27 Acct 367-Gas Mains - Cast Iron PLT367CI 5,584,736 2,954,648 56,648 22 336,450 684,197 535,376
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP 8,274,626 4,377,756 83,933 32 498,501 1,013,741 793,240
29 Acct 367-Gas Mains - Coated Steel PLT367CS 146,116,729 77,304,202 1,482,119 570 8,802,732 17,901,054 14,007,349
30 Acct 367-Gas Mains - Plastic PLT367P 125,982,864 66,652,223 1,277,894 491 7,589,777 15,434,414 12,077,234
31 Acct 391-Office Equipment PLT391OE 5,917,985 3,468,107 325,117 11 395,472 502,145 321,527
32 Acct 391-Office IT Equipment PLT391IT 5,502,374 3,224,548 302,285 10 367,699 466,880 298,947
33 Acct 397-Comm Equip Metscan PLT397M 644,449 392,844 60,503 0 52,327 61,710 18,125
34 Acct 397-Comm Equip ERT/ITRON PLT397E 2,248,171 1,370,442 211,065 0 182,545 215,277 63,228
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L 367,132 55,551 1,065 0 6,326 12,864 10,066
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L 1,768,764 267,633 5,131 2 30,476 61,975 48,494
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L 753,385 113,995 2,186 1 12,981 26,397 20,656
38 Total Gas Operation & Maintenance Labor OMLAB 23,718,343 14,083,164 1,430,928 39 1,596,836 1,869,927 1,162,078
39 Inflation Adjustment Residual O&M OTHOMINF 35,035,664 20,462,544 1,966,521 62 2,328,671 2,844,318 1,819,850
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-30

----------------------------------------------------------
1 Acct 929-Duplicate Charges-Cr EXP929
2 Acct 930-Miscellaneous General Exp EXP930
3 Acct 931 Rents EXP931
4 Acct 932 Maintenance of General Plant EXP932
5 Total LPG Gas Operating Labor TLABPO
6 Tot LPG Gas Maintenence Labor TLABPM
7 Total LNG Gas Operating Labor TLABLO
8 Tot LNG Gas Maintenence Labor TLABLM
9 Total Transm & Distr Operating Labor TLABDO

10 Total Transm & Distr Maintenance Labor TLABDM
11 Total Customer Accounts Labor TLABCA
12 Total Sales Expense Labor TLABSA
13 Total General Plant GENPLT
14 Claimed Sales Revenues less Gas Costs REVCLAIM
15 Sales Expense Accounts 912 to 913 EXP9123
16 Acct 367 Mains and Acct 380 Services PLT36780
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803
19 Transm & Distr Oper Accts 851 to 879 EXP8519
20 Total Customer Deposits TOTCDEP
21 Acct 386 Other Property on Cust's Prem PLT386
22 Total Transmission & Distribution Plant DISTRPLT
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S
24 Acct 904-Uncollectible Accts-Other Rev EXP904O
25 Acct 367-Gas Mains - Bare Steel PLT367BS
26 Acct 367-Gas Mains - Joint Clamping PLT367JC
27 Acct 367-Gas Mains - Cast Iron PLT367CI
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP
29 Acct 367-Gas Mains - Coated Steel PLT367CS
30 Acct 367-Gas Mains - Plastic PLT367P
31 Acct 391-Office Equipment PLT391OE
32 Acct 391-Office IT Equipment PLT391IT
33 Acct 397-Comm Equip Metscan PLT397M
34 Acct 397-Comm Equip ERT/ITRON PLT397E
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L
38 Total Gas Operation & Maintenance Labor OMLAB
39 Inflation Adjustment Residual O&M OTHOMINF

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
4,491 7,363 13,011 10,977 17,852

13,067 66,548 110,467 53,132 49,970
5,482 8,558 16,559 13,182 21,625
1,024 434 1,749 2,036 4,047

331 140 565 657 1,307
5,715 2,422 9,757 11,357 22,581

670 284 1,143 1,331 2,645
119,554 170,597 371,132 291,676 469,259

55,058 50,416 116,611 121,363 217,782
14,897 86,675 71,026 38,583 59,064

2,027 2,286 5,130 5,462 11,418
320,125 499,753 966,973 769,758 1,262,823

1,340,389 2,197,601 3,883,416 3,276,289 5,328,419
4,412 3,120 8,995 10,024 20,420

6,421,812 6,201,566 12,926,707 14,280,222 25,463,019
167,390 2,175,857 3,435,233 1,285,854 593,165
370,677 5,741,708 5,745,502 3,207,987 1,486,057
186,190 244,879 543,509 444,768 731,695

86,516 244,033 396,375 118,452 16,653
451,108 191,202 770,144 896,488 1,782,380

7,388,186 8,716,071 17,725,988 17,153,899 29,213,065
195 59,915 21,778 4,577 2,225

8,291 3,514 14,155 16,477 32,759
51,308 21,747 87,595 101,965 202,724

402,146 170,449 686,554 799,185 1,588,925
112,178 47,546 191,513 222,931 443,227
166,208 70,447 283,755 330,306 656,708

2,934,970 1,243,984 5,010,662 5,832,673 11,596,414
2,530,552 1,072,571 4,320,228 5,028,971 9,998,509

60,027 81,079 161,991 138,511 237,237
55,812 75,385 150,614 128,783 220,576

1,288 16,748 26,441 9,897 4,566
4,495 58,425 92,241 34,527 15,927
2,109 894 3,601 4,191 8,333

10,161 4,307 17,347 20,193 40,148
4,328 1,834 7,389 8,601 17,100

211,783 333,516 613,680 502,910 837,733
337,853 474,896 917,234 782,437 1,334,460
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-30

----------------------------------------------------------
1 Acct 929-Duplicate Charges-Cr EXP929
2 Acct 930-Miscellaneous General Exp EXP930
3 Acct 931 Rents EXP931
4 Acct 932 Maintenance of General Plant EXP932
5 Total LPG Gas Operating Labor TLABPO
6 Tot LPG Gas Maintenence Labor TLABPM
7 Total LNG Gas Operating Labor TLABLO
8 Tot LNG Gas Maintenence Labor TLABLM
9 Total Transm & Distr Operating Labor TLABDO

10 Total Transm & Distr Maintenance Labor TLABDM
11 Total Customer Accounts Labor TLABCA
12 Total Sales Expense Labor TLABSA
13 Total General Plant GENPLT
14 Claimed Sales Revenues less Gas Costs REVCLAIM
15 Sales Expense Accounts 912 to 913 EXP9123
16 Acct 367 Mains and Acct 380 Services PLT36780
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803
19 Transm & Distr Oper Accts 851 to 879 EXP8519
20 Total Customer Deposits TOTCDEP
21 Acct 386 Other Property on Cust's Prem PLT386
22 Total Transmission & Distribution Plant DISTRPLT
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S
24 Acct 904-Uncollectible Accts-Other Rev EXP904O
25 Acct 367-Gas Mains - Bare Steel PLT367BS
26 Acct 367-Gas Mains - Joint Clamping PLT367JC
27 Acct 367-Gas Mains - Cast Iron PLT367CI
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP
29 Acct 367-Gas Mains - Coated Steel PLT367CS
30 Acct 367-Gas Mains - Plastic PLT367P
31 Acct 391-Office Equipment PLT391OE
32 Acct 391-Office IT Equipment PLT391IT
33 Acct 397-Comm Equip Metscan PLT397M
34 Acct 397-Comm Equip ERT/ITRON PLT397E
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L
38 Total Gas Operation & Maintenance Labor OMLAB
39 Inflation Adjustment Residual O&M OTHOMINF

TOTAL COMPANY
INPUT

Page 14 , Line 8
Page 14 , Line 12
Page 14 , Line 18
Page 14 , Line 22
Page 19 , Line 5
Page 19 , Line 9
Page 19 , Line 17
Page 19 , Line 21
Page 20 , Line 10
Page 20 , Line 19
Page 21 , Line 4
Page 21 , Line 9
Pg 4 , Ln 3 & 17
See Allocator Descriptions
Pg 12 , Ln 28 & 32
Pg 3 , Ln 11 & 14
Pg 3 , Line 15, 16 & 17
Pg 3 , Line 14, 15, 16 & 17
Pg 11 , Line 2 to 7
Page 7 , Line 23
Page 3 , Line 21
Page 3 , Line 23 & 25
Pg 12 , Line 9 to 19
Page 12 , Line 22 & 23
Page 3 , Line 4
Page 3 , Line 5
Page 3 , Line 6
Page 3 , Line 7
Page 3 , Line 8
Page 3 , Line 9
Page 4 , Line 4
Page 4 , Line 5
Page 4 , Line 13
Page 4 , Line 14
Page 2 , Line 6 & 7
Page 2 , Line 10 & 11
Page 2 , Line 15 & 16
Page 22 , Line 15
See Allocator Descriptions
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-31
----------------------------------------------------------

1 Total Gas Supply Expense GASCOSTS 324,558,618 0 0 0 0 0 0
2 Acct 903-Cust Records & Coll Subtotal EXP903T 6,522,561 4,707,137 630,581 3 503,046 247,752 112,464
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P 744,014,352 439,986,097 39,799,106 1,493 50,096,204 62,828,577 44,388,497
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM 71,930,464 38,162,351 4,269,139 108 4,443,885 5,070,752 3,137,976
14 Basis 10 - Number of Annual Customers BASIS10 3,358,808 2,635,699 396,597 143 198,495 55,963 7,406
15 Basis 11 - Labor BASIS11 28,074,804 16,452,634 1,542,349 53 1,876,111 2,382,164 1,525,319
16 Basis 2 - Gross Plant BASIS2 744,014,352 439,986,097 39,799,106 1,493 50,096,204 62,828,577 44,388,497
17 Basis 20 - Total Direct Billed BASIS20 4,523,642 2,599,947 264,028 9 291,760 344,057 226,780
18 Basis 7 - 50% Deprec Plant BASIS7P 718,285,078 425,096,170 38,417,891 1,444 48,398,388 60,658,014 42,988,945
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM 396,489,082 38,162,351 4,269,139 108 4,443,885 5,070,752 3,137,976
20 Basis 9 - Labor BASIS9 28,074,804 16,452,634 1,542,349 53 1,876,111 2,382,164 1,525,319
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12 20,140,833 12,138,983 1,338,048 95 1,283,008 1,356,643 869,573
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
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     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-31

----------------------------------------------------------
1 Total Gas Supply Expense GASCOSTS
2 Acct 903-Cust Records & Coll Subtotal EXP903T
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM
14 Basis 10 - Number of Annual Customers BASIS10
15 Basis 11 - Labor BASIS11
16 Basis 2 - Gross Plant BASIS2
17 Basis 20 - Total Direct Billed BASIS20
18 Basis 7 - 50% Deprec Plant BASIS7P
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM
20 Basis 9 - Labor BASIS9
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
18,514 98,960 83,645 47,102 73,357

8,095,886 9,613,673 19,603,713 18,775,081 32,007,519
571,585 931,123 1,657,627 1,354,121 2,253,437

181 39,595 20,955 2,979 795
284,768 384,635 768,481 657,092 1,125,449

8,095,886 9,613,673 19,603,713 18,775,081 32,007,519
41,414 58,571 109,925 96,894 164,348

7,834,038 9,267,493 18,905,872 18,172,954 30,972,647
571,585 931,123 1,657,627 1,354,121 2,253,437

284,768 384,635 768,481 657,092 1,125,449
156,964 257,975 436,985 371,405 621,884
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     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-31

----------------------------------------------------------
1 Total Gas Supply Expense GASCOSTS
2 Acct 903-Cust Records & Coll Subtotal EXP903T
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM
14 Basis 10 - Number of Annual Customers BASIS10
15 Basis 11 - Labor BASIS11
16 Basis 2 - Gross Plant BASIS2
17 Basis 20 - Total Direct Billed BASIS20
18 Basis 7 - 50% Deprec Plant BASIS7P
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM
20 Basis 9 - Labor BASIS9
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

TOTAL COMPANY
INPUT

Page 10 , Line 7
Pg 12 , Line 3 to 5

Page 4 , Line 18
See Allocator Descriptions
Page 26 , Line 31
Page 22 , Line 21
Page 4 , Line 18
Page 13 , Line 28
See Allocator Descriptions
See Allocator Descriptions
Page 22 , Line 21
Page 13 , Ln 6 to 17 & 28
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-32
----------------------------------------------------------

REVENUES FROM GAS SALES
1 Revenues Firm Sales of Gas 478,591,689 323,388,385 10,829,104 2,725 31,942,758 46,864,364 22,319,130
2 Annual Base Revenues - Sales Actual 122,553,551 90,306,804 5,317,329 479 9,322,851 8,796,996 2,913,844
3 Annual Base Rev - Trans Actual 17,846,899 23,420 1,127 0 646,079 3,200,449 4,286,966
4 GAF Direct Revenues 307,478,651 211,649,336 5,037,827 2,066 20,118,078 31,776,012 13,793,415
5 Production & Storage Revenues 9,129,632 6,662,418 66,089 7 602,472 924,653 396,525
6 GAF Indirect Bad Debt Revenues 7,058,572 4,900,168 108,292 46 434,817 711,296 322,262
7 Weather Normalztn Adj Base Rev-Sales (2,307,187) (1,714,352) 0 0 (250,352) (253,911) (82,199)
8 Weather Normalztn Adj Base Rev-Trans (248,396) (504) 0 0 (19,193) (94,414) (127,701)
9 GAF Deferred Direct Gas Revenues 17,079,967 11,561,095 298,440 127 1,088,006 1,803,283 816,017

10 GAF Indirect Revenues 19,129,611 13,280,067 293,486 125 1,178,409 1,927,700 873,371

REVENUE REQUIREMENT INPUTS
----------------------------------------------------------

1 Claimed Rate of Return 8.220% 8.220% 8.220% 8.220% 8.220% 8.220% 8.220%
2 Annual Booked Therm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
3 Annual Booked Therm Throughput 493,498,312 247,783,289 6,396,166 2,728 25,211,236 54,160,592 44,135,406
4 Proposed Sales Revenues 150,744,900 94,332,421 10,289,516 323 10,593,240 11,881,499 7,621,787
5 Total Annual Bills 3,395,936 2,666,494 400,515 144 200,206 56,195 7,432
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     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-32

----------------------------------------------------------
REVENUES FROM GAS SALES

1 Revenues Firm Sales of Gas
2 Annual Base Revenues - Sales Actual
3 Annual Base Rev - Trans Actual
4 GAF Direct Revenues
5 Production & Storage Revenues
6 GAF Indirect Bad Debt Revenues
7 Weather Normalztn Adj Base Rev-Sales
8 Weather Normalztn Adj Base Rev-Trans
9 GAF Deferred Direct Gas Revenues

10 GAF Indirect Revenues

REVENUE REQUIREMENT INPUTS
----------------------------------------------------------

1 Claimed Rate of Return
2 Annual Booked Therm Sales
3 Annual Booked Therm Throughput
4 Proposed Sales Revenues
5 Total Annual Bills

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

4,902,591 5,775,173 15,239,788 9,010,429 8,317,242
488,932 1,654,681 2,437,223 913,027 401,385
664,767 254,714 1,207,966 2,393,361 5,168,050

3,381,173 3,503,816 10,545,356 5,181,132 2,490,440
92,312 71,008 168,782 91,183 54,183
81,511 83,436 240,157 120,608 55,977
(6,373) 0 0 0 0
(6,584) 0 0 0 0

206,853 207,518 640,304 311,118 147,207
220,906 226,123 650,856 326,863 151,705

8.220% 8.220% 8.220% 8.220% 8.220%
4,431,946 4,446,204 13,718,907 6,665,891 3,153,997
9,468,031 5,243,986 21,369,383 25,505,268 54,222,227
1,340,389 2,197,601 3,883,416 3,276,289 5,328,419

181 39,908 21,073 2,989 799
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

RATIO TABLE-33

CAPACITY RELATED
----------------------------------------------------------

1 PRODUCTION ALLOCATORS
2 Design Day Remaining Demands - Sales 1.00000 0.69669 0.00508 0.00000 0.08528 0.12724 0.04999
3 LPG Production Allocator - Prod Function 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
4 LNG Production Allocator - Prod Function 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
5 LPG & LNG Prod Alloc - Distr Function 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
6 LPG & LNG Distr Pressure Support % 28.6%
7
8
9 PROD-PRESSURE SUPP ALLOC

10 LPG Prod & Presure Support Alloc DEMLPG 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
11 LNG Prod & Presure Support Alloc DEMLNG 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
12
13 GAS COST ALLOCATORS
14 Base Demand Gas Costs DBASE 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
15 Remaining Demand Gas Costs DREMAIN 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
16
17
18

DISTRIBUTION ALLOCATORS
----------------------------------------------------------

1 Distribution Allocator DISTR 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
2
3 Pension & PBOP Expense Allocator PENSION 1.00000 0.63765 0.06563 0.00000 0.07135 0.07738 0.04802
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
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     DELIVERY COMPONENTS

ALLOC
RATIO TABLE-33

CAPACITY RELATED
----------------------------------------------------------

1 PRODUCTION ALLOCATORS
2 Design Day Remaining Demands - Sales
3 LPG Production Allocator - Prod Function
4 LNG Production Allocator - Prod Function
5 LPG & LNG Prod Alloc - Distr Function
6 LPG & LNG Distr Pressure Support %
7
8
9 PROD-PRESSURE SUPP ALLOC

10 LPG Prod & Presure Support Alloc DEMLPG
11 LNG Prod & Presure Support Alloc DEMLNG
12
13 GAS COST ALLOCATORS
14 Base Demand Gas Costs DBASE
15 Remaining Demand Gas Costs DREMAIN
16
17
18

DISTRIBUTION ALLOCATORS
----------------------------------------------------------

1 Distribution Allocator DISTR
2
3 Pension & PBOP Expense Allocator PENSION
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.01174 0.00420 0.01186 0.00349 0.00443
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.02009 0.00851 0.03429 0.03992 0.07936

0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270

0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000

0.02009 0.00851 0.03429 0.03992 0.07936

0.00854 0.01432 0.02453 0.02010 0.03247
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

RATIO TABLE CONT-34

COMMODITY RELATED
----------------------------------------------------------

1 Base Commodity Gas Costs EBASE 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
2 Remaining Commodity Gas Costs EREMAIN 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
3
4
5
6
7 Annual Therm Firm Sales Sendout 1.00000 0.67688 0.01747 0.00001 0.06370 0.10558 0.04778
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
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     DELIVERY COMPONENTS

ALLOC
RATIO TABLE CONT-34

COMMODITY RELATED
----------------------------------------------------------

1 Base Commodity Gas Costs EBASE
2 Remaining Commodity Gas Costs EREMAIN
3
4
5
6
7 Annual Therm Firm Sales Sendout
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000

0.01211 0.01215 0.03749 0.01822 0.00862
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

RATIO TABLE CONT-35

CUSTOMER RELATED
----------------------------------------------------------

1 Acct 380 Gas Services CUST380 1.00000 0.72588 0.10922 0.00000 0.07815 0.02697 0.02089
2 Acct 381 Gas Meters CUST381 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
3 Acct 382 Meter Installations CUST382 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
4 Acct 383 Gas Regulators CUST383 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
5 Customer Deposits CUSTDEP 1.00000 0.01269 0.00007 0.00000 0.36215 0.29593 0.06925
6 Transportation Customers CUSTTR 1.00000 0.01131 0.00152 0.00000 0.23929 0.31829 0.10555
7 Acct 386.0 Gas Water Heaters CUST3860 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
8 Acct 386.2 Cascade Diamond Boilers CUST3862 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
9 Acct 386.3 Conversion Burners                      CUST3863 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586

10 Acct 487-Return Check Charges CUST487 1.00000 0.73673 0.04420 0.00000 0.07546 0.07106 0.02354
11 Acct 488-Rental Rev-W/H & Conv Burn CUST488 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
12 Acct 882-Revenue Guardian Care & C/S CUST882 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
13 Acct 902 Meter Reading Expense CUST902 1.00000 0.77718 0.11664 0.00000 0.06001 0.01662 0.00437
14 Acct 903-Cust Records & Collection Exp CUST903 1.00000 0.79072 0.11178 0.00000 0.05937 0.01666 0.00220
15 Acct 912-Demonstrating & Selling Exp CUST912 1.00000 0.64342 0.06552 0.00000 0.05509 0.06321 0.04582
16 Acct 913-Advertising Expense CUST913 1.00000 0.64342 0.06552 0.00000 0.05509 0.06321 0.04582
17 Acct 879-Customer Installations Exp CUST879 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
18 Acct 903 Collections Expense CUST903C 1.00000 0.71506 0.10360 0.00000 0.09763 0.03360 0.00903
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
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     DELIVERY COMPONENTS

ALLOC
RATIO TABLE CONT-35

CUSTOMER RELATED
----------------------------------------------------------

1 Acct 380 Gas Services CUST380
2 Acct 381 Gas Meters CUST381
3 Acct 382 Meter Installations CUST382
4 Acct 383 Gas Regulators CUST383
5 Customer Deposits CUSTDEP
6 Transportation Customers CUSTTR
7 Acct 386.0 Gas Water Heaters CUST3860
8 Acct 386.2 Cascade Diamond Boilers CUST3862
9 Acct 386.3 Conversion Burners                      CUST3863

10 Acct 487-Return Check Charges CUST487
11 Acct 488-Rental Rev-W/H & Conv Burn CUST488
12 Acct 882-Revenue Guardian Care & C/S CUST882
13 Acct 902 Meter Reading Expense CUST902
14 Acct 903-Cust Records & Collection Exp CUST903
15 Acct 912-Demonstrating & Selling Exp CUST912
16 Acct 913-Advertising Expense CUST913
17 Acct 879-Customer Installations Exp CUST879
18 Acct 903 Collections Expense CUST903C
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00089 0.01559 0.01010 0.00840 0.00390
0.00200 0.02599 0.04103 0.01536 0.00708
0.00200 0.02599 0.04103 0.01536 0.00708
0.00200 0.02599 0.04103 0.01536 0.00708
0.03847 0.06822 0.11925 0.03397 0.00000
0.00309 0.10447 0.14961 0.04868 0.01819
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.00400 0.01377 0.02026 0.00761 0.00335
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.00054 0.01256 0.00755 0.00234 0.00219
0.00005 0.01183 0.00625 0.00089 0.00024
0.00962 0.01121 0.02477 0.02628 0.05506
0.00962 0.01121 0.02477 0.02628 0.05506
0.02009 0.00851 0.03429 0.03992 0.07936
0.00124 0.01927 0.01191 0.00371 0.00495
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

RATIO TABLE CONT-36

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3 0.29011 0.29011 0.00000 0.00000 0.00000 0.00000 0.00000
2 Residential Non-Heating Rate R-1 & R-2 C904R1 0.62855 0.00000 0.62855 0.00000 0.00000 0.00000 0.00000
3 Outdoor Lighting C904OL 0.12090 0.00000 0.00000 0.12090 0.00000 0.00000 0.00000
4 High Winter Low Annual Rate G40 & T40 C904R40 0.32222 0.00000 0.00000 0.00000 0.32222 0.00000 0.00000
5 High Winter Med Annual Rate G41 & T41 C904R41 0.25119 0.00000 0.00000 0.00000 0.00000 0.25119 0.00000
6 High Winter High Annual Rate G42 & T42 C904R42 0.32737 0.00000 0.00000 0.00000 0.00000 0.00000 0.32737
7 High Wint Large Annual Rate G43 & T43 C904R43 0.25159 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
8 Low Winter Low Annual Rate G50 & T50 C904R50 0.35410 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
9 Low Winter Med Annual Rate G51 & T51 C904T51 0.24321 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000

10 Low Winter High Annual Rate G52 & T52 C904R52 0.35951 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
11 Low Wint Large Annual Rate G53 & T53 C904R53 0.65493 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40 0.32222 0.00000 0.00000 0.00000 0.32222 0.00000 0.00000
16 High Winter Med Annual Rate G41 & T41 C487R41 0.25119 0.00000 0.00000 0.00000 0.00000 0.25119 0.00000
17 High Winter High Annual Rate G42 & T42 C487R42 0.32737 0.00000 0.00000 0.00000 0.00000 0.00000 0.32737
18 High Wint Large Annual Rate G43 & T43 C487R43 0.25159 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
19 Low Winter Low Annual Rate G50 & T50 C487R50 0.35410 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
20 Low Winter Med Annual Rate G51 & T51 C487T51 0.24321 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
21 Low Winter High Annual Rate G52 & T52 C487R52 0.35951 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
22 Low Wint Large Annual Rate G53 & T53 C487R53 0.65493 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
23
24
25
26
27
28
29
30
31
32
33
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
RATIO TABLE CONT-36

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3
2 Residential Non-Heating Rate R-1 & R-2 C904R1
3 Outdoor Lighting C904OL
4 High Winter Low Annual Rate G40 & T40 C904R40
5 High Winter Med Annual Rate G41 & T41 C904R41
6 High Winter High Annual Rate G42 & T42 C904R42
7 High Wint Large Annual Rate G43 & T43 C904R43
8 Low Winter Low Annual Rate G50 & T50 C904R50
9 Low Winter Med Annual Rate G51 & T51 C904T51

10 Low Winter High Annual Rate G52 & T52 C904R52
11 Low Wint Large Annual Rate G53 & T53 C904R53
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40
16 High Winter Med Annual Rate G41 & T41 C487R41
17 High Winter High Annual Rate G42 & T42 C487R42
18 High Wint Large Annual Rate G43 & T43 C487R43
19 Low Winter Low Annual Rate G50 & T50 C487R50
20 Low Winter Med Annual Rate G51 & T51 C487T51
21 Low Winter High Annual Rate G52 & T52 C487R52
22 Low Wint Large Annual Rate G53 & T53 C487R53
23
24
25
26
27
28
29
30
31
32
33

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.25159 0.00000 0.00000 0.00000 0.00000
0.00000 0.35410 0.00000 0.00000 0.00000
0.00000 0.00000 0.24321 0.00000 0.00000
0.00000 0.00000 0.00000 0.35951 0.00000
0.00000 0.00000 0.00000 0.00000 0.65493

0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.25159 0.00000 0.00000 0.00000 0.00000
0.00000 0.35410 0.00000 0.00000 0.00000
0.00000 0.00000 0.24321 0.00000 0.00000
0.00000 0.00000 0.00000 0.35951 0.00000
0.00000 0.00000 0.00000 0.00000 0.65493
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
RATIO TABLE CONT-36

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3
2 Residential Non-Heating Rate R-1 & R-2 C904R1
3 Outdoor Lighting C904OL
4 High Winter Low Annual Rate G40 & T40 C904R40
5 High Winter Med Annual Rate G41 & T41 C904R41
6 High Winter High Annual Rate G42 & T42 C904R42
7 High Wint Large Annual Rate G43 & T43 C904R43
8 Low Winter Low Annual Rate G50 & T50 C904R50
9 Low Winter Med Annual Rate G51 & T51 C904T51

10 Low Winter High Annual Rate G52 & T52 C904R52
11 Low Wint Large Annual Rate G53 & T53 C904R53
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40
16 High Winter Med Annual Rate G41 & T41 C487R41
17 High Winter High Annual Rate G42 & T42 C487R42
18 High Wint Large Annual Rate G43 & T43 C487R43
19 Low Winter Low Annual Rate G50 & T50 C487R50
20 Low Winter Med Annual Rate G51 & T51 C487T51
21 Low Winter High Annual Rate G52 & T52 C487R52
22 Low Wint Large Annual Rate G53 & T53 C487R53
23
24
25
26
27
28
29
30
31
32
33

TOTAL COMPANY
INPUT

Page 23 , Line 10, Col 2
Page 23 , Line 10, Col 3
Page 23 , Line 10, Col 4
Page 23 , Line 10, Col 5
Page 23 , Line 10, Col 6
Page 23 , Line 10, Col 7
Page 23 , Line 10, Col 8
Page 23 , Line 10, Col 9
Page 23 , Line 10, Col 10
Page 23 , Line 10, Col 11
Page 23 , Line 10, Col 12

Page 23 , Line 10, Col 5
Page 23 , Line 10, Col 6
Page 23 , Line 10, Col 7
Page 23 , Line 10, Col 8
Page 23 , Line 10, Col 9
Page 23 , Line 10, Col 10
Page 23 , Line 10, Col 11
Page 23 , Line 10, Col 12
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED-37
----------------------------------------------------------

1 Total Gas Plant In Service PLANT 0.97471 0.59137 0.05349 0.00000 0.06733 0.08445 0.05966
2 Sum of Allocated Labor Expense LABOR 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
3 Acct 301 Organization PLT301 0.97471 0.59137 0.05349 0.00000 0.06733 0.08445 0.05966
4 Acct 303 Misc. Intangible Plant PLT303 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
5 Acct 305 Structures & Improvements PLT305 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
6 Acct 311 L.P. Gas Equipment PLT311 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
7 Acct 320 Other Equipment PLT320 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
8 Acct 321 L.N.G. Equipment PLT321 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
9 Acct 365 Right of Way PLT365 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586

10 Acct 366 Structures & Improvements PLT366 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
11 Acct 367 Gas Mains PLT367 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
12 Acct 368 Compressor Station Equipment PLT368 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
13 Acct 369 Meas. & Reg. Station Equip PLT369 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
14 Acct 380 Gas Services PLT380 1.00000 0.72588 0.10922 0.00000 0.07815 0.02697 0.02089
15 Acct 381 Gas Meters PLT381 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
16 Acct 382 Meter Installations PLT382 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
17 Acct 383 Gas Regulators PLT383 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
18 Acct 386 Gas Water Heaters PLT3860 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
19 Acct 386 Cascade Diamond Boilers PLT3862 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
20 Acct 386 Conversion Burners                         PLT3863 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
21 Acct 387 Other Equipment PLT387 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
22 Acct 379 Other Equipment PLT379 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
23 Acct 390 Structures & Improvements PLT390 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
24 Acct 391 Office Equipment PLT391 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
25 Acct 392 Transportation Equipment PLT392 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
26 Acct 393 Stores Equipment PLT393 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
27 Acct 394 Tools, Shop & Garage Equip PLT394 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
28 Acct 396 Power Operated Equipment PLT396 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
29 Acct 397 Communication Equip-Other PLT397O 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
30 Acct 398 Miscellaneous Equipment PLT398 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
31 LPG Gas Prod Labor Accts 717 to 735 LABPO 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
32 Acct 717-LPG Gas Expenses EXP717 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
33 Acct 719-Handling Expense EXP719 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
34 Acct 735-Miscellaneous Production Exp EXP735 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
35 LPG Gas Prod Labor Accts 741 to 742 LABPM 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
36 Acct 741-Maintenance of Struct & Improv EXP741 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
37 Acct 742-Maintenance of Production Eq EXP742 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
38 LNG Gas Prod Labor Accts 754 to 777 LABLO 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
39 Acct 754-Liquefaction Expense EXP754 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
40 Acct 757-Vaporization Expense EXP757 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED-37

----------------------------------------------------------
1 Total Gas Plant In Service PLANT
2 Sum of Allocated Labor Expense LABOR
3 Acct 301 Organization PLT301
4 Acct 303 Misc. Intangible Plant PLT303
5 Acct 305 Structures & Improvements PLT305
6 Acct 311 L.P. Gas Equipment PLT311
7 Acct 320 Other Equipment PLT320
8 Acct 321 L.N.G. Equipment PLT321
9 Acct 365 Right of Way PLT365

10 Acct 366 Structures & Improvements PLT366
11 Acct 367 Gas Mains PLT367
12 Acct 368 Compressor Station Equipment PLT368
13 Acct 369 Meas. & Reg. Station Equip PLT369
14 Acct 380 Gas Services PLT380
15 Acct 381 Gas Meters PLT381
16 Acct 382 Meter Installations PLT382
17 Acct 383 Gas Regulators PLT383
18 Acct 386 Gas Water Heaters PLT3860
19 Acct 386 Cascade Diamond Boilers PLT3862
20 Acct 386 Conversion Burners                         PLT3863
21 Acct 387 Other Equipment PLT387
22 Acct 379 Other Equipment PLT379
23 Acct 390 Structures & Improvements PLT390
24 Acct 391 Office Equipment PLT391
25 Acct 392 Transportation Equipment PLT392
26 Acct 393 Stores Equipment PLT393
27 Acct 394 Tools, Shop & Garage Equip PLT394
28 Acct 396 Power Operated Equipment PLT396
29 Acct 397 Communication Equip-Other PLT397O
30 Acct 398 Miscellaneous Equipment PLT398
31 LPG Gas Prod Labor Accts 717 to 735 LABPO
32 Acct 717-LPG Gas Expenses EXP717
33 Acct 719-Handling Expense EXP719
34 Acct 735-Miscellaneous Production Exp EXP735
35 LPG Gas Prod Labor Accts 741 to 742 LABPM
36 Acct 741-Maintenance of Struct & Improv EXP741
37 Acct 742-Maintenance of Production Eq EXP742
38 LNG Gas Prod Labor Accts 754 to 777 LABLO
39 Acct 754-Liquefaction Expense EXP754
40 Acct 757-Vaporization Expense EXP757

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.01088 0.01292 0.02635 0.02523 0.04302
0.01014 0.01370 0.02737 0.02341 0.04009
0.01088 0.01292 0.02635 0.02523 0.04302
0.01014 0.01370 0.02737 0.02341 0.04009
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.00089 0.01559 0.01010 0.00840 0.00390
0.00200 0.02599 0.04103 0.01536 0.00708
0.00200 0.02599 0.04103 0.01536 0.00708
0.00200 0.02599 0.04103 0.01536 0.00708
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.01014 0.01370 0.02737 0.02341 0.04009
0.01014 0.01370 0.02737 0.02341 0.04009
0.01014 0.01370 0.02737 0.02341 0.04009
0.01014 0.01370 0.02737 0.02341 0.04009
0.01014 0.01370 0.02737 0.02341 0.04009
0.01014 0.01370 0.02737 0.02341 0.04009
0.01014 0.01370 0.02737 0.02341 0.04009
0.01014 0.01370 0.02737 0.02341 0.04009
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED-37

----------------------------------------------------------
1 Total Gas Plant In Service PLANT
2 Sum of Allocated Labor Expense LABOR
3 Acct 301 Organization PLT301
4 Acct 303 Misc. Intangible Plant PLT303
5 Acct 305 Structures & Improvements PLT305
6 Acct 311 L.P. Gas Equipment PLT311
7 Acct 320 Other Equipment PLT320
8 Acct 321 L.N.G. Equipment PLT321
9 Acct 365 Right of Way PLT365

10 Acct 366 Structures & Improvements PLT366
11 Acct 367 Gas Mains PLT367
12 Acct 368 Compressor Station Equipment PLT368
13 Acct 369 Meas. & Reg. Station Equip PLT369
14 Acct 380 Gas Services PLT380
15 Acct 381 Gas Meters PLT381
16 Acct 382 Meter Installations PLT382
17 Acct 383 Gas Regulators PLT383
18 Acct 386 Gas Water Heaters PLT3860
19 Acct 386 Cascade Diamond Boilers PLT3862
20 Acct 386 Conversion Burners                         PLT3863
21 Acct 387 Other Equipment PLT387
22 Acct 379 Other Equipment PLT379
23 Acct 390 Structures & Improvements PLT390
24 Acct 391 Office Equipment PLT391
25 Acct 392 Transportation Equipment PLT392
26 Acct 393 Stores Equipment PLT393
27 Acct 394 Tools, Shop & Garage Equip PLT394
28 Acct 396 Power Operated Equipment PLT396
29 Acct 397 Communication Equip-Other PLT397O
30 Acct 398 Miscellaneous Equipment PLT398
31 LPG Gas Prod Labor Accts 717 to 735 LABPO
32 Acct 717-LPG Gas Expenses EXP717
33 Acct 719-Handling Expense EXP719
34 Acct 735-Miscellaneous Production Exp EXP735
35 LPG Gas Prod Labor Accts 741 to 742 LABPM
36 Acct 741-Maintenance of Struct & Improv EXP741
37 Acct 742-Maintenance of Production Eq EXP742
38 LNG Gas Prod Labor Accts 754 to 777 LABLO
39 Acct 754-Liquefaction Expense EXP754
40 Acct 757-Vaporization Expense EXP757

TOTAL COMPANY
INPUT

Page 4 , Line 18
Page 22 , Line 21
Page 2 , Line 3
Page 2 , Line 4
Page 2 , Line 13
Page 2 , Line 14
Page 2 , Line 18
Page 2 , Line 19
Page 3 , Line 2
Page 3 , Line 3
Page 3 , Line 11
Page 3 , Line 12
Page 3 , Line 13
Page 3 , Line 14
Page 3 , Line 15
Page 3 , Line 16
Page 3 , Line 17
Page 3 , Line 18
Page 3 , Line 19
Page 3 , Line 20
Page 3 , Line 22
Page 3 , Line 24
Page 4 , Line 2
Page 4 , Line 6
Page 4 , Line 7
Page 4 , Line 8
Page 4 , Line 9
Page 4 , Line 10
Page 4 , Line 11 & 12
Page 4 , Line 16
Pg 19, Ln 2 to 4
Page 9 , Line 2
Page 9 , Line 3
Page 9 , Line 6
Pg 19, Ln 9 to 10
Page 9 , Line 9
Page 9 , Line 10
Pg 19, Ln 14 to 18
Page 9 , Line 14
Page 9 , Line 15
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-38
----------------------------------------------------------

1 Acct 759-Handling Expense EXP759 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
2 Acct 775-Miscellaneous Production Exp EXP775 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
3 Acct 777-Lease Expense EXP777 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
4 LNG Gas Prod Labor Accts 781 to 782 LABLM 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
5 Acct 781-Maintenance of Struct & Improv EXP781 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
6 Acct 782-Maintenance of Production Eq EXP782 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
7 Total Intangible Plant INTPLT 0.96204 0.58618 0.05490 0.00000 0.06684 0.08484 0.05448
8 Total Production Plant PRODPLT 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
9 Trans & Distr Op Labor Accts 851 to 881 LABDO 1.00000 0.57749 0.05180 0.00000 0.07010 0.10393 0.06260

10 Acct 851-Sys Control & Load Dispatch EXP851 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
11 Acct 852-Communication System Exp EXP852 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
12 Acct 857-Measuring & Regul Stat Exp EXP857 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
13 Acct 874-Mains and Services Exp EXP874 1.00000 0.61269 0.05224 0.00000 0.06785 0.08192 0.06401
14 Acct 878-Meter & House Regulator Exp EXP878 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
15 Acct 879-Customer Installations Exp EXP879 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
16 Acct 880-Other Expenses EXP880 1.00000 0.57748 0.04985 0.00000 0.06949 0.10339 0.06426
17 Acct 881-Rents EXP881 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM 1.00000 0.59378 0.04592 0.00000 0.06714 0.09201 0.06847
19 Acct 886-Maintenance of Struct & Improv EXP886 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
20 Acct 887-Maintenance of Mains EXP887 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
21 Acct 888-Maint of Compressor Station Eq EXP888 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
22 Acct 889-Maint of Meas & Reg Station Eq EXP889 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
23 Acct 892-Maintenance of Services EXP892 1.00000 0.72588 0.10922 0.00000 0.07815 0.02697 0.02089
24 Acct 893-Mnt of Meters and House Regul EXP893 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
25 Acct 894-Maintenance of Other Equip EXP894 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
26 Customer Accts Labor Accts 902 to 903 LABCA 1.00000 0.72862 0.09910 0.00000 0.07501 0.03535 0.01564
27 Acct 902-Meter Reading Expenses EXP902 1.00000 0.77718 0.11664 0.00000 0.06001 0.01662 0.00437
28 Acct 903-Cust Records & Collection Exp EXP903 1.00000 0.72230 0.09681 0.00000 0.07696 0.03779 0.01711
29 Sales Expenses Labor Accts 912 to 916 LABSA 1.00000 0.64060 0.06416 0.00000 0.05522 0.06467 0.04705
30 Acct 912-Demonstrating & Selling Exp EXP912 1.00000 0.64342 0.06552 0.00000 0.05509 0.06321 0.04582
31 Acct 913-Advertising Exp EXP913 1.00000 0.54092 0.01589 0.00000 0.05971 0.11636 0.09067
32 Acct 916-Miscellaneous Sales Exp EXP916 1.00000 0.59354 0.04136 0.00000 0.05734 0.08908 0.06765
33 Acct 920-Administrative & General Sal EXP920 0.91262 0.57109 0.06229 0.00000 0.06413 0.07193 0.04614
34 Acct 921-Office Supplies & Expenses EXP921 0.91262 0.57109 0.06229 0.00000 0.06413 0.07193 0.04614
35 Acct 922-Administrative Exp Transf-Cr EXP922 0.91262 0.57109 0.06229 0.00000 0.06413 0.07193 0.04614
36 Acct 923-Outside Services Employed EXP923 0.88209 0.56490 0.06052 0.00000 0.05986 0.06525 0.04238
37 Acct 924-Property Insurance EXP924 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
38 Acct 925-Injuries & Damages EXP925 0.91262 0.57109 0.06229 0.00000 0.06413 0.07193 0.04614
39 Acct 926-Employees Pensions & Benef EXP926 0.97469 0.60356 0.05857 0.00000 0.06836 0.08231 0.05219
40 Acct 928-Regulatory Commission Exp EXP928 0.91262 0.57109 0.06229 0.00000 0.06413 0.07193 0.04614
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-38

----------------------------------------------------------
1 Acct 759-Handling Expense EXP759
2 Acct 775-Miscellaneous Production Exp EXP775
3 Acct 777-Lease Expense EXP777
4 LNG Gas Prod Labor Accts 781 to 782 LABLM
5 Acct 781-Maintenance of Struct & Improv EXP781
6 Acct 782-Maintenance of Production Eq EXP782
7 Total Intangible Plant INTPLT
8 Total Production Plant PRODPLT
9 Trans & Distr Op Labor Accts 851 to 881 LABDO

10 Acct 851-Sys Control & Load Dispatch EXP851
11 Acct 852-Communication System Exp EXP852
12 Acct 857-Measuring & Regul Stat Exp EXP857
13 Acct 874-Mains and Services Exp EXP874
14 Acct 878-Meter & House Regulator Exp EXP878
15 Acct 879-Customer Installations Exp EXP879
16 Acct 880-Other Expenses EXP880
17 Acct 881-Rents EXP881
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM
19 Acct 886-Maintenance of Struct & Improv EXP886
20 Acct 887-Maintenance of Mains EXP887
21 Acct 888-Maint of Compressor Station Eq EXP888
22 Acct 889-Maint of Meas & Reg Station Eq EXP889
23 Acct 892-Maintenance of Services EXP892
24 Acct 893-Mnt of Meters and House Regul EXP893
25 Acct 894-Maintenance of Other Equip EXP894
26 Customer Accts Labor Accts 902 to 903 LABCA
27 Acct 902-Meter Reading Expenses EXP902
28 Acct 903-Cust Records & Collection Exp EXP903
29 Sales Expenses Labor Accts 912 to 916 LABSA
30 Acct 912-Demonstrating & Selling Exp EXP912
31 Acct 913-Advertising Exp EXP913
32 Acct 916-Miscellaneous Sales Exp EXP916
33 Acct 920-Administrative & General Sal EXP920
34 Acct 921-Office Supplies & Expenses EXP921
35 Acct 922-Administrative Exp Transf-Cr EXP922
36 Acct 923-Outside Services Employed EXP923
37 Acct 924-Property Insurance EXP924
38 Acct 925-Injuries & Damages EXP925
39 Acct 926-Employees Pensions & Benef EXP926
40 Acct 928-Regulatory Commission Exp EXP928

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.01016 0.01368 0.02734 0.02346 0.04017
0.00574 0.00243 0.00981 0.01142 0.02270
0.01127 0.01608 0.03499 0.02750 0.04424
0.00000 0.00000 0.00000 0.00000 0.00000
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.01193 0.01152 0.02401 0.02653 0.04730
0.00200 0.02599 0.04103 0.01536 0.00708
0.02009 0.00851 0.03429 0.03992 0.07936
0.01173 0.01543 0.03425 0.02802 0.04610
0.02009 0.00851 0.03429 0.03992 0.07936
0.01302 0.01192 0.02757 0.02869 0.05149
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.00000 0.00000 0.00000 0.00000 0.00000
0.02009 0.00851 0.03429 0.03992 0.07936
0.00089 0.01559 0.01010 0.00840 0.00390
0.00200 0.02599 0.04103 0.01536 0.00708
0.02009 0.00851 0.03429 0.03992 0.07936
0.00255 0.01484 0.01216 0.00661 0.01012
0.00054 0.01256 0.00755 0.00234 0.00219
0.00281 0.01514 0.01276 0.00716 0.01115
0.00988 0.01114 0.02501 0.02662 0.05565
0.00962 0.01121 0.02477 0.02628 0.05506
0.01900 0.00879 0.03330 0.03850 0.07684
0.01419 0.01003 0.02892 0.03223 0.06566
0.00811 0.01330 0.02351 0.01983 0.03226
0.00811 0.01330 0.02351 0.01983 0.03226
0.00811 0.01330 0.02351 0.01983 0.03226
0.00775 0.01190 0.02082 0.01805 0.03065
0.00000 0.00000 0.00000 0.00000 0.00000
0.00811 0.01330 0.02351 0.01983 0.03226
0.00960 0.01391 0.02641 0.02228 0.03750
0.00811 0.01330 0.02351 0.01983 0.03226

12/8/2005   12:06 PM BRK7-Compliance.xls   COST OF SERVICEPage 38-2



Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-38

----------------------------------------------------------
1 Acct 759-Handling Expense EXP759
2 Acct 775-Miscellaneous Production Exp EXP775
3 Acct 777-Lease Expense EXP777
4 LNG Gas Prod Labor Accts 781 to 782 LABLM
5 Acct 781-Maintenance of Struct & Improv EXP781
6 Acct 782-Maintenance of Production Eq EXP782
7 Total Intangible Plant INTPLT
8 Total Production Plant PRODPLT
9 Trans & Distr Op Labor Accts 851 to 881 LABDO

10 Acct 851-Sys Control & Load Dispatch EXP851
11 Acct 852-Communication System Exp EXP852
12 Acct 857-Measuring & Regul Stat Exp EXP857
13 Acct 874-Mains and Services Exp EXP874
14 Acct 878-Meter & House Regulator Exp EXP878
15 Acct 879-Customer Installations Exp EXP879
16 Acct 880-Other Expenses EXP880
17 Acct 881-Rents EXP881
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM
19 Acct 886-Maintenance of Struct & Improv EXP886
20 Acct 887-Maintenance of Mains EXP887
21 Acct 888-Maint of Compressor Station Eq EXP888
22 Acct 889-Maint of Meas & Reg Station Eq EXP889
23 Acct 892-Maintenance of Services EXP892
24 Acct 893-Mnt of Meters and House Regul EXP893
25 Acct 894-Maintenance of Other Equip EXP894
26 Customer Accts Labor Accts 902 to 903 LABCA
27 Acct 902-Meter Reading Expenses EXP902
28 Acct 903-Cust Records & Collection Exp EXP903
29 Sales Expenses Labor Accts 912 to 916 LABSA
30 Acct 912-Demonstrating & Selling Exp EXP912
31 Acct 913-Advertising Exp EXP913
32 Acct 916-Miscellaneous Sales Exp EXP916
33 Acct 920-Administrative & General Sal EXP920
34 Acct 921-Office Supplies & Expenses EXP921
35 Acct 922-Administrative Exp Transf-Cr EXP922
36 Acct 923-Outside Services Employed EXP923
37 Acct 924-Property Insurance EXP924
38 Acct 925-Injuries & Damages EXP925
39 Acct 926-Employees Pensions & Benef EXP926
40 Acct 928-Regulatory Commission Exp EXP928

TOTAL COMPANY
INPUT

Page 9 , Line 17
Page 9 , Line 20
Page 9 , Line 21
Pg 19, Ln 21 to 22
Page 9 , Line 24
Page 9 , Line 25
Page 2 , Line 5
Page 2 , Line 20
Pg 20, Ln 2 to 9
Page 11 , Line 2
Page 11 , Line 3
Page 11 , Line 4
Page 11 , Line 5
Page 11 , Line 6
Page 11 , Line 7
Page 11 , Line 8
Page 11 , Line 9
Pg 20, Ln 12 to 18
Page 11 , Line 12
Page 11 , Line 13
Page 11 , Line 14
Page 11 , Line 15
Page 11 , Line 16
Page 11 , Line 17
Page 11 , Line 18
Pg 21, Ln 2 to 3
Page 12 , Line 2
Page 12 , Line 8
Pg 21, Ln 6 to 8
Page 12 , Line 28
Page 12 , Line 32
Page 12 , Line 33
Page 13 , Line 1
Page 13 , Line 4
Page 13 , Line 5
Page 13 , Line 38
Page 13 , Line 39
Page 13 , Line 43
Page 14 , Line 4
Page 14 , Line 7
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-39
----------------------------------------------------------

1 Acct 929-Duplicate Charges-Cr EXP929 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
2 Acct 930-Miscellaneous General Exp EXP930 0.91262 0.57109 0.06229 0.00000 0.06413 0.07193 0.04614
3 Acct 931 Rents EXP931 0.98206 0.59668 0.08219 0.00000 0.07639 0.09253 0.03603
4 Acct 932 Maintenance of General Plant EXP932 0.96495 0.58804 0.05826 0.00000 0.06805 0.08578 0.05209
5 Total LPG Gas Operating Labor TLABPO 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
6 Tot LPG Gas Maintenence Labor TLABPM 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
7 Total LNG Gas Operating Labor TLABLO 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
8 Tot LNG Gas Maintenence Labor TLABLM 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
9 Total Transm & Distr Operating Labor TLABDO 1.00000 0.57749 0.05180 0.00000 0.07010 0.10393 0.06260

10 Total Transm & Distr Maintenance Labor TLABDM 1.00000 0.59378 0.04592 0.00000 0.06714 0.09201 0.06847
11 Total Customer Accounts Labor TLABCA 1.00000 0.72862 0.09910 0.00000 0.07501 0.03535 0.01564
12 Total Sales Expense Labor TLABSA 1.00000 0.64060 0.06416 0.00000 0.05522 0.06467 0.04705
13 Total General Plant GENPLT 0.96495 0.58804 0.05826 0.00000 0.06805 0.08578 0.05209
14 Claimed Sales Revenues less Gas Costs REVCLAIM 0.91262 0.57109 0.06229 0.00000 0.06413 0.07193 0.04614
15 Sales Expense Accounts 912 to 913 EXP9123 1.00000 0.59354 0.04136 0.00000 0.05734 0.08908 0.06765
16 Acct 367 Mains and Acct 380 Services PLT36780 1.00000 0.61269 0.05224 0.00000 0.06785 0.08192 0.06401
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803 1.00000 0.69472 0.10511 0.00000 0.07897 0.04540 0.02283
19 Transm & Distr Oper Accts 851 to 879 EXP8519 1.00000 0.57748 0.04985 0.00000 0.06949 0.10339 0.06426
20 Total Customer Deposits TOTCDEP 1.00000 0.01228 0.00050 0.00000 0.32576 0.30255 0.08000
21 Acct 386 Other Property on Cust's Prem PLT386 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
22 Total Transmission & Distribution Plant DISTRPLT 1.00000 0.60727 0.05498 0.00000 0.06908 0.08611 0.06138
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S 0.33039 0.21074 0.06870 0.00000 0.03219 0.00708 0.00122
24 Acct 904-Uncollectible Accts-Other Rev EXP904O 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
25 Acct 367-Gas Mains - Bare Steel PLT367BS 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
26 Acct 367-Gas Mains - Joint Clamping PLT367JC 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
27 Acct 367-Gas Mains - Cast Iron PLT367CI 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
29 Acct 367-Gas Mains - Coated Steel PLT367CS 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
30 Acct 367-Gas Mains - Plastic PLT367P 1.00000 0.52906 0.01014 0.00000 0.06024 0.12251 0.09586
31 Acct 391-Office Equipment PLT391OE 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
32 Acct 391-Office IT Equipment PLT391IT 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
33 Acct 397-Comm Equip Metscan PLT397M 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
34 Acct 397-Comm Equip ERT/ITRON PLT397E 1.00000 0.60958 0.09388 0.00000 0.08120 0.09576 0.02812
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L 0.28600 0.15131 0.00290 0.00000 0.01723 0.03504 0.02742
38 Total Gas Operation & Maintenance Labor OMLAB 0.95464 0.59377 0.06033 0.00000 0.06732 0.07884 0.04899
39 Inflation Adjustment Residual O&M OTHOMINF 0.94957 0.58405 0.05613 0.00000 0.06647 0.08118 0.05194
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-39

----------------------------------------------------------
1 Acct 929-Duplicate Charges-Cr EXP929
2 Acct 930-Miscellaneous General Exp EXP930
3 Acct 931 Rents EXP931
4 Acct 932 Maintenance of General Plant EXP932
5 Total LPG Gas Operating Labor TLABPO
6 Tot LPG Gas Maintenence Labor TLABPM
7 Total LNG Gas Operating Labor TLABLO
8 Tot LNG Gas Maintenence Labor TLABLM
9 Total Transm & Distr Operating Labor TLABDO

10 Total Transm & Distr Maintenance Labor TLABDM
11 Total Customer Accounts Labor TLABCA
12 Total Sales Expense Labor TLABSA
13 Total General Plant GENPLT
14 Claimed Sales Revenues less Gas Costs REVCLAIM
15 Sales Expense Accounts 912 to 913 EXP9123
16 Acct 367 Mains and Acct 380 Services PLT36780
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803
19 Transm & Distr Oper Accts 851 to 879 EXP8519
20 Total Customer Deposits TOTCDEP
21 Acct 386 Other Property on Cust's Prem PLT386
22 Total Transmission & Distribution Plant DISTRPLT
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S
24 Acct 904-Uncollectible Accts-Other Rev EXP904O
25 Acct 367-Gas Mains - Bare Steel PLT367BS
26 Acct 367-Gas Mains - Joint Clamping PLT367JC
27 Acct 367-Gas Mains - Cast Iron PLT367CI
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP
29 Acct 367-Gas Mains - Coated Steel PLT367CS
30 Acct 367-Gas Mains - Plastic PLT367P
31 Acct 391-Office Equipment PLT391OE
32 Acct 391-Office IT Equipment PLT391IT
33 Acct 397-Comm Equip Metscan PLT397M
34 Acct 397-Comm Equip ERT/ITRON PLT397E
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L
38 Total Gas Operation & Maintenance Labor OMLAB
39 Inflation Adjustment Residual O&M OTHOMINF

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00000 0.00000 0.00000 0.00000 0.00000
0.00811 0.01330 0.02351 0.01983 0.03226
0.00438 0.02230 0.03701 0.01780 0.01674
0.00945 0.01475 0.02854 0.02272 0.03727
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.01127 0.01608 0.03499 0.02750 0.04424
0.01302 0.01192 0.02757 0.02869 0.05149
0.00255 0.01484 0.01216 0.00661 0.01012
0.00988 0.01114 0.02501 0.02662 0.05565
0.00945 0.01475 0.02854 0.02272 0.03727
0.00811 0.01330 0.02351 0.01983 0.03226
0.01419 0.01003 0.02892 0.03223 0.06566
0.01193 0.01152 0.02401 0.02653 0.04730
0.00200 0.02599 0.04103 0.01536 0.00708
0.00119 0.01838 0.01839 0.01027 0.00476
0.01173 0.01543 0.03425 0.02802 0.04610
0.02799 0.07895 0.12824 0.03832 0.00539
0.02009 0.00851 0.03429 0.03992 0.07936
0.01116 0.01317 0.02678 0.02592 0.04414
0.00002 0.00706 0.00257 0.00054 0.00026
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.02009 0.00851 0.03429 0.03992 0.07936
0.01014 0.01370 0.02737 0.02341 0.04009
0.01014 0.01370 0.02737 0.02341 0.04009
0.00200 0.02599 0.04103 0.01536 0.00708
0.00200 0.02599 0.04103 0.01536 0.00708
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00574 0.00243 0.00981 0.01142 0.02270
0.00893 0.01406 0.02587 0.02120 0.03532
0.00964 0.01355 0.02618 0.02233 0.03809
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-39

----------------------------------------------------------
1 Acct 929-Duplicate Charges-Cr EXP929
2 Acct 930-Miscellaneous General Exp EXP930
3 Acct 931 Rents EXP931
4 Acct 932 Maintenance of General Plant EXP932
5 Total LPG Gas Operating Labor TLABPO
6 Tot LPG Gas Maintenence Labor TLABPM
7 Total LNG Gas Operating Labor TLABLO
8 Tot LNG Gas Maintenence Labor TLABLM
9 Total Transm & Distr Operating Labor TLABDO

10 Total Transm & Distr Maintenance Labor TLABDM
11 Total Customer Accounts Labor TLABCA
12 Total Sales Expense Labor TLABSA
13 Total General Plant GENPLT
14 Claimed Sales Revenues less Gas Costs REVCLAIM
15 Sales Expense Accounts 912 to 913 EXP9123
16 Acct 367 Mains and Acct 380 Services PLT36780
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803
19 Transm & Distr Oper Accts 851 to 879 EXP8519
20 Total Customer Deposits TOTCDEP
21 Acct 386 Other Property on Cust's Prem PLT386
22 Total Transmission & Distribution Plant DISTRPLT
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S
24 Acct 904-Uncollectible Accts-Other Rev EXP904O
25 Acct 367-Gas Mains - Bare Steel PLT367BS
26 Acct 367-Gas Mains - Joint Clamping PLT367JC
27 Acct 367-Gas Mains - Cast Iron PLT367CI
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP
29 Acct 367-Gas Mains - Coated Steel PLT367CS
30 Acct 367-Gas Mains - Plastic PLT367P
31 Acct 391-Office Equipment PLT391OE
32 Acct 391-Office IT Equipment PLT391IT
33 Acct 397-Comm Equip Metscan PLT397M
34 Acct 397-Comm Equip ERT/ITRON PLT397E
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L
38 Total Gas Operation & Maintenance Labor OMLAB
39 Inflation Adjustment Residual O&M OTHOMINF

TOTAL COMPANY
INPUT

Page 14 , Line 8
Page 14 , Line 12
Page 14 , Line 18
Page 14 , Line 22
Page 19 , Line 5
Page 19 , Line 9
Page 19 , Line 17
Page 19 , Line 21
Page 20 , Line 10
Page 20 , Line 19
Page 21 , Line 4
Page 21 , Line 9
Pg 4 , Ln 3 & 17
See Allocator Descriptions
Pg 12 , Ln 28 & 32
Pg 3 , Ln 11 & 14
Pg 3 , Line 15, 16 & 17
Pg 3 , Line 14, 15, 16 & 17
Pg 11 , Line 2 to 7
Page 7 , Line 23
Page 3 , Line 21
Page 3 , Line 23 & 25
Pg 12 , Line 9 to 19
Page 12 , Line 22 & 23
Page 3 , Line 4
Page 3 , Line 5
Page 3 , Line 6
Page 3 , Line 7
Page 3 , Line 8
Page 3 , Line 9
Page 4 , Line 4
Page 4 , Line 5
Page 4 , Line 13
Page 4 , Line 14
Page 2 , Line 6 & 7
Page 2 , Line 10 & 11
Page 2 , Line 15 & 16
Page 22 , Line 15
See Allocator Descriptions
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Schedule JLH-2-2
 Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-40
----------------------------------------------------------

1 Total Gas Supply Expense GASCOSTS 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
2 Acct 903-Cust Records & Coll Subtotal EXP903T 1.00000 0.72167 0.09668 0.00000 0.07712 0.03798 0.01724
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P 0.97471 0.59137 0.05349 0.00000 0.06733 0.08445 0.05966
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM 0.85989 0.53055 0.05935 0.00000 0.06178 0.07050 0.04363
14 Basis 10 - Number of Annual Customers BASIS10 1.00000 0.78471 0.11808 0.00004 0.05910 0.01666 0.00220
15 Basis 11 - Labor BASIS11 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
16 Basis 2 - Gross Plant BASIS2 0.97471 0.59137 0.05349 0.00000 0.06733 0.08445 0.05966
17 Basis 20 - Total Direct Billed BASIS20 0.92795 0.57475 0.05837 0.00000 0.06450 0.07606 0.05013
18 Basis 7 - 50% Deprec Plant BASIS7P 0.97554 0.59182 0.05349 0.00000 0.06738 0.08445 0.05985
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM 0.15600 0.09625 0.01077 0.00000 0.01121 0.01279 0.00791
20 Basis 9 - Labor BASIS9 0.96168 0.58603 0.05494 0.00000 0.06683 0.08485 0.05433
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12 0.93499 0.60271 0.06643 0.00000 0.06370 0.06736 0.04317
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
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Schedule JLH-2-2
 Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-40

----------------------------------------------------------
1 Total Gas Supply Expense GASCOSTS
2 Acct 903-Cust Records & Coll Subtotal EXP903T
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM
14 Basis 10 - Number of Annual Customers BASIS10
15 Basis 11 - Labor BASIS11
16 Basis 2 - Gross Plant BASIS2
17 Basis 20 - Total Direct Billed BASIS20
18 Basis 7 - 50% Deprec Plant BASIS7P
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM
20 Basis 9 - Labor BASIS9
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00000 0.00000 0.00000 0.00000 0.00000
0.00284 0.01517 0.01282 0.00722 0.01125

0.01088 0.01292 0.02635 0.02523 0.04302
0.00795 0.01294 0.02304 0.01883 0.03133
0.00005 0.01179 0.00624 0.00089 0.00024
0.01014 0.01370 0.02737 0.02341 0.04009
0.01088 0.01292 0.02635 0.02523 0.04302
0.00915 0.01295 0.02430 0.02142 0.03633
0.01091 0.01290 0.02632 0.02530 0.04312
0.00144 0.00235 0.00418 0.00342 0.00568
0.01014 0.01370 0.02737 0.02341 0.04009
0.00779 0.01281 0.02170 0.01844 0.03088
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     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-40

----------------------------------------------------------
1 Total Gas Supply Expense GASCOSTS
2 Acct 903-Cust Records & Coll Subtotal EXP903T
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM
14 Basis 10 - Number of Annual Customers BASIS10
15 Basis 11 - Labor BASIS11
16 Basis 2 - Gross Plant BASIS2
17 Basis 20 - Total Direct Billed BASIS20
18 Basis 7 - 50% Deprec Plant BASIS7P
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM
20 Basis 9 - Labor BASIS9
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

TOTAL COMPANY
INPUT

Page 10 , Line 7
Pg 12 , Line 3 to 5

Page 4 , Line 18
See Allocator Descriptions
Page 26 , Line 31
Page 26 , Line 31
Page 22 , Line 21
Page 4 , Line 18
Page 13 , Line 28
See Allocator Descriptions
See Allocator Descriptions
Page 22 , Line 21
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     DELIVERY COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-41
----------------------------------------------------------

REVENUES FROM GAS SALES
1 Revenues Firm Sales of Gas 1.00000 0.67571 0.02263 0.00001 0.06674 0.09792 0.04664
2
3
4
5
6
7
8
9

10
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     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-41

----------------------------------------------------------
REVENUES FROM GAS SALES

1 Revenues Firm Sales of Gas
2
3
4
5
6
7
8
9

10

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.01024 0.01207 0.03184 0.01883 0.01738
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     DELIVERY COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-41

----------------------------------------------------------
REVENUES FROM GAS SALES

1 Revenues Firm Sales of Gas
2
3
4
5
6
7
8
9

10

TOTAL COMPANY
INPUT
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

SUMMARY OF RESULTS

DEVELOPMENT OF RATE BASE
1   Gas Plant in Service 18,818,507 13,123,984 102,454 0 1,604,355 2,381,133 934,836
2     Less: Depreciation Reserve 7,511,562 5,240,121 41,698 0 640,328 948,876 372,457
3       Net Gas Plant in Service 11,306,945 7,883,864 60,756 0 964,027 1,432,257 562,379

ADD:
4    Cash Working Capital 1,499,225 1,111,989 60,965 1 136,873 97,537 31,702
5    Materials & Supplies 0 0 0 0 0 0 0
6      Total Additions to Net Plant 1,499,225 1,111,989 60,965 1 136,873 97,537 31,702

DEDUCT:
7    Deferred Taxes 2,053,582 1,432,367 11,284 0 175,068 259,639 101,925
8    Unamortized Pre-1971 ITC 283 197 2 0 24 36 14
9    Customer Contributions 0 0 0 0 0 0 0

10    Customer Deposits 0 0 0 0 0 0 0
11    Unclaimed Checks 24,320 18,523 929 0 2,010 1,516 523
12      Total Deductions to Net Plant 2,078,185 1,451,087 12,215 0 177,102 261,192 102,462

13 Total Rate Base 10,727,985 7,544,765 109,506 1 923,798 1,268,602 491,619

DEVELOPMENT OF RETURN
14   Revenues from Sales of Gas 338,811,939 230,766,650 6,046,377 2,349 22,248,924 35,405,199 15,642,067
15   Other Operating Revenues 926,703 311,204 2,271 0 198,094 223,281 71,885
16      Total Gas Operating Revenues 339,738,642 231,077,854 6,048,648 2,349 22,447,018 35,628,479 15,713,952

LESS: OPERATING EXPENSES
17    Operation & Maintenance Expense 337,621,907 229,523,622 6,063,601 2,348 22,283,335 35,364,496 15,623,159
18    Depreciation & Amortization Expense 751,931 525,128 4,467 0 64,075 94,411 37,032
19    Taxes Other Than Income 288,243 201,828 1,981 0 24,541 35,665 13,964
20    Interest on Customer Deposits 0 0 0 0 0 0 0
21    Income Taxes 304,618 241,743 (9,600) 0 19,312 38,620 10,222
22      Total Operating Expenses 338,966,698 230,492,320 6,060,449 2,349 22,391,263 35,533,191 15,684,377

23    Operating Income 771,944 585,533 (11,801) 0 55,754 95,288 29,575

24 Rate of Return 7.20% 7.76% -10.78% 11.69% 6.04% 7.51% 6.02%
25 Index Rate of Return 1.000 1.079 -1.498 1.625 0.839 1.044 0.836
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Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
SUMMARY OF RESULTS

DEVELOPMENT OF RATE BASE
1   Gas Plant in Service
2     Less: Depreciation Reserve
3       Net Gas Plant in Service

ADD:
4    Cash Working Capital
5    Materials & Supplies
6      Total Additions to Net Plant

DEDUCT:
7    Deferred Taxes
8    Unamortized Pre-1971 ITC
9    Customer Contributions

10    Customer Deposits
11    Unclaimed Checks
12      Total Deductions to Net Plant

13 Total Rate Base

DEVELOPMENT OF RETURN
14   Revenues from Sales of Gas
15   Other Operating Revenues 
16      Total Gas Operating Revenues

LESS: OPERATING EXPENSES
17    Operation & Maintenance Expense
18    Depreciation & Amortization Expense
19    Taxes Other Than Income
20    Interest on Customer Deposits
21    Income Taxes
22      Total Operating Expenses

23    Operating Income

24 Rate of Return
25 Index Rate of Return

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

219,528 80,538 223,132 65,568 82,979
87,461 32,328 89,060 26,161 33,073

132,068 48,210 134,072 39,407 49,906

6,952 21,282 22,294 6,056 3,575
0 0 0 0 0

6,952 21,282 22,294 6,056 3,575

23,935 8,812 24,349 7,154 9,049
3 1 3 1 1
0 0 0 0 0
0 0 0 0 0

119 284 284 74 59
24,057 9,097 24,636 7,228 9,109

114,963 60,395 131,730 38,235 44,372

3,977,506 4,002,978 12,075,477 5,836,521 2,807,892
14,641 29,683 53,288 16,774 5,583

3,992,147 4,032,660 12,128,765 5,853,295 2,813,476

3,976,432 4,026,455 12,109,576 5,845,556 2,803,328
8,694 3,302 8,913 2,615 3,293
3,277 1,326 3,415 999 1,246

0 0 0 0 0
209 (45) 1,246 1,199 1,714

3,988,612 4,031,038 12,123,150 5,850,368 2,809,581

3,535 1,622 5,615 2,927 3,895

3.08% 2.69% 4.26% 7.66% 8.78%
0.427 0.373 0.592 1.064 1.220
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Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE-2

GAS PLANT IN SERVICE

INTANGIBLE PLANT
   301 Organization

1       Organization PLANT 112,123 78,194 610 0 9,559 14,187 5,570
2       Adj Organization PLANT (94,691) (66,037) (516) (0) (8,073) (11,981) (4,704)
3           Total Account 301 17,432 12,157 95 0 1,486 2,206 866
4    303 Misc. Intangible Plant LABOR 928,662 652,825 7,697 0 78,962 112,331 43,861
5             Total Intangible Plant 946,093 664,982 7,791 0 80,448 114,537 44,726

PRODUCTION PLANT
   304 Land & Land Rights

6        LNG Related DEMLNG 188,664 131,440 959 0 16,090 24,005 9,431
7        LPG Related DEMLPG 73,469 51,185 373 0 6,266 9,348 3,672
8        LNG & LPG Related PLT304L 32,458 22,613 165 0 2,768 4,130 1,622
9           Total Account 304 294,591 205,238 1,498 0 25,124 37,483 14,726

   305 Structures & Improvements
10        LNG Related DEMLNG 799,649 557,108 4,065 0 68,196 101,746 39,972
11        LPG Related DEMLPG 463,249 322,741 2,355 0 39,507 58,943 23,156
12        LNG & LPG Related PLT305L 428,534 298,555 2,179 0 36,547 54,526 21,421
13           Total Account 305 1,691,431 1,178,404 8,599 0 144,250 215,214 84,549
14    311 L.P. Gas Equipment DEMLPG 3,098,342 2,158,585 15,751 0 264,235 394,227 154,876

   320 Other Equipment
15        LNG Related DEMLNG 412,449 287,349 2,097 0 35,175 52,479 20,617
16        LPG Related DEMLPG 125,468 87,412 638 0 10,700 15,964 6,272
17        LNG & LPG Related PLT320L 47,024 32,761 239 0 4,010 5,983 2,351
18           Total Account 320 584,941 407,523 2,974 0 49,885 74,427 29,239
19    321 L.N.G. Equipment DEMLNG 11,015,640 7,674,491 56,000 0 939,445 1,401,608 550,636
20       Total Production Plant 16,684,945 11,624,242 84,821 0 1,422,939 2,122,959 834,026
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     PRODUCTION COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE-2

GAS PLANT IN SERVICE

INTANGIBLE PLANT
   301 Organization

1       Organization PLANT
2       Adj Organization PLANT
3           Total Account 301
4    303 Misc. Intangible Plant LABOR
5             Total Intangible Plant

PRODUCTION PLANT
   304 Land & Land Rights

6        LNG Related DEMLNG
7        LPG Related DEMLPG
8        LNG & LPG Related PLT304L
9           Total Account 304

   305 Structures & Improvements
10        LNG Related DEMLNG
11        LPG Related DEMLPG
12        LNG & LPG Related PLT305L
13           Total Account 305
14    311 L.P. Gas Equipment DEMLPG

   320 Other Equipment
15        LNG Related DEMLNG
16        LPG Related DEMLPG
17        LNG & LPG Related PLT320L
18           Total Account 320
19    321 L.N.G. Equipment DEMLNG
20       Total Production Plant

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

1,308 480 1,329 391 494
(1,105) (405) (1,123) (330) (418)

203 75 207 61 77
10,288 4,569 10,995 3,199 3,935
10,491 4,644 11,202 3,260 4,012

2,215 792 2,237 658 836
863 308 871 256 326
381 136 385 113 144

3,459 1,237 3,494 1,028 1,305

9,388 3,357 9,483 2,790 3,543
5,439 1,945 5,494 1,616 2,053
5,031 1,799 5,082 1,495 1,899

19,858 7,101 20,059 5,902 7,495
36,375 13,008 36,744 10,811 13,730

4,842 1,732 4,891 1,439 1,828
1,473 527 1,488 438 556

552 197 558 164 208
6,867 2,456 6,937 2,041 2,592

129,325 46,249 130,637 38,437 48,814
195,883 70,052 197,870 58,218 73,936
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE CONT-3

GAS PLANT IN SERVICE CON'T

DISTRIBUTION PLANT
1    364 Land & Land Rights DISTR 0 0 0 0 0 0 0
2    365 Right of Way DISTR 0 0 0 0 0 0 0
3    366 Structures & Improvements DISTR 0 0 0 0 0 0 0

   367 Gas Mains
4      Gas Mains - Bare Steel DISTR 0 0 0 0 0 0 0
5      Gas Mains - Joint Clamping DISTR 0 0 0 0 0 0 0
6      Gas Mains - Cast Iron DISTR 0 0 0 0 0 0 0
7      Gas Mains - Cathodic Protection DISTR 0 0 0 0 0 0 0
8      Gas Mains - Coated Steel DISTR 0 0 0 0 0 0 0
9      Gas Mains - Plastic DISTR 0 0 0 0 0 0 0

10      Adj Gas Mains - Plastic DISTR 0 0 0 0 0 0 0
11         Total Account 367 0 0 0 0 0 0 0
12    368 Compressor Station Equipment DISTR 0 0 0 0 0 0 0
13    369 Meas. & Reg. Station Equipment DISTR 0 0 0 0 0 0 0
14    380 Gas Services CUST380 0 0 0 0 0 0 0
15    381 Gas Meters CUST381 0 0 0 0 0 0 0
16    382 Meter Installations CUST382 0 0 0 0 0 0 0
17    383 Gas Regulators CUST383 0 0 0 0 0 0 0

   386 Other Property on Cust's Premises
18      Gas Water Heaters CUST3860 0 0 0 0 0 0 0
19      Cascade Diamond Boilers CUST3862 0 0 0 0 0 0 0
20      Conversion Burners                                   CUST3863 0 0 0 0 0 0 0
21         Total Account 386 0 0 0 0 0 0 0
22    387 Other Equipment DISTR 0 0 0 0 0 0 0
23       Total Distribution Plant 0 0 0 0 0 0 0

TRANSMISSION PLANT
24    379 Other Equipment DISTR 0 0 0 0 0 0 0
25       Total Transmission Plant 0 0 0 0 0 0 0
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     PRODUCTION COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE CONT-3

GAS PLANT IN SERVICE CON'T

DISTRIBUTION PLANT
1    364 Land & Land Rights DISTR
2    365 Right of Way DISTR
3    366 Structures & Improvements DISTR

   367 Gas Mains
4      Gas Mains - Bare Steel DISTR
5      Gas Mains - Joint Clamping DISTR
6      Gas Mains - Cast Iron DISTR
7      Gas Mains - Cathodic Protection DISTR
8      Gas Mains - Coated Steel DISTR
9      Gas Mains - Plastic DISTR

10      Adj Gas Mains - Plastic DISTR
11         Total Account 367
12    368 Compressor Station Equipment DISTR
13    369 Meas. & Reg. Station Equipment DISTR
14    380 Gas Services CUST380
15    381 Gas Meters CUST381
16    382 Meter Installations CUST382
17    383 Gas Regulators CUST383

   386 Other Property on Cust's Premises
18      Gas Water Heaters CUST3860
19      Cascade Diamond Boilers CUST3862
20      Conversion Burners                                   CUST3863
21         Total Account 386
22    387 Other Equipment DISTR
23       Total Distribution Plant

TRANSMISSION PLANT
24    379 Other Equipment DISTR
25       Total Transmission Plant

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE CONT-4

GAS PLANT IN SERVICE CON'T

GENERAL PLANT
1    389 Land & Land Rights LABOR 6,603 4,642 55 0 561 799 312
2    390 Structures & Improvements LABOR 279,862 196,736 2,319 0 23,796 33,852 13,218
3       Total General Plant 286,465 201,378 2,374 0 24,358 34,651 13,530

GENERAL PLANT (Equipment)
   391 Office Equipment

4       Office Equipment LABOR 226,761 159,407 1,879 0 19,281 27,429 10,710
5       Office IT Equipment LABOR 210,836 148,212 1,747 0 17,927 25,503 9,958
6         Total Account 391 437,597 307,619 3,627 0 37,208 52,932 20,668
7    392 Transportation Equipment LABOR 90,566 63,666 751 0 7,701 10,955 4,277
8    393 Stores Equipment LABOR 1,934 1,360 16 0 164 234 91
9    394 Tools, Shop & Garage Equipment LABOR 70,808 49,776 587 0 6,021 8,565 3,344

10    396 Power Operated Equipment LABOR 15,573 10,947 129 0 1,324 1,884 736
   397 Communication Equipment

11       Communications Equip & Metscan LABOR 485,360 341,196 4,023 0 41,269 58,709 22,923
12       Communications Equip Metscan Adj LABOR (201,801) (141,861) (1,672) (0) (17,159) (24,410) (9,531)
13       Communications Equip Metscan PLT381 0 0 0 0 0 0 0
14       Communications Equip ERT/ITRON PLT381 0 0 0 0 0 0 0
15         Total Account 397 283,560 199,335 2,350 0 24,111 34,300 13,392
16    398 Miscellaneous Equipment LABOR 966 679 8 0 82 117 46
17          Total General Plant (Equipment) 901,004 633,383 7,467 0 76,611 108,986 42,554

18    Total Gas Plant In Service 18,818,507 13,123,984 102,454 0 1,604,355 2,381,133 934,836
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     PRODUCTION COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE CONT-4

GAS PLANT IN SERVICE CON'T

GENERAL PLANT
1    389 Land & Land Rights LABOR
2    390 Structures & Improvements LABOR
3       Total General Plant

GENERAL PLANT (Equipment)
   391 Office Equipment

4       Office Equipment LABOR
5       Office IT Equipment LABOR
6         Total Account 391
7    392 Transportation Equipment LABOR
8    393 Stores Equipment LABOR
9    394 Tools, Shop & Garage Equipment LABOR

10    396 Power Operated Equipment LABOR
   397 Communication Equipment

11       Communications Equip & Metscan LABOR
12       Communications Equip Metscan Adj LABOR
13       Communications Equip Metscan PLT381
14       Communications Equip ERT/ITRON PLT381
15         Total Account 397
16    398 Miscellaneous Equipment LABOR
17          Total General Plant (Equipment)

18    Total Gas Plant In Service

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

73 32 78 23 28
3,100 1,377 3,314 964 1,186
3,173 1,409 3,392 987 1,214

2,512 1,116 2,685 781 961
2,336 1,037 2,496 726 893
4,848 2,153 5,181 1,507 1,854
1,003 446 1,072 312 384

21 10 23 7 8
784 348 838 244 300
173 77 184 54 66

5,377 2,388 5,747 1,672 2,056
(2,236) (993) (2,389) (695) (855)

0 0 0 0 0
0 0 0 0 0

3,141 1,395 3,357 977 1,201
11 5 11 3 4

9,981 4,433 10,668 3,104 3,818

219,528 80,538 223,132 65,568 82,979

12/8/2005   3:03 PM BRK6-Compliance.xls   COST OF SERVICEPage 4-2



Schedule JLH-2-3
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE CONT-5

DEPRECIATION RESERVE

INTANGIBLE PLANT RESERVE
   301 Organization

1       Organization PLT301 87,590 61,085 477 0 7,467 11,083 4,351
2       Adj Organization PLT301 (74,280) (51,803) (404) (0) (6,333) (9,399) (3,690)
3         Total Account 301 13,310 9,283 72 0 1,135 1,684 661
4    303 Misc. Intangible Plant PLT303 536,768 377,334 4,449 0 45,640 64,928 25,351
5          Total Intangible Plant Reserve 550,078 386,616 4,521 0 46,775 66,612 26,013

PRODUCTION PLANT RESERVE
6    305 Structures & Improvements PLT305 1,106,694 771,023 5,626 0 94,382 140,813 55,320
7    311 L.P. Gas Equipment PLT311 2,370,206 1,651,300 12,049 0 202,138 301,580 118,479
8    320 Other Equipment PLT320 207,293 144,419 1,054 0 17,678 26,375 10,362
9    321 L.N.G. Equipment PLT321 2,719,573 1,894,701 13,825 0 231,933 346,033 135,943

10       Total Production Plant Reserve 6,403,766 4,461,443 32,555 0 546,131 814,802 320,103

DISTRIBUTION PLANT RESERVE
11    365 Right of Way PLT365 0 0 0 0 0 0 0
12    366 Structures & Improvements PLT366 0 0 0 0 0 0 0
13    367 Gas Mains PLT367 0 0 0 0 0 0 0
14    368 Compressor Station Equipment PLT368 0 0 0 0 0 0 0
15    369 Meas. & Reg. Station Equipment PLT369 0 0 0 0 0 0 0
16    380 Gas Services PLT380 0 0 0 0 0 0 0
17    381 Gas Meters PLT381 0 0 0 0 0 0 0
18    382 Meter Installations PLT382 0 0 0 0 0 0 0
19    383 Gas Regulators PLT383 0 0 0 0 0 0 0

   386 Other Property on Cust's Premises
20      Gas Water Heaters PLT3860 0 0 0 0 0 0 0
21      Cascade Diamond Boilers PLT3862 0 0 0 0 0 0 0
22      Conversion Burners                                   PLT3863 0 0 0 0 0 0 0
23         Total Account 386 0 0 0 0 0 0 0
24    387 Other Equipment PLT387 0 0 0 0 0 0 0
25       Total Distribution Plant Reserve 0 0 0 0 0 0 0
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     PRODUCTION COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE CONT-5

DEPRECIATION RESERVE

INTANGIBLE PLANT RESERVE
   301 Organization

1       Organization PLT301
2       Adj Organization PLT301
3         Total Account 301
4    303 Misc. Intangible Plant PLT303
5          Total Intangible Plant Reserve

PRODUCTION PLANT RESERVE
6    305 Structures & Improvements PLT305
7    311 L.P. Gas Equipment PLT311
8    320 Other Equipment PLT320
9    321 L.N.G. Equipment PLT321

10       Total Production Plant Reserve

DISTRIBUTION PLANT RESERVE
11    365 Right of Way PLT365
12    366 Structures & Improvements PLT366
13    367 Gas Mains PLT367
14    368 Compressor Station Equipment PLT368
15    369 Meas. & Reg. Station Equipment PLT369
16    380 Gas Services PLT380
17    381 Gas Meters PLT381
18    382 Meter Installations PLT382
19    383 Gas Regulators PLT383

   386 Other Property on Cust's Premises
20      Gas Water Heaters PLT3860
21      Cascade Diamond Boilers PLT3862
22      Conversion Burners                                   PLT3863
23         Total Account 386
24    387 Other Equipment PLT387
25       Total Distribution Plant Reserve

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

1,022 375 1,039 305 386
(867) (318) (881) (259) (328)
155 57 158 46 59

5,946 2,641 6,355 1,849 2,274
6,102 2,698 6,513 1,895 2,333

12,993 4,646 13,124 3,862 4,904
27,826 9,951 28,109 8,270 10,503

2,434 870 2,458 723 919
31,928 11,418 32,252 9,489 12,051
75,181 26,886 75,944 22,344 28,377

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE CONT-6

DEPRECIATION RESERVE CON'T

TRANSMISSION PLANT RESERVE
1    379 Other Equipment PLT379 0 0 0 0 0 0 0
2       Total Transmission Plant Reserve 0 0 0 0 0 0 0

GENERAL PLANT RESERVE
3    390 Structures & Improvements PLT390 83,863 58,954 695 0 7,131 10,144 3,961
4       Total General Plant Reserve 83,863 58,954 695 0 7,131 10,144 3,961

GENERAL PLT RESERVE (Equipment)
5    391 Office Equipment PLT391 293,208 206,118 2,430 0 24,931 35,467 13,848
6    392 Transportation Equipment PLT392 49,238 34,613 408 0 4,187 5,956 2,325
7    393 Stores Equipment PLT393 (75) (53) (1) (0) (6) (9) (4)
8    394 Tools, Shop & Garage Equipment PLT394 31,217 21,945 259 0 2,654 3,776 1,474
9    396 Power Operated Equipment PLT396 6,694 4,706 55 0 569 810 316

   397 Communication Equipment
10       Communications Equip & Metscan PLT397O 175,237 123,187 1,452 0 14,900 21,197 8,276
11       Communications Equip Metscan Adj PLT397O (82,199) (57,784) (681) (0) (6,989) (9,943) (3,882)
12       Communications Equip Metscan PLT397M 0 0 0 0 0 0 0
13       Communications Equip ERT/ITRON PLT397E 0 0 0 0 0 0 0
14            Total Account 397 93,039 65,404 771 0 7,911 11,254 4,394
15    398 Miscellaneous Equipment PLT398 535 376 4 0 45 65 25
16          Tot Gen Plt Reserve (Equipment) 473,855 333,108 3,927 0 40,291 57,318 22,380

17    Total Depreciation Reserve 7,511,562 5,240,121 41,698 0 640,328 948,876 372,457

19    Net Gas Plant in Service 11,306,945 7,883,864 60,756 0 964,027 1,432,257 562,379
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     PRODUCTION COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE CONT-6

DEPRECIATION RESERVE CON'T

TRANSMISSION PLANT RESERVE
1    379 Other Equipment PLT379
2       Total Transmission Plant Reserve

GENERAL PLANT RESERVE
3    390 Structures & Improvements PLT390
4       Total General Plant Reserve

GENERAL PLT RESERVE (Equipment)
5    391 Office Equipment PLT391
6    392 Transportation Equipment PLT392
7    393 Stores Equipment PLT393
8    394 Tools, Shop & Garage Equipment PLT394
9    396 Power Operated Equipment PLT396

   397 Communication Equipment
10       Communications Equip & Metscan PLT397O
11       Communications Equip Metscan Adj PLT397O
12       Communications Equip Metscan PLT397M
13       Communications Equip ERT/ITRON PLT397E
14            Total Account 397
15    398 Miscellaneous Equipment PLT398
16          Tot Gen Plt Reserve (Equipment)

17    Total Depreciation Reserve

19    Net Gas Plant in Service

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
0 0 0 0 0

929 413 993 289 355
929 413 993 289 355

3,248 1,443 3,472 1,010 1,242
545 242 583 170 209

(1) (0) (1) (0) (0)
346 154 370 108 132

74 33 79 23 28

1,941 862 2,075 604 742
(911) (404) (973) (283) (348)

0 0 0 0 0
0 0 0 0 0

1,031 458 1,102 320 394
6 3 6 2 2

5,249 2,331 5,610 1,632 2,008

87,461 32,328 89,060 26,161 33,073

132,068 48,210 134,072 39,407 49,906
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF RATE BASE CONT-7

ADDITIONS TO NET PLANT
Cash Working Capital

1    Working Capital on Bad Debt Increase OTHOMWC 7,142 5,298 290 0 652 465 151
2    Other O&M 1,492,082 1,106,691 60,674 1 136,221 97,072 31,551
3      Total Cash Working Capital 1,499,225 1,111,989 60,965 1 136,873 97,537 31,702

Materials & Supplies
4    Stores Expense Undistributed DISTRPLT 0 0 0 0 0 0 0
5    Truck Stock DISTRPLT 0 0 0 0 0 0 0
6    Meters Stock PLT3813 0 0 0 0 0 0 0
7    Inventory-Imprest DISTRPLT 0 0 0 0 0 0 0
8    Mat Management System IC Stock DISTRPLT 0 0 0 0 0 0 0
9    Appliances & Parts PLT386 0 0 0 0 0 0 0

10    Other Inventory Charges DISTRPLT 0 0 0 0 0 0 0
11      Total Materials & Supplies 0 0 0 0 0 0 0

12         Total Additions to Net Plant 1,499,225 1,111,989 60,965 1 136,873 97,537 31,702

DEDUCTIONS TO NET PLANT
   Deferred Taxes

13        Intangible Related INTPLT 148,911 104,665 1,226 0 12,662 18,028 7,040
14        Production Related PRODPLT 1,787,628 1,245,423 9,088 0 152,454 227,454 89,358
15        Transmission & Distribution Related DISTRPLT 0 0 0 0 0 0 0
16        General Related GENPLT 138,454 97,330 1,147 0 11,772 16,747 6,539
17        Communications Equip Metscan Adj PLT397O (21,410) (15,051) (177) (0) (1,820) (2,590) (1,011)
18    Deferred Taxes 2,053,582 1,432,367 11,284 0 175,068 259,639 101,925
19    Unamortized Pre-1971 ITC PLANT 283 197 2 0 24 36 14
20    Customer Contributions PLT3803 0 0 0 0 0 0 0

   Customer Deposits
21       Customer Deposits - Firm Customers CUSTDEP 0 0 0 0 0 0 0
22       Customer Deposits - Marketers CUSTTR 0 0 0 0 0 0 0
23          Total Customer Deposits 0 0 0 0 0 0 0
24    Unclaimed Checks REVCLAIM 24,320 18,523 929 0 2,010 1,516 523

25         Total Deductions to Net Plant 2,078,185 1,451,087 12,215 0 177,102 261,192 102,462

26    Total Rate Base 10,727,985 7,544,765 109,506 1 923,798 1,268,602 491,619
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     PRODUCTION COMPONENTS

ALLOC
DEVELOPMENT OF RATE BASE CONT-7

ADDITIONS TO NET PLANT
Cash Working Capital

1    Working Capital on Bad Debt Increase OTHOMWC
2    Other O&M
3      Total Cash Working Capital

Materials & Supplies
4    Stores Expense Undistributed DISTRPLT
5    Truck Stock DISTRPLT
6    Meters Stock PLT3813
7    Inventory-Imprest DISTRPLT
8    Mat Management System IC Stock DISTRPLT
9    Appliances & Parts PLT386

10    Other Inventory Charges DISTRPLT
11      Total Materials & Supplies

12         Total Additions to Net Plant

DEDUCTIONS TO NET PLANT
   Deferred Taxes

13        Intangible Related INTPLT
14        Production Related PRODPLT
15        Transmission & Distribution Related DISTRPLT
16        General Related GENPLT
17        Communications Equip Metscan Adj PLT397O
18    Deferred Taxes
19    Unamortized Pre-1971 ITC PLANT
20    Customer Contributions PLT3803

   Customer Deposits
21       Customer Deposits - Firm Customers CUSTDEP
22       Customer Deposits - Marketers CUSTTR
23          Total Customer Deposits
24    Unclaimed Checks REVCLAIM

25         Total Deductions to Net Plant

26    Total Rate Base

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

33 101 106 29 17
6,919 21,180 22,188 6,027 3,558
6,952 21,282 22,294 6,056 3,575

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

6,952 21,282 22,294 6,056 3,575

1,651 731 1,763 513 631
20,987 7,505 21,200 6,238 7,922

0 0 0 0 0
1,534 681 1,639 477 587
(237) (105) (253) (74) (91)

23,935 8,812 24,349 7,154 9,049
3 1 3 1 1
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

119 284 284 74 59

24,057 9,097 24,636 7,228 9,109

114,963 60,395 131,730 38,235 44,372
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATING REVENUES-8

REVENUES

GAS OPERATING REVENUES

SALES REVENUES
1    Firm Sales of Gas 338,811,939 230,766,650 6,046,377 2,349 22,248,924 35,405,199 15,642,067
2    Special Contracts DISTR 0 0 0 0 0 0 0
3    Special Contracts Adjustment DISTR 0 0 0 0 0 0 0
4    Special Contracts - Other DISTR 0 0 0 0 0 0 0
5         Total Sales of Gas 338,811,939 230,766,650 6,046,377 2,349 22,248,924 35,405,199 15,642,067

OTHER OPERATING REVENUES
   487-Late Payment Charges

6        High Wint Low Ann Rate G40 & T40 C487R40 159,999 0 0 0 159,999 0 0
7        High Wint Med Ann Rate G41 & T41 C487R41 166,446 0 0 0 0 166,446 0
8        High Wint High Ann Rate G42 & T42 C487R42 49,556 0 0 0 0 0 49,556
9        High Wint Lrg Ann Rate G43 & T43 C487R43 9,397 0 0 0 0 0 0

10        Low Wint Low Ann Rate G50 & T50 C487R50 27,807 0 0 0 0 0 0
11        Low Wint Med Ann Rate G51 & T51 C487T51 47,990 0 0 0 0 0 0
12        Low Wint High Ann Rate G52 & T52 C487R52 15,215 0 0 0 0 0 0
13        Low Wint Lrg Ann Rate G53 & T53 C487R53 3,604 0 0 0 0 0 0
14             Total Account 487 480,015 0 0 0 159,999 166,446 49,556
15    487-Return Check Charges CUST487 0 0 0 0 0 0 0
16    488-Rental Revenues-W/H & Conv Burn CUST488 0 0 0 0 0 0 0
17    882-Revenue Guardian Care & C/S CUST882 0 0 0 0 0 0 0

   493-Rent from Gas Property
18        Rent from Gas Property PLANT 438 306 2 0 37 55 22
19        LNG Tank Lease Revenue DEMLNG 446,250 310,898 2,269 0 38,057 56,780 22,307
20        I/C Rents DISTRPLT 0 0 0 0 0 0 0
21             Total Account 493 446,688 311,204 2,271 0 38,095 56,835 22,328
22    903-Cust R&C, Shutoff & Turn-Off DISTRPLT 0 0 0 0 0 0 0
23       Total Other Operating Revenues 926,703 311,204 2,271 0 198,094 223,281 71,885

24    Total Gas Operating Revenues 339,738,642 231,077,854 6,048,648 2,349 22,447,018 35,628,479 15,713,952
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     PRODUCTION COMPONENTS

ALLOC
OPERATING REVENUES-8

REVENUES

GAS OPERATING REVENUES

SALES REVENUES
1    Firm Sales of Gas
2    Special Contracts DISTR
3    Special Contracts Adjustment DISTR
4    Special Contracts - Other DISTR
5         Total Sales of Gas

OTHER OPERATING REVENUES
   487-Late Payment Charges

6        High Wint Low Ann Rate G40 & T40 C487R40
7        High Wint Med Ann Rate G41 & T41 C487R41
8        High Wint High Ann Rate G42 & T42 C487R42
9        High Wint Lrg Ann Rate G43 & T43 C487R43

10        Low Wint Low Ann Rate G50 & T50 C487R50
11        Low Wint Med Ann Rate G51 & T51 C487T51
12        Low Wint High Ann Rate G52 & T52 C487R52
13        Low Wint Lrg Ann Rate G53 & T53 C487R53
14             Total Account 487
15    487-Return Check Charges CUST487
16    488-Rental Revenues-W/H & Conv Burn CUST488
17    882-Revenue Guardian Care & C/S CUST882

   493-Rent from Gas Property
18        Rent from Gas Property PLANT
19        LNG Tank Lease Revenue DEMLNG
20        I/C Rents DISTRPLT
21             Total Account 493
22    903-Cust R&C, Shutoff & Turn-Off DISTRPLT
23       Total Other Operating Revenues

24    Total Gas Operating Revenues

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

3,977,506 4,002,978 12,075,477 5,836,521 2,807,892
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

3,977,506 4,002,978 12,075,477 5,836,521 2,807,892

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

9,397 0 0 0 0
0 27,807 0 0 0
0 0 47,990 0 0
0 0 0 15,215 0
0 0 0 0 3,604

9,397 27,807 47,990 15,215 3,604
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

5 2 5 2 2
5,239 1,874 5,292 1,557 1,977

0 0 0 0 0
5,244 1,875 5,297 1,559 1,979

0 0 0 0 0
14,641 29,683 53,288 16,774 5,583

3,992,147 4,032,660 12,128,765 5,853,295 2,813,476
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINTENANCE EXP-9

OPERATION & MAINTENANCE EXP

LIQUEFIED PROPANE GAS PRODUCTION
 Operation Expense

1    710-Supervision TLABPO 33,314 23,210 169 0 2,841 4,239 1,665
2    717-LPG Gas Expenses DEMLPG 340 237 2 0 29 43 17
3    719-Handling Expense DEMLPG 14,300 9,963 73 0 1,220 1,820 715
4    723-Fuel for LPG Gas Process EREMAIN 0 0 0 0 0 0 0
5    728-Liquefied Petroleum Gas EREMAIN 0 0 0 0 0 0 0
6    735-Miscellaneous Production Exp DEMLPG 152,298 106,104 774 0 12,988 19,378 7,613
7      Total Operation Expense 200,252 139,513 1,018 0 17,078 25,480 10,010

 Maintenance
8    740-Supervision TLABPM 8,190 5,706 42 0 698 1,042 409
9    741-Maintenance of Struct & Improv DEMLPG 8,584 5,981 44 0 732 1,092 429

10    742-Maintenance of Production Equip DEMLPG 76,703 53,438 390 0 6,541 9,759 3,834
11       Total Maintenance Expense 93,477 65,125 475 0 7,972 11,894 4,673
12  Total Liquefied Propane Gas Prod Exp 293,729 204,638 1,493 0 25,050 37,373 14,683

LIQUEFIED NATURAL GAS PRODUCTION
 Operation Expense

13    750-Supervision TLABLO 370,139 257,872 1,882 0 31,566 47,096 18,502
14    754-Liquefaction Expense DEMLNG 118,441 82,517 602 0 10,101 15,070 5,920
15    757-Vaporization Expense DEMLNG 20,960 14,603 107 0 1,788 2,667 1,048
16    758-Liquefied Natural Gas EREMAIN 0 0 0 0 0 0 0
17    759-Handling Expense DEMLNG 18,781 13,085 95 0 1,602 2,390 939
18    763-Fuel for Vaporization Expense EREMAIN 0 0 0 0 0 0 0
19    768-LNG Raw Materials EREMAIN 0 0 0 0 0 0 0
20    775-Miscellaneous Production Exp DEMLNG 460,361 320,729 2,340 0 39,261 58,575 23,012
21    777-Lease Expense DEMLNG 652,952 454,905 3,319 0 55,686 83,080 32,639
22      Total Operation Expense 1,641,635 1,143,711 8,346 0 140,003 208,878 82,060

 Maintenance
23    780-Supervision TLABLM 5,357 3,732 27 0 457 682 268
24    781-Maintenance of Struct & Improv DEMLNG 7,897 5,502 40 0 673 1,005 395
25    782-Maintenance of Production Equip DEMLNG 187,351 130,525 952 0 15,978 23,838 9,365
26       Total Maintenance Expense 200,604 139,759 1,020 0 17,108 25,524 10,028
27  Total Liquefied Natural Gas Prod Exp 1,842,239 1,283,470 9,365 0 157,111 234,403 92,088
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     PRODUCTION COMPONENTS

ALLOC
OPERATION & MAINTENANCE EXP-9

OPERATION & MAINTENANCE EXP

LIQUEFIED PROPANE GAS PRODUCTION
 Operation Expense

1    710-Supervision TLABPO
2    717-LPG Gas Expenses DEMLPG
3    719-Handling Expense DEMLPG
4    723-Fuel for LPG Gas Process EREMAIN
5    728-Liquefied Petroleum Gas EREMAIN
6    735-Miscellaneous Production Exp DEMLPG
7      Total Operation Expense

 Maintenance
8    740-Supervision TLABPM
9    741-Maintenance of Struct & Improv DEMLPG

10    742-Maintenance of Production Equip DEMLPG
11       Total Maintenance Expense
12  Total Liquefied Propane Gas Prod Exp

LIQUEFIED NATURAL GAS PRODUCTION
 Operation Expense

13    750-Supervision TLABLO
14    754-Liquefaction Expense DEMLNG
15    757-Vaporization Expense DEMLNG
16    758-Liquefied Natural Gas EREMAIN
17    759-Handling Expense DEMLNG
18    763-Fuel for Vaporization Expense EREMAIN
19    768-LNG Raw Materials EREMAIN
20    775-Miscellaneous Production Exp DEMLNG
21    777-Lease Expense DEMLNG
22      Total Operation Expense

 Maintenance
23    780-Supervision TLABLM
24    781-Maintenance of Struct & Improv DEMLNG
25    782-Maintenance of Production Equip DEMLNG
26       Total Maintenance Expense
27  Total Liquefied Natural Gas Prod Exp

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

391 140 395 116 148
4 1 4 1 2

168 60 170 50 63
0 0 0 0 0
0 0 0 0 0

1,788 639 1,806 531 675
2,351 841 2,375 699 887

96 34 97 29 36
101 36 102 30 38
900 322 910 268 340

1,097 392 1,109 326 414
3,448 1,233 3,483 1,025 1,302

4,345 1,554 4,390 1,292 1,640
1,391 497 1,405 413 525

246 88 249 73 93
0 0 0 0 0

220 79 223 66 83
0 0 0 0 0
0 0 0 0 0

5,405 1,933 5,460 1,606 2,040
7,666 2,741 7,743 2,278 2,893

19,273 6,892 19,468 5,728 7,275

63 22 64 19 24
93 33 94 28 35

2,200 787 2,222 654 830
2,355 842 2,379 700 889

21,628 7,735 21,847 6,428 8,164
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Schedule JLH-2-3
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINT EXP CONT-10

OTHER GAS SUPPLY EXPENSES
 PURCHASED GAS SUPPLY

Gas Supply Demand Charges
1      Base Demand Charges DBASE 6,288,067 3,862,966 300,841 169 168,590 358,374 205,273
2      Remaining Demand Charges DREMAIN 45,807,642 31,913,800 232,905 0 3,906,613 5,828,405 2,289,761
3         Total Demand Gas Costs 52,095,709 35,776,767 533,746 169 4,075,203 6,186,779 2,495,034

Gas Supply Commodity Charges
4      Base Commodity Charges EBASE 80,774,205 49,657,716 3,867,284 2,167 2,158,849 4,619,659 2,632,837
5      Remaining Commodity Charges EREMAIN 191,688,704 134,395,424 1,128,159 0 14,855,080 23,713,567 10,221,852
6         Total Commodity Gas Costs 272,462,909 184,053,140 4,995,443 2,167 17,013,929 28,333,226 12,854,689

7        Total Gas Supply Expense 324,558,618 219,829,907 5,529,189 2,336 21,089,132 34,520,005 15,349,723

8        Total Production Expense 326,694,586 221,318,015 5,540,048 2,336 21,271,293 34,791,781 15,456,493
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
OPERATION & MAINT EXP CONT-10

OTHER GAS SUPPLY EXPENSES
 PURCHASED GAS SUPPLY

Gas Supply Demand Charges
1      Base Demand Charges DBASE
2      Remaining Demand Charges DREMAIN
3         Total Demand Gas Costs

Gas Supply Commodity Charges
4      Base Commodity Charges EBASE
5      Remaining Commodity Charges EREMAIN
6         Total Commodity Gas Costs

7        Total Gas Supply Expense

8        Total Production Expense

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

122,834 195,298 638,567 342,813 92,342
537,777 192,307 543,192 159,796 203,086
660,611 387,605 1,181,759 502,609 295,428

1,577,413 2,506,976 8,208,799 4,357,592 1,184,913
1,678,560 945,632 2,525,235 933,008 1,292,187
3,255,973 3,452,608 10,734,034 5,290,600 2,477,100

3,916,584 3,840,213 11,915,793 5,793,209 2,772,528

3,941,660 3,849,181 11,941,124 5,800,662 2,781,993
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Schedule JLH-2-3
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINT EXP CONT-11

TRANSMISSION & DISTRIBUTION EXP

 Operation Expense
1     850-Operation Supervision & Engineer TLABDO 0 0 0 0 0 0 0
2     851-System Control & Load Dispatch DISTR 0 0 0 0 0 0 0
3     852-Communication System Exp DISTR 0 0 0 0 0 0 0
4     857-Measuring & Regulating Stat Exp PLT369 0 0 0 0 0 0 0
5     874-Mains and Services Exp PLT36780 0 0 0 0 0 0 0
6     878-Meter & House Regulator Exp PLT3813 0 0 0 0 0 0 0
7     879-Customer Installations Exp CUST879 0 0 0 0 0 0 0
8     880-Other Expenses EXP8519 0 0 0 0 0 0 0
9     881-Rents DISTR 0 0 0 0 0 0 0

10      Total Operation Expense 0 0 0 0 0 0 0
 Maintenance

11     885-Supervision TLABDM 0 0 0 0 0 0 0
12     886-Maintenance of Struct & Improv PLT366 0 0 0 0 0 0 0
13     887-Maintenance of Mains PLT367 0 0 0 0 0 0 0
14     888-Maint of Compressor Station Equip PLT368 0 0 0 0 0 0 0
15     889-Maint of Meas & Reg Station Equip PLT369 0 0 0 0 0 0 0
16     892-Maintenance of Services PLT380 0 0 0 0 0 0 0
17     893-Maint of Meters and House Regul PLT3813 0 0 0 0 0 0 0
18     894-Maintenance of Other Equipment PLT387 0 0 0 0 0 0 0
19       Total Maintenance Expense 0 0 0 0 0 0 0

20   Total Transmission and Distribution Exp 0 0 0 0 0 0 0
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
OPERATION & MAINT EXP CONT-11

TRANSMISSION & DISTRIBUTION EXP

 Operation Expense
1     850-Operation Supervision & Engineer TLABDO
2     851-System Control & Load Dispatch DISTR
3     852-Communication System Exp DISTR
4     857-Measuring & Regulating Stat Exp PLT369
5     874-Mains and Services Exp PLT36780
6     878-Meter & House Regulator Exp PLT3813
7     879-Customer Installations Exp CUST879
8     880-Other Expenses EXP8519
9     881-Rents DISTR

10      Total Operation Expense
 Maintenance

11     885-Supervision TLABDM
12     886-Maintenance of Struct & Improv PLT366
13     887-Maintenance of Mains PLT367
14     888-Maint of Compressor Station Equip PLT368
15     889-Maint of Meas & Reg Station Equip PLT369
16     892-Maintenance of Services PLT380
17     893-Maint of Meters and House Regul PLT3813
18     894-Maintenance of Other Equipment PLT387
19       Total Maintenance Expense

20   Total Transmission and Distribution Exp

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
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Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINT EXP CONT-12

CUSTOMER ACCOUNTS EXPENSES
1     901-Supervision TLABCA 0 0 0 0 0 0 0
2     902-Meter Reading Expenses CUST902 0 0 0 0 0 0 0

    903-Cust Records & Collection Exp
3        Cust Billing & Payment Proc Exp CUST903 0 0 0 0 0 0 0
4        Collections Expense CUST903C 0 0 0 0 0 0 0
5        Service Customer Equipment DISTRPLT 0 0 0 0 0 0 0
6        Call Center Expenses EXP903T 0 0 0 0 0 0 0
7        Postage Adjustment CUST903 0 0 0 0 0 0 0
8             Total Account 903 0 0 0 0 0 0 0

    904-Uncollectible Accounts
9        Resid Heating Rate R-3 & R-4 C904R3 4,377,993 4,377,993 0 0 0 0 0

10        Resid Non-Heating Rate R-1 & R-2 C904R1 344,695 0 344,695 0 0 0 0
11        Outdoor Lighting C904OL 0 0 0 0 0 0 0
12        High Wint Low Ann Rate G40 & T40 C904R40 574,906 0 0 0 574,906 0 0
13        High Wint Med Ann Rate G41 & T41 C904R41 179,075 0 0 0 0 179,075 0
14        High Wint High Ann Rate G42 & T42 C904R42 21,287 0 0 0 0 0 21,287
15        High Wint Lrg Ann Rate G43 & T43 C904R43 579 0 0 0 0 0 0
16        Low Wint Low Ann Rate G50 & T50 C904R50 109,286 0 0 0 0 0 0
17        Low Wint Med Ann Rate G51 & T51 C904T51 67,768 0 0 0 0 0 0
18        Low Wint High Ann Rate G52 & T52 C904R52 8,153 0 0 0 0 0 0
19        Low Wint Lrg Ann Rate G53 & T53 C904R53 1,172 0 0 0 0 0 0
20        Adjustment Bad Debt Gas Sales EXP904S 1,158,178 891,921 70,224 0 117,125 36,483 4,337
21        Adj Uncollectible Prop Rate Increase EXP904S 160,466 123,576 9,730 0 16,228 5,055 601
22        Bad Debt Expense - Cust Service CUST882 0 0 0 0 0 0 0
23        Bad Debt Expense - Rental PLT386 0 0 0 0 0 0 0
24        Adjust Bad Debt Other Revenues EXP904O 0 0 0 0 0 0 0
25             Total Account 904 7,003,559 5,393,490 424,649 0 708,258 220,613 26,225
26       Total Customer Accounts Expenses 7,003,559 5,393,490 424,649 0 708,258 220,613 26,225

SALES EXPENSES
27     911-Supervision TLABSA 0 0 0 0 0 0 0
28     912-Demonstrating & Selling Exp CUST912 0 0 0 0 0 0 0

    913-Advertising Expense
29        Advertising Expense CUST913 0 0 0 0 0 0 0
30        Advertising Guardian Care EXP879 0 0 0 0 0 0 0
31        Advertising Water Heating Program PLT386 0 0 0 0 0 0 0
32             Total Account 913 0 0 0 0 0 0 0
33     916-Miscellaneous Sales Exp EXP9123 0 0 0 0 0 0 0
34       Total Sales Expenses 0 0 0 0 0 0 0
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     PRODUCTION COMPONENTS

ALLOC
OPERATION & MAINT EXP CONT-12

CUSTOMER ACCOUNTS EXPENSES
1     901-Supervision TLABCA
2     902-Meter Reading Expenses CUST902

    903-Cust Records & Collection Exp
3        Cust Billing & Payment Proc Exp CUST903
4        Collections Expense CUST903C
5        Service Customer Equipment DISTRPLT
6        Call Center Expenses EXP903T
7        Postage Adjustment CUST903
8             Total Account 903

    904-Uncollectible Accounts
9        Resid Heating Rate R-3 & R-4 C904R3

10        Resid Non-Heating Rate R-1 & R-2 C904R1
11        Outdoor Lighting C904OL
12        High Wint Low Ann Rate G40 & T40 C904R40
13        High Wint Med Ann Rate G41 & T41 C904R41
14        High Wint High Ann Rate G42 & T42 C904R42
15        High Wint Lrg Ann Rate G43 & T43 C904R43
16        Low Wint Low Ann Rate G50 & T50 C904R50
17        Low Wint Med Ann Rate G51 & T51 C904T51
18        Low Wint High Ann Rate G52 & T52 C904R52
19        Low Wint Lrg Ann Rate G53 & T53 C904R53
20        Adjustment Bad Debt Gas Sales EXP904S
21        Adj Uncollectible Prop Rate Increase EXP904S
22        Bad Debt Expense - Cust Service CUST882
23        Bad Debt Expense - Rental PLT386
24        Adjust Bad Debt Other Revenues EXP904O
25             Total Account 904
26       Total Customer Accounts Expenses

SALES EXPENSES
27     911-Supervision TLABSA
28     912-Demonstrating & Selling Exp CUST912

    913-Advertising Expense
29        Advertising Expense CUST913
30        Advertising Guardian Care EXP879
31        Advertising Water Heating Program PLT386
32             Total Account 913
33     916-Miscellaneous Sales Exp EXP9123
34       Total Sales Expenses

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

579 0 0 0 0
0 109,286 0 0 0
0 0 67,768 0 0
0 0 0 8,153 0
0 0 0 0 1,172

118 22,265 13,806 1,661 239
16 3,085 1,913 230 33

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

713 134,635 83,487 10,045 1,444
713 134,635 83,487 10,045 1,444

0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINT EXP CONT-13

ADMINISTRATIVE & GENERAL EXP

 Operation Expense
1     920-Administrative & General Salaries REVCLAIM 152,551 116,191 5,828 0 12,609 9,512 3,278

    921-Office Supplies & Expenses
2        Office Supplies & Expenses REVCLAIM 374,283 285,072 14,298 0 30,935 23,337 8,043
3        LDAC Unbilled Revenues Adj REVCLAIM (32,659) (24,875) (1,248) (0) (2,699) (2,036) (702)
4             Total Account 921 341,624 260,197 13,051 0 28,236 21,301 7,341
5     922-Administrative Exp Transferred-Cr REVCLAIM (333,297) (253,855) (12,733) (0) (27,547) (20,781) (7,162)

    923-Outside Services Employed
6        Nisource Basis 1 - 50% Gross Plt BASIS1P 64,873 45,242 353 0 5,531 8,208 3,223
7        N Basis 1 - 50% O&M Ex Gas Costs BASIS1OM 359,364 269,753 16,236 0 34,562 20,765 5,954
8        Outside Services Nisource Basis 10 BASIS10 0 0 0 0 0 0 0
9        Outside Services Nisource Basis 11 BASIS11 28,665 20,151 238 0 2,437 3,467 1,354

10        Outside Services Nisource Basis 13 REVCLAIM 234,849 178,872 8,972 0 19,411 14,643 5,047
11        Out Serv Basis 13 - Facilities Mgt PLANT 7,196 5,019 39 0 614 911 357
12        Out Serv Basis 13 - IT Billing CUST903 0 0 0 0 0 0 0
13        Outside Services Nisource Basis 2 BASIS2 16,120 11,242 88 0 1,374 2,040 801
14        Outside Services Nisource Basis 20 BASIS20 207,925 157,976 7,744 0 17,201 13,354 4,639
15        Nisource Basis 7 - 50% Deprec Plt BASIS7P 1,776 1,238 9 0 151 225 88
16        Nisource Basis 7 - 50% O&M BASIS7OM 61,271 41,635 1,096 0 4,039 6,427 2,841
17        Outside Services Nisource Basis 9 BASIS9 1,323 930 11 0 112 160 62
18        Outside Services Nisource Co 12 BASCO12 121,733 91,088 4,363 0 10,450 8,473 2,942

       Outside Serv Nisource Direct Billed
19           BSG Communications REVCLAIM 19,458 14,820 743 0 1,608 1,213 418
20           Regulatory External Affairs REVCLAIM 28,837 21,964 1,102 0 2,383 1,798 620
21           Printing & Inserting EXP903 0 0 0 0 0 0 0
22           Finance & Acct'g & HR REVCLAIM 28,665 21,832 1,095 0 2,369 1,787 616
23           Regulatory REVCLAIM 32,471 24,732 1,240 0 2,684 2,025 698
24           Legal Energy Distr East REVCLAIM 48,781 37,154 1,864 0 4,032 3,042 1,048
25           Fleet Management LABOR 10,413 7,320 86 0 885 1,260 492
26           Nisource Retail Services EXP879 0 0 0 0 0 0 0
27           Oth Outside Servvice - Direct Billed REVCLAIM 157,284 119,795 6,009 0 13,000 9,807 3,380
28               Total Out Serv - Direct Billed 325,909 247,617 12,139 0 26,961 20,931 7,271
29        Outside Services Employed BSG REVCLAIM 91,476 69,672 3,495 0 7,561 5,704 1,966
30        NIS Gas Dispatching & Control DISTR 0 0 0 0 0 0 0
31        NIS Gas Acq & Dispat Costs - Sales GASCOSTS 1,491,704 1,010,360 25,413 11 96,928 158,657 70,549
32        NIS Gas Acq & Dispat Costs - Trans DISTR 0 0 0 0 0 0 0
33        Nisource Payroll & Benefits Adj REVCLAIM 62,985 47,972 2,406 0 5,206 3,927 1,353
34        Nisource PBOP & Pension PENSION 0 0 0 0 0 0 0
35        Nisource Charitable Contr Adj REVCLAIM (763) (581) (29) (0) (63) (48) (16)
36        DSM Inplementation Expense Adj REVCLAIM (211,319) (160,951) (8,073) (0) (17,466) (13,176) (4,541)
37        Customer Choice Recoveries Adj REVCLAIM 5,753 4,382 220 0 475 359 124
38             Total Account 923 2,870,838 2,041,616 74,719 12 215,484 255,028 104,013
39     924-Property Insurance PLANT 0 0 0 0 0 0 0

    925-Injuries & Damages
40        Injuries & Damages REVCLAIM 238,423 181,594 9,108 0 19,706 14,866 5,123
41        Corporate Insurance Premiums Adj REVCLAIM (18,514) (14,101) (707) (0) (1,530) (1,154) (398)
42        Self Insurance Adjustment REVCLAIM (13,350) (10,168) (510) (0) (1,103) (832) (287)
43             Total Account 925 206,558 157,325 7,891 0 17,072 12,879 4,439
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     PRODUCTION COMPONENTS

ALLOC
OPERATION & MAINT EXP CONT-13

ADMINISTRATIVE & GENERAL EXP

 Operation Expense
1     920-Administrative & General Salaries REVCLAIM

    921-Office Supplies & Expenses
2        Office Supplies & Expenses REVCLAIM
3        LDAC Unbilled Revenues Adj REVCLAIM
4             Total Account 921
5     922-Administrative Exp Transferred-Cr REVCLAIM

    923-Outside Services Employed
6        Nisource Basis 1 - 50% Gross Plt BASIS1P
7        N Basis 1 - 50% O&M Ex Gas Costs BASIS1OM
8        Outside Services Nisource Basis 10 BASIS10
9        Outside Services Nisource Basis 11 BASIS11

10        Outside Services Nisource Basis 13 REVCLAIM
11        Out Serv Basis 13 - Facilities Mgt PLANT
12        Out Serv Basis 13 - IT Billing CUST903
13        Outside Services Nisource Basis 2 BASIS2
14        Outside Services Nisource Basis 20 BASIS20
15        Nisource Basis 7 - 50% Deprec Plt BASIS7P
16        Nisource Basis 7 - 50% O&M BASIS7OM
17        Outside Services Nisource Basis 9 BASIS9
18        Outside Services Nisource Co 12 BASCO12

       Outside Serv Nisource Direct Billed
19           BSG Communications REVCLAIM
20           Regulatory External Affairs REVCLAIM
21           Printing & Inserting EXP903
22           Finance & Acct'g & HR REVCLAIM
23           Regulatory REVCLAIM
24           Legal Energy Distr East REVCLAIM
25           Fleet Management LABOR
26           Nisource Retail Services EXP879
27           Oth Outside Servvice - Direct Billed REVCLAIM
28               Total Out Serv - Direct Billed
29        Outside Services Employed BSG REVCLAIM
30        NIS Gas Dispatching & Control DISTR
31        NIS Gas Acq & Dispat Costs - Sales GASCOSTS
32        NIS Gas Acq & Dispat Costs - Trans DISTR
33        Nisource Payroll & Benefits Adj REVCLAIM
34        Nisource PBOP & Pension PENSION
35        Nisource Charitable Contr Adj REVCLAIM
36        DSM Inplementation Expense Adj REVCLAIM
37        Customer Choice Recoveries Adj REVCLAIM
38             Total Account 923
39     924-Property Insurance PLANT

    925-Injuries & Damages
40        Injuries & Damages REVCLAIM
41        Corporate Insurance Premiums Adj REVCLAIM
42        Self Insurance Adjustment REVCLAIM
43             Total Account 925

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

747 1,778 1,778 462 369

1,832 4,363 4,363 1,132 906
(160) (381) (381) (99) (79)

1,672 3,982 3,982 1,034 827
(1,631) (3,885) (3,885) (1,008) (807)

757 278 769 226 286
1,202 5,382 4,274 733 505

0 0 0 0 0
318 141 339 99 121

1,150 2,738 2,738 710 569
84 31 85 25 32

0 0 0 0 0
188 69 191 56 71

1,059 2,379 2,425 632 516
21 8 21 6 8

723 731 2,204 1,064 510
15 7 16 5 6

667 1,440 1,568 423 319

95 227 227 59 47
141 336 336 87 70

0 0 0 0 0
140 334 334 87 69
159 379 379 98 79
239 569 569 148 118
115 51 123 36 44

0 0 0 0 0
770 1,834 1,833 476 381

1,660 3,729 3,801 990 808
448 1,066 1,066 277 222

0 0 0 0 0
18,001 17,650 54,766 26,626 12,743

0 0 0 0 0
308 734 734 191 153

0 0 0 0 0
(4) (9) (9) (2) (2)

(1,034) (2,463) (2,463) (639) (512)
28 67 67 17 14

25,589 33,977 72,593 31,439 16,368
0 0 0 0 0

1,167 2,779 2,779 721 577
(91) (216) (216) (56) (45)
(65) (156) (156) (40) (32)

1,011 2,408 2,408 625 500

12/8/2005   3:16 PM BRK6-Compliance.xls   COST OF SERVICEPage 13-2



Schedule JLH-2-3
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

OPERATION & MAINT EXP CONT-14

ADMIN & GENERAL EXP CON'T
    926-Employees Pensions & Benefits

1        Employees Pensions & Benefits LABOR 346,238 243,396 2,870 0 29,440 41,881 16,353
2        Medical & Dental Benefits Adj LABOR 28,395 19,961 235 0 2,414 3,435 1,341
3        Pension & PBOP Expense PENSION 0 0 0 0 0 0 0
4             Total Account 926 374,632 263,357 3,105 0 31,854 45,316 17,694

    928-Regulatory Commission Expenses
5        Regulatory Commission Expenses REVCLAIM 31,392 23,910 1,199 0 2,595 1,957 675
6        Rate Case Expense Adj REVCLAIM 21,101 16,072 806 0 1,744 1,316 453
7             Total Account 928 52,494 39,982 2,005 0 4,339 3,273 1,128
8     929-Duplicate Charges-Cr REVCLAIM 0 0 0 0 0 0 0

    930-Miscellaneous General Exp
9        Miscellaneous General Exp REVCLAIM 61,229 46,635 2,339 0 5,061 3,818 1,316

10        Charitable Contributions Adj REVCLAIM (12,869) (9,802) (492) (0) (1,064) (802) (277)
11        Research & Develop GRI/GTI Adj REVCLAIM 0 0 0 0 0 0 0
12             Total Account 930 48,359 36,833 1,847 0 3,997 3,015 1,039

    931 Rents
13        Rents - General & Admin REVCLAIM 53,528 40,770 2,045 0 4,424 3,338 1,150
14        Metscan Lease Expense PLT397M 0 0 0 0 0 0 0
15        Metscan Lease Expense Adj PLT397M 0 0 0 0 0 0 0
16        Water Heater Lease Expense PLT386 0 0 0 0 0 0 0
17        Itron Lease Payment Adj PLT397E 0 0 0 0 0 0 0
18             Total Account 931 53,528 40,770 2,045 0 4,424 3,338 1,150
19      Total Operation Expense 3,767,288 2,702,415 97,758 12 290,467 332,879 132,921

 Maintenance
    932 Maintenance of General Plant

20        Maintenance of General Plant GENPLT 62,771 44,126 520 0 5,337 7,593 2,965
21        ERC Remediation Adj GENPLT (42,436) (29,832) (352) (0) (3,608) (5,133) (2,004)
22             Total Account 932 20,335 14,295 169 0 1,729 2,460 960
23       Total Administrative & General Exp 3,787,622 2,716,710 97,927 12 292,196 335,339 133,881

24  Total Gas O&M Exp Before Other Adj 337,485,767 229,428,215 6,062,623 2,348 22,271,747 35,347,733 15,616,599

ADJUSTMENTS TO O&M EXPENSES
25  Total Gas Operation & Maintenance Exp 337,485,767 229,428,215 6,062,623 2,348 22,271,747 35,347,733 15,616,599

26    Payroll - Union Adjustment OMLAB 55,609 39,092 461 0 4,728 6,726 2,626
27    Payroll - Non-Union Adjustment OMLAB 20,605 14,485 171 0 1,752 2,492 973
28    Incentive Compensation Adjustment OMLAB (5,643) (3,967) (47) (0) (480) (683) (267)
29    Gain on Sale of Property Adjustment PLANT (5,162) (3,600) (28) (0) (440) (653) (256)
30    Farm Sales Adjustment REVCLAIM 669 510 26 0 55 42 14
31    Inflation Adjustment OTHOMINF 70,062 48,888 395 0 5,972 8,839 3,469

32  Total Adjusted Gas Oper & Maint Exp 337,621,907 229,523,622 6,063,601 2,348 22,283,335 35,364,496 15,623,159
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     PRODUCTION COMPONENTS

ALLOC
OPERATION & MAINT EXP CONT-14

ADMIN & GENERAL EXP CON'T
    926-Employees Pensions & Benefits

1        Employees Pensions & Benefits LABOR
2        Medical & Dental Benefits Adj LABOR
3        Pension & PBOP Expense PENSION
4             Total Account 926

    928-Regulatory Commission Expenses
5        Regulatory Commission Expenses REVCLAIM
6        Rate Case Expense Adj REVCLAIM
7             Total Account 928
8     929-Duplicate Charges-Cr REVCLAIM

    930-Miscellaneous General Exp
9        Miscellaneous General Exp REVCLAIM

10        Charitable Contributions Adj REVCLAIM
11        Research & Develop GRI/GTI Adj REVCLAIM
12             Total Account 930

    931 Rents
13        Rents - General & Admin REVCLAIM
14        Metscan Lease Expense PLT397M
15        Metscan Lease Expense Adj PLT397M
16        Water Heater Lease Expense PLT386
17        Itron Lease Payment Adj PLT397E
18             Total Account 931
19      Total Operation Expense

 Maintenance
    932 Maintenance of General Plant

20        Maintenance of General Plant GENPLT
21        ERC Remediation Adj GENPLT
22             Total Account 932
23       Total Administrative & General Exp

24  Total Gas O&M Exp Before Other Adj

ADJUSTMENTS TO O&M EXPENSES
25  Total Gas Operation & Maintenance Exp

26    Payroll - Union Adjustment OMLAB
27    Payroll - Non-Union Adjustment OMLAB
28    Incentive Compensation Adjustment OMLAB
29    Gain on Sale of Property Adjustment PLANT
30    Farm Sales Adjustment REVCLAIM
31    Inflation Adjustment OTHOMINF

32  Total Adjusted Gas Oper & Maint Exp

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

3,836 1,704 4,099 1,193 1,467
315 140 336 98 120

0 0 0 0 0
4,150 1,843 4,436 1,290 1,587

154 366 366 95 76
103 246 246 64 51
257 612 612 159 127

0 0 0 0 0

300 714 714 185 148
(63) (150) (150) (39) (31)

0 0 0 0 0
237 564 564 146 117

262 624 624 162 130
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

262 624 624 162 130
32,293 41,903 83,111 34,308 19,219

695 309 743 216 266
(470) (209) (502) (146) (180)
225 100 241 70 86

32,519 42,003 83,352 34,378 19,305

3,974,892 4,025,819 12,107,963 5,845,085 2,802,742

3,974,892 4,025,819 12,107,963 5,845,085 2,802,742

616 274 658 192 236
228 101 244 71 87
(63) (28) (67) (19) (24)
(60) (22) (61) (18) (23)

3 8 8 2 2
815 303 831 244 308

3,976,432 4,026,455 12,109,576 5,845,556 2,803,328
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEPRECIATION & AMORT EXPENSE-15

DEPRECIATION & AMORTIZATION EXP

INTANGIBLE PLANT AMORTIZATION
   301 Organization

1       Organization PLT301 2,846 1,985 15 0 243 360 141
2       Adj Organization PLT301 (2,528) (1,763) (14) (0) (216) (320) (126)
3         Total Account 301 318 221 2 0 27 40 16

   303 Misc. Intangible Plant
4        Misc. Intangible Plant PLT303 532,245 374,154 4,411 0 45,256 64,381 25,138
5        Adj Nipsco Amortization PLT303 (422,534) (297,030) (3,502) (0) (35,927) (51,110) (19,956)
6         Total Account 303 109,711 77,124 909 0 9,329 13,271 5,182
7          Total Intangible Plant Amortization 110,029 77,346 911 0 9,356 13,311 5,197

PRODUCTION PLANT DEPRECIATION
8    305 Structures & Improvements PLT305 51,758 36,059 263 0 4,414 6,586 2,587
9    311 L.P. Gas Equipment PLT311 57,319 39,934 291 0 4,888 7,293 2,865

10    320 Other Equipment PLT320 43,637 30,401 222 0 3,721 5,552 2,181
11    321 L.N.G. Equipment PLT321 397,664 277,049 2,022 0 33,914 50,598 19,878
12       Total Production Plant Depreciation 550,378 383,443 2,798 0 46,938 70,029 27,512

DISTRIBUTION PLANT DEPRECIATION
13    365 Right of Way PLT365 0 0 0 0 0 0 0
14    366 Structures & Improvements PLT366 0 0 0 0 0 0 0

   367 Gas Mains
15      Gas Mains - Bare Steel PLT367BS 0 0 0 0 0 0 0
16      Gas Mains - Joint Clamping PLT367JC 0 0 0 0 0 0 0
17      Gas Mains - Cast Iron PLT367CI 0 0 0 0 0 0 0
18      Gas Mains - Cathodic Protection PLT367CP 0 0 0 0 0 0 0
19      Gas Mains - Coated Steel PLT367CS 0 0 0 0 0 0 0
20      Gas Mains - Plastic PLT367P 0 0 0 0 0 0 0
21      Adj Gas Mains - Plastic PLT367P 0 0 0 0 0 0 0
22           Total Account 367 0 0 0 0 0 0 0
23    368 Compressor Station Equipment PLT368 0 0 0 0 0 0 0
24    369 Meas. & Reg. Station Equipment PLT369 0 0 0 0 0 0 0
25    380 Gas Services PLT380 0 0 0 0 0 0 0
26    381 Gas Meters PLT381 0 0 0 0 0 0 0
27    382 Meter Installations PLT382 0 0 0 0 0 0 0
28    383 Gas Regulators PLT383 0 0 0 0 0 0 0

   386 Other Property on Cust's Premises
29      Gas Water Heaters PLT3860 0 0 0 0 0 0 0
30      Cascade   Diamond Boilers PLT3862 0 0 0 0 0 0 0
31      Conversion Burners                                   PLT3863 0 0 0 0 0 0 0
32           Total Account 386 0 0 0 0 0 0 0
33    387 Other Equipment PLT387 0 0 0 0 0 0 0
34       Total Distribution Plant Depreciation 0 0 0 0 0 0 0
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     PRODUCTION COMPONENTS

ALLOC
DEPRECIATION & AMORT EXPENSE-15

DEPRECIATION & AMORTIZATION EXP

INTANGIBLE PLANT AMORTIZATION
   301 Organization

1       Organization PLT301
2       Adj Organization PLT301
3         Total Account 301

   303 Misc. Intangible Plant
4        Misc. Intangible Plant PLT303
5        Adj Nipsco Amortization PLT303
6         Total Account 303
7          Total Intangible Plant Amortization

PRODUCTION PLANT DEPRECIATION
8    305 Structures & Improvements PLT305
9    311 L.P. Gas Equipment PLT311

10    320 Other Equipment PLT320
11    321 L.N.G. Equipment PLT321
12       Total Production Plant Depreciation

DISTRIBUTION PLANT DEPRECIATION
13    365 Right of Way PLT365
14    366 Structures & Improvements PLT366

   367 Gas Mains
15      Gas Mains - Bare Steel PLT367BS
16      Gas Mains - Joint Clamping PLT367JC
17      Gas Mains - Cast Iron PLT367CI
18      Gas Mains - Cathodic Protection PLT367CP
19      Gas Mains - Coated Steel PLT367CS
20      Gas Mains - Plastic PLT367P
21      Adj Gas Mains - Plastic PLT367P
22           Total Account 367
23    368 Compressor Station Equipment PLT368
24    369 Meas. & Reg. Station Equipment PLT369
25    380 Gas Services PLT380
26    381 Gas Meters PLT381
27    382 Meter Installations PLT382
28    383 Gas Regulators PLT383

   386 Other Property on Cust's Premises
29      Gas Water Heaters PLT3860
30      Cascade   Diamond Boilers PLT3862
31      Conversion Burners                                   PLT3863
32           Total Account 386
33    387 Other Equipment PLT387
34       Total Distribution Plant Depreciation

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

33 12 34 10 13
(29) (11) (30) (9) (11)

4 1 4 1 1

5,896 2,619 6,302 1,833 2,255
(4,681) (2,079) (5,003) (1,455) (1,790)
1,215 540 1,299 378 465
1,219 541 1,303 379 466

608 217 614 181 229
673 241 680 200 254
512 183 517 152 193

4,669 1,670 4,716 1,388 1,762
6,461 2,311 6,527 1,920 2,439

0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEPREC & AMORT EXP CONT-16

TRANSMISSION PLANT DEPRECIATION
1    379 Other Equipment PLT379 0 0 0 0 0 0 0
2       Total Transmission Plant Depreciation 0 0 0 0 0 0 0

GENERAL PLANT DEPRECIATION
3    390 Structures & Improvements PLT390 5,877 4,131 49 0 500 711 278
4       Total General Plant Depreciation 5,877 4,131 49 0 500 711 278

GENERAL PLT DEPRECIATION (Equip)
   391 Office Equipment

5       Office Equipment PLT391OE 11,797 8,293 98 0 1,003 1,427 557
6       Office IT Equipment PLT391IT 38,578 27,119 320 0 3,280 4,666 1,822
7           Total Account 391 50,375 35,412 417 0 4,283 6,093 2,379
8    392 Transportation Equipment PLT392 12,562 8,830 104 0 1,068 1,519 593
9    393 Stores Equipment PLT393 221 155 2 0 19 27 10

10    394 Tools, Shop & Garage Equipment PLT394 3,123 2,195 26 0 266 378 147
11    396 Power Operated Equipment PLT396 1,901 1,337 16 0 162 230 90

   397 Communication Equipment
12       Communications Equipment Other PLT397O 19,282 13,555 160 0 1,640 2,332 911
13       Communications Equip ERT/ITRON PLT397E 0 0 0 0 0 0 0
14       Communications Equip Metscan PLT397M 0 0 0 0 0 0 0
15           Total Account 397 19,282 13,555 160 0 1,640 2,332 911
16    398 Miscellaneous Equipment PLT398 48 34 0 0 4 6 2
17          Tot Gen Plt Depreciation (Equip) 87,511 61,518 725 0 7,441 10,585 4,133

18    Adj Depreciation Exp Alloc Mgt. Fee GENPLT (1,865) (1,311) (15) (0) (159) (226) (88)

19    Adj Amortization of Metscan Devices PLT397M 0 0 0 0 0 0 0

20    Total Depreciation & Amortization Exp 751,931 525,128 4,467 0 64,075 94,411 37,032
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     PRODUCTION COMPONENTS

ALLOC
DEPREC & AMORT EXP CONT-16

TRANSMISSION PLANT DEPRECIATION
1    379 Other Equipment PLT379
2       Total Transmission Plant Depreciation

GENERAL PLANT DEPRECIATION
3    390 Structures & Improvements PLT390
4       Total General Plant Depreciation

GENERAL PLT DEPRECIATION (Equip)
   391 Office Equipment

5       Office Equipment PLT391OE
6       Office IT Equipment PLT391IT
7           Total Account 391
8    392 Transportation Equipment PLT392
9    393 Stores Equipment PLT393

10    394 Tools, Shop & Garage Equipment PLT394
11    396 Power Operated Equipment PLT396

   397 Communication Equipment
12       Communications Equipment Other PLT397O
13       Communications Equip ERT/ITRON PLT397E
14       Communications Equip Metscan PLT397M
15           Total Account 397
16    398 Miscellaneous Equipment PLT398
17          Tot Gen Plt Depreciation (Equip)

18    Adj Depreciation Exp Alloc Mgt. Fee GENPLT

19    Adj Amortization of Metscan Devices PLT397M

20    Total Depreciation & Amortization Exp

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
0 0 0 0 0

65 29 70 20 25
65 29 70 20 25

131 58 140 41 50
427 190 457 133 163
558 248 596 174 213
139 62 149 43 53

2 1 3 1 1
35 15 37 11 13
21 9 23 7 8

214 95 228 66 82
0 0 0 0 0
0 0 0 0 0

214 95 228 66 82
1 0 1 0 0

969 431 1,036 301 371

(21) (9) (22) (6) (8)

0 0 0 0 0

8,694 3,302 8,913 2,615 3,293
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

STATE & FED TAXES & OTH EXP-17

TAXES OTHER THAN INCOME
  Payroll Taxes

1      Payroll Taxes LABOR 95,097 66,850 788 0 8,086 11,503 4,491
2      Payroll Tax Adjustment LABOR 3,627 2,550 30 0 308 439 171
3  Total Payroll Taxes 98,724 69,400 818 0 8,394 11,942 4,663

 Plant Related Taxes
   Property Taxes

4       Property Taxes PLANT 178,867 124,741 974 0 15,249 22,632 8,885
5       Property Tax Adjustment PLANT 4,978 3,472 27 0 424 630 247
6         Total Property Taxes 183,845 128,213 1,001 0 15,674 23,262 9,133

   Other Taxes
7       Other Taxes PLANT 1,668 1,163 9 0 142 211 83
8       Other Tax Adjustment PLANT 0 0 0 0 0 0 0
9         Total Other Taxes 1,668 1,163 9 0 142 211 83

10  Total Plant Related Taxes 185,513 129,376 1,010 0 15,816 23,473 9,216

 Revenue Related Taxes
11    Other State Taxes REVCLAIM 4,006 3,051 153 0 331 250 86
12  Total Revenue Related Taxes 4,006 3,051 153 0 331 250 86

13  Total Taxes Other Than Income 288,243 201,828 1,981 0 24,541 35,665 13,964

FEDERAL & STATE INCOME TAXES
14   State Tax @ 6.50% 50,312 39,943 (1,592) 0 3,186 6,379 1,686

15   Federal Tax @ 35.00% 253,302 201,100 (8,014) 0 16,040 32,114 8,487

16   Amortization of ITC (5,664) (3,950) (31) (0) (483) (717) (281)

17   Deferred Tax Flowback 6,667 4,650 36 0 568 844 331

18     Total Income Tax Expense 304,618 241,743 (9,600) 0 19,312 38,620 10,222

19 INTEREST ON CUSTOMER DEPOSITS TOTCDEP 0 0 0 0 0 0 0

20     Total Expenses 338,966,698 230,492,320 6,060,449 2,349 22,391,263 35,533,191 15,684,377

21 Net Operating Income 771,944 585,533 (11,801) 0 55,754 95,288 29,575
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     PRODUCTION COMPONENTS

ALLOC
STATE & FED TAXES & OTH EXP-17

TAXES OTHER THAN INCOME
  Payroll Taxes

1      Payroll Taxes LABOR
2      Payroll Tax Adjustment LABOR
3  Total Payroll Taxes

 Plant Related Taxes
   Property Taxes

4       Property Taxes PLANT
5       Property Tax Adjustment PLANT
6         Total Property Taxes

   Other Taxes
7       Other Taxes PLANT
8       Other Tax Adjustment PLANT
9         Total Other Taxes

10  Total Plant Related Taxes

 Revenue Related Taxes
11    Other State Taxes REVCLAIM
12  Total Revenue Related Taxes

13  Total Taxes Other Than Income

FEDERAL & STATE INCOME TAXES
14   State Tax @ 6.50%

15   Federal Tax @ 35.00%

16   Amortization of ITC

17   Deferred Tax Flowback

18     Total Income Tax Expense

19 INTEREST ON CUSTOMER DEPOSITS TOTCDEP

20     Total Expenses

21 Net Operating Income

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

1,053 468 1,126 328 403
40 18 43 12 15

1,094 486 1,169 340 418

2,087 766 2,121 623 789
58 21 59 17 22

2,145 787 2,180 641 811

19 7 20 6 7
0 0 0 0 0

19 7 20 6 7
2,164 794 2,200 646 818

20 47 47 12 10
20 47 47 12 10

3,277 1,326 3,415 999 1,246

33 (8) 204 198 283

164 (41) 1,029 997 1,426

(66) (24) (67) (20) (25)

78 29 79 23 29

209 (45) 1,246 1,199 1,714

0 0 0 0 0

3,988,612 4,031,038 12,123,150 5,850,368 2,809,581

3,535 1,622 5,615 2,927 3,895
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF INCOME TAXES-18

FEDERAL & STATE TAX CALCULATION

1  Operating Revenues 339,738,642 231,077,854 6,048,648 2,349 22,447,018 35,628,479 15,713,952

 Operating Expenses
2    Operation & Maintenance Expense 337,621,907 229,523,622 6,063,601 2,348 22,283,335 35,364,496 15,623,159
3    Depreciation & Amortization Expense 751,931 525,128 4,467 0 64,075 94,411 37,032
4    Taxes Other Than Income 288,243 201,828 1,981 0 24,541 35,665 13,964

   Interest Expense
5      Interest on Customer Deposits 0 0 0 0 0 0 0
6      Interest Expense 302,529 212,762 3,088 0 26,051 35,775 13,864

7  Book Taxable Income 774,033 614,514 (24,489) 0 49,015 98,133 25,933

Adjustments to Taxable Income
10    Deductions PLANT 0 0 0 0 0 0 0

11 Taxable Basis State Franchise Tax 774,033 614,514 (24,489) 0 49,015 98,133 25,933

Less:
12     State Tax @ 6.50% 50,312 39,943 (1,592) 0 3,186 6,379 1,686

13 Federal Taxable Basis 723,721 574,570 (22,897) 0 45,829 91,755 24,248

14     Federal Income Tax @ 35.00% 253,302 201,100 (8,014) 0 16,040 32,114 8,487

15 Federal Income Tax Liability 253,302 201,100 (8,014) 0 16,040 32,114 8,487

16  Amortization of ITC PLANT (5,664) (3,950) (31) (0) (483) (717) (281)

17  Deferred Tax Flowback PLANT 6,667 4,650 36 0 568 844 331

18     Total Income Tax Expense 304,618 241,743 (9,600) 0 19,312 38,620 10,222

19     Net Income After Tax 771,944 585,533 (11,801) 0 55,754 95,288 29,575

Effective State Tax Rate 6.50%
Federal Tax Rate - Current 35.00%
1 - Incremental Tax Rate 0.60775
Incremental Tax Rate 0.39225
Effective Incremental Federal Rate 0.32725
Factor for Taxable Basis 1.64541
Interest Expense Percentage 2.82%
Purchased Gas Working Capital % 11.564%
Other O&M Working Capital % 0.00%
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     PRODUCTION COMPONENTS

ALLOC
DEVELOPMENT OF INCOME TAXES-18

FEDERAL & STATE TAX CALCULATION

1  Operating Revenues

 Operating Expenses
2    Operation & Maintenance Expense
3    Depreciation & Amortization Expense
4    Taxes Other Than Income

   Interest Expense
5      Interest on Customer Deposits
6      Interest Expense

7  Book Taxable Income

Adjustments to Taxable Income
10    Deductions PLANT

11 Taxable Basis State Franchise Tax

Less:
12     State Tax @ 6.50%

13 Federal Taxable Basis

14     Federal Income Tax @ 35.00%

15 Federal Income Tax Liability

16  Amortization of ITC PLANT

17  Deferred Tax Flowback PLANT

18     Total Income Tax Expense

19     Net Income After Tax

Effective State Tax Rate
Federal Tax Rate - Current
1 - Incremental Tax Rate
Incremental Tax Rate
Effective Incremental Federal Rate
Factor for Taxable Basis
Interest Expense Percentage
Purchased Gas Working Capital %
Other O&M Working Capital %

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

3,992,147 4,032,660 12,128,765 5,853,295 2,813,476

3,976,432 4,026,455 12,109,576 5,845,556 2,803,328
8,694 3,302 8,913 2,615 3,293
3,277 1,326 3,415 999 1,246

0 0 0 0 0
3,242 1,703 3,715 1,078 1,251

502 (126) 3,146 3,048 4,357

0 0 0 0 0

502 (126) 3,146 3,048 4,357

33 (8) 204 198 283

469 (118) 2,941 2,850 4,074

164 (41) 1,029 997 1,426

164 (41) 1,029 997 1,426

(66) (24) (67) (20) (25)

78 29 79 23 29

209 (45) 1,246 1,199 1,714

3,535 1,622 5,615 2,927 3,895
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVELOPMENT OF LABOR ALLOC-19

DEVELOPMENT OF LABOR ALLOCATOR

LIQUEFIED PROPANE PROD LABOR
 Operation Labor

1    710-Supervision LABPO 29,153 20,310 148 0 2,486 3,709 1,457
2    717-LPG Gas Expenses EXP717 245 171 1 0 21 31 12
3    719-Handling Expense EXP719 11,060 7,706 56 0 943 1,407 553
4    735-Miscellaneous Production Exp EXP735 86,849 60,507 442 0 7,407 11,051 4,341
5      Total Operation Labor 127,307 88,694 647 0 10,857 16,198 6,364

 Maintenance Labor
6    740-Supervision LABPM 6,968 4,854 35 0 594 887 348
7    741-Maintenance of Struct & Improv EXP741 3,124 2,177 16 0 266 398 156
8    742-Maintenance of Production Equip EXP742 31,025 21,615 158 0 2,646 3,948 1,551
9       Total Maintenance Labor 41,117 28,646 209 0 3,507 5,232 2,055

10  Total Liquefied Propane Prod Labor 168,424 117,340 856 0 14,364 21,430 8,419

LIQUEFIED NATURAL GAS LABOR
 Operation Labor

11    750-Supervision LABLO 323,903 225,660 1,647 0 27,623 41,213 16,191
12    754-Liquefaction Expense EXP754 92,906 64,727 472 0 7,923 11,821 4,644
13    757-Vaporization Expense EXP757 16,441 11,455 84 0 1,402 2,092 822
14    759-Handling Expense EXP759 14,526 10,120 74 0 1,239 1,848 726
15    775-Miscellaneous Production Exp EXP775 262,525 182,899 1,335 0 22,389 33,403 13,123
16    777-Lease Expense EXP777 0 0 0 0 0 0 0
17      Total Operation Labor 710,302 494,860 3,611 0 60,577 90,377 35,506

 Maintenance Labor
18    780-Supervision LABLM 4,558 3,175 23 0 389 580 228
19    781-Maintenance of Struct & Improv EXP781 2,874 2,002 15 0 245 366 144
20    782-Maintenance of Production Equip EXP782 75,780 52,795 385 0 6,463 9,642 3,788
21       Total Maintenance Labor 83,211 57,973 423 0 7,096 10,588 4,159
22  Total Liquefied Natural Gas Prod Labor 793,513 552,833 4,034 0 67,673 100,965 39,665

23        Total Production Labor 961,937 670,172 4,890 0 82,037 122,395 48,084
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     PRODUCTION COMPONENTS

ALLOC
DEVELOPMENT OF LABOR ALLOC-19

DEVELOPMENT OF LABOR ALLOCATOR

LIQUEFIED PROPANE PROD LABOR
 Operation Labor

1    710-Supervision LABPO
2    717-LPG Gas Expenses EXP717
3    719-Handling Expense EXP719
4    735-Miscellaneous Production Exp EXP735
5      Total Operation Labor

 Maintenance Labor
6    740-Supervision LABPM
7    741-Maintenance of Struct & Improv EXP741
8    742-Maintenance of Production Equip EXP742
9       Total Maintenance Labor

10  Total Liquefied Propane Prod Labor

LIQUEFIED NATURAL GAS LABOR
 Operation Labor

11    750-Supervision LABLO
12    754-Liquefaction Expense EXP754
13    757-Vaporization Expense EXP757
14    759-Handling Expense EXP759
15    775-Miscellaneous Production Exp EXP775
16    777-Lease Expense EXP777
17      Total Operation Labor

 Maintenance Labor
18    780-Supervision LABLM
19    781-Maintenance of Struct & Improv EXP781
20    782-Maintenance of Production Equip EXP782
21       Total Maintenance Labor
22  Total Liquefied Natural Gas Prod Labor

23        Total Production Labor

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

342 122 346 102 129
3 1 3 1 1

130 46 131 39 49
1,020 365 1,030 303 385
1,495 534 1,510 444 564

82 29 83 24 31
37 13 37 11 14

364 130 368 108 137
483 173 488 143 182

1,977 707 1,997 588 746

3,803 1,360 3,841 1,130 1,435
1,091 390 1,102 324 412

193 69 195 57 73
171 61 172 51 64

3,082 1,102 3,113 916 1,163
0 0 0 0 0

8,339 2,982 8,424 2,478 3,148

54 19 54 16 20
34 12 34 10 13

890 318 899 264 336
977 349 987 290 369

9,316 3,332 9,410 2,769 3,516

11,293 4,039 11,408 3,356 4,263
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVEL OF LABOR ALLOC CON'T-20

TRANSMISSION & DISTRIB LABOR

 Operation Labor
1     850-Operation Supervision & Engineer LABDO 0 0 0 0 0 0 0
2     851-System Control & Load Dispatch EXP851 0 0 0 0 0 0 0
3     852-Communication System Exp EXP852 0 0 0 0 0 0 0
4     857-Measuring & Regulating Stat Exp EXP857 0 0 0 0 0 0 0
5     874-Mains and Services Exp EXP874 0 0 0 0 0 0 0
6     878-Meter & House Regulator Exp EXP878 0 0 0 0 0 0 0
7     879-Customer Installations Exp EXP879 0 0 0 0 0 0 0
8     880-Other Expenses EXP880 0 0 0 0 0 0 0
9     881-Rents EXP881 0 0 0 0 0 0 0

10      Total Operation Labor 0 0 0 0 0 0 0
 Maintenance Labor

11     885-Supervision LABDM 0 0 0 0 0 0 0
12     886-Maintenance of Struct & Improv EXP886 0 0 0 0 0 0 0
13     887-Maintenance of Mains EXP887 0 0 0 0 0 0 0
14     888-Maint of Compressor Station Equip EXP888 0 0 0 0 0 0 0
15     889-Maint of Meas & Reg Station Equip EXP889 0 0 0 0 0 0 0
16     892-Maintenance of Services EXP892 0 0 0 0 0 0 0
17     893-Maint of Meters and House Regul EXP893 0 0 0 0 0 0 0
18     894-Maintenance of Other Equipment EXP894 0 0 0 0 0 0 0
19       Total Maintenance Labor 0 0 0 0 0 0 0

20   Total Transmission and Distribution Labor 0 0 0 0 0 0 0
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     PRODUCTION COMPONENTS

ALLOC
DEVEL OF LABOR ALLOC CON'T-20

TRANSMISSION & DISTRIB LABOR

 Operation Labor
1     850-Operation Supervision & Engineer LABDO
2     851-System Control & Load Dispatch EXP851
3     852-Communication System Exp EXP852
4     857-Measuring & Regulating Stat Exp EXP857
5     874-Mains and Services Exp EXP874
6     878-Meter & House Regulator Exp EXP878
7     879-Customer Installations Exp EXP879
8     880-Other Expenses EXP880
9     881-Rents EXP881

10      Total Operation Labor
 Maintenance Labor

11     885-Supervision LABDM
12     886-Maintenance of Struct & Improv EXP886
13     887-Maintenance of Mains EXP887
14     888-Maint of Compressor Station Equip EXP888
15     889-Maint of Meas & Reg Station Equip EXP889
16     892-Maintenance of Services EXP892
17     893-Maint of Meters and House Regul EXP893
18     894-Maintenance of Other Equipment EXP894
19       Total Maintenance Labor

20   Total Transmission and Distribution Labor

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVEL OF LABOR ALLOC CON'T-21

CUSTOMER ACCOUNTS LABOR
1     901-Supervision LABCA 0 0 0 0 0 0 0
2     902-Meter Reading Expenses EXP902 0 0 0 0 0 0 0
3     903-Cust Records & Collection Exp EXP903 0 0 0 0 0 0 0
4       Total Customer Accounts Labor 0 0 0 0 0 0 0

SALES EXPENSES LABOR
5     911-Supervision LABSA 0 0 0 0 0 0 0
6     912-Demonstrating & Selling Exp EXP912 0 0 0 0 0 0 0
7     913-Advertising Exp EXP913 0 0 0 0 0 0 0
8     916-Miscellaneous Sales Exp EXP916 0 0 0 0 0 0 0
9       Total Sales Expenses Labor 0 0 0 0 0 0 0
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     PRODUCTION COMPONENTS

ALLOC
DEVEL OF LABOR ALLOC CON'T-21

CUSTOMER ACCOUNTS LABOR
1     901-Supervision LABCA
2     902-Meter Reading Expenses EXP902
3     903-Cust Records & Collection Exp EXP903
4       Total Customer Accounts Labor

SALES EXPENSES LABOR
5     911-Supervision LABSA
6     912-Demonstrating & Selling Exp EXP912
7     913-Advertising Exp EXP913
8     916-Miscellaneous Sales Exp EXP916
9       Total Sales Expenses Labor

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

DEVEL OF LABOR ALLOC CON'T-22

ADMINISTRATIVE & GENERAL LABOR
 Operation Labor

1     920-Administrative & General Salaries EXP920 90,589 68,997 3,461 0 7,487 5,648 1,947
2     921-Office Supplies & Expenses EXP921 497 379 19 0 41 31 11
3     922-Administrative Exp Transferred-Cr EXP922 0 0 0 0 0 0 0
4     923-Outside Services Employed EXP923 28 20 1 0 2 3 1
5     924-Property Insurance EXP924 0 0 0 0 0 0 0
6     925-Injuries & Damages EXP925 2,084 1,588 80 0 172 130 45
7     926-Employees Pensions & Benefits EXP926 338 238 3 0 29 41 16
8     928-Regulatory Commission Expenses EXP928 0 0 0 0 0 0 0
9     929-Duplicate Charges-Cr EXP929 0 0 0 0 0 0 0

10     930-Miscellaneous General Exp EXP930 9,844 7,498 376 0 814 614 212
11     931 Rents EXP931 0 0 0 0 0 0 0
12      Total Operation Labor 103,381 78,719 3,939 0 8,545 6,467 2,231

 Maintenance Labor
13     932 Maintenance of General Plant EXP932 10,431 7,333 86 0 887 1,262 493
14       Total Administrative & General Labor 113,812 86,051 4,025 0 9,432 7,728 2,723

15  Total Gas Operation & Maintenance Labor 1,075,749 756,224 8,916 0 91,469 130,123 50,807

CONSTRUCION LABOR CAPITILIZED
  Distribution Related

16     Distribution/Transmission DISTR 0 0 0 0 0 0 0
17     Metscan PLT397M 0 0 0 0 0 0 0
18     ERT PLT397E 0 0 0 0 0 0 0
19     Conversion Burners CUST3863 0 0 0 0 0 0 0
20       Total Capitilized Labor 0 0 0 0 0 0 0

21 Sum of Allocated Labor Expense 1,075,749 756,224 8,916 0 91,469 130,123 50,807
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     PRODUCTION COMPONENTS

ALLOC
DEVEL OF LABOR ALLOC CON'T-22

ADMINISTRATIVE & GENERAL LABOR
 Operation Labor

1     920-Administrative & General Salaries EXP920
2     921-Office Supplies & Expenses EXP921
3     922-Administrative Exp Transferred-Cr EXP922
4     923-Outside Services Employed EXP923
5     924-Property Insurance EXP924
6     925-Injuries & Damages EXP925
7     926-Employees Pensions & Benefits EXP926
8     928-Regulatory Commission Expenses EXP928
9     929-Duplicate Charges-Cr EXP929

10     930-Miscellaneous General Exp EXP930
11     931 Rents EXP931
12      Total Operation Labor

 Maintenance Labor
13     932 Maintenance of General Plant EXP932
14       Total Administrative & General Labor

15  Total Gas Operation & Maintenance Labor

CONSTRUCION LABOR CAPITILIZED
  Distribution Related

16     Distribution/Transmission DISTR
17     Metscan PLT397M
18     ERT PLT397E
19     Conversion Burners CUST3863
20       Total Capitilized Labor

21 Sum of Allocated Labor Expense

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

443 1,056 1,056 274 219
2 6 6 2 1
0 0 0 0 0
0 0 1 0 0
0 0 0 0 0

10 24 24 6 5
4 2 4 1 1
0 0 0 0 0
0 0 0 0 0

48 115 115 30 24
0 0 0 0 0

508 1,203 1,206 313 251

116 51 123 36 44
624 1,254 1,329 349 295

11,917 5,293 12,737 3,706 4,558

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

11,917 5,293 12,737 3,706 4,558
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

REVENUE REQUIREMENTS-23

PRESENT RATES
----------------------------------------------------------

1  Rate Base 10,727,985 7,544,765 109,506 1 923,798 1,268,602 491,619
2  Net Operating Income (Present Rates) 771,944 585,533 (11,801) 0 55,754 95,288 29,575
3  Rate of Return (Present Rates) 7.20% 7.76% -10.78% 11.69% 6.04% 7.51% 6.02%
4  Relative Rate of Return 1.000 1.079 -1.498 1.625 0.839 1.044 0.836
5  Sales Revenues (Present Rates) 338,811,939 230,766,650 6,046,377 2,349 22,248,924 35,405,199 15,642,067
6  Annual Booked Therm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
7  Sale Revenue $/Therm (Present Rates) $0.9258 $0.9316 $0.9456 $0.8610 $0.9544 $0.9164 $0.8947

CLAIMED RATE OF RETURN
----------------------------------------------------------

8  Claimed Rate of Return 8.22% 8.22% 8.22% 8.22% 8.22% 8.22% 8.22%
9  Return Req for Claimed Rate of Return 881,840 620,180 9,001 0 75,936 104,279 40,411

10  Sales Revenue Required Claimed ROR 338,992,764 230,823,657 6,080,605 2,349 22,282,131 35,419,992 15,659,897
11  Revenue Deficiency Sales Revenues 180,825 57,008 34,228 (0) 33,208 14,794 17,830
12  Percent Increase Required 0.05% 0.02% 0.57% 0.00% 0.15% 0.04% 0.11%
13  Annual Booked Therm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
14  Sales Revenue Required $/Therm $0.9263 $0.9319 $0.9509 $0.8609 $0.9559 $0.9168 $0.8957
15  Revenue Deficiency $/Therm $0.0005 $0.0002 $0.0054 $0.0000 $0.0014 $0.0004 $0.0010
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     PRODUCTION COMPONENTS

ALLOC
REVENUE REQUIREMENTS-23

PRESENT RATES
----------------------------------------------------------

1  Rate Base
2  Net Operating Income (Present Rates)
3  Rate of Return (Present Rates)
4  Relative Rate of Return
5  Sales Revenues (Present Rates)
6  Annual Booked Therm Sales
7  Sale Revenue $/Therm (Present Rates)

CLAIMED RATE OF RETURN
----------------------------------------------------------

8  Claimed Rate of Return
9  Return Req for Claimed Rate of Return

10  Sales Revenue Required Claimed ROR
11  Revenue Deficiency Sales Revenues
12  Percent Increase Required
13  Annual Booked Therm Sales
14  Sales Revenue Required $/Therm
15  Revenue Deficiency $/Therm

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

114,963 60,395 131,730 38,235 44,372
3,535 1,622 5,615 2,927 3,895
3.08% 2.69% 4.26% 7.66% 8.78%
0.427 0.373 0.592 1.064 1.220

3,977,506 4,002,978 12,075,477 5,836,521 2,807,892
4,431,946 4,446,204 13,718,907 6,665,891 3,153,997

$0.8975 $0.9003 $0.8802 $0.8756 $0.8903

8.22% 8.22% 8.22% 8.22% 8.22%
9,450 4,964 10,828 3,143 3,647

3,987,238 4,008,477 12,084,055 5,836,876 2,807,485
9,732 5,500 8,578 355 (408)
0.24% 0.14% 0.07% 0.01% -0.01%

4,431,946 4,446,204 13,718,907 6,665,891 3,153,997
$0.8997 $0.9016 $0.8808 $0.8756 $0.8901
$0.0022 $0.0012 $0.0006 $0.0001 -$0.0001
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

ALLOCATION FACTOR TABLE-24

DEMAND RELATED
----------------------------------------------------------

1 PRODUCTION ALLOCATORS
2 Design Day Remaining Demands - Sales 369,418 257,370 1,878 0 31,505 47,004 18,466
3 LPG Production Allocator - Prod Function 369,418 257,370 1,878 0 31,505 47,004 18,466
4 LNG Production Allocator - Prod Function 369,418 257,370 1,878 0 31,505 47,004 18,466
5 LPG & LNG Prod Alloc - Distr Function 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
6 LPG & LNG Distr Pressure Support % 28.6%
7
8 Design Day Base Demands - Sales Cust 28,184 17,260 1,344 1 757 1,609 920
9 Design Day Remaining Demands - Sales 369,418 257,370 1,878 0 31,505 47,004 18,466

10 Total Design Day Sendout - Sales Cust 397,602 274,630 3,222 1 32,262 48,613 19,386
11
12
13 GAS COST ALLOCATORS
14 Base Demand Gas Costs DBASE 6,288,068 3,862,967 300,841 169 168,590 358,374 205,273
15 Remaining Demand Gas Costs DREMAIN 45,807,643 31,913,801 232,905 0 3,906,613 5,828,405 2,289,761
16
17
18

DISTRIBUTION ALLOCATORS
----------------------------------------------------------

1 Distribution Allocator DISTR 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
2
3 Pension & PBOP Expense Allocator PENSION 165,179,046 105,326,172 10,840,932 336 11,786,239 12,781,487 7,931,961
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
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     PRODUCTION COMPONENTS

ALLOC
ALLOCATION FACTOR TABLE-24

DEMAND RELATED
----------------------------------------------------------

1 PRODUCTION ALLOCATORS
2 Design Day Remaining Demands - Sales
3 LPG Production Allocator - Prod Function
4 LNG Production Allocator - Prod Function
5 LPG & LNG Prod Alloc - Distr Function
6 LPG & LNG Distr Pressure Support %
7
8 Design Day Base Demands - Sales Cust
9 Design Day Remaining Demands - Sales

10 Total Design Day Sendout - Sales Cust
11
12
13 GAS COST ALLOCATORS
14 Base Demand Gas Costs DBASE
15 Remaining Demand Gas Costs DREMAIN
16
17
18

DISTRIBUTION ALLOCATORS
----------------------------------------------------------

1 Distribution Allocator DISTR
2
3 Pension & PBOP Expense Allocator PENSION
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

4,337 1,551 4,381 1,289 1,637
4,337 1,551 4,381 1,289 1,637
4,337 1,551 4,381 1,289 1,637

2.0086% 0.8514% 3.4292% 3.9918% 7.9364%

554 874 2,853 1,598 414
4,337 1,551 4,381 1,289 1,637
4,891 2,425 7,234 2,887 2,051

122,834 195,298 638,567 342,813 92,342
537,777 192,307 543,192 159,796 203,086

2.0086% 0.8514% 3.4292% 3.9918% 7.9364%

1,411,043 2,365,865 4,051,678 3,319,956 5,363,376
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

ALLOCATION FACTOR TABLE CONT-25

COMMODITY RELATED
----------------------------------------------------------

1 Base Commodity Gas Costs EBASE 80,774,205 49,657,716 3,867,284 2,167 2,158,849 4,619,659 2,632,837
2 Remaining Commodity Gas Costs EREMAIN 191,688,704 134,395,424 1,128,159 0 14,855,080 23,713,567 10,221,852
3
4
5
6
7 Annual Therm Firm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
8 Annual Therm Firm Transportation 127,549,264 79,549 1,908 0 1,900,026 15,524,113 26,651,718
9 Total Annual Therm Firm Throughput 493,498,312 247,783,289 6,396,166 2,728 25,211,236 54,160,592 44,135,406

10
11 Annual Base Therm - Sales Actual 378,169,527 256,470,043 6,394,258 2,728 24,381,470 40,254,087 18,083,791
12 Weather Normalization Adj Base -Sales (12,220,479) (8,766,303) 0 0 (1,070,260) (1,617,608) (600,103)
13
14 Annual Base Therm - Trans Actual 129,319,171 81,962 1,908 0 1,982,789 16,124,058 27,584,660
15 Weather Normalization Adj Base -Trans (1,769,907) (2,413) 0 0 (82,763) (599,945) (932,942)
16
17 Annual Therm Firm Sales Sendout 369,645,503 250,205,798 6,458,846 2,756 23,546,677 39,026,746 17,660,291
18 Annual Therm Firm Trans Sendout 128,837,641 80,353 1,927 0 1,919,218 15,680,922 26,920,927
19 Tot Ann Therm Firm Throughput Sendout 498,483,144 250,286,151 6,460,773 2,756 25,465,895 54,707,668 44,581,218
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
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     PRODUCTION COMPONENTS

ALLOC
ALLOCATION FACTOR TABLE CONT-25

COMMODITY RELATED
----------------------------------------------------------

1 Base Commodity Gas Costs EBASE
2 Remaining Commodity Gas Costs EREMAIN
3
4
5
6
7 Annual Therm Firm Sales
8 Annual Therm Firm Transportation
9 Total Annual Therm Firm Throughput

10
11 Annual Base Therm - Sales Actual
12 Weather Normalization Adj Base -Sales
13
14 Annual Base Therm - Trans Actual
15 Weather Normalization Adj Base -Trans
16
17 Annual Therm Firm Sales Sendout
18 Annual Therm Firm Trans Sendout
19 Tot Ann Therm Firm Throughput Sendout
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

1,577,413 2,506,976 8,208,799 4,357,592 1,184,913
1,678,560 945,632 2,525,235 933,008 1,292,187

4,431,946 4,446,204 13,718,907 6,665,891 3,153,997
5,036,085 797,782 7,650,476 18,839,377 51,068,230
9,468,031 5,243,986 21,369,383 25,505,268 54,222,227

4,598,151 4,446,204 13,718,907 6,665,891 3,153,997
(166,205) 0 0 0 0

5,187,929 797,782 7,650,476 18,839,377 51,068,230
(151,844) 0 0 0 0

4,476,713 4,491,115 13,857,482 6,733,223 3,185,856
5,086,955 805,840 7,727,754 19,029,674 51,584,071
9,563,668 5,296,955 21,585,236 25,762,897 54,769,927
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

ALLOCATION FACTOR TABLE CONT-26

CUSTOMER RELATED
----------------------------------------------------------

1 Acct 380 Gas Services CUST380 228,746,364 166,042,757 24,984,666 0 17,876,084 6,169,869 4,778,556
2 Acct 381 Gas Meters CUST381 24,915,976 15,188,303 2,339,184 0 2,023,106 2,385,861 700,742
3 Acct 382 Meter Installations CUST382 45,198,411 27,552,090 4,243,357 0 3,669,983 4,328,031 1,271,169
4 Acct 383 Gas Regulators CUST383 13,612,047 8,297,644 1,277,938 0 1,105,260 1,303,439 382,828
5 Customer Deposits CUSTDEP 2,065,320 26,212 151 0 747,953 611,185 143,020
6 Transportation Customers CUSTTR 38,807 439 59 0 9,286 12,352 4,096
7 Acct 386.0 Gas Water Heaters CUST3860 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
8 Acct 386.2 Cascade Diamond Boilers CUST3862 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
9 Acct 386.3 Conversion Burners                      CUST3863 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%

10 Acct 487-Return Check Charges CUST487 27,736 20,434 1,226 0 2,093 1,971 653
11 Acct 488-Rental Rev-W/H & Conv Burn CUST488 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
12 Acct 882-Revenue Guardian Care & C/S CUST882 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
13 Acct 902 Meter Reading Expense CUST902 283,675 220,467 33,089 0 17,023 4,714 1,240
14 Acct 903-Cust Records & Collection Exp CUST903 281,020 222,208 31,413 0 16,684 4,683 619
15 Acct 912-Demonstrating & Selling Exp CUST912 100.0000% 64.3422% 6.5521% 0.0000% 5.5093% 6.3206% 4.5820%
16 Acct 913-Advertising Expense CUST913 100.0000% 64.3422% 6.5521% 0.0000% 5.5093% 6.3206% 4.5820%
17 Acct 879-Customer Installations Exp CUST879 100.0000% 52.9058% 1.0143% 0.0004% 6.0245% 12.2512% 9.5864%
18 Acct 903 Collections Expense CUST903C 11,447,296 8,185,483 1,185,903 3 1,117,566 384,625 103,390
19 Number of Meters 282,127 220,467 33,089 0 16,910 4,443 1,015
20 Average Number of Bills 281,032 222,208 31,413 12 16,684 4,683 619
21 Average Number of Customers 279,901 219,642 33,050 12 16,541 4,664 617
22
23 TOTAL ANNUAL BILL COUNTS 3,372,382 2,666,494 376,961 144 200,206 56,195 7,432
24 Bi-Monthly Sales Bills 23,554 0 23,554 0 0 0 0
25 Sales Bills 3,309,471 2,665,888 353,282 144 190,733 43,802 3,331
26 Farm Sales Bills 484 166 66 0 170 24 0
27 Transportation Bills 36,729 428 59 0 9,141 11,985 3,777
28 Farm Transportation Bills 80 12 0 0 12 23 24
29 Daily Metered Transportation Bills 2,064 0 0 0 150 361 300
30
31 TOTAL ANNUAL CUSTOMER COUNTS 3,358,808 2,635,699 396,597 143 198,495 55,963 7,406
32 Bi-Monthly Sales Customers 47,645 0 47,645 0 0 0 0
33 Sales Customers 3,271,874 2,635,095 348,828 143 189,039 43,587 3,310
34 Farm Sales Customers 482 165 65 0 170 24 0
35 Transportation Customers 36,667 427 59 0 9,124 11,968 3,772
36 Farm Transportation Customers 80 12 0 0 12 23 24
37 Daily Metered Transportation Customers 2,060 0 0 0 150 361 300
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     PRODUCTION COMPONENTS

ALLOC
ALLOCATION FACTOR TABLE CONT-26

CUSTOMER RELATED
----------------------------------------------------------

1 Acct 380 Gas Services CUST380
2 Acct 381 Gas Meters CUST381
3 Acct 382 Meter Installations CUST382
4 Acct 383 Gas Regulators CUST383
5 Customer Deposits CUSTDEP
6 Transportation Customers CUSTTR
7 Acct 386.0 Gas Water Heaters CUST3860
8 Acct 386.2 Cascade Diamond Boilers CUST3862
9 Acct 386.3 Conversion Burners                      CUST3863

10 Acct 487-Return Check Charges CUST487
11 Acct 488-Rental Rev-W/H & Conv Burn CUST488
12 Acct 882-Revenue Guardian Care & C/S CUST882
13 Acct 902 Meter Reading Expense CUST902
14 Acct 903-Cust Records & Collection Exp CUST903
15 Acct 912-Demonstrating & Selling Exp CUST912
16 Acct 913-Advertising Expense CUST913
17 Acct 879-Customer Installations Exp CUST879
18 Acct 903 Collections Expense CUST903C
19 Number of Meters
20 Average Number of Bills
21 Average Number of Customers
22
23 TOTAL ANNUAL BILL COUNTS
24 Bi-Monthly Sales Bills
25 Sales Bills
26 Farm Sales Bills
27 Transportation Bills
28 Farm Transportation Bills
29 Daily Metered Transportation Bills
30
31 TOTAL ANNUAL CUSTOMER COUNTS
32 Bi-Monthly Sales Customers
33 Sales Customers
34 Farm Sales Customers
35 Transportation Customers
36 Farm Transportation Customers
37 Daily Metered Transportation Customers

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

203,287 3,565,851 2,310,269 1,922,133 892,892
49,813 647,509 1,022,284 382,655 176,519
90,363 1,174,602 1,854,457 694,148 320,211
27,214 353,746 558,492 209,051 96,435
79,450 140,898 246,296 70,155 0

120 4,054 5,806 1,889 706
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%

111 382 562 211 93
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%

153 3,563 2,143 663 622
15 3,326 1,756 249 67

0.9620% 1.1208% 2.4771% 2.6285% 5.5055%
0.9620% 1.1208% 2.4771% 2.6285% 5.5055%
2.0086% 0.8514% 3.4292% 3.9918% 7.9364%
14,220 220,619 136,388 42,482 56,618

63 3,546 2,076 427 91
15 3,326 1,756 249 67
15 3,300 1,746 248 66

181 39,908 21,073 2,989 799
0 0 0 0 0

61 35,789 15,250 1,100 91
0 58 0 0 0
0 4,039 5,734 1,566 0
0 0 0 9 0

120 22 89 314 708

181 39,595 20,955 2,979 795
0 0 0 0 0

61 35,483 15,149 1,090 89
0 58 0 0 0
0 4,032 5,719 1,566 0
0 0 0 9 0

120 22 87 314 706
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

ALLOCATION FACTOR TABLE CONT-27

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3 325,156,078 230,823,657 0 0 0 0 0
2 Residential Non-Heating Rate R-1 & R-2 C904R1 16,370,121 0 6,080,605 0 0 0 0
3 Outdoor Lighting C904OL 2,672 0 0 2,349 0 0 0
4 High Winter Low Annual Rate G40 & T40 C904R40 32,875,371 0 0 0 22,282,131 0 0
5 High Winter Med Annual Rate G41 & T41 C904R41 47,301,492 0 0 0 0 35,419,992 0
6 High Winter High Annual Rate G42 & T42 C904R42 23,281,684 0 0 0 0 0 15,659,897
7 High Wint Large Annual Rate G43 & T43 C904R43 5,327,627 0 0 0 0 0 0
8 Low Winter Low Annual Rate G50 & T50 C904R50 6,206,078 0 0 0 0 0 0
9 Low Winter Med Annual Rate G51 & T51 C904T51 15,967,471 0 0 0 0 0 0

10 Low Winter High Annual Rate G52 & T52 C904R52 9,113,165 0 0 0 0 0 0
11 Low Wint Large Annual Rate G53 & T53 C904R53 8,135,904 0 0 0 0 0 0
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40 32,875,371 0 0 0 22,282,131 0 0
16 High Winter Med Annual Rate G41 & T41 C487R41 47,301,492 0 0 0 0 35,419,992 0
17 High Winter High Annual Rate G42 & T42 C487R42 23,281,684 0 0 0 0 0 15,659,897
18 High Wint Large Annual Rate G43 & T43 C487R43 5,327,627 0 0 0 0 0 0
19 Low Winter Low Annual Rate G50 & T50 C487R50 6,206,078 0 0 0 0 0 0
20 Low Winter Med Annual Rate G51 & T51 C487T51 15,967,471 0 0 0 0 0 0
21 Low Winter High Annual Rate G52 & T52 C487R52 9,113,165 0 0 0 0 0 0
22 Low Wint Large Annual Rate G53 & T53 C487R53 8,135,904 0 0 0 0 0 0
23
24
25
26
27
28
29
30
31
32
33
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     PRODUCTION COMPONENTS

ALLOC
ALLOCATION FACTOR TABLE CONT-27

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3
2 Residential Non-Heating Rate R-1 & R-2 C904R1
3 Outdoor Lighting C904OL
4 High Winter Low Annual Rate G40 & T40 C904R40
5 High Winter Med Annual Rate G41 & T41 C904R41
6 High Winter High Annual Rate G42 & T42 C904R42
7 High Wint Large Annual Rate G43 & T43 C904R43
8 Low Winter Low Annual Rate G50 & T50 C904R50
9 Low Winter Med Annual Rate G51 & T51 C904T51

10 Low Winter High Annual Rate G52 & T52 C904R52
11 Low Wint Large Annual Rate G53 & T53 C904R53
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40
16 High Winter Med Annual Rate G41 & T41 C487R41
17 High Winter High Annual Rate G42 & T42 C487R42
18 High Wint Large Annual Rate G43 & T43 C487R43
19 Low Winter Low Annual Rate G50 & T50 C487R50
20 Low Winter Med Annual Rate G51 & T51 C487T51
21 Low Winter High Annual Rate G52 & T52 C487R52
22 Low Wint Large Annual Rate G53 & T53 C487R53
23
24
25
26
27
28
29
30
31
32
33

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

3,987,238 0 0 0 0
0 4,008,477 0 0 0
0 0 12,084,055 0 0
0 0 0 5,836,876 0
0 0 0 0 2,807,485

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

3,987,238 0 0 0 0
0 4,008,477 0 0 0
0 0 12,084,055 0 0
0 0 0 5,836,876 0
0 0 0 0 2,807,485
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     PRODUCTION COMPONENTS

ALLOC
ALLOCATION FACTOR TABLE CONT-27

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3
2 Residential Non-Heating Rate R-1 & R-2 C904R1
3 Outdoor Lighting C904OL
4 High Winter Low Annual Rate G40 & T40 C904R40
5 High Winter Med Annual Rate G41 & T41 C904R41
6 High Winter High Annual Rate G42 & T42 C904R42
7 High Wint Large Annual Rate G43 & T43 C904R43
8 Low Winter Low Annual Rate G50 & T50 C904R50
9 Low Winter Med Annual Rate G51 & T51 C904T51

10 Low Winter High Annual Rate G52 & T52 C904R52
11 Low Wint Large Annual Rate G53 & T53 C904R53
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40
16 High Winter Med Annual Rate G41 & T41 C487R41
17 High Winter High Annual Rate G42 & T42 C487R42
18 High Wint Large Annual Rate G43 & T43 C487R43
19 Low Winter Low Annual Rate G50 & T50 C487R50
20 Low Winter Med Annual Rate G51 & T51 C487T51
21 Low Winter High Annual Rate G52 & T52 C487R52
22 Low Wint Large Annual Rate G53 & T53 C487R53
23
24
25
26
27
28
29
30
31
32
33

TOTAL COMPANY
INPUT

Page 23 , Line 10, Col 2
Page 23 , Line 10, Col 3
Page 23 , Line 10, Col 4
Page 23 , Line 10, Col 5
Page 23 , Line 10, Col 6
Page 23 , Line 10, Col 7
Page 23 , Line 10, Col 8
Page 23 , Line 10, Col 9
Page 23 , Line 10, Col 10
Page 23 , Line 10, Col 11
Page 23 , Line 10, Col 12

Page 23 , Line 10, Col 5
Page 23 , Line 10, Col 6
Page 23 , Line 10, Col 7
Page 23 , Line 10, Col 8
Page 23 , Line 10, Col 9
Page 23 , Line 10, Col 10
Page 23 , Line 10, Col 11
Page 23 , Line 10, Col 12
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED-28
----------------------------------------------------------

1 Total Gas Plant In Service PLANT 744,014,352 13,123,984 102,454 0 1,604,355 2,381,133 934,836
2 Sum of Allocated Labor Expense LABOR 28,074,804 756,224 8,916 0 91,469 130,123 50,807
3 Acct 301 Organization PLT301 689,189 12,157 95 0 1,486 2,206 866
4 Acct 303 Misc. Intangible Plant PLT303 24,236,132 652,825 7,697 0 78,962 112,331 43,861
5 Acct 305 Structures & Improvements PLT305 2,368,951 1,178,404 8,599 0 144,250 215,214 84,549
6 Acct 311 L.P. Gas Equipment PLT311 4,339,415 2,158,585 15,751 0 264,235 394,227 154,876
7 Acct 320 Other Equipment PLT320 819,245 407,523 2,974 0 49,885 74,427 29,239
8 Acct 321 L.N.G. Equipment PLT321 15,428,067 7,674,491 56,000 0 939,445 1,401,608 550,636
9 Acct 365 Right of Way PLT365 79,051 0 0 0 0 0 0

10 Acct 366 Structures & Improvements PLT366 2,108,612 0 0 0 0 0 0
11 Acct 367 Gas Mains PLT367 309,587,655 0 0 0 0 0 0
12 Acct 368 Compressor Station Equipment PLT368 327,265 0 0 0 0 0 0
13 Acct 369 Meas. & Reg. Station Equip PLT369 12,355,156 0 0 0 0 0 0
14 Acct 380 Gas Services PLT380 228,746,364 0 0 0 0 0 0
15 Acct 381 Gas Meters PLT381 24,915,974 0 0 0 0 0 0
16 Acct 382 Meter Installations PLT382 45,198,411 0 0 0 0 0 0
17 Acct 383 Gas Regulators PLT383 13,612,047 0 0 0 0 0 0
18 Acct 386 Gas Water Heaters PLT3860 14,053,382 0 0 0 0 0 0
19 Acct 386 Cascade Diamond Boilers PLT3862 569,752 0 0 0 0 0 0
20 Acct 386 Conversion Burners                         PLT3863 7,835,153 0 0 0 0 0 0
21 Acct 387 Other Equipment PLT387 1,719,559 0 0 0 0 0 0
22 Acct 379 Other Equipment PLT379 510,252 0 0 0 0 0 0
23 Acct 390 Structures & Improvements PLT390 7,303,824 196,736 2,319 0 23,796 33,852 13,218
24 Acct 391 Office Equipment PLT391 11,420,359 307,619 3,627 0 37,208 52,932 20,668
25 Acct 392 Transportation Equipment PLT392 2,363,594 63,666 751 0 7,701 10,955 4,277
26 Acct 393 Stores Equipment PLT393 50,473 1,360 16 0 164 234 91
27 Acct 394 Tools, Shop & Garage Equip PLT394 1,847,938 49,776 587 0 6,021 8,565 3,344
28 Acct 396 Power Operated Equipment PLT396 406,425 10,947 129 0 1,324 1,884 736
29 Acct 397 Communication Equip-Other PLT397O 7,400,316 199,335 2,350 0 24,111 34,300 13,392
30 Acct 398 Miscellaneous Equipment PLT398 25,220 679 8 0 82 117 46
31 LPG Gas Prod Labor Accts 717 to 735 LABPO 137,472 68,383 499 0 8,371 12,489 4,906
32 Acct 717-LPG Gas Expenses EXP717 476 237 2 0 29 43 17
33 Acct 719-Handling Expense EXP719 20,028 9,963 73 0 1,220 1,820 715
34 Acct 735-Miscellaneous Production Exp EXP735 213,302 106,104 774 0 12,988 19,378 7,613
35 LPG Gas Prod Labor Accts 741 to 742 LABPM 47,828 23,791 174 0 2,912 4,345 1,707
36 Acct 741-Maintenance of Struct & Improv EXP741 12,023 5,981 44 0 732 1,092 429
37 Acct 742-Maintenance of Production Eq EXP742 107,427 53,438 390 0 6,541 9,759 3,834
38 LNG Gas Prod Labor Accts 754 to 777 LABLO 541,175 269,201 1,964 0 32,953 49,165 19,315
39 Acct 754-Liquefaction Expense EXP754 165,884 82,517 602 0 10,101 15,070 5,920
40 Acct 757-Vaporization Expense EXP757 29,356 14,603 107 0 1,788 2,667 1,048
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     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED-28

----------------------------------------------------------
1 Total Gas Plant In Service PLANT
2 Sum of Allocated Labor Expense LABOR
3 Acct 301 Organization PLT301
4 Acct 303 Misc. Intangible Plant PLT303
5 Acct 305 Structures & Improvements PLT305
6 Acct 311 L.P. Gas Equipment PLT311
7 Acct 320 Other Equipment PLT320
8 Acct 321 L.N.G. Equipment PLT321
9 Acct 365 Right of Way PLT365

10 Acct 366 Structures & Improvements PLT366
11 Acct 367 Gas Mains PLT367
12 Acct 368 Compressor Station Equipment PLT368
13 Acct 369 Meas. & Reg. Station Equip PLT369
14 Acct 380 Gas Services PLT380
15 Acct 381 Gas Meters PLT381
16 Acct 382 Meter Installations PLT382
17 Acct 383 Gas Regulators PLT383
18 Acct 386 Gas Water Heaters PLT3860
19 Acct 386 Cascade Diamond Boilers PLT3862
20 Acct 386 Conversion Burners                         PLT3863
21 Acct 387 Other Equipment PLT387
22 Acct 379 Other Equipment PLT379
23 Acct 390 Structures & Improvements PLT390
24 Acct 391 Office Equipment PLT391
25 Acct 392 Transportation Equipment PLT392
26 Acct 393 Stores Equipment PLT393
27 Acct 394 Tools, Shop & Garage Equip PLT394
28 Acct 396 Power Operated Equipment PLT396
29 Acct 397 Communication Equip-Other PLT397O
30 Acct 398 Miscellaneous Equipment PLT398
31 LPG Gas Prod Labor Accts 717 to 735 LABPO
32 Acct 717-LPG Gas Expenses EXP717
33 Acct 719-Handling Expense EXP719
34 Acct 735-Miscellaneous Production Exp EXP735
35 LPG Gas Prod Labor Accts 741 to 742 LABPM
36 Acct 741-Maintenance of Struct & Improv EXP741
37 Acct 742-Maintenance of Production Eq EXP742
38 LNG Gas Prod Labor Accts 754 to 777 LABLO
39 Acct 754-Liquefaction Expense EXP754
40 Acct 757-Vaporization Expense EXP757

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

219,528 80,538 223,132 65,568 82,979
11,917 5,293 12,737 3,706 4,558

203 75 207 61 77
10,288 4,569 10,995 3,199 3,935
19,858 7,101 20,059 5,902 7,495
36,375 13,008 36,744 10,811 13,730

6,867 2,456 6,937 2,041 2,592
129,325 46,249 130,637 38,437 48,814

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

3,100 1,377 3,314 964 1,186
4,848 2,153 5,181 1,507 1,854
1,003 446 1,072 312 384

21 10 23 7 8
784 348 838 244 300
173 77 184 54 66

3,141 1,395 3,357 977 1,201
11 5 11 3 4

1,152 412 1,164 342 435
4 1 4 1 2

168 60 170 50 63
1,788 639 1,806 531 675

401 143 405 119 151
101 36 102 30 38
900 322 910 268 340

4,536 1,622 4,582 1,348 1,712
1,391 497 1,405 413 525

246 88 249 73 93
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED-28

----------------------------------------------------------
1 Total Gas Plant In Service PLANT
2 Sum of Allocated Labor Expense LABOR
3 Acct 301 Organization PLT301
4 Acct 303 Misc. Intangible Plant PLT303
5 Acct 305 Structures & Improvements PLT305
6 Acct 311 L.P. Gas Equipment PLT311
7 Acct 320 Other Equipment PLT320
8 Acct 321 L.N.G. Equipment PLT321
9 Acct 365 Right of Way PLT365

10 Acct 366 Structures & Improvements PLT366
11 Acct 367 Gas Mains PLT367
12 Acct 368 Compressor Station Equipment PLT368
13 Acct 369 Meas. & Reg. Station Equip PLT369
14 Acct 380 Gas Services PLT380
15 Acct 381 Gas Meters PLT381
16 Acct 382 Meter Installations PLT382
17 Acct 383 Gas Regulators PLT383
18 Acct 386 Gas Water Heaters PLT3860
19 Acct 386 Cascade Diamond Boilers PLT3862
20 Acct 386 Conversion Burners                         PLT3863
21 Acct 387 Other Equipment PLT387
22 Acct 379 Other Equipment PLT379
23 Acct 390 Structures & Improvements PLT390
24 Acct 391 Office Equipment PLT391
25 Acct 392 Transportation Equipment PLT392
26 Acct 393 Stores Equipment PLT393
27 Acct 394 Tools, Shop & Garage Equip PLT394
28 Acct 396 Power Operated Equipment PLT396
29 Acct 397 Communication Equip-Other PLT397O
30 Acct 398 Miscellaneous Equipment PLT398
31 LPG Gas Prod Labor Accts 717 to 735 LABPO
32 Acct 717-LPG Gas Expenses EXP717
33 Acct 719-Handling Expense EXP719
34 Acct 735-Miscellaneous Production Exp EXP735
35 LPG Gas Prod Labor Accts 741 to 742 LABPM
36 Acct 741-Maintenance of Struct & Improv EXP741
37 Acct 742-Maintenance of Production Eq EXP742
38 LNG Gas Prod Labor Accts 754 to 777 LABLO
39 Acct 754-Liquefaction Expense EXP754
40 Acct 757-Vaporization Expense EXP757

TOTAL COMPANY
INPUT

Page 4 , Line 18
Page 22 , Line 21
Page 2 , Line 3
Page 2 , Line 4
Page 2 , Line 13
Page 2 , Line 14
Page 2 , Line 18
Page 2 , Line 19
Page 3 , Line 2
Page 3 , Line 3
Page 3 , Line 11
Page 3 , Line 12
Page 3 , Line 13
Page 3 , Line 14
Page 3 , Line 15
Page 3 , Line 16
Page 3 , Line 17
Page 3 , Line 18
Page 3 , Line 19
Page 3 , Line 20
Page 3 , Line 22
Page 3 , Line 24
Page 4 , Line 2
Page 4 , Line 6
Page 4 , Line 7
Page 4 , Line 8
Page 4 , Line 9
Page 4 , Line 10
Page 4 , Line 11 & 12
Page 4 , Line 16
Pg 19, Ln 2 to 4
Page 9 , Line 2
Page 9 , Line 3
Page 9 , Line 6
Pg 19, Ln 9 to 10
Page 9 , Line 9
Page 9 , Line 10
Pg 19, Ln 14 to 18
Page 9 , Line 14
Page 9 , Line 15
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Schedule JLH-2-3
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-29
----------------------------------------------------------

1 Acct 759-Handling Expense EXP759 26,304 13,085 95 0 1,602 2,390 939
2 Acct 775-Miscellaneous Production Exp EXP775 644,763 320,729 2,340 0 39,261 58,575 23,012
3 Acct 777-Lease Expense EXP777 914,499 454,905 3,319 0 55,686 83,080 32,639
4 LNG Gas Prod Labor Accts 781 to 782 LABLM 110,159 54,797 400 0 6,708 10,008 3,932
5 Acct 781-Maintenance of Struct & Improv EXP781 11,060 5,502 40 0 673 1,005 395
6 Acct 782-Maintenance of Production Eq EXP782 262,396 130,525 952 0 15,978 23,838 9,365
7 Total Intangible Plant INTPLT 24,925,321 664,982 7,791 0 80,448 114,537 44,726
8 Total Production Plant PRODPLT 23,368,270 11,624,242 84,821 0 1,422,939 2,122,959 834,026
9 Trans & Distr Op Labor Accts 851 to 881 LABDO 10,090,604 0 0 0 0 0 0

10 Acct 851-Sys Control & Load Dispatch EXP851 0 0 0 0 0 0 0
11 Acct 852-Communication System Exp EXP852 143,882 0 0 0 0 0 0
12 Acct 857-Measuring & Regul Stat Exp EXP857 405,485 0 0 0 0 0 0
13 Acct 874-Mains and Services Exp EXP874 3,764,532 0 0 0 0 0 0
14 Acct 878-Meter & House Regulator Exp EXP878 5,633,560 0 0 0 0 0 0
15 Acct 879-Customer Installations Exp EXP879 5,923,626 0 0 0 0 0 0
16 Acct 880-Other Expenses EXP880 580,567 0 0 0 0 0 0
17 Acct 881-Rents EXP881 61,576 0 0 0 0 0 0
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM 4,225,605 0 0 0 0 0 0
19 Acct 886-Maintenance of Struct & Improv EXP886 41,025 0 0 0 0 0 0
20 Acct 887-Maintenance of Mains EXP887 3,789,693 0 0 0 0 0 0
21 Acct 888-Maint of Compressor Station Eq EXP888 0 0 0 0 0 0 0
22 Acct 889-Maint of Meas & Reg Station Eq EXP889 229,637 0 0 0 0 0 0
23 Acct 892-Maintenance of Services EXP892 1,687,229 0 0 0 0 0 0
24 Acct 893-Mnt of Meters and House Regul EXP893 436,322 0 0 0 0 0 0
25 Acct 894-Maintenance of Other Equip EXP894 403,627 0 0 0 0 0 0
26 Customer Accts Labor Accts 902 to 903 LABCA 5,617,451 0 0 0 0 0 0
27 Acct 902-Meter Reading Expenses EXP902 695,743 0 0 0 0 0 0
28 Acct 903-Cust Records & Collection Exp EXP903 7,500,932 0 0 0 0 0 0
29 Sales Expenses Labor Accts 912 to 916 LABSA 125,024 0 0 0 0 0 0
30 Acct 912-Demonstrating & Selling Exp EXP912 159,642 0 0 0 0 0 0
31 Acct 913-Advertising Exp EXP913 151,358 0 0 0 0 0 0
32 Acct 916-Miscellaneous Sales Exp EXP916 7,065 0 0 0 0 0 0
33 Acct 920-Administrative & General Sal EXP920 1,745,741 116,191 5,828 0 12,609 9,512 3,278
34 Acct 921-Office Supplies & Expenses EXP921 3,909,418 260,197 13,051 0 28,236 21,301 7,341
35 Acct 922-Administrative Exp Transf-Cr EXP922 (3,814,124) (253,855) (12,733) (0) (27,547) (20,781) (7,162)
36 Acct 923-Outside Services Employed EXP923 24,347,304 2,041,616 74,719 12 215,484 255,028 104,013
37 Acct 924-Property Insurance EXP924 0 0 0 0 0 0 0
38 Acct 925-Injuries & Damages EXP925 2,363,778 157,325 7,891 0 17,072 12,879 4,439
39 Acct 926-Employees Pensions & Benef EXP926 14,803,575 263,357 3,105 0 31,854 45,316 17,694
40 Acct 928-Regulatory Commission Exp EXP928 600,717 39,982 2,005 0 4,339 3,273 1,128
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-29

----------------------------------------------------------
1 Acct 759-Handling Expense EXP759
2 Acct 775-Miscellaneous Production Exp EXP775
3 Acct 777-Lease Expense EXP777
4 LNG Gas Prod Labor Accts 781 to 782 LABLM
5 Acct 781-Maintenance of Struct & Improv EXP781
6 Acct 782-Maintenance of Production Eq EXP782
7 Total Intangible Plant INTPLT
8 Total Production Plant PRODPLT
9 Trans & Distr Op Labor Accts 851 to 881 LABDO

10 Acct 851-Sys Control & Load Dispatch EXP851
11 Acct 852-Communication System Exp EXP852
12 Acct 857-Measuring & Regul Stat Exp EXP857
13 Acct 874-Mains and Services Exp EXP874
14 Acct 878-Meter & House Regulator Exp EXP878
15 Acct 879-Customer Installations Exp EXP879
16 Acct 880-Other Expenses EXP880
17 Acct 881-Rents EXP881
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM
19 Acct 886-Maintenance of Struct & Improv EXP886
20 Acct 887-Maintenance of Mains EXP887
21 Acct 888-Maint of Compressor Station Eq EXP888
22 Acct 889-Maint of Meas & Reg Station Eq EXP889
23 Acct 892-Maintenance of Services EXP892
24 Acct 893-Mnt of Meters and House Regul EXP893
25 Acct 894-Maintenance of Other Equip EXP894
26 Customer Accts Labor Accts 902 to 903 LABCA
27 Acct 902-Meter Reading Expenses EXP902
28 Acct 903-Cust Records & Collection Exp EXP903
29 Sales Expenses Labor Accts 912 to 916 LABSA
30 Acct 912-Demonstrating & Selling Exp EXP912
31 Acct 913-Advertising Exp EXP913
32 Acct 916-Miscellaneous Sales Exp EXP916
33 Acct 920-Administrative & General Sal EXP920
34 Acct 921-Office Supplies & Expenses EXP921
35 Acct 922-Administrative Exp Transf-Cr EXP922
36 Acct 923-Outside Services Employed EXP923
37 Acct 924-Property Insurance EXP924
38 Acct 925-Injuries & Damages EXP925
39 Acct 926-Employees Pensions & Benef EXP926
40 Acct 928-Regulatory Commission Exp EXP928

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

220 79 223 66 83
5,405 1,933 5,460 1,606 2,040
7,666 2,741 7,743 2,278 2,893

923 330 933 274 349
93 33 94 28 35

2,200 787 2,222 654 830
10,491 4,644 11,202 3,260 4,012

195,883 70,052 197,870 58,218 73,936
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

747 1,778 1,778 462 369
1,672 3,982 3,982 1,034 827

(1,631) (3,885) (3,885) (1,008) (807)
25,589 33,977 72,593 31,439 16,368

0 0 0 0 0
1,011 2,408 2,408 625 500
4,150 1,843 4,436 1,290 1,587

257 612 612 159 127
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-29

----------------------------------------------------------
1 Acct 759-Handling Expense EXP759
2 Acct 775-Miscellaneous Production Exp EXP775
3 Acct 777-Lease Expense EXP777
4 LNG Gas Prod Labor Accts 781 to 782 LABLM
5 Acct 781-Maintenance of Struct & Improv EXP781
6 Acct 782-Maintenance of Production Eq EXP782
7 Total Intangible Plant INTPLT
8 Total Production Plant PRODPLT
9 Trans & Distr Op Labor Accts 851 to 881 LABDO

10 Acct 851-Sys Control & Load Dispatch EXP851
11 Acct 852-Communication System Exp EXP852
12 Acct 857-Measuring & Regul Stat Exp EXP857
13 Acct 874-Mains and Services Exp EXP874
14 Acct 878-Meter & House Regulator Exp EXP878
15 Acct 879-Customer Installations Exp EXP879
16 Acct 880-Other Expenses EXP880
17 Acct 881-Rents EXP881
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM
19 Acct 886-Maintenance of Struct & Improv EXP886
20 Acct 887-Maintenance of Mains EXP887
21 Acct 888-Maint of Compressor Station Eq EXP888
22 Acct 889-Maint of Meas & Reg Station Eq EXP889
23 Acct 892-Maintenance of Services EXP892
24 Acct 893-Mnt of Meters and House Regul EXP893
25 Acct 894-Maintenance of Other Equip EXP894
26 Customer Accts Labor Accts 902 to 903 LABCA
27 Acct 902-Meter Reading Expenses EXP902
28 Acct 903-Cust Records & Collection Exp EXP903
29 Sales Expenses Labor Accts 912 to 916 LABSA
30 Acct 912-Demonstrating & Selling Exp EXP912
31 Acct 913-Advertising Exp EXP913
32 Acct 916-Miscellaneous Sales Exp EXP916
33 Acct 920-Administrative & General Sal EXP920
34 Acct 921-Office Supplies & Expenses EXP921
35 Acct 922-Administrative Exp Transf-Cr EXP922
36 Acct 923-Outside Services Employed EXP923
37 Acct 924-Property Insurance EXP924
38 Acct 925-Injuries & Damages EXP925
39 Acct 926-Employees Pensions & Benef EXP926
40 Acct 928-Regulatory Commission Exp EXP928

TOTAL COMPANY
INPUT

Page 9 , Line 17
Page 9 , Line 20
Page 9 , Line 21
Pg 19, Ln 21 to 22
Page 9 , Line 24
Page 9 , Line 25
Page 2 , Line 5
Page 2 , Line 20
Pg 20, Ln 2 to 9
Page 11 , Line 2
Page 11 , Line 3
Page 11 , Line 4
Page 11 , Line 5
Page 11 , Line 6
Page 11 , Line 7
Page 11 , Line 8
Page 11 , Line 9
Pg 20, Ln 12 to 18
Page 11 , Line 12
Page 11 , Line 13
Page 11 , Line 14
Page 11 , Line 15
Page 11 , Line 16
Page 11 , Line 17
Page 11 , Line 18
Pg 21, Ln 2 to 3
Page 12 , Line 2
Page 12 , Line 8
Pg 21, Ln 6 to 8
Page 12 , Line 28
Page 12 , Line 32
Page 12 , Line 33
Page 13 , Line 1
Page 13 , Line 4
Page 13 , Line 5
Page 13 , Line 38
Page 13 , Line 39
Page 13 , Line 43
Page 14 , Line 4
Page 14 , Line 7
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Schedule JLH-2-3
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-30
----------------------------------------------------------

1 Acct 929-Duplicate Charges-Cr EXP929 0 0 0 0 0 0 0
2 Acct 930-Miscellaneous General Exp EXP930 553,406 36,833 1,847 0 3,997 3,015 1,039
3 Acct 931 Rents EXP931 2,984,416 40,770 2,045 0 4,424 3,338 1,150
4 Acct 932 Maintenance of General Plant EXP932 580,227 14,295 169 0 1,729 2,460 960
5 Total LPG Gas Operating Labor TLABPO 178,302 88,694 647 0 10,857 16,198 6,364
6 Tot LPG Gas Maintenence Labor TLABPM 57,587 28,646 209 0 3,507 5,232 2,055
7 Total LNG Gas Operating Labor TLABLO 994,820 494,860 3,611 0 60,577 90,377 35,506
8 Tot LNG Gas Maintenence Labor TLABLM 116,542 57,973 423 0 7,096 10,588 4,159
9 Total Transm & Distr Operating Labor TLABDO 10,606,968 0 0 0 0 0 0

10 Total Transm & Distr Maintenance Labor TLABDM 4,229,868 0 0 0 0 0 0
11 Total Customer Accounts Labor TLABCA 5,838,988 0 0 0 0 0 0
12 Total Sales Expense Labor TLABSA 205,166 0 0 0 0 0 0
13 Total General Plant GENPLT 33,883,089 834,760 9,841 0 100,968 143,637 56,084
14 Claimed Sales Revenues less Gas Costs REVCLAIM 165,179,046 10,993,751 551,416 13 1,192,999 899,988 310,174
15 Sales Expense Accounts 912 to 913 EXP9123 311,000 0 0 0 0 0 0
16 Acct 367 Mains and Acct 380 Services PLT36780 538,334,018 0 0 0 0 0 0
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813 83,726,431 0 0 0 0 0 0
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803 312,472,794 0 0 0 0 0 0
19 Transm & Distr Oper Accts 851 to 879 EXP8519 15,871,085 0 0 0 0 0 0
20 Total Customer Deposits TOTCDEP 3,090,784 0 0 0 0 0 0
21 Acct 386 Other Property on Cust's Prem PLT386 22,458,288 0 0 0 0 0 0
22 Total Transmission & Distribution Plant DISTRPLT 661,837,672 0 0 0 0 0 0
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S 8,489,829 4,377,993 344,695 0 574,906 179,075 21,287
24 Acct 904-Uncollectible Accts-Other Rev EXP904O 412,767 0 0 0 0 0 0
25 Acct 367-Gas Mains - Bare Steel PLT367BS 2,554,359 0 0 0 0 0 0
26 Acct 367-Gas Mains - Joint Clamping PLT367JC 20,020,721 0 0 0 0 0 0
27 Acct 367-Gas Mains - Cast Iron PLT367CI 5,584,736 0 0 0 0 0 0
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP 8,274,626 0 0 0 0 0 0
29 Acct 367-Gas Mains - Coated Steel PLT367CS 146,116,729 0 0 0 0 0 0
30 Acct 367-Gas Mains - Plastic PLT367P 125,982,864 0 0 0 0 0 0
31 Acct 391-Office Equipment PLT391OE 5,917,985 159,407 1,879 0 19,281 27,429 10,710
32 Acct 391-Office IT Equipment PLT391IT 5,502,374 148,212 1,747 0 17,927 25,503 9,958
33 Acct 397-Comm Equip Metscan PLT397M 644,449 0 0 0 0 0 0
34 Acct 397-Comm Equip ERT/ITRON PLT397E 2,248,171 0 0 0 0 0 0
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L 367,132 182,625 1,333 0 22,355 33,353 13,103
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L 1,768,764 879,849 6,420 0 107,703 160,689 63,128
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L 753,385 374,762 2,735 0 45,875 68,443 26,889
38 Total Gas Operation & Maintenance Labor OMLAB 23,718,343 756,224 8,916 0 91,469 130,123 50,807
39 Inflation Adjustment Residual O&M OTHOMINF 35,035,664 1,232,841 9,958 0 150,602 222,893 87,477
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-30

----------------------------------------------------------
1 Acct 929-Duplicate Charges-Cr EXP929
2 Acct 930-Miscellaneous General Exp EXP930
3 Acct 931 Rents EXP931
4 Acct 932 Maintenance of General Plant EXP932
5 Total LPG Gas Operating Labor TLABPO
6 Tot LPG Gas Maintenence Labor TLABPM
7 Total LNG Gas Operating Labor TLABLO
8 Tot LNG Gas Maintenence Labor TLABLM
9 Total Transm & Distr Operating Labor TLABDO

10 Total Transm & Distr Maintenance Labor TLABDM
11 Total Customer Accounts Labor TLABCA
12 Total Sales Expense Labor TLABSA
13 Total General Plant GENPLT
14 Claimed Sales Revenues less Gas Costs REVCLAIM
15 Sales Expense Accounts 912 to 913 EXP9123
16 Acct 367 Mains and Acct 380 Services PLT36780
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803
19 Transm & Distr Oper Accts 851 to 879 EXP8519
20 Total Customer Deposits TOTCDEP
21 Acct 386 Other Property on Cust's Prem PLT386
22 Total Transmission & Distribution Plant DISTRPLT
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S
24 Acct 904-Uncollectible Accts-Other Rev EXP904O
25 Acct 367-Gas Mains - Bare Steel PLT367BS
26 Acct 367-Gas Mains - Joint Clamping PLT367JC
27 Acct 367-Gas Mains - Cast Iron PLT367CI
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP
29 Acct 367-Gas Mains - Coated Steel PLT367CS
30 Acct 367-Gas Mains - Plastic PLT367P
31 Acct 391-Office Equipment PLT391OE
32 Acct 391-Office IT Equipment PLT391IT
33 Acct 397-Comm Equip Metscan PLT397M
34 Acct 397-Comm Equip ERT/ITRON PLT397E
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L
38 Total Gas Operation & Maintenance Labor OMLAB
39 Inflation Adjustment Residual O&M OTHOMINF

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0 0 0 0 0
237 564 564 146 117
262 624 624 162 130
225 100 241 70 86

1,495 534 1,510 444 564
483 173 488 143 182

8,339 2,982 8,424 2,478 3,148
977 349 987 290 369

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

13,155 5,843 14,060 4,090 5,031
70,654 168,264 168,263 43,667 34,957

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

579 109,286 67,768 8,153 1,172
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

2,512 1,116 2,685 781 961
2,336 1,037 2,496 726 893

0 0 0 0 0
0 0 0 0 0

3,077 1,101 3,109 915 1,162
14,827 5,302 14,977 4,407 5,596

6,315 2,258 6,379 1,877 2,384
11,917 5,293 12,737 3,706 4,558
20,541 7,638 20,947 6,151 7,770
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-30

----------------------------------------------------------
1 Acct 929-Duplicate Charges-Cr EXP929
2 Acct 930-Miscellaneous General Exp EXP930
3 Acct 931 Rents EXP931
4 Acct 932 Maintenance of General Plant EXP932
5 Total LPG Gas Operating Labor TLABPO
6 Tot LPG Gas Maintenence Labor TLABPM
7 Total LNG Gas Operating Labor TLABLO
8 Tot LNG Gas Maintenence Labor TLABLM
9 Total Transm & Distr Operating Labor TLABDO

10 Total Transm & Distr Maintenance Labor TLABDM
11 Total Customer Accounts Labor TLABCA
12 Total Sales Expense Labor TLABSA
13 Total General Plant GENPLT
14 Claimed Sales Revenues less Gas Costs REVCLAIM
15 Sales Expense Accounts 912 to 913 EXP9123
16 Acct 367 Mains and Acct 380 Services PLT36780
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803
19 Transm & Distr Oper Accts 851 to 879 EXP8519
20 Total Customer Deposits TOTCDEP
21 Acct 386 Other Property on Cust's Prem PLT386
22 Total Transmission & Distribution Plant DISTRPLT
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S
24 Acct 904-Uncollectible Accts-Other Rev EXP904O
25 Acct 367-Gas Mains - Bare Steel PLT367BS
26 Acct 367-Gas Mains - Joint Clamping PLT367JC
27 Acct 367-Gas Mains - Cast Iron PLT367CI
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP
29 Acct 367-Gas Mains - Coated Steel PLT367CS
30 Acct 367-Gas Mains - Plastic PLT367P
31 Acct 391-Office Equipment PLT391OE
32 Acct 391-Office IT Equipment PLT391IT
33 Acct 397-Comm Equip Metscan PLT397M
34 Acct 397-Comm Equip ERT/ITRON PLT397E
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L
38 Total Gas Operation & Maintenance Labor OMLAB
39 Inflation Adjustment Residual O&M OTHOMINF

TOTAL COMPANY
INPUT

Page 14 , Line 8
Page 14 , Line 12
Page 14 , Line 18
Page 14 , Line 22
Page 19 , Line 5
Page 19 , Line 9
Page 19 , Line 17
Page 19 , Line 21
Page 20 , Line 10
Page 20 , Line 19
Page 21 , Line 4
Page 21 , Line 9
Pg 4 , Ln 3 & 17
See Allocator Descriptions
Pg 12 , Ln 28 & 32
Pg 3 , Ln 11 & 14
Pg 3 , Line 15, 16 & 17
Pg 3 , Line 14, 15, 16 & 17
Pg 11 , Line 2 to 7
Page 7 , Line 23
Page 3 , Line 21
Page 3 , Line 23 & 25
Pg 12 , Line 9 to 19
Page 12 , Line 22 & 23
Page 3 , Line 4
Page 3 , Line 5
Page 3 , Line 6
Page 3 , Line 7
Page 3 , Line 8
Page 3 , Line 9
Page 4 , Line 4
Page 4 , Line 5
Page 4 , Line 13
Page 4 , Line 14
Page 2 , Line 6 & 7
Page 2 , Line 10 & 11
Page 2 , Line 15 & 16
Page 22 , Line 15
See Allocator Descriptions
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-31
----------------------------------------------------------

1 Total Gas Supply Expense GASCOSTS 324,558,618 219,829,907 5,529,189 2,336 21,089,132 34,520,005 15,349,723
2 Acct 903-Cust Records & Coll Subtotal EXP903T 6,522,561 0 0 0 0 0 0
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P 744,014,352 13,123,984 102,454 0 1,604,355 2,381,133 934,836
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM 71,930,464 7,565,202 455,334 0 969,289 582,350 166,971
14 Basis 10 - Number of Annual Customers BASIS10 3,358,808 2,635,699 396,597 143 198,495 55,963 7,406
15 Basis 11 - Labor BASIS11 28,074,804 756,224 8,916 0 91,469 130,123 50,807
16 Basis 2 - Gross Plant BASIS2 744,014,352 13,123,984 102,454 0 1,604,355 2,381,133 934,836
17 Basis 20 - Total Direct Billed BASIS20 4,523,642 247,617 12,139 0 26,961 20,931 7,271
18 Basis 7 - 50% Deprec Plant BASIS7P 718,285,078 12,249,122 93,110 0 1,498,222 2,228,314 875,072
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM 396,489,082 227,395,108 5,984,523 2,336 22,058,421 35,102,355 15,516,694
20 Basis 9 - Labor BASIS9 28,074,804 756,224 8,916 0 91,469 130,123 50,807
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12 20,140,833 979,675 46,925 1 112,394 91,131 31,638
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
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     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-31

----------------------------------------------------------
1 Total Gas Supply Expense GASCOSTS
2 Acct 903-Cust Records & Coll Subtotal EXP903T
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM
14 Basis 10 - Number of Annual Customers BASIS10
15 Basis 11 - Labor BASIS11
16 Basis 2 - Gross Plant BASIS2
17 Basis 20 - Total Direct Billed BASIS20
18 Basis 7 - 50% Deprec Plant BASIS7P
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM
20 Basis 9 - Labor BASIS9
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

3,916,584 3,840,213 11,915,793 5,793,209 2,772,528
0 0 0 0 0

219,528 80,538 223,132 65,568 82,979
33,700 150,935 119,860 20,563 14,156

181 39,595 20,955 2,979 795
11,917 5,293 12,737 3,706 4,558

219,528 80,538 223,132 65,568 82,979
1,660 3,729 3,801 990 808

205,506 74,625 208,358 61,258 77,634
3,950,284 3,991,148 12,035,653 5,813,772 2,786,684

11,917 5,293 12,737 3,706 4,558
7,175 15,491 16,863 4,547 3,431
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     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-31

----------------------------------------------------------
1 Total Gas Supply Expense GASCOSTS
2 Acct 903-Cust Records & Coll Subtotal EXP903T
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM
14 Basis 10 - Number of Annual Customers BASIS10
15 Basis 11 - Labor BASIS11
16 Basis 2 - Gross Plant BASIS2
17 Basis 20 - Total Direct Billed BASIS20
18 Basis 7 - 50% Deprec Plant BASIS7P
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM
20 Basis 9 - Labor BASIS9
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

TOTAL COMPANY
INPUT

Page 10 , Line 7
Pg 12 , Line 3 to 5

Page 4 , Line 18
See Allocator Descriptions
Page 26 , Line 31
Page 22 , Line 21
Page 4 , Line 18
Page 13 , Line 28
See Allocator Descriptions
See Allocator Descriptions
Page 22 , Line 21
Page 13 , Ln 6 to 17 & 28
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-32
----------------------------------------------------------

REVENUES FROM GAS SALES
1 Revenues Firm Sales of Gas 478,591,689 323,388,385 10,829,104 2,725 31,942,758 46,864,364 22,319,130
2 Annual Base Revenues - Sales Actual 122,553,551 90,306,804 5,317,329 479 9,322,851 8,796,996 2,913,844
3 Annual Base Rev - Trans Actual 17,846,899 23,420 1,127 0 646,079 3,200,449 4,286,966
4 GAF Direct Revenues 307,478,651 211,649,336 5,037,827 2,066 20,118,078 31,776,012 13,793,415
5 Production & Storage Revenues 9,129,632 6,662,418 66,089 7 602,472 924,653 396,525
6 GAF Indirect Bad Debt Revenues 7,058,572 4,900,168 108,292 46 434,817 711,296 322,262
7 Weather Normalztn Adj Base Rev-Sales (2,307,187) (1,714,352) 0 0 (250,352) (253,911) (82,199)
8 Weather Normalztn Adj Base Rev-Trans (248,396) (504) 0 0 (19,193) (94,414) (127,701)
9 GAF Deferred Direct Gas Revenues 17,079,967 11,561,095 298,440 127 1,088,006 1,803,283 816,017

10 GAF Indirect Revenues 19,129,611 13,280,067 293,486 125 1,178,409 1,927,700 873,371

REVENUE REQUIREMENT INPUTS
----------------------------------------------------------

1 Claimed Rate of Return 8.220% 8.220% 8.220% 8.220% 8.220% 8.220% 8.220%
2 Annual Booked Therm Sales 365,949,048 247,703,740 6,394,258 2,728 23,311,210 38,636,479 17,483,688
3 Annual Booked Therm Throughput 493,498,312 247,783,289 6,396,166 2,728 25,211,236 54,160,592 44,135,406
4 Proposed Sales Revenues 338,992,764 230,823,657 6,080,605 2,349 22,282,131 35,419,992 15,659,897
5 Total Annual Bills 3,395,936 2,666,494 400,515 144 200,206 56,195 7,432
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     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-32

----------------------------------------------------------
REVENUES FROM GAS SALES

1 Revenues Firm Sales of Gas
2 Annual Base Revenues - Sales Actual
3 Annual Base Rev - Trans Actual
4 GAF Direct Revenues
5 Production & Storage Revenues
6 GAF Indirect Bad Debt Revenues
7 Weather Normalztn Adj Base Rev-Sales
8 Weather Normalztn Adj Base Rev-Trans
9 GAF Deferred Direct Gas Revenues

10 GAF Indirect Revenues

REVENUE REQUIREMENT INPUTS
----------------------------------------------------------

1 Claimed Rate of Return
2 Annual Booked Therm Sales
3 Annual Booked Therm Throughput
4 Proposed Sales Revenues
5 Total Annual Bills

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

4,902,591 5,775,173 15,239,788 9,010,429 8,317,242
488,932 1,654,681 2,437,223 913,027 401,385
664,767 254,714 1,207,966 2,393,361 5,168,050

3,381,173 3,503,816 10,545,356 5,181,132 2,490,440
92,312 71,008 168,782 91,183 54,183
81,511 83,436 240,157 120,608 55,977
(6,373) 0 0 0 0
(6,584) 0 0 0 0

206,853 207,518 640,304 311,118 147,207
220,906 226,123 650,856 326,863 151,705

8.220% 8.220% 8.220% 8.220% 8.220%
4,431,946 4,446,204 13,718,907 6,665,891 3,153,997
9,468,031 5,243,986 21,369,383 25,505,268 54,222,227
3,987,238 4,008,477 12,084,055 5,836,876 2,807,485

181 39,908 21,073 2,989 799
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

RATIO TABLE-33

CAPACITY RELATED
----------------------------------------------------------

1 PRODUCTION ALLOCATORS
2 Design Day Remaining Demands - Sales 1.00000 0.69669 0.00508 0.00000 0.08528 0.12724 0.04999
3 LPG Production Allocator - Prod Function 1.00000 0.69669 0.00508 0.00000 0.08528 0.12724 0.04999
4 LNG Production Allocator - Prod Function 1.00000 0.69669 0.00508 0.00000 0.08528 0.12724 0.04999
5 LPG & LNG Prod Alloc - Distr Function 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
6 LPG & LNG Distr Pressure Support % 28.6%
7
8
9 PROD-PRESSURE SUPP ALLOC

10 LPG Prod & Presure Support Alloc DEMLPG 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
11 LNG Prod & Presure Support Alloc DEMLNG 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
12
13 GAS COST ALLOCATORS
14 Base Demand Gas Costs DBASE 1.00000 0.61433 0.04784 0.00003 0.02681 0.05699 0.03264
15 Remaining Demand Gas Costs DREMAIN 1.00000 0.69669 0.00508 0.00000 0.08528 0.12724 0.04999
16
17
18

DISTRIBUTION ALLOCATORS
----------------------------------------------------------

1 Distribution Allocator DISTR 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
2
3 Pension & PBOP Expense Allocator PENSION 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
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     PRODUCTION COMPONENTS

ALLOC
RATIO TABLE-33

CAPACITY RELATED
----------------------------------------------------------

1 PRODUCTION ALLOCATORS
2 Design Day Remaining Demands - Sales
3 LPG Production Allocator - Prod Function
4 LNG Production Allocator - Prod Function
5 LPG & LNG Prod Alloc - Distr Function
6 LPG & LNG Distr Pressure Support %
7
8
9 PROD-PRESSURE SUPP ALLOC

10 LPG Prod & Presure Support Alloc DEMLPG
11 LNG Prod & Presure Support Alloc DEMLNG
12
13 GAS COST ALLOCATORS
14 Base Demand Gas Costs DBASE
15 Remaining Demand Gas Costs DREMAIN
16
17
18

DISTRIBUTION ALLOCATORS
----------------------------------------------------------

1 Distribution Allocator DISTR
2
3 Pension & PBOP Expense Allocator PENSION
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.01174 0.00420 0.01186 0.00349 0.00443
0.01174 0.00420 0.01186 0.00349 0.00443
0.01174 0.00420 0.01186 0.00349 0.00443
0.00000 0.00000 0.00000 0.00000 0.00000

0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316

0.01953 0.03106 0.10155 0.05452 0.01469
0.01174 0.00420 0.01186 0.00349 0.00443

0.00000 0.00000 0.00000 0.00000 0.00000

0.00000 0.00000 0.00000 0.00000 0.00000
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

RATIO TABLE CONT-34

COMMODITY RELATED
----------------------------------------------------------

1 Base Commodity Gas Costs EBASE 1.00000 0.61477 0.04788 0.00003 0.02673 0.05719 0.03260
2 Remaining Commodity Gas Costs EREMAIN 1.00000 0.70111 0.00589 0.00000 0.07750 0.12371 0.05333
3
4
5
6
7 Annual Therm Firm Sales Sendout 1.00000 0.67688 0.01747 0.00001 0.06370 0.10558 0.04778
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
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     PRODUCTION COMPONENTS

ALLOC
RATIO TABLE CONT-34

COMMODITY RELATED
----------------------------------------------------------

1 Base Commodity Gas Costs EBASE
2 Remaining Commodity Gas Costs EREMAIN
3
4
5
6
7 Annual Therm Firm Sales Sendout
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.01953 0.03104 0.10163 0.05395 0.01467
0.00876 0.00493 0.01317 0.00487 0.00674

0.01211 0.01215 0.03749 0.01822 0.00862
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

RATIO TABLE CONT-35

CUSTOMER RELATED
----------------------------------------------------------

1 Acct 380 Gas Services CUST380 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
2 Acct 381 Gas Meters CUST381 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
3 Acct 382 Meter Installations CUST382 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
4 Acct 383 Gas Regulators CUST383 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
5 Customer Deposits CUSTDEP 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
6 Transportation Customers CUSTTR 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
7 Acct 386.0 Gas Water Heaters CUST3860 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
8 Acct 386.2 Cascade Diamond Boilers CUST3862 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
9 Acct 386.3 Conversion Burners                      CUST3863 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000

10 Acct 487-Return Check Charges CUST487 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
11 Acct 488-Rental Rev-W/H & Conv Burn CUST488 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
12 Acct 882-Revenue Guardian Care & C/S CUST882 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
13 Acct 902 Meter Reading Expense CUST902 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
14 Acct 903-Cust Records & Collection Exp CUST903 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
15 Acct 912-Demonstrating & Selling Exp CUST912 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
16 Acct 913-Advertising Expense CUST913 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
17 Acct 879-Customer Installations Exp CUST879 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
18 Acct 903 Collections Expense CUST903C 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
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     PRODUCTION COMPONENTS

ALLOC
RATIO TABLE CONT-35

CUSTOMER RELATED
----------------------------------------------------------

1 Acct 380 Gas Services CUST380
2 Acct 381 Gas Meters CUST381
3 Acct 382 Meter Installations CUST382
4 Acct 383 Gas Regulators CUST383
5 Customer Deposits CUSTDEP
6 Transportation Customers CUSTTR
7 Acct 386.0 Gas Water Heaters CUST3860
8 Acct 386.2 Cascade Diamond Boilers CUST3862
9 Acct 386.3 Conversion Burners                      CUST3863

10 Acct 487-Return Check Charges CUST487
11 Acct 488-Rental Rev-W/H & Conv Burn CUST488
12 Acct 882-Revenue Guardian Care & C/S CUST882
13 Acct 902 Meter Reading Expense CUST902
14 Acct 903-Cust Records & Collection Exp CUST903
15 Acct 912-Demonstrating & Selling Exp CUST912
16 Acct 913-Advertising Expense CUST913
17 Acct 879-Customer Installations Exp CUST879
18 Acct 903 Collections Expense CUST903C
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
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BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

RATIO TABLE CONT-36

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3 0.70989 0.70989 0.00000 0.00000 0.00000 0.00000 0.00000
2 Residential Non-Heating Rate R-1 & R-2 C904R1 0.37145 0.00000 0.37145 0.00000 0.00000 0.00000 0.00000
3 Outdoor Lighting C904OL 0.87910 0.00000 0.00000 0.87910 0.00000 0.00000 0.00000
4 High Winter Low Annual Rate G40 & T40 C904R40 0.67778 0.00000 0.00000 0.00000 0.67778 0.00000 0.00000
5 High Winter Med Annual Rate G41 & T41 C904R41 0.74881 0.00000 0.00000 0.00000 0.00000 0.74881 0.00000
6 High Winter High Annual Rate G42 & T42 C904R42 0.67263 0.00000 0.00000 0.00000 0.00000 0.00000 0.67263
7 High Wint Large Annual Rate G43 & T43 C904R43 0.74841 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
8 Low Winter Low Annual Rate G50 & T50 C904R50 0.64590 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
9 Low Winter Med Annual Rate G51 & T51 C904T51 0.75679 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000

10 Low Winter High Annual Rate G52 & T52 C904R52 0.64049 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
11 Low Wint Large Annual Rate G53 & T53 C904R53 0.34507 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40 0.67778 0.00000 0.00000 0.00000 0.67778 0.00000 0.00000
16 High Winter Med Annual Rate G41 & T41 C487R41 0.74881 0.00000 0.00000 0.00000 0.00000 0.74881 0.00000
17 High Winter High Annual Rate G42 & T42 C487R42 0.67263 0.00000 0.00000 0.00000 0.00000 0.00000 0.67263
18 High Wint Large Annual Rate G43 & T43 C487R43 0.74841 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
19 Low Winter Low Annual Rate G50 & T50 C487R50 0.64590 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
20 Low Winter Med Annual Rate G51 & T51 C487T51 0.75679 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
21 Low Winter High Annual Rate G52 & T52 C487R52 0.64049 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
22 Low Wint Large Annual Rate G53 & T53 C487R53 0.34507 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
23
24
25
26
27
28
29
30
31
32
33
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
RATIO TABLE CONT-36

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3
2 Residential Non-Heating Rate R-1 & R-2 C904R1
3 Outdoor Lighting C904OL
4 High Winter Low Annual Rate G40 & T40 C904R40
5 High Winter Med Annual Rate G41 & T41 C904R41
6 High Winter High Annual Rate G42 & T42 C904R42
7 High Wint Large Annual Rate G43 & T43 C904R43
8 Low Winter Low Annual Rate G50 & T50 C904R50
9 Low Winter Med Annual Rate G51 & T51 C904T51

10 Low Winter High Annual Rate G52 & T52 C904R52
11 Low Wint Large Annual Rate G53 & T53 C904R53
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40
16 High Winter Med Annual Rate G41 & T41 C487R41
17 High Winter High Annual Rate G42 & T42 C487R42
18 High Wint Large Annual Rate G43 & T43 C487R43
19 Low Winter Low Annual Rate G50 & T50 C487R50
20 Low Winter Med Annual Rate G51 & T51 C487T51
21 Low Winter High Annual Rate G52 & T52 C487R52
22 Low Wint Large Annual Rate G53 & T53 C487R53
23
24
25
26
27
28
29
30
31
32
33

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.74841 0.00000 0.00000 0.00000 0.00000
0.00000 0.64590 0.00000 0.00000 0.00000
0.00000 0.00000 0.75679 0.00000 0.00000
0.00000 0.00000 0.00000 0.64049 0.00000
0.00000 0.00000 0.00000 0.00000 0.34507

0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.74841 0.00000 0.00000 0.00000 0.00000
0.00000 0.64590 0.00000 0.00000 0.00000
0.00000 0.00000 0.75679 0.00000 0.00000
0.00000 0.00000 0.00000 0.64049 0.00000
0.00000 0.00000 0.00000 0.00000 0.34507
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
RATIO TABLE CONT-36

INTERNALLY DEVELOPED
----------------------------------------------------------

UNCOLLECTIBLE ACCOUNTS
----------------------------------------------------------

1 Residential Heating Rate R-3 & R-4 C904R3
2 Residential Non-Heating Rate R-1 & R-2 C904R1
3 Outdoor Lighting C904OL
4 High Winter Low Annual Rate G40 & T40 C904R40
5 High Winter Med Annual Rate G41 & T41 C904R41
6 High Winter High Annual Rate G42 & T42 C904R42
7 High Wint Large Annual Rate G43 & T43 C904R43
8 Low Winter Low Annual Rate G50 & T50 C904R50
9 Low Winter Med Annual Rate G51 & T51 C904T51

10 Low Winter High Annual Rate G52 & T52 C904R52
11 Low Wint Large Annual Rate G53 & T53 C904R53
12
13 LATE PAYMENT CHARGES
14 ----------------------------------------------------------
15 High Winter Low Annual Rate G40 & T40 C487R40
16 High Winter Med Annual Rate G41 & T41 C487R41
17 High Winter High Annual Rate G42 & T42 C487R42
18 High Wint Large Annual Rate G43 & T43 C487R43
19 Low Winter Low Annual Rate G50 & T50 C487R50
20 Low Winter Med Annual Rate G51 & T51 C487T51
21 Low Winter High Annual Rate G52 & T52 C487R52
22 Low Wint Large Annual Rate G53 & T53 C487R53
23
24
25
26
27
28
29
30
31
32
33

TOTAL COMPANY
INPUT

Page 23 , Line 10, Col 2
Page 23 , Line 10, Col 3
Page 23 , Line 10, Col 4
Page 23 , Line 10, Col 5
Page 23 , Line 10, Col 6
Page 23 , Line 10, Col 7
Page 23 , Line 10, Col 8
Page 23 , Line 10, Col 9
Page 23 , Line 10, Col 10
Page 23 , Line 10, Col 11
Page 23 , Line 10, Col 12

Page 23 , Line 10, Col 5
Page 23 , Line 10, Col 6
Page 23 , Line 10, Col 7
Page 23 , Line 10, Col 8
Page 23 , Line 10, Col 9
Page 23 , Line 10, Col 10
Page 23 , Line 10, Col 11
Page 23 , Line 10, Col 12
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Schedule JLH-2-3
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED-37
----------------------------------------------------------

1 Total Gas Plant In Service PLANT 0.02529 0.01764 0.00014 0.00000 0.00216 0.00320 0.00126
2 Sum of Allocated Labor Expense LABOR 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
3 Acct 301 Organization PLT301 0.02529 0.01764 0.00014 0.00000 0.00216 0.00320 0.00126
4 Acct 303 Misc. Intangible Plant PLT303 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
5 Acct 305 Structures & Improvements PLT305 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
6 Acct 311 L.P. Gas Equipment PLT311 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
7 Acct 320 Other Equipment PLT320 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
8 Acct 321 L.N.G. Equipment PLT321 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
9 Acct 365 Right of Way PLT365 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000

10 Acct 366 Structures & Improvements PLT366 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
11 Acct 367 Gas Mains PLT367 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
12 Acct 368 Compressor Station Equipment PLT368 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
13 Acct 369 Meas. & Reg. Station Equip PLT369 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
14 Acct 380 Gas Services PLT380 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
15 Acct 381 Gas Meters PLT381 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
16 Acct 382 Meter Installations PLT382 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
17 Acct 383 Gas Regulators PLT383 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
18 Acct 386 Gas Water Heaters PLT3860 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
19 Acct 386 Cascade Diamond Boilers PLT3862 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
20 Acct 386 Conversion Burners                         PLT3863 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
21 Acct 387 Other Equipment PLT387 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
22 Acct 379 Other Equipment PLT379 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
23 Acct 390 Structures & Improvements PLT390 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
24 Acct 391 Office Equipment PLT391 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
25 Acct 392 Transportation Equipment PLT392 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
26 Acct 393 Stores Equipment PLT393 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
27 Acct 394 Tools, Shop & Garage Equip PLT394 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
28 Acct 396 Power Operated Equipment PLT396 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
29 Acct 397 Communication Equip-Other PLT397O 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
30 Acct 398 Miscellaneous Equipment PLT398 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
31 LPG Gas Prod Labor Accts 717 to 735 LABPO 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
32 Acct 717-LPG Gas Expenses EXP717 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
33 Acct 719-Handling Expense EXP719 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
34 Acct 735-Miscellaneous Production Exp EXP735 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
35 LPG Gas Prod Labor Accts 741 to 742 LABPM 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
36 Acct 741-Maintenance of Struct & Improv EXP741 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
37 Acct 742-Maintenance of Production Eq EXP742 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
38 LNG Gas Prod Labor Accts 754 to 777 LABLO 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
39 Acct 754-Liquefaction Expense EXP754 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
40 Acct 757-Vaporization Expense EXP757 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED-37

----------------------------------------------------------
1 Total Gas Plant In Service PLANT
2 Sum of Allocated Labor Expense LABOR
3 Acct 301 Organization PLT301
4 Acct 303 Misc. Intangible Plant PLT303
5 Acct 305 Structures & Improvements PLT305
6 Acct 311 L.P. Gas Equipment PLT311
7 Acct 320 Other Equipment PLT320
8 Acct 321 L.N.G. Equipment PLT321
9 Acct 365 Right of Way PLT365

10 Acct 366 Structures & Improvements PLT366
11 Acct 367 Gas Mains PLT367
12 Acct 368 Compressor Station Equipment PLT368
13 Acct 369 Meas. & Reg. Station Equip PLT369
14 Acct 380 Gas Services PLT380
15 Acct 381 Gas Meters PLT381
16 Acct 382 Meter Installations PLT382
17 Acct 383 Gas Regulators PLT383
18 Acct 386 Gas Water Heaters PLT3860
19 Acct 386 Cascade Diamond Boilers PLT3862
20 Acct 386 Conversion Burners                         PLT3863
21 Acct 387 Other Equipment PLT387
22 Acct 379 Other Equipment PLT379
23 Acct 390 Structures & Improvements PLT390
24 Acct 391 Office Equipment PLT391
25 Acct 392 Transportation Equipment PLT392
26 Acct 393 Stores Equipment PLT393
27 Acct 394 Tools, Shop & Garage Equip PLT394
28 Acct 396 Power Operated Equipment PLT396
29 Acct 397 Communication Equip-Other PLT397O
30 Acct 398 Miscellaneous Equipment PLT398
31 LPG Gas Prod Labor Accts 717 to 735 LABPO
32 Acct 717-LPG Gas Expenses EXP717
33 Acct 719-Handling Expense EXP719
34 Acct 735-Miscellaneous Production Exp EXP735
35 LPG Gas Prod Labor Accts 741 to 742 LABPM
36 Acct 741-Maintenance of Struct & Improv EXP741
37 Acct 742-Maintenance of Production Eq EXP742
38 LNG Gas Prod Labor Accts 754 to 777 LABLO
39 Acct 754-Liquefaction Expense EXP754
40 Acct 757-Vaporization Expense EXP757

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00030 0.00011 0.00030 0.00009 0.00011
0.00042 0.00019 0.00045 0.00013 0.00016
0.00030 0.00011 0.00030 0.00009 0.00011
0.00042 0.00019 0.00045 0.00013 0.00016
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00042 0.00019 0.00045 0.00013 0.00016
0.00042 0.00019 0.00045 0.00013 0.00016
0.00042 0.00019 0.00045 0.00013 0.00016
0.00042 0.00019 0.00045 0.00013 0.00016
0.00042 0.00019 0.00045 0.00013 0.00016
0.00042 0.00019 0.00045 0.00013 0.00016
0.00042 0.00019 0.00045 0.00013 0.00016
0.00042 0.00019 0.00045 0.00013 0.00016
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED-37

----------------------------------------------------------
1 Total Gas Plant In Service PLANT
2 Sum of Allocated Labor Expense LABOR
3 Acct 301 Organization PLT301
4 Acct 303 Misc. Intangible Plant PLT303
5 Acct 305 Structures & Improvements PLT305
6 Acct 311 L.P. Gas Equipment PLT311
7 Acct 320 Other Equipment PLT320
8 Acct 321 L.N.G. Equipment PLT321
9 Acct 365 Right of Way PLT365

10 Acct 366 Structures & Improvements PLT366
11 Acct 367 Gas Mains PLT367
12 Acct 368 Compressor Station Equipment PLT368
13 Acct 369 Meas. & Reg. Station Equip PLT369
14 Acct 380 Gas Services PLT380
15 Acct 381 Gas Meters PLT381
16 Acct 382 Meter Installations PLT382
17 Acct 383 Gas Regulators PLT383
18 Acct 386 Gas Water Heaters PLT3860
19 Acct 386 Cascade Diamond Boilers PLT3862
20 Acct 386 Conversion Burners                         PLT3863
21 Acct 387 Other Equipment PLT387
22 Acct 379 Other Equipment PLT379
23 Acct 390 Structures & Improvements PLT390
24 Acct 391 Office Equipment PLT391
25 Acct 392 Transportation Equipment PLT392
26 Acct 393 Stores Equipment PLT393
27 Acct 394 Tools, Shop & Garage Equip PLT394
28 Acct 396 Power Operated Equipment PLT396
29 Acct 397 Communication Equip-Other PLT397O
30 Acct 398 Miscellaneous Equipment PLT398
31 LPG Gas Prod Labor Accts 717 to 735 LABPO
32 Acct 717-LPG Gas Expenses EXP717
33 Acct 719-Handling Expense EXP719
34 Acct 735-Miscellaneous Production Exp EXP735
35 LPG Gas Prod Labor Accts 741 to 742 LABPM
36 Acct 741-Maintenance of Struct & Improv EXP741
37 Acct 742-Maintenance of Production Eq EXP742
38 LNG Gas Prod Labor Accts 754 to 777 LABLO
39 Acct 754-Liquefaction Expense EXP754
40 Acct 757-Vaporization Expense EXP757

TOTAL COMPANY
INPUT

Page 4 , Line 18
Page 22 , Line 21
Page 2 , Line 3
Page 2 , Line 4
Page 2 , Line 13
Page 2 , Line 14
Page 2 , Line 18
Page 2 , Line 19
Page 3 , Line 2
Page 3 , Line 3
Page 3 , Line 11
Page 3 , Line 12
Page 3 , Line 13
Page 3 , Line 14
Page 3 , Line 15
Page 3 , Line 16
Page 3 , Line 17
Page 3 , Line 18
Page 3 , Line 19
Page 3 , Line 20
Page 3 , Line 22
Page 3 , Line 24
Page 4 , Line 2
Page 4 , Line 6
Page 4 , Line 7
Page 4 , Line 8
Page 4 , Line 9
Page 4 , Line 10
Page 4 , Line 11 & 12
Page 4 , Line 16
Pg 19, Ln 2 to 4
Page 9 , Line 2
Page 9 , Line 3
Page 9 , Line 6
Pg 19, Ln 9 to 10
Page 9 , Line 9
Page 9 , Line 10
Pg 19, Ln 14 to 18
Page 9 , Line 14
Page 9 , Line 15
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Schedule JLH-2-3
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-38
----------------------------------------------------------

1 Acct 759-Handling Expense EXP759 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
2 Acct 775-Miscellaneous Production Exp EXP775 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
3 Acct 777-Lease Expense EXP777 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
4 LNG Gas Prod Labor Accts 781 to 782 LABLM 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
5 Acct 781-Maintenance of Struct & Improv EXP781 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
6 Acct 782-Maintenance of Production Eq EXP782 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
7 Total Intangible Plant INTPLT 0.03796 0.02668 0.00031 0.00000 0.00323 0.00460 0.00179
8 Total Production Plant PRODPLT 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
9 Trans & Distr Op Labor Accts 851 to 881 LABDO 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000

10 Acct 851-Sys Control & Load Dispatch EXP851 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
11 Acct 852-Communication System Exp EXP852 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
12 Acct 857-Measuring & Regul Stat Exp EXP857 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
13 Acct 874-Mains and Services Exp EXP874 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
14 Acct 878-Meter & House Regulator Exp EXP878 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
15 Acct 879-Customer Installations Exp EXP879 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
16 Acct 880-Other Expenses EXP880 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
17 Acct 881-Rents EXP881 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
19 Acct 886-Maintenance of Struct & Improv EXP886 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
20 Acct 887-Maintenance of Mains EXP887 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
21 Acct 888-Maint of Compressor Station Eq EXP888 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
22 Acct 889-Maint of Meas & Reg Station Eq EXP889 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
23 Acct 892-Maintenance of Services EXP892 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
24 Acct 893-Mnt of Meters and House Regul EXP893 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
25 Acct 894-Maintenance of Other Equip EXP894 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
26 Customer Accts Labor Accts 902 to 903 LABCA 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
27 Acct 902-Meter Reading Expenses EXP902 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
28 Acct 903-Cust Records & Collection Exp EXP903 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
29 Sales Expenses Labor Accts 912 to 916 LABSA 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
30 Acct 912-Demonstrating & Selling Exp EXP912 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
31 Acct 913-Advertising Exp EXP913 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
32 Acct 916-Miscellaneous Sales Exp EXP916 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
33 Acct 920-Administrative & General Sal EXP920 0.08738 0.06656 0.00334 0.00000 0.00722 0.00545 0.00188
34 Acct 921-Office Supplies & Expenses EXP921 0.08738 0.06656 0.00334 0.00000 0.00722 0.00545 0.00188
35 Acct 922-Administrative Exp Transf-Cr EXP922 0.08738 0.06656 0.00334 0.00000 0.00722 0.00545 0.00188
36 Acct 923-Outside Services Employed EXP923 0.11791 0.08385 0.00307 0.00000 0.00885 0.01047 0.00427
37 Acct 924-Property Insurance EXP924 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
38 Acct 925-Injuries & Damages EXP925 0.08738 0.06656 0.00334 0.00000 0.00722 0.00545 0.00188
39 Acct 926-Employees Pensions & Benef EXP926 0.02531 0.01779 0.00021 0.00000 0.00215 0.00306 0.00120
40 Acct 928-Regulatory Commission Exp EXP928 0.08738 0.06656 0.00334 0.00000 0.00722 0.00545 0.00188
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-38

----------------------------------------------------------
1 Acct 759-Handling Expense EXP759
2 Acct 775-Miscellaneous Production Exp EXP775
3 Acct 777-Lease Expense EXP777
4 LNG Gas Prod Labor Accts 781 to 782 LABLM
5 Acct 781-Maintenance of Struct & Improv EXP781
6 Acct 782-Maintenance of Production Eq EXP782
7 Total Intangible Plant INTPLT
8 Total Production Plant PRODPLT
9 Trans & Distr Op Labor Accts 851 to 881 LABDO

10 Acct 851-Sys Control & Load Dispatch EXP851
11 Acct 852-Communication System Exp EXP852
12 Acct 857-Measuring & Regul Stat Exp EXP857
13 Acct 874-Mains and Services Exp EXP874
14 Acct 878-Meter & House Regulator Exp EXP878
15 Acct 879-Customer Installations Exp EXP879
16 Acct 880-Other Expenses EXP880
17 Acct 881-Rents EXP881
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM
19 Acct 886-Maintenance of Struct & Improv EXP886
20 Acct 887-Maintenance of Mains EXP887
21 Acct 888-Maint of Compressor Station Eq EXP888
22 Acct 889-Maint of Meas & Reg Station Eq EXP889
23 Acct 892-Maintenance of Services EXP892
24 Acct 893-Mnt of Meters and House Regul EXP893
25 Acct 894-Maintenance of Other Equip EXP894
26 Customer Accts Labor Accts 902 to 903 LABCA
27 Acct 902-Meter Reading Expenses EXP902
28 Acct 903-Cust Records & Collection Exp EXP903
29 Sales Expenses Labor Accts 912 to 916 LABSA
30 Acct 912-Demonstrating & Selling Exp EXP912
31 Acct 913-Advertising Exp EXP913
32 Acct 916-Miscellaneous Sales Exp EXP916
33 Acct 920-Administrative & General Sal EXP920
34 Acct 921-Office Supplies & Expenses EXP921
35 Acct 922-Administrative Exp Transf-Cr EXP922
36 Acct 923-Outside Services Employed EXP923
37 Acct 924-Property Insurance EXP924
38 Acct 925-Injuries & Damages EXP925
39 Acct 926-Employees Pensions & Benef EXP926
40 Acct 928-Regulatory Commission Exp EXP928

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00042 0.00019 0.00045 0.00013 0.00016
0.00838 0.00300 0.00847 0.00249 0.00316
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00043 0.00102 0.00102 0.00026 0.00021
0.00043 0.00102 0.00102 0.00026 0.00021
0.00043 0.00102 0.00102 0.00026 0.00021
0.00105 0.00140 0.00298 0.00129 0.00067
0.00000 0.00000 0.00000 0.00000 0.00000
0.00043 0.00102 0.00102 0.00026 0.00021
0.00028 0.00012 0.00030 0.00009 0.00011
0.00043 0.00102 0.00102 0.00026 0.00021
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-38

----------------------------------------------------------
1 Acct 759-Handling Expense EXP759
2 Acct 775-Miscellaneous Production Exp EXP775
3 Acct 777-Lease Expense EXP777
4 LNG Gas Prod Labor Accts 781 to 782 LABLM
5 Acct 781-Maintenance of Struct & Improv EXP781
6 Acct 782-Maintenance of Production Eq EXP782
7 Total Intangible Plant INTPLT
8 Total Production Plant PRODPLT
9 Trans & Distr Op Labor Accts 851 to 881 LABDO

10 Acct 851-Sys Control & Load Dispatch EXP851
11 Acct 852-Communication System Exp EXP852
12 Acct 857-Measuring & Regul Stat Exp EXP857
13 Acct 874-Mains and Services Exp EXP874
14 Acct 878-Meter & House Regulator Exp EXP878
15 Acct 879-Customer Installations Exp EXP879
16 Acct 880-Other Expenses EXP880
17 Acct 881-Rents EXP881
18 Trans & Distr Maint Lab Accts 851 to 881 LABDM
19 Acct 886-Maintenance of Struct & Improv EXP886
20 Acct 887-Maintenance of Mains EXP887
21 Acct 888-Maint of Compressor Station Eq EXP888
22 Acct 889-Maint of Meas & Reg Station Eq EXP889
23 Acct 892-Maintenance of Services EXP892
24 Acct 893-Mnt of Meters and House Regul EXP893
25 Acct 894-Maintenance of Other Equip EXP894
26 Customer Accts Labor Accts 902 to 903 LABCA
27 Acct 902-Meter Reading Expenses EXP902
28 Acct 903-Cust Records & Collection Exp EXP903
29 Sales Expenses Labor Accts 912 to 916 LABSA
30 Acct 912-Demonstrating & Selling Exp EXP912
31 Acct 913-Advertising Exp EXP913
32 Acct 916-Miscellaneous Sales Exp EXP916
33 Acct 920-Administrative & General Sal EXP920
34 Acct 921-Office Supplies & Expenses EXP921
35 Acct 922-Administrative Exp Transf-Cr EXP922
36 Acct 923-Outside Services Employed EXP923
37 Acct 924-Property Insurance EXP924
38 Acct 925-Injuries & Damages EXP925
39 Acct 926-Employees Pensions & Benef EXP926
40 Acct 928-Regulatory Commission Exp EXP928

TOTAL COMPANY
INPUT

Page 9 , Line 17
Page 9 , Line 20
Page 9 , Line 21
Pg 19, Ln 21 to 22
Page 9 , Line 24
Page 9 , Line 25
Page 2 , Line 5
Page 2 , Line 20
Pg 20, Ln 2 to 9
Page 11 , Line 2
Page 11 , Line 3
Page 11 , Line 4
Page 11 , Line 5
Page 11 , Line 6
Page 11 , Line 7
Page 11 , Line 8
Page 11 , Line 9
Pg 20, Ln 12 to 18
Page 11 , Line 12
Page 11 , Line 13
Page 11 , Line 14
Page 11 , Line 15
Page 11 , Line 16
Page 11 , Line 17
Page 11 , Line 18
Pg 21, Ln 2 to 3
Page 12 , Line 2
Page 12 , Line 8
Pg 21, Ln 6 to 8
Page 12 , Line 28
Page 12 , Line 32
Page 12 , Line 33
Page 13 , Line 1
Page 13 , Line 4
Page 13 , Line 5
Page 13 , Line 38
Page 13 , Line 39
Page 13 , Line 43
Page 14 , Line 4
Page 14 , Line 7
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Schedule JLH-2-3
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-39
----------------------------------------------------------

1 Acct 929-Duplicate Charges-Cr EXP929 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
2 Acct 930-Miscellaneous General Exp EXP930 0.08738 0.06656 0.00334 0.00000 0.00722 0.00545 0.00188
3 Acct 931 Rents EXP931 0.01794 0.01366 0.00069 0.00000 0.00148 0.00112 0.00039
4 Acct 932 Maintenance of General Plant EXP932 0.03505 0.02464 0.00029 0.00000 0.00298 0.00424 0.00166
5 Total LPG Gas Operating Labor TLABPO 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
6 Tot LPG Gas Maintenence Labor TLABPM 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
7 Total LNG Gas Operating Labor TLABLO 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
8 Tot LNG Gas Maintenence Labor TLABLM 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
9 Total Transm & Distr Operating Labor TLABDO 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000

10 Total Transm & Distr Maintenance Labor TLABDM 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
11 Total Customer Accounts Labor TLABCA 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
12 Total Sales Expense Labor TLABSA 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
13 Total General Plant GENPLT 0.03505 0.02464 0.00029 0.00000 0.00298 0.00424 0.00166
14 Claimed Sales Revenues less Gas Costs REVCLAIM 0.08738 0.06656 0.00334 0.00000 0.00722 0.00545 0.00188
15 Sales Expense Accounts 912 to 913 EXP9123 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
16 Acct 367 Mains and Acct 380 Services PLT36780 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
19 Transm & Distr Oper Accts 851 to 879 EXP8519 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
20 Total Customer Deposits TOTCDEP 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
21 Acct 386 Other Property on Cust's Prem PLT386 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
22 Total Transmission & Distribution Plant DISTRPLT 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S 0.66961 0.51568 0.04060 0.00000 0.06772 0.02109 0.00251
24 Acct 904-Uncollectible Accts-Other Rev EXP904O 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
25 Acct 367-Gas Mains - Bare Steel PLT367BS 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
26 Acct 367-Gas Mains - Joint Clamping PLT367JC 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
27 Acct 367-Gas Mains - Cast Iron PLT367CI 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
29 Acct 367-Gas Mains - Coated Steel PLT367CS 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
30 Acct 367-Gas Mains - Plastic PLT367P 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
31 Acct 391-Office Equipment PLT391OE 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
32 Acct 391-Office IT Equipment PLT391IT 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
33 Acct 397-Comm Equip Metscan PLT397M 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
34 Acct 397-Comm Equip ERT/ITRON PLT397E 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L 0.71400 0.49744 0.00363 0.00000 0.06089 0.09085 0.03569
38 Total Gas Operation & Maintenance Labor OMLAB 0.04536 0.03188 0.00038 0.00000 0.00386 0.00549 0.00214
39 Inflation Adjustment Residual O&M OTHOMINF 0.05043 0.03519 0.00028 0.00000 0.00430 0.00636 0.00250
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-39

----------------------------------------------------------
1 Acct 929-Duplicate Charges-Cr EXP929
2 Acct 930-Miscellaneous General Exp EXP930
3 Acct 931 Rents EXP931
4 Acct 932 Maintenance of General Plant EXP932
5 Total LPG Gas Operating Labor TLABPO
6 Tot LPG Gas Maintenence Labor TLABPM
7 Total LNG Gas Operating Labor TLABLO
8 Tot LNG Gas Maintenence Labor TLABLM
9 Total Transm & Distr Operating Labor TLABDO

10 Total Transm & Distr Maintenance Labor TLABDM
11 Total Customer Accounts Labor TLABCA
12 Total Sales Expense Labor TLABSA
13 Total General Plant GENPLT
14 Claimed Sales Revenues less Gas Costs REVCLAIM
15 Sales Expense Accounts 912 to 913 EXP9123
16 Acct 367 Mains and Acct 380 Services PLT36780
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803
19 Transm & Distr Oper Accts 851 to 879 EXP8519
20 Total Customer Deposits TOTCDEP
21 Acct 386 Other Property on Cust's Prem PLT386
22 Total Transmission & Distribution Plant DISTRPLT
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S
24 Acct 904-Uncollectible Accts-Other Rev EXP904O
25 Acct 367-Gas Mains - Bare Steel PLT367BS
26 Acct 367-Gas Mains - Joint Clamping PLT367JC
27 Acct 367-Gas Mains - Cast Iron PLT367CI
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP
29 Acct 367-Gas Mains - Coated Steel PLT367CS
30 Acct 367-Gas Mains - Plastic PLT367P
31 Acct 391-Office Equipment PLT391OE
32 Acct 391-Office IT Equipment PLT391IT
33 Acct 397-Comm Equip Metscan PLT397M
34 Acct 397-Comm Equip ERT/ITRON PLT397E
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L
38 Total Gas Operation & Maintenance Labor OMLAB
39 Inflation Adjustment Residual O&M OTHOMINF

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.00000 0.00000 0.00000 0.00000 0.00000
0.00043 0.00102 0.00102 0.00026 0.00021
0.00009 0.00021 0.00021 0.00005 0.00004
0.00039 0.00017 0.00041 0.00012 0.00015
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00039 0.00017 0.00041 0.00012 0.00015
0.00043 0.00102 0.00102 0.00026 0.00021
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00007 0.01287 0.00798 0.00096 0.00014
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00042 0.00019 0.00045 0.00013 0.00016
0.00042 0.00019 0.00045 0.00013 0.00016
0.00000 0.00000 0.00000 0.00000 0.00000
0.00000 0.00000 0.00000 0.00000 0.00000
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00838 0.00300 0.00847 0.00249 0.00316
0.00050 0.00022 0.00054 0.00016 0.00019
0.00059 0.00022 0.00060 0.00018 0.00022
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-39

----------------------------------------------------------
1 Acct 929-Duplicate Charges-Cr EXP929
2 Acct 930-Miscellaneous General Exp EXP930
3 Acct 931 Rents EXP931
4 Acct 932 Maintenance of General Plant EXP932
5 Total LPG Gas Operating Labor TLABPO
6 Tot LPG Gas Maintenence Labor TLABPM
7 Total LNG Gas Operating Labor TLABLO
8 Tot LNG Gas Maintenence Labor TLABLM
9 Total Transm & Distr Operating Labor TLABDO

10 Total Transm & Distr Maintenance Labor TLABDM
11 Total Customer Accounts Labor TLABCA
12 Total Sales Expense Labor TLABSA
13 Total General Plant GENPLT
14 Claimed Sales Revenues less Gas Costs REVCLAIM
15 Sales Expense Accounts 912 to 913 EXP9123
16 Acct 367 Mains and Acct 380 Services PLT36780
17 Acct 381, 382 & 383 - Meters & Hse Reg PLT3813
18 Acct 380,381,382 & 383 - Serv,Met & Reg PLT3803
19 Transm & Distr Oper Accts 851 to 879 EXP8519
20 Total Customer Deposits TOTCDEP
21 Acct 386 Other Property on Cust's Prem PLT386
22 Total Transmission & Distribution Plant DISTRPLT
23 Acct 904-Uncollectible Accts-Gas Sales EXP904S
24 Acct 904-Uncollectible Accts-Other Rev EXP904O
25 Acct 367-Gas Mains - Bare Steel PLT367BS
26 Acct 367-Gas Mains - Joint Clamping PLT367JC
27 Acct 367-Gas Mains - Cast Iron PLT367CI
28 Acct 367-Gas Mains - Cathodic Protect PLT367CP
29 Acct 367-Gas Mains - Coated Steel PLT367CS
30 Acct 367-Gas Mains - Plastic PLT367P
31 Acct 391-Office Equipment PLT391OE
32 Acct 391-Office IT Equipment PLT391IT
33 Acct 397-Comm Equip Metscan PLT397M
34 Acct 397-Comm Equip ERT/ITRON PLT397E
35 Acct 304 Lnd Rghts-LNG & LPG Dir Csts PLT304L
36 Acct 305 St & Impr-LNG & LPG Dir Csts PLT305L
37 Acct 320 Other Eq-LNG & LPG Dir Csts PLT320L
38 Total Gas Operation & Maintenance Labor OMLAB
39 Inflation Adjustment Residual O&M OTHOMINF

TOTAL COMPANY
INPUT

Page 14 , Line 8
Page 14 , Line 12
Page 14 , Line 18
Page 14 , Line 22
Page 19 , Line 5
Page 19 , Line 9
Page 19 , Line 17
Page 19 , Line 21
Page 20 , Line 10
Page 20 , Line 19
Page 21 , Line 4
Page 21 , Line 9
Pg 4 , Ln 3 & 17
See Allocator Descriptions
Pg 12 , Ln 28 & 32
Pg 3 , Ln 11 & 14
Pg 3 , Line 15, 16 & 17
Pg 3 , Line 14, 15, 16 & 17
Pg 11 , Line 2 to 7
Page 7 , Line 23
Page 3 , Line 21
Page 3 , Line 23 & 25
Pg 12 , Line 9 to 19
Page 12 , Line 22 & 23
Page 3 , Line 4
Page 3 , Line 5
Page 3 , Line 6
Page 3 , Line 7
Page 3 , Line 8
Page 3 , Line 9
Page 4 , Line 4
Page 4 , Line 5
Page 4 , Line 13
Page 4 , Line 14
Page 2 , Line 6 & 7
Page 2 , Line 10 & 11
Page 2 , Line 15 & 16
Page 22 , Line 15
See Allocator Descriptions
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Schedule JLH-2-3
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-40
----------------------------------------------------------

1 Total Gas Supply Expense GASCOSTS 1.00000 0.67732 0.01704 0.00001 0.06498 0.10636 0.04729
2 Acct 903-Cust Records & Coll Subtotal EXP903T 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P 0.02529 0.01764 0.00014 0.00000 0.00216 0.00320 0.00126
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM 0.14011 0.10517 0.00633 0.00000 0.01348 0.00810 0.00232
14 Basis 10 - Number of Annual Customers BASIS10 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
15 Basis 11 - Labor BASIS11 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
16 Basis 2 - Gross Plant BASIS2 0.02529 0.01764 0.00014 0.00000 0.00216 0.00320 0.00126
17 Basis 20 - Total Direct Billed BASIS20 0.07205 0.05474 0.00268 0.00000 0.00596 0.00463 0.00161
18 Basis 7 - 50% Deprec Plant BASIS7P 0.02446 0.01705 0.00013 0.00000 0.00209 0.00310 0.00122
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM 0.84400 0.57352 0.01509 0.00001 0.05563 0.08853 0.03914
20 Basis 9 - Labor BASIS9 0.03832 0.02694 0.00032 0.00000 0.00326 0.00463 0.00181
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12 0.06501 0.04864 0.00233 0.00000 0.00558 0.00452 0.00157
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-40

----------------------------------------------------------
1 Total Gas Supply Expense GASCOSTS
2 Acct 903-Cust Records & Coll Subtotal EXP903T
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM
14 Basis 10 - Number of Annual Customers BASIS10
15 Basis 11 - Labor BASIS11
16 Basis 2 - Gross Plant BASIS2
17 Basis 20 - Total Direct Billed BASIS20
18 Basis 7 - 50% Deprec Plant BASIS7P
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM
20 Basis 9 - Labor BASIS9
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.01207 0.01183 0.03671 0.01785 0.00854
0.00000 0.00000 0.00000 0.00000 0.00000

0.00030 0.00011 0.00030 0.00009 0.00011
0.00047 0.00210 0.00167 0.00029 0.00020
0.00000 0.00000 0.00000 0.00000 0.00000
0.00042 0.00019 0.00045 0.00013 0.00016
0.00030 0.00011 0.00030 0.00009 0.00011
0.00037 0.00082 0.00084 0.00022 0.00018
0.00029 0.00010 0.00029 0.00009 0.00011
0.00996 0.01007 0.03036 0.01466 0.00703
0.00042 0.00019 0.00045 0.00013 0.00016
0.00036 0.00077 0.00084 0.00023 0.00017
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-40

----------------------------------------------------------
1 Total Gas Supply Expense GASCOSTS
2 Acct 903-Cust Records & Coll Subtotal EXP903T
3
4
5
6
7
8
9

10
11 NiSource Service Charges Allocators
12 Basis 1 - 50% Gross Plant BASIS1P
13 Basis 1 - 50% O&M less Gas & NIS 923 BASIS1OM
14 Basis 10 - Number of Annual Customers BASIS10
15 Basis 11 - Labor BASIS11
16 Basis 2 - Gross Plant BASIS2
17 Basis 20 - Total Direct Billed BASIS20
18 Basis 7 - 50% Deprec Plant BASIS7P
19 Basis 7 - 50% O&M less NIS 923 BASIS7OM
20 Basis 9 - Labor BASIS9
21 Basis Co 12 - Oth NiSource Serv Chrgs BASCO12
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

TOTAL COMPANY
INPUT

Page 10 , Line 7
Pg 12 , Line 3 to 5

Page 4 , Line 18
See Allocator Descriptions
Page 26 , Line 31
Page 26 , Line 31
Page 22 , Line 21
Page 4 , Line 18
Page 13 , Line 28
See Allocator Descriptions
See Allocator Descriptions
Page 22 , Line 21
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Schedule JLH-2-3
Interim Compliance Filing Tab E

BAY STATE GAS COMPANY
05-Dec-05 03:51 PM GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

     PRODUCTION COMPONENTS
RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER HIGH WINTER

TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL HIGH ANNUAL
ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41 G-42 & T-42

INTERNALLY DEVELOPED CONT-41
----------------------------------------------------------

REVENUES FROM GAS SALES
1 Revenues Firm Sales of Gas 1.00000 0.67571 0.02263 0.00001 0.06674 0.09792 0.04664
2
3
4
5
6
7
8
9

10
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-41

----------------------------------------------------------
REVENUES FROM GAS SALES

1 Revenues Firm Sales of Gas
2
3
4
5
6
7
8
9

10

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53

0.01024 0.01207 0.03184 0.01883 0.01738
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Schedule JLH-2-3
Interim Compliance Filing Tab E05-Dec-05 03:51 PM

     PRODUCTION COMPONENTS

ALLOC
INTERNALLY DEVELOPED CONT-41

----------------------------------------------------------
REVENUES FROM GAS SALES

1 Revenues Firm Sales of Gas
2
3
4
5
6
7
8
9

10

TOTAL COMPANY
INPUT
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INTERIM FILINGBAY STATE GAS COMPANY
COMPARISON OF FILED & COMPLIANCE FUNCTIONAL INCREASES

12 MONTHS ENDED DECEMBER 31, 2004

SOURCE OF DATA: PRODUCTION & DELIVERY COS STUDIES

PRODUCTION FUNCTION DELIVERY FUNCTION

COMPLIANCE COMPLIANCE
COMPLIANCE FILED INC (DECR) COMPLIANCE FILED INC (DECR)

COST OF SERVICE

OPERATION & MAINTENANCE EXP
1 LIQUEFIED PROPANE GAS PRODUCTION 293,729 293,729 0 117,656 117,656 0
2 LIQUEFIED NATURAL GAS PRODUCTION 1,842,239 1,842,239 0 737,928 737,928 0
3  PURCHASED GAS SUPPLY 324,558,618 324,558,618 0 0 0 0
4        Total Production Expense 326,694,586 326,694,586 0 855,584 855,584 0

5 TRANSMISSION & DISTRIBUTION EXP 0 0 0 23,812,600 23,812,600 0

CUSTOMER ACCOUNTS EXPENSES
6     901-Supervision 0 0 0 220,334 220,334 0
7     902-Meter Reading Expenses 0 0 0 695,743 695,743 0
8     903-Cust Records & Collection Exp 0 0 0 7,500,932 7,500,932 0
9     904-Uncollectible Accounts 7,003,559 7,082,443 (78,884) 4,150,585 4,364,854 (214,269)

10       Total Customer Accounts Expenses 7,003,559 7,082,443 (78,884) 12,567,594 12,781,863 (214,269)

11 SALES EXPENSES 0 0 0 384,775 431,788 (47,013)

ADMINISTRATIVE & GENERAL EXP
12     920-Administrative & General Salaries 152,551 146,970 5,581 1,593,190 1,598,771 (5,581)
13     921-Office Supplies & Expenses 341,624 329,126 12,498 3,567,794 3,580,292 (12,498)
14     922-Administrative Exp Transferred-Cr (333,297) (321,104) (12,193) (3,480,827) (3,493,020) 12,193
15     923-Outside Services Employed 2,870,838 2,868,887 1,950 21,476,466 21,818,500 (342,034)
16     924-Property Insurance 0 0 0 0 0 0
17     925-Injuries & Damages 206,558 244,435 (37,877) 2,157,220 2,659,006 (501,786)
18     926-Employees Pensions & Benefits 374,632 373,307 1,326 14,428,943 14,430,268 (1,326)
19     928-Regulatory Commission Expenses 52,494 58,169 (5,676) 548,223 632,774 (84,550)
20     929-Duplicate Charges-Cr 0 0 0 0 0 0
21     930-Miscellaneous General Exp 48,359 72,688 (24,329) 505,047 790,718 (285,671)
22     931 Rents 53,528 92,827 (39,299) 2,930,888 3,403,733 (472,845)
23     932 Maintenance of General Plant 20,335 29,550 (9,216) 559,892 816,627 (256,734)
24       Total Administrative & General Exp 3,787,622 3,894,857 (107,234) 44,286,835 46,237,668 (1,950,833)

25  Total Gas O&M Exp Before Other Adj 337,485,767 337,671,885 (186,118) 81,907,388 84,119,503 (2,212,115)
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INTERIM FILINGBAY STATE GAS COMPANY
COMPARISON OF FILED & COMPLIANCE FUNCTIONAL INCREASES

12 MONTHS ENDED DECEMBER 31, 2004

SOURCE OF DATA: PRODUCTION & DELIVERY COS STUDIES

PRODUCTION FUNCTION DELIVERY FUNCTION

COMPLIANCE COMPLIANCE
COMPLIANCE FILED INC (DECR) COMPLIANCE FILED INC (DECR)

ADJUSTMENTS TO O&M EXPENSES
1    Payroll - Union Adjustment 55,609 53,032 2,577 1,170,465 1,120,386 50,079
2    Payroll - Non-Union Adjustment 20,605 20,059 546 433,708 423,781 9,927
3    Incentive Compensation Adjustment (5,643) (5,623) (20) (118,779) (118,799) 20
4    Gain on Sale of Property Adjustment (5,162) (10,390) 5,228 (198,936) (397,807) 198,871
5    Farm Sales Adjustment 669 1,290 (620) 6,991 14,030 (7,040)
6    Inflation Adjustment 70,062 60,912 9,150 1,319,255 1,134,362 184,893

7  Total Adjusted Gas Oper & Maint Exp 337,621,907 337,791,165 (169,258) 84,520,092 86,295,456 (1,775,364)

DEPRECIATION & AMORTIZATION EXP
8 INTANGIBLE PLANT AMORTIZATION 110,029 149,113 (39,084) 2,765,759 3,760,432 (994,674)
9 PRODUCTION PLANT DEPRECIATION 550,378 550,378 0 220,460 220,460 0
10 DISTRIBUTION PLANT DEPRECIATION 0 0 0 25,319,773 25,326,476 (6,703)
11 TRANSMISSION PLANT DEPRECIATION 0 0 0 13,471 13,471 0
12 GENERAL PLANT DEPRECIATION 5,877 5,856 21 147,503 147,524 (21)
13 GENERAL PLT DEPRECIATION (Equip) 87,511 87,202 310 2,512,638 2,516,427 (3,790)
14    Adj Depreciation Exp Alloc Mgt. Fee (1,865) (2,334) 469 (51,346) (64,503) 13,157
15    Adj Amortization of Metscan Devices 0 0 0 1,400,836 2,643,350 (1,242,514)
16    Total Depreciation & Amortization Exp 751,931 790,215 (38,285) 32,329,093 34,563,637 (2,234,544)
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INTERIM FILINGBAY STATE GAS COMPANY
COMPARISON OF FILED & COMPLIANCE FUNCTIONAL INCREASES

12 MONTHS ENDED DECEMBER 31, 2004

SOURCE OF DATA: PRODUCTION & DELIVERY COS STUDIES

PRODUCTION FUNCTION DELIVERY FUNCTION

COMPLIANCE COMPLIANCE
COMPLIANCE FILED INC (DECR) COMPLIANCE FILED INC (DECR)

TAXES OTHER THAN INCOME
1    Total Payroll Taxes 98,724 98,239 485 2,477,769 2,474,698 3,071
2    Property Taxes 183,845 187,908 (4,063) 7,084,707 7,194,546 (109,839)
3    Other Taxes 1,668 1,678 (11) 64,263 64,253 11
4    Revenue Related Taxes 4,006 3,860 147 41,839 41,985 (147)
5  Total Taxes Other Than Income 288,243 291,685 (3,442) 9,668,578 9,775,482 (106,904)

FEDERAL & STATE INCOME TAXES
6   State Tax @ 6.50% 62,066 71,655 (9,590) 2,214,046 2,549,786 (335,740)

7   Federal Tax @ 35.00% 312,477 360,757 (48,280) 11,146,870 12,837,191 (1,690,321)

8   Amortization of ITC (5,664) (9,513) 3,849 (218,265) (364,227) 145,962

9   Deferred Tax Flowback 6,667 6,710 (42) 256,937 256,894 42

10     Total Income Tax Expense 375,546 429,609 (54,063) 13,399,587 15,279,644 (1,880,057)

11 INTEREST ON CUSTOMER DEPOSITS 0 0 0 72,506 72,506 0

12     Total Expenses 339,037,627 339,302,674 (265,047) 139,989,856 145,986,725 (5,996,870)

13  Return Req for Claimed Rate of Return 881,840 982,043 (100,203) 31,453,157 34,956,106 (3,502,950)

14    TOTAL COST TO SERVE 339,919,467 340,284,717 (365,250) 171,443,013 180,942,832 (9,499,819)
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INTERIM FILINGBAY STATE GAS COMPANY
COMPARISON OF FILED & COMPLIANCE FUNCTIONAL INCREASES

12 MONTHS ENDED DECEMBER 31, 2004

SOURCE OF DATA: PRODUCTION & DELIVERY COS STUDIES

PRODUCTION FUNCTION DELIVERY FUNCTION

COMPLIANCE COMPLIANCE
COMPLIANCE FILED INC (DECR) COMPLIANCE FILED INC (DECR)

1 LESS: Deferred GAF Revenues 17,079,967 17,079,967 0 0 0 0

2    TOTAL COST TO SERVE Schedule 10 322,839,500 323,204,750 (365,250) 171,443,013 180,942,832 (9,499,819)

LESS: Operating Revenues per Books
3     Production & Storage Revenues 9,129,632 9,129,632 0 0 0 0
4     GAF Indirect Bad Debt Revenues 7,058,572 7,118,165 (59,593) 0 0 0
5     GAF Direct Revenues 307,478,651 307,478,651 0 0 0 0
6     Annual Base Revenues - Sales Actual 0 0 0 122,553,551 122,553,551 0
7     Annual Base Rev - Trans Actual 0 0 0 17,846,899 17,846,899 0
8     Weather Normalztn Adj Base Rev-Sales 0 0 0 (2,307,187) (2,307,187) 0
9     Weather Normalztn Adj Base Rev-Trans 0 0 0 (248,396) (248,396) 0

LESS: Other Operating Revenues
10    Special Contracts 0 0 0 2,500,200 2,500,200 0
11    Special Contracts Adjustment 0 0 0 87,763 418,748 (330,985)
12    Special Contracts - Other 0 0 0 1,406,917 1,002,065 404,852
13    487-Late Payment Charges 480,015 469,705 10,310 205,226 215,536 (10,310)
14    487-Return Check Charges 0 0 0 27,736 27,736 0
15    488-Rental Revenues-W/H & Conv Burn 0 0 0 7,618,715 6,824,456 794,259
16    882-Revenue Guardian Care & C/S 0 0 0 7,690,936 7,690,936 0
17    493-Rent from Gas Property 0 0
18        Rent from Gas Property 438 441 (3) 16,893 16,890 3
19        LNG Tank Lease Revenue 446,250 446,250 0 178,750 178,750 0
20        I/C Rents 0 0 0 871,002 871,002 0
21             Total Account 493 446,688 446,691 (3) 1,066,645 1,066,642 3
22    903-Cust R&C, Shutoff & Turn-Off 0 0 0 93,975 93,975 0
23       Total Other Operating Revenues 926,703 916,396 10,307 20,698,113 19,840,295 857,818

24 Revenue Increase (Decrease) (1,754,058) (1,438,093) (315,965) 12,900,033 23,257,670 (10,357,637)
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INTERIM FILINGBAY STATE GAS COMPANY
COMPARISON OF FILED & COMPLIANCE FUNCTIONAL INCREASES

12 MONTHS ENDED DECEMBER 31, 2004

SOURCE OF DATA: PRODUCTION & DELIVERY COS STUDIES

PRODUCTION FUNCTION DELIVERY FUNCTION

COMPLIANCE COMPLIANCE
COMPLIANCE FILED INC (DECR) COMPLIANCE FILED INC (DECR)

DEVELOPMENT OF INCOME TAXES

FEDERAL & STATE TAX CALCULATION

1  Operating Revenues 339,919,467 340,284,717 (365,250) 171,443,013 180,942,832 (9,499,819)

 Operating Expenses
2    Operation & Maintenance Expense 337,621,907 337,791,165 (169,258) 84,520,092 86,295,456 (1,775,364)
3    Depreciation & Amortization Expense 751,931 790,215 (38,285) 32,329,093 34,563,637 (2,234,544)
4    Taxes Other Than Income 288,243 291,685 (3,442) 9,668,578 9,775,482 (106,904)

   Interest Expense
5      Interest on Customer Deposits 0 0 0 72,506 72,506 0
6      Interest Expense 302,529 309,262 (6,733) 10,790,499 11,008,277 (217,777)

7  Book Taxable Income 954,858 1,102,390 (147,533) 34,062,244 39,227,473 (5,165,229)

Adjustments to Taxable Income
8    Deductions 0 0 0 0 0 0

9 Taxable Basis State Franchise Tax 954,858 1,102,390 (147,533) 34,062,244 39,227,473 (5,165,229)

Less:
10     State Tax @ 6.50% 62,066 71,655 (9,590) 2,214,046 2,549,786 (335,740)

11 Federal Taxable Basis 892,792 1,030,735 (137,943) 31,848,199 36,677,688 (4,829,489)

12     Federal Income Tax @ 35.00% 312,477 360,757 (48,280) 11,146,870 12,837,191 (1,690,321)

13 Federal Income Tax Liability 312,477 360,757 (48,280) 11,146,870 12,837,191 (1,690,321)

14  Amortization of ITC (5,664) (9,513) 3,849 (218,265) (364,227) 145,962

15  Deferred Tax Flowback 6,667 6,710 (42) 256,937 256,894 42

16     Total Income Tax Expense 375,546 429,609 (54,063) 13,399,587 15,279,644 (1,880,057)
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INTERIM FILINGBAY STATE GAS COMPANY
COMPARISON OF FILED & COMPLIANCE FUNCTIONAL INCREASES

12 MONTHS ENDED DECEMBER 31, 2004

SOURCE OF DATA: PRODUCTION & DELIVERY COS STUDIES

PRODUCTION FUNCTION DELIVERY FUNCTION

COMPLIANCE COMPLIANCE
COMPLIANCE FILED INC (DECR) COMPLIANCE FILED INC (DECR)

1 Effective State Tax Rate 6.50% 6.50%
2 Federal Tax Rate - Current 35.00% 35.00%
3 1 - Incremental Tax Rate 0.60775 0.60775
4 Incremental Tax Rate 0.39225 0.39225
5 Effective Incremental Federal Rate 0.32725 0.32725
6 Factor for Taxable Basis 1.64541 1.64541
7 Interest Expense Percentage 2.82% 2.82%
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INTERIM FILINGBAY STATE GAS COMPANY
COMPARISON OF FILED & COMPLIANCE FUNCTIONAL INCREASES

12 MONTHS ENDED DECEMBER 31, 2004

SOURCE OF DATA: PRODUCTION & DELIVERY COS STUDIES

PRODUCTION FUNCTION DELIVERY FUNCTION

COMPLIANCE COMPLIANCE
COMPLIANCE FILED INC (DECR) COMPLIANCE FILED INC (DECR)

RATE BASE

GAS PLANT IN SERVICE
1 INTANGIBLE PLANT 946,093 1,337,623 (391,529) 23,979,228 33,925,277 (9,946,050)
2 PRODUCTION PLANT 16,684,945 16,684,945 0 6,683,325 6,683,325 0
3 DISTRIBUTION PLANT 0 0 0 661,327,420 661,526,587 (199,167)
4 TRANSMISSION PLANT 0 0 0 510,252 510,252 0
5 GENERAL PLANT 286,465 285,451 1,014 7,189,679 7,190,693 (1,014)
6 GENERAL PLANT (Equipment) 901,004 897,815 3,189 25,505,941 25,509,130 (3,189)
7    Total Gas Plant In Service 18,818,507 19,205,834 (387,327) 725,195,845 735,345,264 (10,149,419)

DEPRECIATION RESERVE
8 INTANGIBLE PLANT RESERVE 550,078 728,053 (177,975) 13,984,682 18,515,520 (4,530,838)
9 PRODUCTION PLANT RESERVE 6,403,766 6,403,766 0 2,565,094 2,565,094 0
10 DISTRIBUTION PLANT RESERVE 0 0 0 240,179,626 240,193,554 (13,928)
11 TRANSMISSION PLANT RESERVE 0 0 0 223,628 223,628 0
12 GENERAL PLANT RESERVE 83,863 83,566 297 2,104,793 2,105,090 (297)
13 GENERAL PLT RESERVE (Equipment) 473,855 472,178 1,677 12,100,136 12,101,813 (1,677)
14    Total Depreciation Reserve 7,511,562 7,687,563 (176,001) 271,157,959 275,704,699 (4,546,740)

15    Net Gas Plant in Service 11,306,945 11,518,271 (211,326) 454,037,886 459,640,565 (5,602,679)

ADDITIONS TO NET PLANT
16 Cash Working Capital 1,499,225 1,493,576 5,649 9,811,491 9,960,037 (148,547)
17 Materials & Supplies 0 0 0 3,408,069 3,408,069 0
18         Total Additions to Net Plant 1,499,225 1,493,576 5,649 13,219,559 13,368,106 (148,547)

DEDUCTIONS TO NET PLANT
19    Deferred Taxes 2,053,582 2,136,824 (83,242) 81,248,883 83,385,714 (2,136,831)
20    Unamortized Pre-1971 ITC 283 284 (2) 10,887 10,886 2
21    Customer Contributions 0 0 0 11,088 11,088 0
22    Customer Deposits 0 0 0 3,090,784 3,090,784 0
23    Unclaimed Checks 24,320 23,430 890 253,990 254,880 (890)
24         Total Deductions to Net Plant 2,078,185 2,160,539 (82,354) 84,615,632 86,753,351 (2,137,719)

25    Total Rate Base 10,727,985 10,851,309 (123,323) 382,641,813 386,255,320 (3,613,507)

26  Claimed Rate of Return 8.22% 9.05% 8.22% 9.05%

27  Return Req for Claimed Rate of Return 881,840 982,043 (100,203) 31,453,157 34,956,106 (3,502,950)
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12/8/2005 4:55 PM

SCHEDULE 10 - INTERIM
REVENUE REQUIREMENTS AND CALCULATION OF REVENUE INCREASE BY SERVICE

DISTRIBUTION
TOTAL COMPANY DISTRIBTUION TOTAL COMPANY SERVICE GAS SERVICE

per Order SERVICE GAS SERVICE as filed per Company per Company

Cost of Gas 307,478,651           -                          307,478,651           307,478,651             -                            307,478,651             

O&M Expense 97,583,379             84,520,092             13,063,287             99,528,000               86,295,456               13,232,544               

Operations Expenses 405,062,030           84,520,092             320,541,938           407,006,651             86,295,456               320,711,195             

Depreciation Expense 28,804,402             28,162,498             641,904                  28,800,958               28,159,855               641,103                    

Amortization Expense 4,276,623               4,166,595               110,028                  6,552,895                 6,403,782                 149,113                    

Taxes Other Than Income Taxes 9,956,820               9,668,578               288,242                  10,067,165               9,775,482                 291,683                    

Income Taxes 13,999,082             13,617,852             381,230                  16,082,994               15,653,383               429,611                    

Interest on Customer Deposits 72,506                    72,506                    -                          72,506                      72,506                      -                            

Amortization of ITC (223,929)                 (218,265)                 (5,664)                     (373,740)                   (373,740)                   -                            

Rate Base 393,369,797           382,641,813           10,727,984             397,106,628             386,255,320             10,851,308               

Rate of Return 8.22% 8.22% 8.22% 9.05% 9.05% 9.05%

Return on Rate Base 32,334,997             31,453,157             881,840                  35,938,150               34,956,106               982,043                    

Cost of Service 494,282,531           171,443,013           322,839,518           504,147,579             180,942,830             323,204,748             

Revenues Credited to Cost of Service (26,374,918)            (26,374,918)            (25,517,100)              (25,517,100)              -                            

Total Cost of Service 467,907,613           145,068,095           322,839,518           478,630,479             155,425,730             323,204,748             

Operating Revenues - per books 510,457,335           166,710,611           343,746,724           510,457,335             166,710,611             343,746,724             

Revenues Transferred to Cost of Service (26,374,918)            (26,374,918)            -                          (25,517,100)              (25,517,100)              -                            

Revenue Adjustments (27,320,802)            (8,167,654)              (19,153,148)            (28,129,335)              (9,025,456)                (19,103,879)              

Total Operating Revenues 456,761,615           132,168,039           324,593,576           456,810,900             132,168,055             324,642,845             

Revenue Deficiency 11,145,998             12,900,056             (1,754,058)              21,819,579               23,257,675               (1,438,097)                
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INTERIM FILINGBAY STATE GAS COMPANY
RECONCILIATION OF INCREASE TO SCHEDULE 10

12 MONTHS ENDED DECEMBER 31, 2004

FIRM & SPECIAL LESS: GAF * PLUS: OTHER TOTAL
DELIVERY SERVICE CONTRACT CUST DEFERRED REVENUE OPERATING REV * COST TO SERVE

1 Present Rate Revenues Lines 2,3,7 & 8 Revenue Section 137,844,867 16,703,233 154,548,100
2 Special Contracts 2,500,200
3 Special Contracts - Other 1,406,917
4     Total Special Contracts from COS Present Rev - Line 2 & 3 3,907,117 3,907,117
5     Total Present Revenues COS JAF 1-1 141,751,984 16,703,233 158,455,217
6 Plus: Special Contracts - Increase 87,763 87,763
7     Total Adjusted Present Revenues 141,839,747 16,703,233 158,542,980

8 COS Delivery Revenue Requirements Firm Customers 150,744,900 16,703,233 167,448,133 Firm  - Delivery COS Page 23, Line 10
9 Special Contracts from COS Present revenues 3,907,117 3,907,117

10 Special Contracts Increase 87,763 87,763
11      Total Delivery Service Revenue Requirements 154,739,780 16,703,233 171,443,013

12 Less: Present Revenues Line 7 141,839,747 16,703,233 158,542,980

13       Increase Delivery Service 12,900,033 0 12,900,033

PRODUCTION COMPONENT

14 Present CGA Revenues in COS - Lines 5 & 6 Revenue Section 16,188,204 926,703 17,114,907

15 COS Production Component Revenues Requirements 338,992,764 17,079,967 926,703 322,839,500 Firm  - Production COS Page 23, Line 10
16 Less: Direct Gas Costs - Line 4 & 9 Revenue Section 324,558,618 17,079,967 307,478,651
17     Total Indirect Gas Costs 14,434,146 0 926,703 15,360,849

18 Less: Present CGA Revenues in COS 16,188,204 926,703 17,114,907

19       Decrease Production Revenues -1,754,058 0 0 -1,754,058

20 Net Increase of Delivery & Decrease of Production 11,145,975 0 0 11,145,975

COMPONENTS OF INDIRECT GAS COSTS

21 LNG & LPG Excluding Bad Debts 5,045,484 5,045,484
22 Bad Debts 7,003,559 7,003,559
23 Dispatching & Acquisition 1,491,704 1,491,704
24 Other A&G and Miscellaneous 893,399 893,399
25      Total Indirect Gas Costs 14,434,146 14,434,146

RATE DESIGN INCREASE DELIVERY SERVICE

26 Increase Delivery Service 12,900,033 12,900,033

27 Less: Pension Costs 5,630,282 5,630,282
28 Less: Other Fees 46,525 46,525

29     Base Rate Increment 7,223,226 7,223,226

* See workpapers for detail from COSS.
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INTERIM FILING

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004
Source: Compliance COS page 32

RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER
TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL

ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41
(1)-1 (2) (3) (4) (5) (6)

REVENUES FROM GAS SALES
1 Revenues Firm Sales of Gas TOTAL LINE 2 TO 9 478,591,689 323,388,385 10,829,104 2,725 31,942,758 46,864,364
2 Annual Base Revenues - Sales Actual 122,553,551 90,306,804 5,317,329 479 9,322,851 8,796,996
3 Annual Base Rev - Trans Actual 17,846,899 23,420 1,127 0 646,079 3,200,449
4 GAF Direct Revenues 307,478,651 211,649,336 5,037,827 2,066 20,118,078 31,776,012
5 Production & Storage Revenues 9,129,632 6,662,418 66,089 7 602,472 924,653
6 GAF Indirect Bad Debt Revenues 7,058,572 4,900,168 108,292 46 434,817 711,296
7 Weather Normalztn Adj Base Rev-Sales (2,307,187) (1,714,352) 0 0 (250,352) (253,911)
8 Weather Normalztn Adj Base Rev-Trans (248,396) (504) 0 0 (19,193) (94,414)
9 GAF Deferred Direct Gas Revenues 17,079,967 11,561,095 298,440 127 1,088,006 1,803,283

10 GAF Indirect Revenues 19,129,611 13,280,067 293,486 125 1,178,409 1,927,700
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INTERIM FILING

Source: Compliance COS page 32

ALLOC

REVENUES FROM GAS SALES
1 Revenues Firm Sales of Gas TOTAL LINE 2 TO 9
2 Annual Base Revenues - Sales Actual
3 Annual Base Rev - Trans Actual
4 GAF Direct Revenues
5 Production & Storage Revenues
6 GAF Indirect Bad Debt Revenues
7 Weather Normalztn Adj Base Rev-Sales
8 Weather Normalztn Adj Base Rev-Trans
9 GAF Deferred Direct Gas Revenues

10 GAF Indirect Revenues

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
HIGH ANNUAL LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-42 & T-42 G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53
(7) (8)-2 (9) (10) (11) (12)

22,319,130 4,902,591 5,775,173 15,239,788 9,010,429 8,317,242
2,913,844 488,932 1,654,681 2,437,223 913,027 401,385
4,286,966 664,767 254,714 1,207,966 2,393,361 5,168,050

13,793,415 3,381,173 3,503,816 10,545,356 5,181,132 2,490,440
396,525 92,312 71,008 168,782 91,183 54,183
322,262 81,511 83,436 240,157 120,608 55,977
(82,199) (6,373) 0 0 0 0

(127,701) (6,584) 0 0 0 0
816,017 206,853 207,518 640,304 311,118 147,207
873,371 220,906 226,123 650,856 326,863 151,705
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INTERIM FILING

BAY STATE GAS COMPANY
OTHER OPERATING REVENUE COMPONENT COSTS

Source:  Compliance COS page 8

TOTAL DELIVERY PRODUCTION
COMPANY FUNCTION FUNCTION

OTHER OPERATING REVENUES
   487-Late Payment Charges

1        High Wint Low Ann Rate G40 & T40 236,065 76,066 159,999
2        High Wint Med Ann Rate G41 & T41 222,279 55,833 166,446
3        High Wint High Ann Rate G42 & T42 73,676 24,120 49,556
4        High Wint Lrg Ann Rate G43 & T43 12,556 3,159 9,397
5        Low Wint Low Ann Rate G50 & T50 43,052 15,245 27,807
6        Low Wint Med Ann Rate G51 & T51 63,413 15,423 47,990
7        Low Wint High Ann Rate G52 & T52 23,756 8,541 15,215
8        Low Wint Lrg Ann Rate G53 & T53 10,444 6,840 3,604
9             Total Account 487 685,241 205,226 480,015

10    487-Return Check Charges 27,736 27,736 0
11    488-Rental Revenues-W/H & Conv Burn 7,618,715 7,618,715 0
12    882-Revenue Guardian Care & C/S 7,690,936 7,690,936 0

   493-Rent from Gas Property
13        Rent from Gas Property 17,331 16,893 438
14        LNG Tank Lease Revenue 625,000 178,750 446,250
15        I/C Rents 871,002 871,002 0
16             Total Account 493 1,513,333 1,066,645 446,688
17    903-Cust R&C, Shutoff & Turn-Off 93,975 93,975 0
18       Total Other Operating Revenues 17,629,936 16,703,233 926,703

19    Special Contracts 2,500,200
20    Special Contracts Adjustment 87,763
21    Special Contracts - Other 1,406,917
22    Reactivation Fee 34,855
23    Warrant Fee 7,270
24    Locksmith Fee 4,400
25    Pension & PBOP 5,630,282

26 Revenues Transferred to Cost of Service 26,374,920
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12/8/2005 4:55 PM

SCHEDULE 10 - INTERIM
REVENUE REQUIREMENTS AND CALCULATION OF REVENUE INCREASE BY SERVICE

DISTRIBUTION
TOTAL COMPANY DISTRIBTUION TOTAL COMPANY SERVICE GAS SERVICE

per Order SERVICE GAS SERVICE as filed per Company per Company

Cost of Gas 307,478,651           -                          307,478,651           307,478,651             -                            307,478,651             

O&M Expense 97,583,379             84,520,092             13,063,287             99,528,000               86,295,456               13,232,544               

Operations Expenses 405,062,030           84,520,092             320,541,938           407,006,651             86,295,456               320,711,195             

Depreciation Expense 28,804,402             28,162,498             641,904                  28,800,958               28,159,855               641,103                    

Amortization Expense 4,276,623               4,166,595               110,028                  6,552,895                 6,403,782                 149,113                    

Taxes Other Than Income Taxes 9,956,820               9,668,578               288,242                  10,067,165               9,775,482                 291,683                    

Income Taxes 13,999,082             13,617,852             381,230                  16,082,994               15,653,383               429,611                    

Interest on Customer Deposits 72,506                    72,506                    -                          72,506                      72,506                      -                            

Amortization of ITC (223,929)                 (218,265)                 (5,664)                     (373,740)                   (373,740)                   -                            

Rate Base 393,369,797           382,641,813           10,727,984             397,106,628             386,255,320             10,851,308               

Rate of Return 8.22% 8.22% 8.22% 9.05% 9.05% 9.05%

Return on Rate Base 32,334,997             31,453,157             881,840                  35,938,150               34,956,106               982,043                    

Cost of Service 494,282,531           171,443,013           322,839,518           504,147,579             180,942,830             323,204,748             

Revenues Credited to Cost of Service (26,374,918)            (26,374,918)            (25,517,100)              (25,517,100)              -                            

Total Cost of Service 467,907,613           145,068,095           322,839,518           478,630,479             155,425,730             323,204,748             

Operating Revenues - per books 510,457,335           166,710,611           343,746,724           510,457,335             166,710,611             343,746,724             

Revenues Transferred to Cost of Service (26,374,918)            (26,374,918)            -                          (25,517,100)              (25,517,100)              -                            

Revenue Adjustments (27,320,802)            (8,167,654)              (19,153,148)            (28,129,335)              (9,025,456)                (19,103,879)              

Total Operating Revenues 456,761,615           132,168,039           324,593,576           456,810,900             132,168,055             324,642,845             

Revenue Deficiency 11,145,998             12,900,056             (1,754,058)              21,819,579               23,257,675               (1,438,097)                

Schedule 10.xls Compliance



INTERIM FILINGBAY STATE GAS COMPANY
RECONCILIATION OF INCREASE TO SCHEDULE 10

12 MONTHS ENDED DECEMBER 31, 2004

FIRM & SPECIAL LESS: GAF * PLUS: OTHER TOTAL
DELIVERY SERVICE CONTRACT CUST DEFERRED REVENUE OPERATING REV * COST TO SERVE

1 Present Rate Revenues Lines 2,3,7 & 8 Revenue Section 137,844,867 16,703,233 154,548,100
2 Special Contracts 2,500,200
3 Special Contracts - Other 1,406,917
4     Total Special Contracts from COS Present Rev - Line 2 & 3 3,907,117 3,907,117
5     Total Present Revenues COS JAF 1-1 141,751,984 16,703,233 158,455,217
6 Plus: Special Contracts - Increase 87,763 87,763
7     Total Adjusted Present Revenues 141,839,747 16,703,233 158,542,980

8 COS Delivery Revenue Requirements Firm Customers 150,744,900 16,703,233 167,448,133 Firm  - Delivery COS Page 23, Line 10
9 Special Contracts from COS Present revenues 3,907,117 3,907,117

10 Special Contracts Increase 87,763 87,763
11      Total Delivery Service Revenue Requirements 154,739,780 16,703,233 171,443,013

12 Less: Present Revenues Line 7 141,839,747 16,703,233 158,542,980

13       Increase Delivery Service 12,900,033 0 12,900,033

PRODUCTION COMPONENT

14 Present CGA Revenues in COS - Lines 5 & 6 Revenue Section 16,188,204 926,703 17,114,907

15 COS Production Component Revenues Requirements 338,992,764 17,079,967 926,703 322,839,500 Firm  - Production COS Page 23, Line 10
16 Less: Direct Gas Costs - Line 4 & 9 Revenue Section 324,558,618 17,079,967 307,478,651
17     Total Indirect Gas Costs 14,434,146 0 926,703 15,360,849

18 Less: Present CGA Revenues in COS 16,188,204 926,703 17,114,907

19       Decrease Production Revenues -1,754,058 0 0 -1,754,058

20 Net Increase of Delivery & Decrease of Production 11,145,975 0 0 11,145,975

COMPONENTS OF INDIRECT GAS COSTS

21 LNG & LPG Excluding Bad Debts 5,045,484 5,045,484
22 Bad Debts 7,003,559 7,003,559
23 Dispatching & Acquisition 1,491,704 1,491,704
24 Other A&G and Miscellaneous 893,399 893,399
25      Total Indirect Gas Costs 14,434,146 14,434,146

RATE DESIGN INCREASE DELIVERY SERVICE

26 Increase Delivery Service 12,900,033 12,900,033

27 Less: Pension Costs 5,630,282 5,630,282
28 Less: Other Fees 46,525 46,525

29     Base Rate Increment 7,223,226 7,223,226

* See workpapers for detail from COSS.
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INTERIM FILING

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004
Source: Compliance COS page 32

RESIDENTIAL RESIDENTIAL HIGH WINTER HIGH WINTER
TOTAL HEATING NON-HEATING OUTDOOR LOW ANNUAL MED ANNUAL

ALLOC COMPANY R-3 & R-4 R-1 & R-2 LIGHTING G-40 & T-40 G-41 & T-41
(1)-1 (2) (3) (4) (5) (6)

REVENUES FROM GAS SALES
1 Revenues Firm Sales of Gas TOTAL LINE 2 TO 9 478,591,689 323,388,385 10,829,104 2,725 31,942,758 46,864,364
2 Annual Base Revenues - Sales Actual 122,553,551 90,306,804 5,317,329 479 9,322,851 8,796,996
3 Annual Base Rev - Trans Actual 17,846,899 23,420 1,127 0 646,079 3,200,449
4 GAF Direct Revenues 307,478,651 211,649,336 5,037,827 2,066 20,118,078 31,776,012
5 Production & Storage Revenues 9,129,632 6,662,418 66,089 7 602,472 924,653
6 GAF Indirect Bad Debt Revenues 7,058,572 4,900,168 108,292 46 434,817 711,296
7 Weather Normalztn Adj Base Rev-Sales (2,307,187) (1,714,352) 0 0 (250,352) (253,911)
8 Weather Normalztn Adj Base Rev-Trans (248,396) (504) 0 0 (19,193) (94,414)
9 GAF Deferred Direct Gas Revenues 17,079,967 11,561,095 298,440 127 1,088,006 1,803,283

10 GAF Indirect Revenues 19,129,611 13,280,067 293,486 125 1,178,409 1,927,700
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INTERIM FILING

Source: Compliance COS page 32

ALLOC

REVENUES FROM GAS SALES
1 Revenues Firm Sales of Gas TOTAL LINE 2 TO 9
2 Annual Base Revenues - Sales Actual
3 Annual Base Rev - Trans Actual
4 GAF Direct Revenues
5 Production & Storage Revenues
6 GAF Indirect Bad Debt Revenues
7 Weather Normalztn Adj Base Rev-Sales
8 Weather Normalztn Adj Base Rev-Trans
9 GAF Deferred Direct Gas Revenues

10 GAF Indirect Revenues

BAY STATE GAS COMPANY
GAS COST OF SERVICE STUDY

12 MONTHS ENDED DECEMBER 31, 2004

HIGH WINTER HIGH WINTER LOW WINTER LOW WINTER LOW WINTER LOW WINTER
HIGH ANNUAL LRG HI ANNUAL LOW ANNUAL MED ANNUAL HIGH ANNUAL LRG HI ANNUAL

G-42 & T-42 G-43 & T-43 G-50 & T-50 G-51 & T-51 G-52 & T-52 G-53 & T-53
(7) (8)-2 (9) (10) (11) (12)

22,319,130 4,902,591 5,775,173 15,239,788 9,010,429 8,317,242
2,913,844 488,932 1,654,681 2,437,223 913,027 401,385
4,286,966 664,767 254,714 1,207,966 2,393,361 5,168,050

13,793,415 3,381,173 3,503,816 10,545,356 5,181,132 2,490,440
396,525 92,312 71,008 168,782 91,183 54,183
322,262 81,511 83,436 240,157 120,608 55,977
(82,199) (6,373) 0 0 0 0

(127,701) (6,584) 0 0 0 0
816,017 206,853 207,518 640,304 311,118 147,207
873,371 220,906 226,123 650,856 326,863 151,705
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INTERIM FILING

BAY STATE GAS COMPANY
OTHER OPERATING REVENUE COMPONENT COSTS

Source:  Compliance COS page 8

TOTAL DELIVERY PRODUCTION
COMPANY FUNCTION FUNCTION

OTHER OPERATING REVENUES
   487-Late Payment Charges

1        High Wint Low Ann Rate G40 & T40 236,065 76,066 159,999
2        High Wint Med Ann Rate G41 & T41 222,279 55,833 166,446
3        High Wint High Ann Rate G42 & T42 73,676 24,120 49,556
4        High Wint Lrg Ann Rate G43 & T43 12,556 3,159 9,397
5        Low Wint Low Ann Rate G50 & T50 43,052 15,245 27,807
6        Low Wint Med Ann Rate G51 & T51 63,413 15,423 47,990
7        Low Wint High Ann Rate G52 & T52 23,756 8,541 15,215
8        Low Wint Lrg Ann Rate G53 & T53 10,444 6,840 3,604
9             Total Account 487 685,241 205,226 480,015

10    487-Return Check Charges 27,736 27,736 0
11    488-Rental Revenues-W/H & Conv Burn 7,618,715 7,618,715 0
12    882-Revenue Guardian Care & C/S 7,690,936 7,690,936 0

   493-Rent from Gas Property
13        Rent from Gas Property 17,331 16,893 438
14        LNG Tank Lease Revenue 625,000 178,750 446,250
15        I/C Rents 871,002 871,002 0
16             Total Account 493 1,513,333 1,066,645 446,688
17    903-Cust R&C, Shutoff & Turn-Off 93,975 93,975 0
18       Total Other Operating Revenues 17,629,936 16,703,233 926,703

19    Special Contracts 2,500,200
20    Special Contracts Adjustment 87,763
21    Special Contracts - Other 1,406,917
22    Reactivation Fee 34,855
23    Warrant Fee 7,270
24    Locksmith Fee 4,400
25    Pension & PBOP 5,630,282

26 Revenues Transferred to Cost of Service 26,374,920
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12/8/2005 - Revision Level  1.0  MA DTE Docket No. 05-27 Interim Compliance Filing 

Page 1 of 4

Line COMPANY
No.             Description TOTAL

COST FOR REINFORCEMENT (1) 
----------------------

1
2 Current Cost of Capacity Expansion {1} $329.48
3
4
5
6 First Year of Capacity Shortfall  {2} 2007
7
8
9 Base year of study 2004

10
11
12 Years Before Additions    (9)-(6) 3
13
14 After Tax Cost of Capital         {3} 6.92%
15 Inflation Rate  {3} 2.50%
16
17
18
19 Present Worth of Capacity Cost    {4}
20   (2)*[1+(15)]^(12)/[1+(14)]^(12) $290.25
21
22 Percentatge Related to Transportation {5} 28.6%
23
24 Transportation Related Investement (20)*(22) $82.91
25
26 Gas Supply Related Plant Investement (20)*[1-(22)] $207.35

NOTES:
1 Source:  Schedule JLH-3- 1, page 2.  Design Day data from Schedule JLH-3-2, page 4
2 Source: Company's 2002 IRP Filing
3 Source:  Schedule JLH-3- 8, page 1.
4 Cost in test year dollars sufficient to purchase the designated

unit in the first year of capacity shortfall allowing for
interest and price escalation.

5 Source:  Schedule JLH-3- 1, page 3.

        Schedule JLH-3-1
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Production Investment Summary-Modified Peaker

BSG Compliance MCS.xls 1 



12/8/2005 - Revision Level  1.0  MA DTE Docket No. 05-27 Interim Compliance Filing 
Schedule JLH-3-1 Page 2 of 4

Line Description Option A Option B

No.
14,000 Dt/day 

Plant 
 12,000 Dt/day 

Plant 

Construct New LNG Plant

1 Equipment including:  tanks @ 70,000 DT, No. Tanks 2 1                       
2 premanufactured tanks, sendout, truck unload, $3,700,000 $2,500,000
3  tank control valves, tank load controls and pump {1} 
4 & Control Building Equipment which includes heat source,  
5 scada equipment,communications, odorization,
6 primary power and back-up power
7 Engineering, Legal & Permitting $700,000 $500,000
8 Land: 5 Acres $300,000 $200,000
9 Interconnect to Utilities Assumes .5 miles $250,000 $200,000

10 Site Work, Site Utilities $900,000 $800,000
11
12       Direct Cost of Facility sum( thru 11) $5,850,000 $4,200,000
13
14 Owner costs and Contingency {2} 10% 585,000 $420,000
15
16   Total Cost of Facility (12) + (14) 6,435,000 4,620,000
17
18 Price escalation        2.5% {3} 0 0% 0.0%
19
20     Cost of Facility (16)*[1+(18)] $6,435,000 $4,620,000
21
22 Unit Rating, MCFH {1} 700 600
23 Heat Rate, DT/MCF {4} 1.051 1.051
24 Hours per Day 24 24
25
26   Capacity, Dt (22)*(23)*(24) 17,657          15,134              
27
28       Unit Cost of Expansion  (20)/(26) $364.45 $305.26
29
30   Estimated Reserves for Supplemental Capacity          {5} 8% 8%
31
32    Adj Cost of Production Capacity, $/Dt  (28)*[1+(30)] $393.36 $329.48
33
34 Marginal Cost Estimate $329.48

NOTES:
1 Source: Engineering estimate developed by Northstar Industries Services
2 Overhead loader:for miscellaneous owner costs.
3 No escalation required to restate estimate in test year prices.
4 Source: Average of Bay State's existing LNG facilities.
5 Source:  Schedule JLH-3- 1, page 4.

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

Development of Marginal Production Plant Investment

BSG Compliance MCS.xls 2 



12/8/2005 - Revision Level  1.0  MA DTE Docket No. 05-27 Interim Compliance Filing 
Schedule JLH-3-1 Page 3 of 4

Line Description
No.

1 Required for Pressure Support, Dt {1} 51,129          Dt
2
3
4 LNG Capacity, Dt {2} 119,000        Dt
5 LP Capacity, Dt 60,000          Dt
6
7 Pressure Support % of Manufactured Gas Capability (1)/[(4)+(5)] 28.6%
8
9

10
11
12 Transportation Related Local Production Plant (7) 28.6%

NOTES:
1 Source: Design hour load flow study results performed by Company engineering personnel.
2 Source:  Company's 2002 IRP Filing.

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

Development of Distribution-related  Production Plant Investment  {1}

BSG Compliance MCS.xls 3 



12/8/2005 - Revision Level  1.0  MA DTE Docket No. 05-27 Interim Compliance Filing 
Page 4 of 4

Line Year of Current Year 2 Year 3 Average
No. Forecast Year

(1) (2) (3) (4) (5)

Forecasted Total Capability
1
2
3 2002 457,540 457,550 457,560 457,550
4
5
6
7 Total average column 5 lines 1-6 457,550
8
9 Forecasted Peak Day Sendout Requirements

10
11
12 2002 417,660 423,910 430,200 423,923
13
14
15
16 Total average column 5 lines 10-15 423,923
17
18
19 Reserve  [(7)-(16)]/(16) 8%
20
21
22
23 Reserve for Supplemental Capacity (19) 8%

NOTES:
1 Source:  Company Forecast and Supply Plans, excluding third party supplies and loads.

Schedule JLH-3-1
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Development of Reserves for Supplemental Capacity

BSG Compliance MCS.xls 4 



12/8/2005 - Revision Level  1.0  MA DTE Docket No. 05-27 Interim Compliance Filing 
Page 1 of 5

Line                 Description
No. Quantity

                    (1) (2)  
1
2 HISTORICAL INVESTMENTS                              {1}
3      CAPACITY INCREMENT - 1976 to 2004
4 2004 Design Day Sendout 551,630
5 1976 Design Day Sendout 226,225
6   Increase in Design Day Sendout (5)-(4) 325,406
7
8      PLANT INVESTMENTS
9 Investments to Increase Capacity, Current $'s

10   Total Investment 1976 2004 149,025,071
11
12      UNIT COST
13   Avg Unit Cost for Historical Investments      (10)/(6) $457.97
14
15
16 PROSPECTIVE ADDITIONS
17       REINFORCEMENT   (From Stoner Model Analysis)          {2}
18   Estimate of upgrades
19      to existing facilities. $38,510,264
20   Estimated Additional Load, DT/Design Day 193,203
21    Average Cost for Upgrades                     (19)/20) $199.33
22 Trended Cost for Upgrades {2} $199.33
23
24      NEW MAIN EXTENSIONS
25 Unit Cost for New Main Extensions                                {3} $256.33
26
27       UNIT COSTS
28 Unit Costs for Prospective Additions           (22)+(25) $455.66
29
30
31 TRENDED COST APPROXIMATION (Slope of Multi- Regression Line) $475.26
32   Unit Costs based on Econometric Analysis {4}
33
34
35
36
37
38
39
40
41 For purposes of further study, assume long run marginal
42     costs will be estimated by prospective additions  (31) {5} $475.26 per Dt

NOTES:
1 Source: Cost data from Schedule JLH-3- 2, Page 2.
2 Source: Schedule JLH-3- 2, Page 3.
3 Source: Schedule JLH-3- 2, Page 4.
4 Source: Schedule JLH-3- 2, Page 5.
5 Regression employed in accordance with DTE Order 05-27 at 321.

        Schedule JLH-3-2
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

  Summary of Estimates for Distribution Capacity Cost

BSG Compliance MCS.xls 5 



12/8/2005 - Revision Level  1.0  MA DTE Docket No. 05-27 Interim Compliance Filing 
        Schedule JLH-3-2 Page 2a of 5
BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

       Historical Plant Investment Data - Capacity-Related

Line Description
No. 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985

  DISTRIBUTION INVESTMENT (1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
Plant Balances                 {1}

1 366  Structures And Improvements $1,844,931 $1,913,890 $1,952,676 $1,959,160 $1,961,978 $1,993,364 $2,002,029 $1,998,707 $2,020,171 $2,033,417
2 367  Gas Mains 76,414,980 79,465,232 83,297,494 88,635,549 93,270,684 96,191,023 98,693,273 101,536,011 105,996,052 110,878,560
3 368  Compressor Station Equipment 146,417 136,246 136,246 136,246 136,246 136,246 406,988 406,988 406,988 406,988
4 369  Meas & Reg Sta Equipment 1,592,424 1,653,290 1,706,712 1,753,697 1,853,113 1,902,018 2,084,438 2,321,386 2,415,363 2,642,916
5 379 Other Equipment 0 0 0 0 0 0 0 0 0 0
6
7 Net Capacity-related
8   Distribution Plant 
9   Balances    Lines 1 through 5 79,998,751 83,168,658 87,093,128 92,484,652 97,222,020 100,222,652 103,186,728 106,263,093 110,838,574 115,961,881

10
11 Net Plant Additions     {2} 3,169,907 3,924,470 5,391,524 4,737,369 3,000,631 2,964,077 3,076,365 4,575,481 5,123,307
12
13
14 Handy-Whitman       - Jan 1 130 139 149 159 177 194 212 222 229 235
15 Plastic - Mains       - Jul 1 135 144 154 168 188 203 218 228 234 236
16    Wtd. Avg. Annual Index 134.75 144.00 154.00 168.00 186.75 203.00 217.50 226.75 233.00 236.50
17     (14i)/4+(15i)/2+(14j)/4
18
19 Current Cost of Additions
20      (11)*Current Index/(16) $0 $8,739,256 $10,116,977 $12,740,685 $10,070,872 $5,868,229 $5,410,292 $5,386,182 $7,795,992 $8,600,223
21
22 Correction Factor for Replm'ts     {2} 29.8% 48.9% 43.9% 42.9% 33.6% 49.9% 85.9% 32.2% 48.2% 79.6%
23
24 Net Additions 0 4,271,252 4,438,285 5,462,132 3,384,142 2,926,639 4,649,299 1,732,799 3,758,634 6,848,798
25
26 Cum Growth Related Invest 0 4,271,252 8,709,537 14,171,669 17,555,811 20,482,450 25,131,748 26,864,548 30,623,182 37,471,980

NOTES:
1 Source: Annual Reports
2 Source: Engineering department estimates examining constructed cost of main extensions and main reinforcements versus replacement of retirements and municapl projects.

BSG Compliance MCS.xls 6 
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Line Description
No.

  DISTRIBUTION INVESTMENT
Plant Balances                 {1}

1 366  Structures And Improvements
2 367  Gas Mains
3 368  Compressor Station Equipment
4 369  Meas & Reg Sta Equipment
5 379 Other Equipment
6
7 Net Capacity-related
8   Distribution Plant 
9   Balances    Lines 1 through 5

10
11 Net Plant Additions     {2}
12
13
14 Handy-Whitman       - Jan 1
15 Plastic - Mains       - Jul 1
16    Wtd. Avg. Annual Index 
17     (14i)/4+(15i)/2+(14j)/4
18
19 Current Cost of Additions
20      (11)*Current Index/(16)
21
22 Correction Factor for Replm'ts     {2}
23
24 Net Additions
25
26 Cum Growth Related Invest

NOTES:
1 Source: Annual Reports
2 Source: Engineering department estimates examini

        Schedule JLH-3-2 Page 2b of 5
BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

       Historical Plant Investment Data - Capacity-Related

1986 1987 1988 1989 1990 1991 1992 1993 1994 1995

(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)

$2,133,867 $2,188,638 $2,214,620 $2,229,707 $2,238,331 $2,236,550 $2,248,310 $2,226,343 $2,226,343 $2,226,343
116,750,717 124,052,027 132,885,285 140,175,869 148,335,840 157,817,818 166,024,437 195,530,271 208,955,287 219,451,772

406,988 406,988 330,195 329,926 329,926 329,926 327,724 327,265 327,265 327,265
2,725,995 2,943,130 3,106,227 3,235,709 3,550,900 3,860,414 4,613,886 5,887,091 5,962,860 6,995,249

0 0 0 0 493,459 499,533 510,252 510,252 510,252 510,252

122,017,567 129,590,783 138,536,326 145,971,211 154,948,456 164,744,242 173,724,609 204,481,221 217,982,006 229,510,880

6,055,686 7,573,216 8,945,543 7,434,885 8,977,245 9,795,786 8,980,367 30,756,612 13,500,785 11,528,874

239 243 254 277 283 294 296 307 313 319
241 246 257 280 289 299 302 310 315 322

241.00 247.25 261.25 280.00 288.75 297.00 301.75 310.00 315.50 322.00

$9,975,550 $12,160,027 $13,593,801 $10,541,605 $12,342,740 $13,094,030 $11,815,098 $39,388,306 $16,988,310 $14,214,171

80.1% 86.9% 59.8% 58.4% 58.4% 58.4% 47.1% 47.1% 38.3% 35.4%

7,985,544 10,565,031 8,135,231 6,159,437 7,211,836 7,650,813 5,561,157 18,539,376 6,508,221 5,033,238

45,457,524 56,022,555 64,157,785 70,317,222 77,529,058 85,179,871 90,741,028 109,280,404 115,788,625 120,821,863

BSG Compliance MCS.xls 7 
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Line Description
No.

  DISTRIBUTION INVESTMENT
Plant Balances                 {1}

1 366  Structures And Improvements
2 367  Gas Mains
3 368  Compressor Station Equipment
4 369  Meas & Reg Sta Equipment
5 379 Other Equipment
6
7 Net Capacity-related
8   Distribution Plant 
9   Balances    Lines 1 through 5

10
11 Net Plant Additions     {2}
12
13
14 Handy-Whitman       - Jan 1
15 Plastic - Mains       - Jul 1
16    Wtd. Avg. Annual Index 
17     (14i)/4+(15i)/2+(14j)/4
18
19 Current Cost of Additions
20      (11)*Current Index/(16)
21
22 Correction Factor for Replm'ts     {2}
23
24 Net Additions
25
26 Cum Growth Related Invest

NOTES:
1 Source: Annual Reports
2 Source: Engineering department estimates examini

        Schedule JLH-3-2 Page 2c of 5
BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

       Historical Plant Investment Data - Capacity-Related

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

$2,226,343 $2,230,782 $2,225,309 $2,256,512 $2,264,738 $2,228,753 $2,228,753 $2,187,663 $2,187,663
228,525,905 236,736,592 248,208,062 257,592,946 266,727,243 277,197,784 287,767,030 295,736,340 308,733,201

327,265 327,265 327,265 327,265 327,265 327,265 327,265 327,265 327,265
7,793,386 8,268,274 8,639,369 9,081,534 10,067,647 9,986,196 10,779,639 11,275,919 12,355,156

510,252 510,252 510,252 510,252 510,252 510,252 510,252 510,252 510,252

239,383,151 248,073,164 259,910,257 269,768,509 279,897,144 290,250,249 301,612,938 310,037,439 324,113,537

9,872,270 8,690,014 11,837,093 9,858,251 10,128,635 10,353,105 11,362,689 8,424,501 14,076,098

325 333 341 346 354 364 369 376 389 411
330 337 344 351 357 367 376 379 394

329.50 337.00 343.75 350.50 358.00 366.75 374.25 380.75 397.00

$11,894,662 $10,237,197 $13,670,766 $11,166,122 $11,232,034 $11,207,042 $12,053,407 $8,784,049 $14,076,098

33.4% 31.0% 29.2% 31.2% 25.7% 24.3% 22.8% 24.4% 21.8%

3,972,817 3,173,531 3,997,332 3,488,297 2,890,002 2,719,949 2,749,382 2,143,308 3,068,589

124,794,681 127,968,212 131,965,544 135,453,840 138,343,843 141,063,792 143,813,174 145,956,482 149,025,071

BSG Compliance MCS.xls 8 
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Page 3 of 5

Line Desgin Reinf Cumulative
No. Year Day Load Cost Total

Dt Constant $
(1) (2) (3) (4)

    INVESTMENT FOR REINFORCEMENT {1} {2}
1 497,437
2 2005 512,360 6,615,136 0
3 2006 527,660 3,007,853 3,007,853
4 2007 545,420 4,432,904 7,440,757
5 2008 561,780 5,027,412 12,468,169
6 2009 578,480 2,925,787 15,393,956
7 2010 595,840 3,575,057 18,969,013
8 2011 613,540 3,903,169 22,872,182
9 2012 631,860 4,778,560 27,650,742

10 2013 650,840 3,358,309 31,009,051
11 2014 670,760 3,323,889 34,332,940
12 2015 690,640 4,177,324 38,510,264
13
14
15         Total Reinforcement Cost $38,510,264
16 Total Increase in DT 193,203
17
18
19 Incremental Average Cost (15)/(16) {3} $199.33 $'s per Dt

NOTES:
1 Hypothetical growth used as inmput to develop per unit  marginal  

distribution investment for system simulation.
2 Source: Stoner Model expansion requirements for each division conducted by distribution engineering.
3 Based on weighted average of sources anticipated to be dispatched on a design day and their heat contents.

Development of Capacity Related Investment - Distribution Reinforcement

Schedule JLH-3-2
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

BSG Compliance MCS.xls 9 
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Page 4 of 5

Cost Costs  Design
Line Year Installed Cumulative Cost per Cost Costs in Per Foot Day
No. Footage Footage Foot Index   2004 $'s   2004 $'s Demand

(1) (2) (3) (4) (5) (6) (7) (8)
sum(1)*30% (4)*(1) (3)*(5)  (4)X(5)

{1} {4} {2} {3} 
1 1976 47,483 14,131 947,761 $19.96 2.946 2,792,290 58.81$                      226,225
2 1977 79,978 23,802 1,490,790 $18.64 2.757 4,110,025 51.39$                      221,937
3 1978 115,865 48,614 1,681,201 $14.51 2.578 4,334,005 37.41$                      231,994
4 1979 155,575 94,915 2,288,508 $14.71 2.363 5,407,962 34.76$                      255,527
5 1980 92,933 122,573 1,557,557 $16.76 2.126 3,311,112 35.63$                      251,000
6 1981 61,738 140,947 1,456,449 $23.59 1.956 2,848,326 46.14$                      265,000
7 1982 112,763 174,506 2,150,292 $19.07 1.825 3,924,901 34.81$                      283,000
8 1983 56,910 191,443 914,543 $16.07 1.751 1,601,206 28.14$                      261,000
9 1984 150,823 236,330 1,728,980 $11.46 1.704 2,945,944 19.53$                      266,366

10 1985 271,898 317,250 3,261,508 $12.00 1.679 5,474,920 20.14$                      271,605
11 1986 269,169 397,357 2,960,635 $11.00 1.647 4,877,063 18.12$                      292,425
12 1987 319,507 492,446 3,533,789 $11.06 1.606 5,674,072 17.76$                      307,637
13 1988 429,811 620,363 4,734,339 $11.01 1.520 7,194,383 16.74$                      317,241
14 1989 376,011 732,268 3,990,137 $10.61 1.418 5,657,444 15.05$                      340,491
15 1990 250,108 806,702 2,673,016 $10.69 1.375 3,675,108 14.69$                      366,674
16 1991 257,936 883,467 2,748,702 $10.66 1.337 3,674,191 14.24$                      377,978
17 1992 342,896 985,517 3,026,546 $8.83 1.316 3,981,901 11.61$                      387,149
18 1993 317,934 1,080,137 2,807,491 $8.83 1.281 3,595,400 11.31$                      405,800
19 1994 299,272 1,169,204 2,651,559 $8.86 1.258 3,336,511 11.15$                      421,578
20 1995 340,506 1,270,542 3,059,636 $8.99 1.233 3,772,284 11.08$                      436,181
21 1996 239,119 1,341,707 2,820,003 $11.79 1.205 3,397,697 14.21$                      453,181
22 1997 268,427 1,421,593 2,555,229 $9.52 1.178 3,010,166 11.21$                      469,409
23 1998 236,039 1,491,841 2,469,662 $10.46 1.155 2,852,235 12.08$                      477,243
24 1999 183,258 1,546,381 2,140,453 $11.68 1.133 2,424,422 13.23$                      434,840
25 2000 164,610 1,595,371 2,337,462 $14.20 1.109 2,592,102 15.75$                      445,550
26 2001 168,113 1,645,403 1,882,866 $11.20 1.082 2,038,167 12.12$                      455,990
27 2002 140,347 1,687,172 1,501,713 $10.70 1.061 1,592,999 11.35$                      465,290
28 2003 119,082 1,722,612 1,475,426 $12.39 1.043 1,538,396 12.92$                      545,890
29 2004 176,311 1,775,084 1,421,067 $8.06 1.000 1,421,067 8.06$                        551,630
30 557,890
31
32   Totals 6,044,422 68,267,319 $11.29 103,056,299 $17.05 331,666
33
34 Since
35 1983 5,321,177 55,780,218 $10.48 74,726,471 $14.04 291,524
36
37
38   MARGINAL COST ESTIMATES
39
40 Incremental Cost Per DT, All Years  Row 32, column (6) / (8) $310.72
41
42 Post '83 Incremental Cost Per DT  Row 35, column (6) / (8) $256.33
43
44 Marginal Cost for Main Additions - Load Growth  {4} (42) $256.33

NOTES:
1 Source:  Annual footage installed for main extensions, taken from plant records, DOT report, engineering records.
2 Source:  Cost accounting records for main extensions.
3 Source:  Handy Whitman Index of Public Utility Construction Costs for Plastic Mains.
4 Data from 1976 to 1983 considered invalid since it is from an alternate source and erroneously includes costs for relpacement of retirements.

        Schedule JLH-3-2
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Development of Distribution Main Extension Investment

BSG Compliance MCS.xls 10 
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Schedule JLH-3-2 Page 5 of 5

Total Capacity Design Squared Cumulative Slope of 
Line Year Related Net Day  Design Day  Investment Marginal 
No. Distribution Sendout Sendout Cost

Additions Sales & Trans Sales & Trans Curve

(1) (2) (3) (4) (5)
{1} 2 x DD^2coeff x (3)

1  +dd coeff.
2 1976 0 226,225 51,177,524,400 $0
3 1977 3,922,041 221,937 49,255,898,807 3,922,041 752.89                       
4 1978 4,072,158 231,994 53,821,216,036 7,994,199 733.57                       
5 1979 5,048,842 255,527 65,294,047,729 13,043,041 688.34                       
6 1980 3,188,007 251,000 63,001,000,000 16,231,049 697.04                       
7 1981 2,739,566 265,000 70,225,000,000 18,970,615 670.14                       
8 1982 4,394,892 283,000 80,089,000,000 23,365,506 635.55                       
9 1983 1,642,649 261,000 68,121,000,000 25,008,155 677.83                       

10 1984 3,528,814 266,366 70,950,845,956 28,536,969 667.51                       
11 1985 6,333,835 271,605 73,769,276,025 34,870,804 657.45                       
12 1986 7,363,458 292,425 85,512,380,625 42,234,263 617.44                       
13 1987 9,728,922 307,637 94,640,523,769 51,963,184 588.21                       
14 1988 7,654,381 317,241 100,641,852,081 59,617,565 569.75                       
15 1989 5,984,889 340,491 115,934,121,081 65,602,454 525.07                       
16 1990 6,957,829 366,674 134,449,822,276 72,560,283 474.76                       
17 1991 7,335,712 377,978 142,867,368,484 79,895,995 453.03                       
18 1992 5,295,650 387,149 149,884,348,201 85,191,645 435.41                       
19 1993 17,727,460 405,800 164,673,640,000 102,919,106 399.57                       
20 1994 6,201,797 421,578 177,728,010,084 109,120,903 369.25                       
21 1995 4,796,868 436,181 190,253,864,761 113,917,771 341.19                       
22 1996 3,802,339 453,181 205,373,018,761 117,720,110 308.52                       
23 1997 3,055,676 469,409 220,344,809,281 120,775,785 277.33                       
24 1998 3,882,901 477,243 227,760,881,049 124,658,686 262.28                       
25 1999 3,405,682 434,840 189,085,825,600 128,064,368 343.76                       
26 2000 2,820,492 445,550 198,514,802,500 130,884,861 323.18                       
27 2001 2,655,693 455,990 207,926,880,100 133,540,554 303.12                       
28 2002 2,694,795 465,290 216,494,784,100 136,235,349 285.25                       
29 2003 2,098,792 545,890 297,995,892,100 138,334,141 130.36                       
30 2004 3,068,589 551,630 304,295,656,900 141,402,730 119.33                       
31 Average 475.26                       
32
33
34
35
36       Des'n Day (2) and Des'n Day ^2         vs Design Day (2)
37
38   REGRESSION RESULTS
39 Slope = 1085.45 (0.000809) 1,179.38                    
40 Y Intercept = -205561683 (111,693,827)
41 Coefficient of Determination  (R**2) 98% 93.3%
42 t value 8.6 -4.8 6.5
43 Durbin Watson Statistic 1.00 1.63
44
45
46   MARGINAL COST ESTIMATES
47 Trended Cost Per Dt 192.58 119.33                       
48
49
50 Marginal cost estimate (47){2} 475.26$               

NOTES:
1 Source: Schedule JLH-3- 2, Page 6.
2 The marginal cost is estimated as the average slope of the cost curve per DTE Order 05-27.  The marginal cost curve is of the form: 

   Y=ax2+bx+c. So the slope of the curve is 2ax+b. 

Regression Analysis of Distribution Capacity Costs

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

          Investment (3) vs

After Co

         Inve
Before Adjm't Orcott 
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Line    Description
No.

R3/R4 Heat R1/R2 NonHt G50 Lo Winter G40 Hi Winter G51 Lo Winter G41 Hi Winter G52 Lo Winter G42 Hi Winter G53 Lo Winter G43 Hi Winter

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
1    SERVICE COSTS
2
3
4 Representative Cost                {1} $1,769 $1,769 $2,529 $2,529 $3,096 $3,096 $10,273 $10,273 $17,882 $17,882
5
6
7
8 Services per Customer Charge     {2} 0.87 0.87 0.87                0.87                0.87                0.87                1.54                1.54                1.54                1.54                
9

10
11
12 Average Service Cost per Customer $1,548 $1,548 $2,212 $2,212 $2,708 $2,708 $15,851 $15,851 $27,592 $27,592
13      (4)*(8)
14
15
16    METER COSTS
17      Replacement Cost New (RCN) for Meter, Regulator and Installation 
18
19
20 Customers 222,208 33,376 3,326 16,684 1,756 4,683 249 619 67 15
21
22
23 Meters per Customer     {3} 1.073 1.128 1.124 1.093 1.143 1.109 1.526 2.283 1.369 5.104
24
25
26 Current Unit Cost per Meter    {3} $268 $263 $687 $458 $1,904 $2,088 $3,508 $2,351 $7,628 $3,109
27
28
29
30 Avg Meter Cost per Customer $287 $297 $772 $500 $2,177 $2,316 $5,353 $5,368 $10,444 $15,870
31     (23)*(26)

NOTES:
1 Source:  Typical service costs derived from engineering estimate for the average costs for new services.
2 Source:  Services per customer dervied from 1992 Marginal cost Study for Large and Extra Large classes, the 

 remainder adjusted to account for the total number of services.
3 Source:  2004 Replacement Cost New Analysis.

Schedule JLH-3-3
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Services and Meters Investment

<-- Residential --> <-- Medium C&I --> <-- Large C&I --> <-- Extra Large C&I --><-- Small C&I -->

BSG Compliance MCS.xls 12 
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Page 1 of 6

Line
No.     Description <-- Residential --> <-- Small C&I --> <-- Medium C&I --> <-- Large C&I --> <-- Extra Large C&I --> Total

R3/R4 Heat R1/R2 NonHt G50 Lo Winter G40 Hi Winter G51 Lo Winter G41 Hi Winter G52 Lo Winter G42 Hi Winter G53 Lo Winter G43 Hi Winter Company
LOAD WEIGHTED MARGINAL COMMODITY (1)  (2)  (3)  (4)  (5)  (6)  (7)  (8)  (9)  (10) (11)

1
2 Winter Marginal Commodity Cost    {1}
3     Total Winter $9.909 $9.791 $9.798 $9.962 $9.792 $9.934 $9.796 $9.897 $9.841 $9.830 $9.907
4
5
6
7
8
9 Summer Marginal Commodity Cost     {1} 

10     Total Summer $7.690 $7.692 $7.691 $7.690 $7.692 $7.690 $7.693 $7.690 $7.690 $7.691 $7.691

NOTES:
1 Source: Schedule JLH-3- 4, Page 3.

Schedule JLH-3-4
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Summary of Marginal Commodity Costs

BSG Compliance MCS.xls 13 
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Page 2 of 6

Line     Description January February March April May June July August September October November December Total Winter (6) Summer (6)

1 SALES DATA BY MONTH    {1}
2 R3/R4 Heat 46,287,193 39,547,306 34,360,155 20,598,816 10,172,934 5,953,247 5,296,293 5,297,971 6,100,531 13,002,540 23,492,169 37,594,585 247,703,740 201,880,224 45,823,516
3 R1/R2 NonHt 711,670 624,690 630,069 529,990 471,590 412,402 412,513 412,540 427,769 516,230 572,453 672,342 6,394,258 3,741,214 2,653,044
4 G50 Lo Winter 515,282 454,502 458,448 370,998 357,718 280,042 262,569 273,997 297,972 361,734 368,490 444,452 4,446,204 2,612,172 1,834,032
5 G40 Hi Winter 5,249,954 4,500,696 3,460,826 1,793,588 587,016 289,410 218,941 245,666 313,163 780,194 2,018,855 3,852,901 23,311,210 20,876,820 2,434,390
6 G51 Lo Winter 1,573,316 1,337,421 1,294,426 1,140,036 959,677 865,016 875,764 875,516 910,547 1,115,861 1,277,952 1,493,375 13,718,907 8,116,526 5,602,381
7 G41 Hi Winter 7,979,880 6,985,265 5,860,135 3,207,490 1,257,815 579,484 523,448 464,315 596,432 1,702,902 3,406,616 6,072,697 38,636,479 33,512,083 5,124,396
8 G52 Lo Winter 695,711 564,964 693,462 522,181 429,678 423,373 399,538 581,401 437,425 589,893 581,826 746,439 6,665,891 3,804,583 2,861,308
9 G42 Hi Winter 3,223,246 2,865,142 2,706,359 1,585,628 717,253 333,487 272,789 291,769 403,059 865,611 1,536,441 2,682,904 17,483,688 14,599,720 2,883,968

10 G53 Lo Winter 387,755 273,520 232,277 234,924 184,364 136,053 123,490 130,334 144,532 148,236 494,126 664,386 3,153,997 2,286,988 867,009
11 G43 Hi Winter 860,842 710,357 723,982 484,696 261,790 160,565 168,786 171,458 195,824 344,826 150,414 198,406 4,431,946 3,128,697 1,303,249
12
13
14
15
16 TOTAL Company 67,484,849 57,863,863 50,420,139 30,468,347 15,399,835 9,433,079 8,554,131 8,744,967 9,827,254 19,428,027 33,899,342 54,422,487 365,946,320 294,559,027 71,387,293
17
18
19
20 CLASS MONTHLY PERCENT
21 OF ANNUAL TOTAL SALES
22 R3/R4 Heat (2)/sum(2) 18.6865% 15.9656% 13.8715% 8.3159% 4.1069% 2.4034% 2.1382% 2.1388% 2.4628% 5.2492% 9.4840% 15.1772% 100.0000% 81.5007% 18.4993%
23 R1/R2 NonHt 11.1298% 9.7695% 9.8537% 8.2885% 7.3752% 6.4496% 6.4513% 6.4517% 6.6899% 8.0733% 8.9526% 10.5148% 100.0000% 58.5090% 41.4910%
24 G50 Lo Winter 11.5893% 10.2222% 10.3110% 8.3442% 8.0455% 6.2985% 5.9055% 6.1625% 6.7017% 8.1358% 8.2877% 9.9962% 100.0000% 58.7506% 41.2494%
25 G40 Hi Winter 22.5212% 19.3070% 14.8462% 7.6941% 2.5182% 1.2415% 0.9392% 1.0539% 1.3434% 3.3469% 8.6604% 16.5281% 100.0000% 89.5570% 10.4430%
26 G51 Lo Winter 11.4682% 9.7487% 9.4353% 8.3100% 6.9953% 6.3053% 6.3836% 6.3818% 6.6372% 8.1337% 9.3153% 10.8855% 100.0000% 59.1631% 40.8369%
27 G41 Hi Winter 20.6537% 18.0795% 15.1674% 8.3017% 3.2555% 1.4998% 1.3548% 1.2018% 1.5437% 4.4075% 8.8171% 15.7175% 100.0000% 86.7369% 13.2631%
28 G52 Lo Winter 10.4369% 8.4754% 10.4031% 7.8336% 6.4459% 6.3513% 5.9938% 8.7220% 6.5621% 8.8494% 8.7284% 11.1979% 100.0000% 57.0754% 42.9246%
29 G42 Hi Winter 18.4357% 16.3875% 15.4793% 9.0692% 4.1024% 1.9074% 1.5602% 1.6688% 2.3053% 4.9510% 8.7879% 15.3452% 100.0000% 83.5048% 16.4952%
30 G53 Lo Winter 12.2941% 8.6722% 7.3645% 7.4485% 5.8454% 4.3137% 3.9153% 4.1323% 4.5825% 4.6999% 15.6667% 21.0649% 100.0000% 72.5108% 27.4892%
31 G43 Hi Winter 19.4236% 16.0281% 16.3355% 10.9364% 5.9069% 3.6229% 3.8084% 3.8687% 4.4185% 7.7805% 3.3939% 4.4767% 100.0000% 70.5942% 29.4058%
32
33
34
35
36 TOTAL Company 18.4412% 15.8121% 13.7780% 8.3259% 4.2082% 2.5777% 2.3375% 2.3897% 2.6854% 5.3090% 9.2635% 14.8717% 100.0000% 80.4924% 19.5076%

NOTES:
1 All sales data shown as weather normalized calendar month data.

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

Calendar Sales Data Excluding 'Transportation for the Test Year 

Schedule JLH-3-4

BSG Compliance MCS.xls 14 
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Total Company January February March April May June July August September October November December Total Winter (6) Summer (6)

{1}
1 Monthy Marginal Cost 10.3018 10.3018 10.1318 7.7753 7.6553 7.6853 7.6953 7.7053 7.7053 7.7053 9.7618 10.0718
2
3 {2}
4 R3/R4 Heat 1.925 1.645 1.405 0.647 0.314 0.185 0.165 0.165 0.190 0.404 0.926 1.529 $9.499 $9.909 $7.690
5 R1/R2 NonHt 1.147 1.006 0.998 0.644 0.565 0.496 0.496 0.497 0.515 0.622 0.874 1.059 $8.920 $9.791 $7.692
6 G50 Lo Winter 1.194 1.053 1.045 0.649 0.616 0.484 0.454 0.475 0.516 0.627 0.809 1.007 $8.929 $9.798 $7.691
7 G40 Hi Winter 2.320 1.989 1.504 0.598 0.193 0.095 0.072 0.081 0.104 0.258 0.845 1.665 $9.725 $9.962 $7.690
8 G51 Lo Winter 1.181 1.004 0.956 0.646 0.536 0.485 0.491 0.492 0.511 0.627 0.909 1.096 $8.935 $9.792 $7.692
9 G41 Hi Winter 2.128 1.863 1.537 0.645 0.249 0.115 0.104 0.093 0.119 0.340 0.861 1.583 $9.636 $9.934 $7.690

10 G52 Lo Winter 1.075 0.873 1.054 0.609 0.493 0.488 0.461 0.672 0.506 0.682 0.852 1.128 $8.894 $9.796 $7.693
11 G42 Hi Winter 1.899 1.688 1.568 0.705 0.314 0.147 0.120 0.129 0.178 0.381 0.858 1.546 $9.533 $9.897 $7.690
12 G53 Lo Winter 1.267 0.893 0.746 0.579 0.447 0.332 0.301 0.318 0.353 0.362 1.529 2.122 $9.250 $9.841 $7.690
13 G43 Hi Winter 2.001 1.651 1.655 0.850 0.452 0.278 0.293 0.298 0.340 0.600 0.331 0.451 $9.201 $9.830 $7.691
14
15
16
17
18 TOTAL Company 1.900 1.629 1.396 0.647 0.322 0.198 0.180 0.184 0.207 0.409 0.904 1.498 $9.474 $9.907 $7.691

NOTES:
1 Source: Schedule JLH-3-4, Page 6
2 Monthly values are computed by multiplying the class percentage of its annual sales taken from

Schedule JLH-3- 4, pages 2 and 3, times the month's marginal commodity cost.  These values
are intermediate results in the computation of load weighted averages.  Consequently, only
the annual and seasonal totals have a practical interpretation.

Schedule JLH-3-4
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Weighted Average Marginal Commodity Cost

BSG Compliance MCS.xls 15 
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Line Year Capacity Cost  Expense Design Average
No. Related Index     2004 Day  Cost per

Expenses GDP-IPD Dollars Sendout Des'n Day
(Maintenance) Dt

(1) (2) (3) (4) (5) (6)

{1}  
1 1976 598,982 2.6924 $1,612,708 226,225 $7.13
2 1977 738,431 2.5315 1,869,368 221,937 8.42
3 1978 367,059 2.3653 868,191 231,994 3.74
4 1979 450,164 2.1843 983,290 255,527 3.85
5 1980 455,795 2.0026 912,788 251,000 3.64
6 1981 494,143 1.8307 904,607 265,000 3.41
7 1982 432,537 1.7254 746,303 283,000 2.64
8 1983 226,253 1.6597 375,521 261,000 1.44
9 1984 566,320 1.5997 905,931 266,366 3.40

10 1985 557,989 1.5524 866,238 271,605 3.19
11 1986 549,801 1.5190 835,134 292,425 2.86
12 1987 769,160 1.4786 1,137,273 307,637 3.70
13 1988 592,394 1.4298 847,003 317,241 2.67
14 1989 437,708 1.3777 603,021 340,491 1.77
15 1990 636,805 1.3265 844,701 366,674 2.30
16 1991 811,829 1.2816 1,040,479 377,978 2.75
17 1992 644,291 1.2528 807,197 387,149 2.08
18 1993 543,824 1.2246 665,945 405,800 1.64
19 1994 688,268 1.1991 825,285 421,578 1.96
20 1995 589,802 1.1750 693,029 436,181 1.59
21 1996 834,798 1.1532 962,651 453,181 2.12
22 1997 502,971 1.1343 570,516 469,409 1.22
23 1998 466,499 1.1218 523,341 477,243 1.10
24 1999 350,621 1.1058 387,732 434,840 0.89
25 2000 360,430 1.0823 390,081 445,550 0.88
26 2001 359,189 1.0569 379,630 455,990 0.83
27 2002 346,384 1.0397 360,145 465,290 0.77
28 2003 427,780 1.0210 436,774 545,890 0.80
29 2004 411,816 1.0000 411,816 551,630 0.75
30
31
32 Unadjusted With C-O Adjm't
33 Expense (4) Avg Cost (6) Avg Cost (6) 
34   REGRESSION RESULTS vs Demand (5) vs Year (1) vs Year (1)
35 Slope = -2.2913 -0.1710 -0.1371
36 Y Intercept = 1,613,566       342.7450 158.5049
37 Coefficent of Determination  (R**2) 42.39% 66.40% 35.57%
38 t Value (4.5)                (7.3)                (3.8)                   
39 Dubin Watson Statistic 1.12 2.27
40
41   MARGINAL COST ESTIMATES
42 Trended Cost Per Dt $0.54
43
44 Average Cost Per Dt
45    1976-2004 $2.17
46    1999-2004 $0.82
47
48 Last Two Year Average Cost per Dt $0.77
49
50 Assumed Marginal Cost  (48)   {2} $0.77
51
52 Percentatge Related to Transportation {3} 28.6%
53 Transportation Related Production Expense (50)*(52) $0.22
54
55 Gas Supply Related Expense (from above) (50)*[1-(52)] $0.55
56
57 Other Gas Supply Related Expense {4} 4.02
58
59 Total Gas Supply Related Expense (55) + (57) $4.58

NOTES:
1 Source:  Booked maintenance expenses for Manufactured Gas Accounts 
2 The weak statistical relationshipis are not confirmed by the average costs shown.  Since the slope suggests

that there is a declining trend, the short term average is used.
3 Source:  Schedule JLH-3-1, page 3.
4 Source:  Schedule JLH-3-4, page 5.

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

   Development of Capacity Related Production Expense (Maintenance Expenses)
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Schedule JLH-3-4 Page 5 of 6
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Line Year Total Distribution Production Total Distribution Production Total Distribution Production Cost  Production Production Design 
No. Other Prod'n Related Related Sys Control Related Related Outside Related Related Index Expense Expense Day  

Expenses Expenses {2} Expenses Expenses Expenses {2} Expenses Services Expenses {2} Expenses     2004     2005 Sendout
Acct 813 Acct 813 Acct 813 Acct 851 Acct 851 Acct 851 Acct 923 Acct 923 Acct 923 Dollars Dollars 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14)
{1}  line 15 * col (2) (2)-(3) line 15 * col (5) (5)-(6) line 15 * col (8 (8)-(9) (11)*[(4)+(7)+(10)] (11)*[(3)+(9)]

1 1976 114,979 0 114,979 350,169 350,169 0 528,326 17,717 29,975 2.6924 $390,278 47,702 226,225
2 1977 80,208 0 80,208 403,802 403,802 0 640,119 21,466 36,318 2.5315 $294,992 54,342 221,937
3 1978 164,795 0 164,795 442,290 442,290 0 518,770 17,397 29,433 2.3653 $459,402 41,148 231,994
4 1979 62,114 0 62,114 433,974 433,974 0 700,421 23,488 39,740 2.1843 $222,479 51,305 255,527
5 1980 167,900 0 167,900 561,287 561,287 0 829,515 27,817 47,064 2.0026 $430,493 55,708 251,000
6 1981 275,013 0 275,013 593,874 593,874 0 656,229 22,006 37,232 1.8307 $571,614 40,286 265,000
7 1982 393,025 0 393,025 671,150 671,150 0 850,176 28,510 48,236 1.7254 $761,356 49,192 283,000
8 1983 1,993,724 0 1,993,724 673,774 673,774 0 543,119 18,213 30,815 1.6597 $3,360,204 30,229 261,000
9 1984 2,387,300 0 2,387,300 714,674 714,674 0 1,364,380 45,754 77,410 1.5997 $3,942,750 73,191 266,366

10 1985 2,830,541 0 2,830,541 760,487 760,487 0 1,066,997 35,781 60,538 1.5524 $4,488,195 55,548 271,605
11 1986 2,293,454 0 2,293,454 590,930 590,930 0 966,757 32,420 54,851 1.5190 $3,567,018 49,245 292,425
12 1987 1,526,657 0 1,526,657 594,774 594,774 0 1,668,153 55,941 94,646 1.4786 $2,397,244 82,713 307,637
13 1988 1,613,352 0 1,613,352 623,209 623,209 0 1,304,078 43,732 73,989 1.4298 $2,412,556 62,527 317,241
14 1989 1,914,829 0 1,914,829 681,843 681,843 0 1,879,476 63,027 106,635 1.3777 $2,784,926 86,831 340,491
15 1990 1,862,217 0 1,862,217 769,736 769,736 0 2,530,491 84,859 143,572 1.3265 $2,660,612 112,562 366,674
16 1991 1,794,161 0 1,794,161 811,527 811,527 0 2,148,488 72,048 121,898 1.2816 $2,455,713 92,341 377,978
17 1992 2,262,438 0 2,262,438 865,630 865,630 0 2,573,962 86,316 146,038 1.2528 $3,017,448 108,141 387,149
18 1993 7,225,905 0 7,225,905 1,005,441 1,005,441 0 4,258,716 142,814 241,625 1.2246 $9,144,442 174,884 405,800
19 1994 15,506,056 0 15,506,056 1,113,707 1,113,707 0 3,761,859 126,152 213,435 1.1991 $18,848,851 151,266 421,578
20 1995 11,666,247 0 11,666,247 1,078,014 1,078,014 0 4,053,451 135,930 229,979 1.1750 $13,978,295 159,721 436,181
21 1996 14,542,745 0 14,542,745 1,170,340 1,170,340 0 2,993,755 100,394 169,856 1.1532 $16,965,894 115,770 453,181
22 1997 11,652,291 0 11,652,291 1,231,802 1,231,802 0 5,043,482 169,131 286,151 1.1343 $13,541,687 191,844 469,409
23 1998 11,368,845 0 11,368,845 1,191,791 1,191,791 0 5,770,341 193,505 327,390 1.1218 $13,121,395 217,084 477,243
24 1999 11,865,028 0 11,865,028 1,162,803 1,162,803 0 5,324,816 178,565 302,113 1.1058 $13,454,937 197,465 434,840
25 2000 9,836,255 0 9,836,255 1,042,709 1,042,709 0 8,781,866 294,495 498,254 1.0823 $11,184,692 318,722 445,550
26 2001 10,930,713 0 10,930,713 610,374 610,374 0 20,625,960 691,681 1,170,249 1.0569 $12,789,614 731,044 455,990
27 2002 562,252 0 562,252 9,219 9,219 0 30,827,924 1,033,799 1,749,075 1.0397 $2,403,149 1,074,868 465,290
28 2003 530,993 0 530,993 0 0 0 27,975,533 938,145 1,587,240 1.0210 $2,162,763 957,867 545,890
29 2004 762,691 0 762,691 0 0 0 26,291,692 881,678 1,491,704 1.0000 $2,254,395 881,678 551,630
30
31 Percentage in Year 2004:   {2} 0.0% 100.0% 3.4% 5.7%
32    line 13 col 3/col 2    line 13 col 6/col 5    line 29 col 9/col 8    line 29 col 10/col 8
33
34
35 Expense (12) Expense (13)
36   REGRESSION RESULTS vs Demand (14)vs Demand (14)
37 Slope = 0.0101 0.2429
38 Y Intercept = 304,550.27       309,110.87    
39 Coefficent of Determination  (R**2) 34.2% 51.4%
40 t Value 3.7                    5.3                 
41
42   MARGINAL COST ESTIMATES
43 Trended Cost Per Dt Invalid Invalid
44
45 Average Cost Per Dt
46    1976-2004 $15.65 $0.60
47    1999-2004 $15.26 $1.44
48
49 Last Two Years' Average Cost per Dt $4.02 $1.68
50
51
52 Distribution Related Expense (49)  {3} $1.68
53 Gas Supply Related Expense (49)  {3} $4.02

NOTESource:  Booked Other Gas Supply Expense for Account 813 
1 Distribution related expenses from the Accounting Cost Study for the test year are shown on line 13, Column (3) for Account 813; Column (6) for Account 851; Column (9) for Account 923.
2 All earlier year distribution related expenses are calculated using the percentage shown on line 15.
3 Since the merger with NiSource, Bay State's costs for many of these services have shifted from direcct costs booked against the production and distribution accounts to the service company.

The service company charges are recorded as an Outside Service in account 923.  Marginal costs are estimated using an average of the experience for the last two years.

Development of Capacity Related Production Expense (Other Gas Supply,Dispatch and Regulatory Expenses)
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        Schedule JLH-3-4 Page 6 of 6
BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

       Marginal Commodity Cost   {1}

2005 2006

Line JAN FEB MARCH APRIL MAY JUNE JULY AUG SEPT OCT NOV DEC
2006 2006 2006 2006 2006 2006 2006 2006 2006 2006 2005 2005

1
2 NYMEX Strip Price   {1} 8.390$           8.390$           8.220$           7.070$             6.950$           6.980$           6.990$        7.000$           7.000$           7.000$              7.850$           8.160$           
3
4 Basis      {2}
5 Winter 1.2000$               
6 Summer 0.2000$               
7
8
9 Fuel Use    {3}

10 Winter 7.82%
11 Summer 6.67%
12
13
14 Total Basis Adder
15 Winter (5)+(2)/[1-(10)]-(2) $1.912 $1.912 $1.912 $1.912 $1.912
16 Summer (6)+(2)/[1-(11)]-(2) $0.705 $0.705 $0.705 $0.705 $0.705 $0.705 $0.705
17
18 Marginal Unit                   {3} $10.302 $10.302 $10.132 $7.775 $7.655 $7.685 $7.695 $7.705 $7.705 $7.705 $9.762 $10.072
19    Commodity Cost  (2)+(15)+(16)
20
21
22
23
24
25
26
27
28
29
30
31
32
33 Marginal Unit              
34 Commodity Cost   (18) $10.3018 $10.3018 $10.1318 $7.7753 $7.6553 $7.6853 $7.6953 $7.7053 $7.7053 $7.7053 $9.7618 $10.0718

NOTES:
1 All gas prices are in 2005 dollars, based on NYMEX strip prices as of 3/23/05.
2 Approximate difference in price at the the Tennessee Zone 6 basis compared to the Nymex Henry Hub Price.
3 Current pipeline fuel use factors.
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Line  Capacity Cost  Expense Design Avg Cost
No. Year  Related Index 2004 Day  Per Des'n

 Expenses Dollars Sendout Day Dt
(1) (2) (3) (4) (5) (6)

{1}  {2}  
1 1976 2,698,853 2.6924 $7,266,430 226,225 $32.12
2 1977 3,350,705 2.5315 8,482,448 221,937 38.22
3 1978 3,268,494 2.3653 7,730,844 231,994 33.32
4 1979 2,789,093 2.1843 6,092,196 255,527 23.84
5 1980 3,422,989 2.0026 6,854,979 251,000 27.31
6 1981 3,742,969 1.8307 6,852,095 265,000 25.86
7 1982 3,850,107 1.7254 6,643,007 283,000 23.47
8 1983 3,278,023 1.6597 5,440,661 261,000 20.85
9 1984 3,505,895 1.5997 5,608,312 266,366 21.05

10 1985 4,628,646 1.5524 7,185,645 271,605 26.46
11 1986 3,884,888 1.5190 5,901,049 292,425 20.18
12 1987 4,048,142 1.4786 5,985,548 307,637 19.46
13 1988 4,585,760 1.4298 6,556,706 317,241 20.67
14 1989 4,856,582 1.3777 6,690,804 340,491 19.65
15 1990 5,040,581 1.3265 6,686,164 366,674 18.23
16 1991 4,572,416 1.2816 5,860,228 377,978 15.50
17 1992 4,123,253 1.2528 5,165,797 387,149 13.34
18 1993 4,232,911 1.2246 5,183,455 405,800 12.77
19 1994 4,915,552 1.1991 5,894,116 421,578 13.98
20 1995 6,293,539 1.1750 7,395,029 436,181 16.95
21 1996 6,999,186 1.1532 8,071,139 453,181 17.81
22 1997 6,245,956 1.1343 7,084,742 469,409 15.09
23 1998 6,013,217 1.1218 6,745,913 477,243 14.14
24 1999 6,747,877 1.1058 7,462,087 434,840 17.16
25 2000 6,840,771 1.0823 7,403,537 445,550 16.62
26 2001 6,130,803 1.0569 6,479,700 455,990 14.21
27 2002 5,225,882 1.0397 5,433,491 465,290 11.68
28 2003 6,099,172 1.0210 6,227,392 545,890 11.41
29 2004 6,285,609 1.0000 6,285,609 551,630 11.39
30
31
32 Unadjusted
33 Expense (4) Avg Cost (6)
34   REGRESSION RESULTS vs Demand (5) vs Year (1)
35 Slope = -1.0126 (0.71)                 
36 Y Intercept = 6940951 1,427                
37 Coefficent of Determination  (R**2) 1.4% 77.3%
38 t Statistic -0.62 -9.59
39 Durbin Watson Statistic 0.97
40   MARGINAL COST ESTIMATES
41 Trended Cost Per Dt ($1.01) $9.85
42
43 Average Cost Per Dt
44    1976-2004 $18.18
45    1999-2004 $16.08
46
47 Two Year Average Cost per Dt $11.40
48
49
50 Assumed Marginal Cost  {3}  (41) $10.57

NOTES:
1 Source: Schedule JLH-3- 5, Page 2.
2 Source: GDP Implicit Price Deflator.
3 While there is no direct correlation between expense and load growth, the unit costs

demonstrate a statistically reliable declining trend. 

Development of Capacity Related Expense - T & D

Schedule JLH-3-5
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY
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Schedule JLH-3-5         Page 2a of 2
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Operations Expense Data - T&D   {1}

Line   Acct     Description Reference
No.    No. or Notes 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985

OPERATIONS EXPENSE (1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
1 850 SUPER & ENGINEERING {2} 290,480 316,843 347,591 451,165 448,317 486,107 518,651 456,804 502,341 564,203
2 851 SYSTEM CONTROL&LOAD DIS Capacity 350,169 403,802 442,290 433,974 561,287 593,874 671,150 673,774 714,674 760,487
3 852 COMMUNICATIONS EXP {3} 285,418 352,459 371,809 444,008 517,733 544,967 534,405 540,862 508,690 611,531
4 853 COMPRESSOR STATION LABOR Capacity 0 0 0 0 0 0 0 0 0 0
5 857 MEAS & REG STA EQUIP Capacity 0 0 0 0 0 0 0 0 0 0
6 874 MAINS & SERVICE EXPENSE {3} 86,753 98,821 89,778 126,935 102,937 146,340 189,333 225,234 206,276 226,442
7 878 METER&HOUSE REG EXP Customer 481,671 525,900 701,270 979,717 983,251 1,154,689 1,046,681 1,139,982 1,258,903 1,164,638
8 879 CUSTOMER INSTALL EXP Customer 1,072,238 1,160,422 1,320,225 1,374,692 1,559,098 1,669,347 1,552,735 1,718,765 1,977,620 2,056,003
9 880 OTHER EXPENSES {2} 1,491,756 1,580,058 1,402,057 710,112 951,079 501,655 420,315 496,515 625,783 913,074

10 881 RENTS {2} 375,956 462,394 507,997 712,322 674,347 701,931 610,330 598,233 792,299 773,943
11 Total Operation Expense sum (1) thru (11) 4,434,441 4,900,698 5,183,017 5,232,925 5,798,049 5,798,910 5,543,601 5,850,168 6,586,587 7,070,319
12
13 MAINTENANCE
14 855 MAINT SUPERVISION & ENGINE {2} 18,355 31,368 35,569 37,633 60,952 88,662 73,458 40,293 40,419 49,501
15 886 MAINT STRUCT & IMPROVE Capacity 86,499 68,119 46,037 37,326 112,897 32,589 30,751 14,795 5,070 12,774
16 887 MAINT OF MAINS Capacity 1,102,439 1,463,734 1,475,663 1,237,208 1,513,094 1,935,485 1,962,556 1,435,068 1,595,993 2,301,696
17 888 MAINTENANCE OF COMPRESSO Capacity 0 0 0 0 0 0 0 0 0 0
18 889 MAINT OF MEAS&REG STA EQ Capacity 32,790 65,123 72,505 64,849 72,165 66,649 70,504 80,205 87,060 133,648
19 892 MAINT OF SERVICES Customer 925,043 1,001,177 1,174,745 1,652,908 1,812,342 1,780,826 1,587,307 1,266,502 1,540,916 1,818,129
20 893 MAINT METER & HOUSE REG Customer 158,572 174,290 162,661 173,710 248,499 302,032 279,972 285,836 330,734 306,994
21 894 MAINT OF OTHER EQUIPT {4} 80,332 99,746 142,271 173,321 315,491 357,951 435,314 303,979 683,551 428,002
22 Total Maintenance Expense Sum (14) thru (21) 2,404,030 2,903,556 3,109,451 3,376,955 4,135,440 4,564,195 4,439,863 3,426,680 4,283,744 5,050,744
23 TOTAL T & D EXPENSE (12)+(22) 6,838,471 7,804,254 8,292,468 8,609,880 9,933,489 10,363,105 9,983,464 9,276,848 10,870,331 12,121,064
24
25 Subtotals by category {2} 2,176,547 2,390,662 2,293,214 1,911,232 2,134,695 1,778,354 1,622,754 1,591,844 1,960,843 2,300,720
26 (lines 1-11 and 14-21) {3} 372,171 451,280 461,587 570,943 620,670 691,307 723,738 766,096 714,966 837,973
27 capacity 1,571,897 2,000,777 2,036,495 1,773,356 2,259,442 2,628,598 2,734,962 2,203,843 2,402,798 3,208,606
28 customer 2,637,524 2,861,788 3,358,901 4,181,027 4,603,190 4,906,895 4,466,696 4,411,086 5,108,173 5,345,763
29
30 Allocation of Dist Lines to Customer Component 372,171
31 Mains Investment Schedule JLH-3-2, Page 2 76,414,980 79,465,232 83,297,494 88,635,549 93,270,684 96,191,023 98,693,273 101,536,011 105,996,052 110,878,560
32 Services Investment Schedule JLH-3-2, Page 2 29,715,914 31,383,947 33,880,823 38,960,299 42,002,575 44,675,298 47,277,204 50,481,221 55,010,292 60,716,239
33    Services/(Services+Mains) (31)/[(30)+(31)] 28% 28% 29% 31% 31% 32% 32% 33% 34% 35%
34 Customer-related Dist Lines Expense 858 104,205 127,768 133,463 174,333 192,719 219,246 234,406 254,402 244,279 296,504
35 Capacity-related Dist Lines Expense (7)-(35) 267,966 323,513 328,124 396,610 427,951 472,061 489,333 511,694 470,687 541,469
36 Customer & Capacity Related Allocation of Superintendence and Other Expense
37 Cust % [(28)+(34)]/[(23)-(25)] 59% 55% 58% 65% 61% 60% 56% 61% 60% 57%
38     Customer Super & Other (37)*(25) 1,280,051 1,320,199 1,334,956 1,242,654 1,312,742 1,061,894 912,450 966,392 1,177,993 1,321,876
39 Cap % [(27)+(35)]/[(23)-(25)] 39% 43% 39% 32% 34% 36% 39% 35% 32% 38%
40     Capacity Superintendance & Other (38)*(25) 858,990 1,026,415 903,875 619,126 735,596 642,310 625,812 562,486 632,410 878,571
41
42 Total Customer - Related (28)+(34)+38) 4,021,781 4,309,755 4,827,320 5,598,014 6,108,651 6,188,034 5,613,552 5,631,880 6,530,445 6,964,143
43
44 Total Capacity - Related Expenses (27)+(35)+(40) 2,698,853 3,350,705 3,268,494 2,789,093 3,422,989 3,742,969 3,850,107 3,278,023 3,505,895 4,628,646
45
46 Non-Marginal Expenses (37)-(41)-(43) 117,837 143,793 196,654 222,772 401,848 432,101 519,805 366,945 833,991 528,274

NOTES:
1 Source:  Annual Reports except Account 851 where production related costs have been removed - see Schedule JLH-3-4, page 5, column 7.
2 Costs in these accounts are joint between customer and capacity components. 

Individual component costs are computed by allocating on remaining expenses (superindendance and other expenses).
3 Costs in these accounts are joint between customer and capacity components. 

Individual component costs are computed by allocating on plant investment in mains and services.
4 Costs in these accounts are not marginal.
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Line   Acct     Description Reference
No.    No. or Notes

OPERATIONS EXPENSE
1 850 SUPER & ENGINEERING {2}
2 851 SYSTEM CONTROL&LOAD DIS Capacity
3 852 COMMUNICATIONS EXP {3}
4 853 COMPRESSOR STATION LABOR Capacity
5 857 MEAS & REG STA EQUIP Capacity
6 874 MAINS & SERVICE EXPENSE {3}
7 878 METER&HOUSE REG EXP Customer
8 879 CUSTOMER INSTALL EXP Customer
9 880 OTHER EXPENSES {2}

10 881 RENTS {2}
11 Total Operation Expense sum (1) thru (11)
12
13 MAINTENANCE
14 855 MAINT SUPERVISION & ENGINE {2}
15 886 MAINT STRUCT & IMPROVE Capacity
16 887 MAINT OF MAINS Capacity
17 888 MAINTENANCE OF COMPRESSO Capacity
18 889 MAINT OF MEAS&REG STA EQ Capacity
19 892 MAINT OF SERVICES Customer
20 893 MAINT METER & HOUSE REG Customer
21 894 MAINT OF OTHER EQUIPT {4}
22 Total Maintenance Expense Sum (14) thru (21)
23 TOTAL T & D EXPENSE (12)+(22)
24
25 Subtotals by category {2}
26 (lines 1-11 and 14-21) {3}
27 capacity
28 customer
29
30 Allocation of Dist Lines to Customer Component
31 Mains Investment Schedule JLH-3-2, Page 2
32 Services Investment Schedule JLH-3-2, Page 2
33    Services/(Services+Mains) (31)/[(30)+(31)]
34 Customer-related Dist Lines Expense 858
35 Capacity-related Dist Lines Expense (7)-(35)
36 Customer & Capacity Related Allocation of Superintendence a
37 Cust % [(28)+(34)]/[(23)-(25)]
38     Customer Super & Other (37)*(25)
39 Cap % [(27)+(35)]/[(23)-(25)]
40     Capacity Superintendance & Other (38)*(25)
41
42 Total Customer - Related (28)+(34)+38)
43
44 Total Capacity - Related Expenses (27)+(35)+(40)
45
46 Non-Marginal Expenses (37)-(41)-(43)

NOTES:
1 Source:  Annual Reports except Account 851 where production re
2 Costs in these accounts are joint between customer and capacity 

Individual component costs are computed by allocating on remaini
3 Costs in these accounts are joint between customer and capacity 

Individual component costs are computed by allocating on plant in
4 Costs in these accounts are not marginal.

Schedule JLH-3-5         Page 2b of 2
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Operations Expense Data - T&D   {1}

1986 1987 1988 1989 1990 1991 1992 1993 1994 1995
(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)

577,681 623,522 729,205 517,146 690,572 777,664 799,205 760,808 708,997 679,596
590,930 594,774 623,209 681,843 769,736 811,527 865,630 1,005,441 1,113,707 1,078,014
686,770 806,276 884,006 850,893 679,974 651,031 703,677 634,702 629,614 710,542

0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0

193,150 210,967 213,046 366,201 284,726 282,779 449,495 443,834 450,969 418,404
1,346,494 1,511,483 1,657,059 1,837,035 2,083,286 2,117,000 2,348,125 2,202,737 2,472,763 2,210,892
2,119,219 2,498,596 2,820,232 3,533,366 3,630,366 2,596,386 2,867,584 2,821,663 2,884,633 2,894,148

307,775 173,310 490,505 (78,660) 108,062 463,837 500,190 653,765 750,395 5,164,894
861,790 971,067 567,206 571,747 473,155 319,972 519,945 504,330 664,622 723,941

6,683,809 7,389,995 7,984,467 8,279,571 8,719,877 8,020,195 9,053,851 9,027,280 9,675,700 13,880,431

46,636 37,668 36,545 25,228 19,590 3,542 248 1,084 1,026 345
13,601 9,789 15,319 15,152 14,962 19,853 21,927 23,312 16,043 21,814

1,974,852 2,049,961 2,516,658 2,927,494 3,091,190 2,486,047 1,835,996 1,779,695 2,220,755 2,119,598
0 0 0 0 0 0 0 0 0 0

125,706 172,471 164,183 148,443 170,616 183,970 190,422 173,111 206,294 199,445
1,548,565 1,808,181 1,941,065 1,743,449 2,071,505 1,731,957 1,481,295 1,516,117 1,444,338 1,391,328

306,940 358,898 288,769 251,057 302,939 334,423 399,772 255,729 319,007 304,331
459,676 512,017 1,028,775 788,546 872,266 775,809 833,398 827,048 935,655 943,926

4,475,974 4,948,985 5,991,314 5,899,367 6,543,068 5,535,602 4,763,058 4,576,096 5,143,119 4,980,787
11,159,784 12,338,980 13,975,781 14,178,938 15,262,945 13,555,797 13,816,909 13,603,375 14,818,819 18,861,218

1,793,881 1,805,567 1,823,461 1,035,461 1,291,379 1,565,015 1,819,588 1,919,987 2,125,040 6,568,776
879,920 1,017,243 1,097,052 1,217,094 964,700 933,810 1,153,172 1,078,535 1,080,582 1,128,947

2,705,089 2,826,995 3,319,370 3,772,931 4,046,504 3,501,398 2,913,975 2,981,559 3,556,800 3,418,872
5,321,218 6,177,158 6,707,125 7,364,906 8,088,096 6,779,766 7,096,775 6,796,246 7,120,742 6,800,698

116,750,717 124,052,027 132,885,285 140,175,869 148,335,840 157,817,818 166,024,437 195,530,271 208,955,287 219,451,772
68,243,454 76,639,495 85,327,340 93,858,420 103,777,878 113,518,150 121,326,675 126,966,815 136,371,164 143,379,113

37% 38% 39% 40% 41% 42% 42% 39% 39% 40%
324,598 388,462 428,978 488,110 397,101 390,676 486,898 424,618 426,727 446,123
555,322 628,781 668,073 728,984 567,599 543,134 666,275 653,917 653,855 682,823

60% 62% 59% 60% 61% 60% 63% 62% 59% 59%
1,081,361 1,125,435 1,070,775 618,671 784,279 935,873 1,150,187 1,186,639 1,263,507 3,872,522

35% 33% 33% 34% 33% 34% 30% 31% 33% 33%
624,477 592,366 598,317 354,667 426,477 527,885 543,003 597,435 704,897 2,191,844

6,727,177 7,691,054 8,206,878 8,471,688 9,269,475 8,106,314 8,733,860 8,407,504 8,810,976 11,119,343

3,884,888 4,048,142 4,585,760 4,856,582 5,040,581 4,572,416 4,123,253 4,232,911 4,915,552 6,293,539

547,719 599,784 1,183,143 850,668 952,889 877,066 959,797 962,960 1,092,291 1,448,336
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Line   Acct     Description Reference
No.    No. or Notes

OPERATIONS EXPENSE
1 850 SUPER & ENGINEERING {2}
2 851 SYSTEM CONTROL&LOAD DIS Capacity
3 852 COMMUNICATIONS EXP {3}
4 853 COMPRESSOR STATION LABOR Capacity
5 857 MEAS & REG STA EQUIP Capacity
6 874 MAINS & SERVICE EXPENSE {3}
7 878 METER&HOUSE REG EXP Customer
8 879 CUSTOMER INSTALL EXP Customer
9 880 OTHER EXPENSES {2}

10 881 RENTS {2}
11 Total Operation Expense sum (1) thru (11)
12
13 MAINTENANCE
14 855 MAINT SUPERVISION & ENGINE {2}
15 886 MAINT STRUCT & IMPROVE Capacity
16 887 MAINT OF MAINS Capacity
17 888 MAINTENANCE OF COMPRESSO Capacity
18 889 MAINT OF MEAS&REG STA EQ Capacity
19 892 MAINT OF SERVICES Customer
20 893 MAINT METER & HOUSE REG Customer
21 894 MAINT OF OTHER EQUIPT {4}
22 Total Maintenance Expense Sum (14) thru (21)
23 TOTAL T & D EXPENSE (12)+(22)
24
25 Subtotals by category {2}
26 (lines 1-11 and 14-21) {3}
27 capacity
28 customer
29
30 Allocation of Dist Lines to Customer Component
31 Mains Investment Schedule JLH-3-2, Page 2
32 Services Investment Schedule JLH-3-2, Page 2
33    Services/(Services+Mains) (31)/[(30)+(31)]
34 Customer-related Dist Lines Expense 858
35 Capacity-related Dist Lines Expense (7)-(35)
36 Customer & Capacity Related Allocation of Superintendence a
37 Cust % [(28)+(34)]/[(23)-(25)]
38     Customer Super & Other (37)*(25)
39 Cap % [(27)+(35)]/[(23)-(25)]
40     Capacity Superintendance & Other (38)*(25)
41
42 Total Customer - Related (28)+(34)+38)
43
44 Total Capacity - Related Expenses (27)+(35)+(40)
45
46 Non-Marginal Expenses (37)-(41)-(43)

NOTES:
1 Source:  Annual Reports except Account 851 where production re
2 Costs in these accounts are joint between customer and capacity 

Individual component costs are computed by allocating on remaini
3 Costs in these accounts are joint between customer and capacity 

Individual component costs are computed by allocating on plant in
4 Costs in these accounts are not marginal.

Schedule JLH-3-5         Page 2c of 2
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Operations Expense Data - T&D   {1}

1996 1997 1998 1999 2000 2001 2002 2003 2004
(21) (22) (23) (24) (25) (26) (27) (28) (29)

808,708 521,198 536,044 524,966 466,272 370,108 299,173 682,411 707,572
1,170,340 1,231,802 1,191,791 1,162,803 1,042,709 610,374 9,219 0 0

607,943 203,522 224,487 198,748 269,659 214,798 163,723 136,649 143,882
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0

497,753 468,112 469,074 458,035 420,883 384,785 343,616 304,928 405,485
2,573,208 1,939,345 2,867,048 3,004,895 3,414,660 3,059,735 2,610,799 3,157,196 3,764,532
3,037,321 3,214,004 4,772,329 4,850,467 4,163,267 4,521,599 5,039,712 4,814,133 5,633,560
5,502,468 4,636,517 5,085,745 5,426,819 6,171,366 5,711,597 5,682,340 5,608,747 5,923,626

926,522 859,846 742,161 770,119 818,542 482,708 352,496 587,353 580,567
15,124,263 13,074,348 15,888,678 16,396,851 16,767,357 15,355,705 14,501,076 15,291,417 17,159,225

147 268 453 1,553 656 273 4,736 38 4,267
30,779 38,782 38,251 48,995 47,997 66,013 39,815 45,636 41,025

2,498,723 2,428,882 2,452,781 2,996,956 2,874,438 2,997,398 3,090,578 3,634,701 3,789,693
0 0 0 0 0 0 0 0 0

229,639 149,797 176,815 174,692 174,151 175,621 163,494 223,513 229,637
1,762,567 1,589,598 1,540,187 1,619,293 1,115,856 1,292,009 1,520,433 1,506,353 1,687,229

416,006 606,797 1,133,248 1,049,522 532,123 459,233 551,074 483,020 436,322
1,000,266 947,830 758,180 684,641 712,634 499,382 477,228 433,622 403,627
5,938,126 5,761,953 6,099,914 6,575,652 5,457,856 5,489,928 5,847,357 6,326,883 6,591,799

21,062,389 18,836,301 21,988,593 22,972,503 22,225,213 20,845,633 20,348,433 21,618,300 23,751,024

7,237,846 6,017,830 6,364,403 6,723,457 7,456,836 6,564,687 6,338,744 6,878,549 7,216,032
1,105,696 671,635 693,561 656,783 690,541 599,584 507,338 441,577 549,367
3,929,480 3,849,263 3,859,637 4,383,446 4,139,295 3,849,405 3,303,106 3,903,850 4,060,355
7,789,102 7,349,744 10,312,811 10,524,177 9,225,905 9,332,575 9,722,017 9,960,702 11,521,643

228,525,905 236,736,592 248,208,062 257,592,946 266,727,243 277,197,784 287,767,030 295,736,340 308,733,201
151,720,591 159,543,479 168,505,676 176,763,199 186,585,281 196,732,568 207,365,505 217,033,295 228,746,363

40% 40% 40% 41% 41% 42% 42% 42% 43%
441,179 270,402 280,454 267,281 284,230 248,892 212,477 186,901 233,806
664,517 401,233 413,107 389,502 406,312 350,691 294,861 254,676 315,562

60% 59% 68% 66% 64% 67% 71% 69% 71%
4,308,967 3,577,395 4,315,092 4,465,241 4,801,849 4,404,423 4,494,905 4,735,547 5,130,193

33% 33% 27% 29% 31% 29% 26% 28% 26%
2,405,189 1,995,461 1,740,472 1,974,929 2,295,164 1,930,707 1,627,915 1,940,645 1,909,693

12,539,248 11,197,541 14,908,357 15,256,698 14,311,984 13,985,891 14,429,400 14,883,149 16,885,641

6,999,186 6,245,956 6,013,217 6,747,877 6,840,771 6,130,803 5,225,882 6,099,172 6,285,609

1,523,955 1,392,804 1,067,019 967,928 1,072,457 728,939 693,151 635,979 579,773
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Line Year Services Mains Total Cost Expense  Annual Average 
No. and   Customer  Customer Index       2004 Customers Cost per

Meters  Related  Related Dollars Customer
 Expenses Expenses  Expenses

(1) (2) (3) (4) (5) (6) (7) (8)

{1}      (2)+(3) {2}     (4)*(5)    (6)/(7)

1 1976 4,021,781 0 4,021,781 2.6924 10,828,301 184,779 $58.60
2 1977 4,309,755 0 4,309,755 2.5315 10,910,322 184,321 $59.19
3 1978 4,827,320 0 4,827,320 2.3653 11,417,876 185,232 $61.64
4 1979 5,598,014 0 5,598,014 2.1843 12,227,701 189,091 $64.67
5 1980 6,108,651 0 6,108,651 2.0026 12,233,364 192,620 $63.51
6 1981 6,188,034 0 6,188,034 1.8307 11,328,172 194,544 $58.23
7 1982 5,613,552 0 5,613,552 1.7254 9,685,672 195,276 $49.60
8 1983 5,631,880 0 5,631,880 1.6597 9,347,447 197,836 $47.25
9 1984 6,530,445 0 6,530,445 1.5997 10,446,628 195,276 $53.50

10 1985 6,964,143 0 6,964,143 1.5524 10,811,339 202,626 $53.36
11 1986 6,727,177 0 6,727,177 1.5190 10,218,418 207,842 $49.16
12 1987 7,691,054 0 7,691,054 1.4786 11,371,926 213,657 $53.23
13 1988 8,206,878 0 8,206,878 1.4298 11,734,170 219,556 $53.44
14 1989 8,471,688 0 8,471,688 1.3777 11,671,254 230,551 $50.62
15 1990 9,269,475 0 9,269,475 1.3265 12,295,652 255,326 $48.16
16 1991 8,106,314 0 8,106,314 1.2816 10,389,441 241,232 $43.07
17 1992 8,733,860 0 8,733,860 1.2528 10,942,173 245,550 $44.56
18 1993 8,407,504 0 8,407,504 1.2246 10,295,497 248,710 $41.40
19 1994 8,810,976 0 8,810,976 1.1991 10,565,022 252,841 $41.79
20 1995 11,119,343 0 11,119,343 1.1750 13,065,442 257,364 $50.77
21 1996 12,539,248 0 12,539,248 1.1532 14,459,684 261,170 $55.37
22 1997 11,197,541 0 11,197,541 1.1343 12,701,288 265,545 $47.83
23 1998 14,908,357 0 14,908,357 1.1218 16,724,906 265,545 $62.98
24 1999 15,256,698 0 15,256,698 1.1058 16,871,501 272,086 $62.01
25 2000 14,311,984 0 14,311,984 1.0823 15,489,381 273,808 $56.57
26 2001 13,985,891 0 13,985,891 1.0569 14,781,812 276,749 $53.41
27 2002 14,429,400 0 14,429,400 1.0397 15,002,638 279,495 $53.68
28 2003 14,883,149 0 14,883,149 1.0210 15,196,032 281,227 $54.03
29 2004 16,885,641 0 16,885,641 1.0000 16,885,641 283,032 $59.66
30
31 Unadjusted With C-O Adjm't
32  Expense (6)  Expense (6) Unit Cost (8)
33   REGRESSION RESULTS vs Customers (7) vs Customers (7) vs Year (1)
34 Slope = 47.5107 53.9979 -0.1418
35 Y Intercept = 1347044 -55615 336
36 Coefficent of Determination  (R**2) 55.1% 28.6% 3.4%
37 t Value 5.76 3.23 -0.97
38 Durbin Watson Statistic 0.66 1.79
39
40   MARGINAL COST ESTIMATES
41 Trended Cost Per Customer $54.00 Invalid
42
43 Average Cost Per Customer:
44    1976-2004 $53.30
45    1999-2004 $56.55
46
47 Last Two Year Average Cost per Customer $56.85
48
49
50 Assumed Marginal Cost        {3} $56.85

NOTES:
1 Source: Schedule JLH-3- 5, Page 2.
2 Source: GDP Implicit Price Deflator.
3 Recent experience departs from the weak historical trend.  The average

of the last two years is employed as the marginal cost estimate.

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

Development of Customer-Related Plant Expense
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 {1}     Estimated Marginal Cost Per Customer
            ($/customer/year)

    ------  Customer Weightings  ------      - - - - - -  Customer Weightings  - - - - - -
Line Customer Number Service & Marginal Relative Co Avg Marginal
No. Groups of Meter Cost Investment Weight Marginal Cost Costs

Customers Assigned Per Cust per Cust Per Cust
(1) (2) (3) (4)= (5)=(3)/line (17) (6) (7)= 

{1} {2} (2)*(3) {3} {4} (5)*(6)

1 R3/R4 Heat 222,208 1,835 407,710,873 0.898 $56.85 $51.05
2 R1/R2 NonHt 33,376 1,845 61,562,806 0.903 56.85                 51.32                    
3 G50 Lo Winter 3,326 2,985 9,926,189 1.461 56.85                 83.04                    
4 G40 Hi Winter 16,684 2,713 45,260,224 1.328 56.85                 75.48                    
5 G51 Lo Winter 1,756 4,886 8,579,727 2.391 56.85                 135.94                  
6 G41 Hi Winter 4,683 5,024 23,527,085 2.459 56.85                 139.78                  
7 G52 Lo Winter 249 21,204 5,281,584 10.378 56.85                 589.97                  
8 G42 Hi Winter 619 21,219 13,141,726 10.385 56.85                 590.39                  
9 G53 Lo Winter 67 38,036 2,532,555 18.616 56.85                 1,058.28               

10 G43 Hi Winter 15 43,462 655,549 21.272 56.85                 1,209.25               
11
12
13
14
15       Total 282,983 143,208 578,178,318 1.000 $56.85 $56.85
16
17 Avg Cost per cust $2,043.16

NOTES:
1 Source:  Company billing records
2 Source: Schedule JLH-3-3, Page 1, Line 12 + Line 30.
3 Relative weights based on System average = 1.00.
4 Source: Schedule JLH-3-6, Page 1.

GAS MARGINAL COST STUDY

Class Weighted Customer Plant Related Expense

BAY STATE GAS COMPANY
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Line Year   Customer   Marketing  Total Cost Expense in Annual Average 
No. Accounting   Services Customer Index     2004 Customers Cost per

Expenses Expenses Related Dollars Customer
W/O Acct 904 Expenses

(1) (2) (3) (4) (5) (6) (7) (8)
{1} {1}    (2)+(3) {2}    (4)*(5)    (6)/(7)

1 1976 3,065,522 1,245,659 4,311,181 2.6924 $11,607,484 184,779 62.82
2 1977 3,309,072 1,366,663 4,675,735 2.5315 11,836,814 184,321 64.22
3 1978 3,567,096 1,442,790 5,009,885 2.3653 11,849,691 185,232 63.97
4 1979 3,862,107 1,740,319 5,602,426 2.1843 12,237,338 189,091 64.72
5 1980 4,558,063 1,615,835 6,173,898 2.0026 12,364,030 192,620 64.19
6 1981 5,231,174 2,238,404 7,469,578 1.8307 13,674,240 194,544 70.29
7 1982 5,773,060 1,938,067 7,711,127 1.7254 13,304,846 195,276 68.13
8 1983 5,891,221 1,820,697 7,711,918 1.6597 12,799,767 197,836 64.70
9 1984 6,071,845 1,770,256 7,842,100 1.5997 12,544,856 195,276 64.24

10 1985 6,135,284 2,042,492 8,177,776 1.5524 12,695,417 202,626 62.65
11 1986 6,095,185 2,455,613 8,550,798 1.5190 12,988,453 207,842 62.49
12 1987 6,440,067 2,460,901 8,900,968 1.4786 13,160,894 213,657 61.60
13 1988 6,839,654 1,965,622 8,805,276 1.4298 12,589,758 219,556 57.34
14 1989 6,600,141 2,125,136 8,725,277 1.3777 12,020,619 230,551 52.14
15 1990 7,329,769 2,341,384 9,671,153 1.3265 12,828,464 255,326 50.24
16 1991 7,551,963 3,108,823 10,660,786 1.2816 13,663,374 241,232 56.64
17 1992 7,900,291 3,081,596 10,981,887 1.2528 13,758,603 245,550 56.03
18 1993 7,552,263 3,153,151 10,705,414 1.2246 13,109,426 248,710 52.71
19 1994 8,351,226 3,356,690 11,707,916 1.1991 14,038,671 252,841 55.52
20 1995 8,426,307 3,528,350 11,954,657 1.1750 14,046,952 257,364 54.58
21 1996 8,194,027 3,685,520 11,879,547 1.1532 13,698,947 261,170 52.45
22 1997 7,244,556 3,280,540 10,525,096 1.1343 11,938,539 265,545 44.96
23 1998 8,567,756 2,802,452 11,370,208 1.1218 12,755,641 265,545 48.04
24 1999 8,899,598 2,205,411 11,105,008 1.1058 12,280,387 272,086 45.13
25 2000 9,040,263 2,118,170 11,158,433 1.0823 12,076,398 273,808 44.11
26 2001 8,750,652 1,125,795 9,876,446 1.0569 10,438,504 276,749 37.72
27 2002 7,280,027 2,052,816 9,332,843 1.0397 9,703,610 279,495 34.72
28 2003 8,053,066 303,584 8,356,650 1.0210 8,532,329 281,227 30.34
29 2004 8,349,061 431,788 8,780,850 1.0000 8,780,850 283,032 31.02
30
31 Before Adjm't With C-O Adjm't
32  Expense (6) Unit Cost (8) Unit Cost (8)
33   REGRESSION RESULTS  vs Customers (7) vs Year (1) vs Year (1)
34 Slope = -13.7947 -1.1939 -1.5888
35 Y Intercept = 15533762 2430 853
36 Coefficent of Determination  (R**2) 12.0% 83.87% 59.92%
37 t Probability -1.92 -11.85 -6.23
38 Durbin-Watson Statistic 0.51                   2.05                      
39
40   MARGINAL COST ESTIMATES
41 Trended Cost Per Customer Invalid Invalid 30.12$                  
42
43 Average Cost Per Customer:
44    1976-2004 $52.91
45    1999-2004 $49.83
46
47 Last Two Year Average Cost per Customer $30.68
48
49
50 Assumed Marginal Cost  (47)      {3} $30.68

NOTES:
1 Source:  Cost data from Annual Reports, excluding Uncollectible Accounts Expense, Account 904.
2 Source: GDP Implict Price Deflator.
3 With an R-Squared of only 60%, the regression result is used to confirm the estimate based on the last two years.

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

Development of Customer Accounting & Marketing Expense
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 {1}     Estimated Marginal Cost Per Customer
       (From Accounting Cost Study)             ($/customer/year)

    ------  Customer Weightings  ------  - - - - - -  Customer Weightings  - - - - - -
Line Customer Number Customer Average Relative Co Avg  Marginal
No. Groups of Costs Costs  Weight Cost Costs

Customers Assigned  Per Cust Per Cust per Cust  Per Cust
(1) (2) (3) (4)= (5)=(4)/avg(4) (6) (7)= 

{1} {1} (3)/(2) {2} {3} (5)*(6)

1 R3/R4 Heat 222,208 ########## $165.19 0.827 $30.68 $25.39
2 R1/R2 NonHt 33,376 $3,880,611 $116.27 0.582 $30.68 $17.87
3 G50 Lo Winter 3,326 $809,729 $243.48 1.220 $30.68 $37.42
4 G40 Hi Winter 16,684 $4,008,372 $240.25 1.204 $30.68 $36.93
5 G51 Lo Winter 1,756 $1,337,966 $761.90 3.817 $30.68 $117.10
6 G41 Hi Winter 4,683 $4,156,808 $887.65 4.447 $30.68 $136.43
7 G52 Lo Winter 249 $1,033,171 $4,147.89 20.778 $30.68 $637.51
8 G42 Hi Winter 619 $2,458,061 $3,968.88 19.881 $30.68 $610.00
9 G53 Lo Winter 67 $1,652,472 $24,818.10 124.322 $30.68 $3,814.43

10 G43 Hi Winter 15 $447,312 $29,656.04 148.556 $30.68 $4,558.00
11
12
13
14
15       Total 282,983 56,491,301 $199.63 1.000 $30.68 $30.68

NOTES:
1 Customer class weighting factors were developed from 2004 Accounting Cost of Service

 Study based on the total of all test year costs in these accounts without uncollectibles.
2 Relative weights based on System average = 1.00
3 Source: Schedule JLH-3-6, Page 3.

Class Weighted Customer Accounting & Marketing Expense

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY
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       (From Accounting Cost Study) 

Line Customer UnCollectible Revenues Percent
No. Groups Account (Firm) UnCollectible

Expense Assigned
(1) (2) (3) (3)/(2)

{1} {1} {2} 

1 Res Ht 7,965,414 325,156,078 2.4%
2 Res NonHt 1,150,284 16,370,121 7.0%
3 Sm Lo Wntr 214,365 6,206,078 3.5%
4 Sm Hi Wntr 1,086,847 32,875,371 3.3%
5 Md Lo Wntr 134,152 15,967,471 0.8%
6 Md Hi Wntr 379,769 47,301,492 0.8%
7 Lg Lo Wntr 43,428 9,113,165 0.5%
8 Lg Hi Wntr 105,620 23,281,684 0.5%
9 Ex Lg Lo Wntr 59,348 8,135,904 0.7%

10 Ex Lg Hi Wntr 14,914 5,327,627 0.3%
11
12
13
14
15       Total 11,154,141 489,734,992 2.3%

NOTES:
1 Uncollectible account expense and revenues were developed from the 

2004 Compliance Accounting Cost of Service Study.

Class Weighted Uncollectible Accounts Expense

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY
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Schedule JLH-3-7 Page 1a of 2
BAY STATE GAS COMPANY
MARGINAL COST ANALYSIS

Development of A & G Loading Factors

Line
No.         Description 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987

1 17,717
2 Nonplant Related Expenses    {1}
3
4 920 Salary 1,820,584 2,069,894 2,140,763 2,486,309 3,214,501 4,126,027 4,774,207 4,952,138 5,179,362 5,555,720 5,535,785 5,983,875
5 921 Office Supplies 420,144 590,972 560,940 735,907 1,047,651 1,317,193 1,600,159 1,119,067 1,127,857 1,223,595 1,249,640 3,107,186
6 922 Admin Exp Trans CR (307,001) (393,585) (363,893) (509,520) (631,145) (959,837) (1,648,933) (2,339,149) (1,693,637) (2,057,614) (2,557,091) (2,955,676)
7 923 Outside Service 480,633 582,335 471,940 637,193 754,633 596,990 773,429 494,091 1,241,215 970,678 879,487 1,517,567
8 925 Injury & Damages 915,903 1,154,635 860,025 1,026,147 833,651 631,627 809,264 741,604 602,428 987,734 1,888,657 2,089,629
9 926 Pension 2,823,088 3,316,018 3,154,332 3,868,166 4,483,374 4,464,462 5,499,922 6,347,753 5,805,087 6,061,693 8,313,925 8,013,202

10 929 Duplicate Charges
11
12    Total Non-Plant 6,153,349 7,320,268 6,824,108 8,244,202 9,702,665 10,176,461 11,808,048 11,315,504 12,262,312 12,741,805 15,310,403 17,755,783
13
14
15
16 Plant Related Expenses     {1}
17
18 924 Property Ins 361,674 143,976 147,036 128,865 237,104 180,704 191,345 76,110 (202,502) 77,460 159,892 174,286
19 928 Regulatory Exp 17,717 21,466 17,397 23,488 27,817 22,006 28,510 18,213 45,754 35,781 32,420 55,941
20 930 Misc 962,640 943,065 824,255 917,099 1,109,496 1,094,661 921,302 1,024,357 0 1,352,513 1,477,916 1,333,613
21 931 Rents 274,865 496,922 611,943 879,486 1,166,346 1,011,322 1,178,762 1,261,652 1,253,019 1,333,718 1,603,809 1,627,572
22 932 Gen Plt Maint 296,184 376,269 436,291 472,383 473,321 603,153 746,016 618,615 805,384 845,490 1,009,062 364,542
23       Total Plant Related Expenses $1,551,405 $1,837,722 $1,889,886 $2,292,457 $2,776,980 $2,731,143 $2,874,591 $2,922,837 $2,104,156 $3,567,503 $4,123,206 $3,381,668
24
25 Total Allocable O&M   (Total O&M less non-labor production
26    costs and A&G expenses) 19,513,479 22,250,357 19,922,467 23,271,464 24,857,457 30,517,324 29,405,918 26,556,387 27,975,461 30,632,249 30,427,070 31,180,551
27
28 A & G Loading Factor Nonplant Rel Exp
29       Line (11)/(26) {2} 31.53% 32.90% 34.25% 35.43% 39.03% 33.35% 40.16% 42.61% 43.83% 41.60% 50.32% 56.95%
30     2 Yr Avg = 151.43%    {2}
31
32
33 Total Gross Plant $     {1} 143,632,532 149,391,083 157,165,783 169,771,531 181,568,688 190,346,100 198,796,127 208,815,290 222,279,260 239,671,162 257,415,303 279,808,707
34
35
36 A & G Loading Factor Plant Rel Exp
37       Line (23)/(33) 1.08% 1.23% 1.20% 1.35% 1.53% 1.43% 1.45% 1.40% 0.95% 1.49% 1.60% 1.21%
38     2 Yr Avg = 1.15%    {2}

NOTES:
1 Source: Annual Reports;  'Account 923 excludes costs from Schedule JLH-3-4, page 5, columns 9 and 10 - excludes dispatch and gas acquisition-related costs.
2 The average of the last two years' data is employed; post-merger practices and procedures have departed significantly, making historical trends irrelevant.
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Line
No.         Description

1
2 Nonplant Related Expenses    {1}
3
4 920 Salary
5 921 Office Supplies
6 922 Admin Exp Trans CR
7 923 Outside Service
8 925 Injury & Damages
9 926 Pension

10 929 Duplicate Charges
11
12    Total Non-Plant
13
14
15
16 Plant Related Expenses     {1}
17
18 924 Property Ins
19 928 Regulatory Exp
20 930 Misc
21 931 Rents
22 932 Gen Plt Maint
23       Total Plant Related Expenses
24
25 Total Allocable O&M   (Total O&M less non
26    costs and A&G expenses)
27
28 A & G Loading Factor Nonplant Rel Exp
29       Line (11)/(26) {2}
30     2 Yr Avg = 151.43%    {2}
31
32
33 Total Gross Plant $     {1}
34
35
36 A & G Loading Factor Plant Rel Exp
37       Line (23)/(33)
38     2 Yr Avg = 1.15%    {2}

NOTES:
1 Source: Annual Reports;  'Account 923 exc
2 The average of the last two years' data is e

Schedule JLH-3-7 Page 1b of 2
BAY STATE GAS COMPANY
MARGINAL COST ANALYSIS

Development of A & G Loading Factors

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

7,259,799 8,011,647 8,032,870 9,467,552 9,705,671 10,823,517 9,248,796 9,809,210 10,362,261 11,412,721 14,784,874 10,421,538
2,802,412 2,457,854 2,814,013 3,164,089 3,206,676 3,276,569 3,166,363 3,201,446 4,158,699 4,311,113 4,895,839 4,327,158

(2,881,218) (3,512,832) (4,727,616) (5,511,697) (5,470,676) (6,239,654) (6,853,864) (7,189,629) (8,162,355) (9,751,402) (10,131,051) (7,106,277)
1,186,358 1,709,814 2,302,060 1,954,541 2,341,607 3,874,276 3,422,271 3,687,541 2,723,505 4,588,201 5,249,445 4,844,139
1,638,256 2,253,914 1,577,409 2,450,692 1,832,837 2,322,888 2,177,839 2,855,911 2,454,402 2,963,834 3,485,961 1,345,223
7,576,529 8,719,804 8,389,837 9,780,207 10,724,329 12,028,304 11,444,754 10,819,439 10,966,152 10,695,968 12,594,474 6,995,152

17,582,135 19,640,202 18,388,574 21,305,385 22,340,444 26,085,899 22,606,159 23,183,917 22,502,665 24,220,435 30,879,541 20,826,935

88,309 80,792 87,156 19,055 0 91 32 (32) 0 0 0 0
55,941 55,941 55,941 55,941 55,941 55,941 55,941 55,941 55,941 55,941 55,941 55,941

1,446,997 1,984,915 1,971,021 1,995,268 2,394,367 4,903,497 2,006,744 2,534,688 2,347,097 15,062,215 7,848,796 6,003,540
1,711,548 2,011,929 2,832,412 2,981,965 1,901,069 2,177,842 2,535,622 1,970,915 3,765,566 4,170,125 7,116,298 8,883,545
1,210,171 1,203,748 1,079,685 1,507,153 1,536,037 1,583,137 1,378,686 1,406,597 1,726,133 1,577,565 1,743,811 1,625,229

$4,424,656 $5,256,532 $5,939,058 $6,540,327 $5,887,414 $8,720,417 $5,976,992 $5,968,141 $7,894,737 $20,865,846 $16,764,845 $16,568,254

30,960,032 19,334,182 23,095,023 24,906,441 25,509,092 21,738,529 25,669,079 23,431,110 21,595,287 22,258,319 19,698,256 17,648,026

56.79% 101.58% 79.62% 85.54% 87.58% 120.00% 88.07% 98.95% 104.20% 108.82% 156.76% 118.01%

305,112,959 334,761,100 366,897,081 404,641,106 453,526,938 484,374,596 521,419,597 524,039,680 549,911,360 556,241,513 583,781,696 623,959,680

1.45% 1.57% 1.62% 1.62% 1.30% 1.80% 1.15% 1.14% 1.44% 3.75% 2.87% 2.66%
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Line
No.         Description

1
2 Nonplant Related Expenses    {1}
3
4 920 Salary
5 921 Office Supplies
6 922 Admin Exp Trans CR
7 923 Outside Service
8 925 Injury & Damages
9 926 Pension

10 929 Duplicate Charges
11
12    Total Non-Plant
13
14
15
16 Plant Related Expenses     {1}
17
18 924 Property Ins
19 928 Regulatory Exp
20 930 Misc
21 931 Rents
22 932 Gen Plt Maint
23       Total Plant Related Expenses
24
25 Total Allocable O&M   (Total O&M less non
26    costs and A&G expenses)
27
28 A & G Loading Factor Nonplant Rel Exp
29       Line (11)/(26) {2}
30     2 Yr Avg = 151.43%    {2}
31
32
33 Total Gross Plant $     {1}
34
35
36 A & G Loading Factor Plant Rel Exp
37       Line (23)/(33)
38     2 Yr Avg = 1.15%    {2}

NOTES:
1 Source: Annual Reports;  'Account 923 exc
2 The average of the last two years' data is e

Schedule JLH-3-7 Page 1c of 2
BAY STATE GAS COMPANY
MARGINAL COST ANALYSIS

Development of A & G Loading Factors

2000 2001 2002 2003 2004

11,043,253 9,113,288 3,578,366 1,893,253 1,745,741
4,411,422 2,315,338 4,443,023 4,710,814 4,283,153

(8,134,099) (6,597,740) (5,328,937) (4,981,878) (3,814,124)
7,989,117 18,764,030 28,045,050 25,450,148 23,918,310

588,084 759,037 292,579 2,581,040 2,728,423
8,134,691 6,948,285 11,649,448 14,096,916 14,062,530

24,032,466 31,302,238 42,679,529 43,750,293 42,924,033

3,678,199 0 0 0 0
55,941 55,941 55,941 55,941 55,941

2,814,453 1,515,315 911,337 266,075 700,677
7,919,353 7,172,581 7,625,741 5,512,270 6,105,507
1,372,918 1,061,544 1,202,165 1,843,031 2,057,048

$12,162,665 $9,805,381 $9,795,184 $7,677,317 $8,919,173

18,968,488 15,421,037 27,291,790 29,117,592 28,126,325

126.70% 202.98% 156.38% 150.25% 152.61%

632,919,841 651,939,155 679,266,106 707,780,906 730,886,896

1.92% 1.50% 1.44% 1.08% 1.22%
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BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

Development of Miscellaneous Loading Factors

Line
No.         Description 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987

1 Commodity Cost Loading Factor
2 Direct Gas Costs         {2} 61,606,335 75,707,202 76,328,183 91,810,785 127,418,026 164,687,627 203,089,341 194,502,442 196,172,517 200,709,843 162,436,553 158,658,476
3  Commodity         {1} 0 0 0 0 0 0 0 0 0 0 0 0
4
5     Loading Factor - Line (3)/(2) 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
6     2 yr Avg = 0.00%    {3}
7
8
9

10 Materials and Supplies and Prepayments Loader
11     Materials and Supplies    {2} 5,103,221 4,141,850 5,808,060 7,164,022 8,525,822 10,704,651 4,666,353 8,906,535 26,651,345 24,384,398 17,890,312 13,681,214
12     Fuel Inventory (included above) 4,125,400 2,987,922 4,477,578 5,363,282 7,077,367 9,254,545 3,290,795 7,530,977 25,275,787 23,008,840 16,514,754 12,305,656
13     Prepayments 1,770,207 2,446,876 3,330,282 3,796,894 3,900,428 5,494,994 582,036 579,570 705,422 885,499 693,734 1,481,706
14     Fuel Related Prepayments 0 0 0 0 0 0 0 0 0 0 0 0
15     Total Utility Plant           {2} 143,632,532 149,391,083 157,165,783 169,771,531 181,568,688 190,346,100 198,796,127 208,815,290 222,279,260 239,671,162 257,415,303 279,808,707
16
17     Non-Fuel Loader  (11-12+13-14)/(15) 1.91% 2.41% 2.97% 3.30% 2.95% 3.65% 0.98% 0.94% 0.94% 0.94% 0.80% 1.02%
18    2 yr Avg = 0.93%    {3}
19
20
21
22 Fuel Inventory  & Prepay Loading Factor
23     Fuel Inventory        {2} 4,125,400 2,987,922 4,477,578 5,363,282 7,077,367 9,254,545 3,290,795 7,530,977 25,275,787 23,008,840 16,514,754 12,305,656
24     Fuel Related Prepayments 0 0 0 0 0 0 0 0 0 0 0 0
25     Total Gas Cost 48,699,195 60,667,652 65,298,194 77,740,906 102,929,500 126,229,860 168,339,535 176,946,756 173,896,472 178,878,480 149,869,403 147,596,964
26
27     Fuel Inventory Factor   (23+24)/(25) 8.47% 4.93% 6.86% 6.90% 6.88% 7.33% 1.95% 4.26% 14.53% 12.86% 11.02% 8.34%
28    2 yr Avg = 12.34%    {3}
29
30
31
32 General Plant Loading Factor
33     Total General Plant 7,515,687 7,659,852 7,746,001 7,933,080 8,810,983 9,699,425 10,328,394 10,757,017 11,773,445 13,654,040 14,951,107 16,676,536
34     Total Utility Plant 143,632,532 149,391,083 157,165,783 169,771,531 181,568,688 190,346,100 198,796,127 208,815,290 222,279,260 239,671,162 257,415,303 279,808,707
35
36     Gen Plant Factor Line   (33)/(34-33) 5.52% 5.40% 5.18% 4.90% 5.10% 5.37% 5.48% 5.43% 5.59% 6.04% 6.17% 6.34%
37    2 yr Avg = 6.25%    {3}
38
39
40 Loss Factor
41
42     Planning Average = 99.00%    {4}
43
44
45

NOTES:
1 Source:  Schedule JLH-3-4, page 5, column 3 - Account 813 consists of distribution related percentage only
2 Source:  Annual Reports
3 The average of the last two years' data is employed; post-merger practices and procedures have departed significantly, making historical trends irrelevant.
4 Estimate provided by planning personnel for forward looking studies.BSG Compliance MCS.xls 31 
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Line
No.         Description

1 Commodity Cost Loading Factor
2 Direct Gas Costs         {2}
3  Commodity         {1}
4
5     Loading Factor - Line (3)/(2)
6     2 yr Avg = 0.00%    {3}
7
8
9

10 Materials and Supplies and Prepayments
11     Materials and Supplies    {2}
12     Fuel Inventory (included above)
13     Prepayments
14     Fuel Related Prepayments
15     Total Utility Plant           {2}
16
17     Non-Fuel Loader  (11-12+13-14)/(15)
18    2 yr Avg = 0.93%    {3}
19
20
21
22 Fuel Inventory  & Prepay Loading Factor
23     Fuel Inventory        {2}
24     Fuel Related Prepayments
25     Total Gas Cost
26
27     Fuel Inventory Factor   (23+24)/(25)
28    2 yr Avg = 12.34%    {3}
29
30
31
32 General Plant Loading Factor
33     Total General Plant
34     Total Utility Plant
35
36     Gen Plant Factor Line   (33)/(34-33)
37    2 yr Avg = 6.25%    {3}
38
39
40 Loss Factor
41
42     Planning Average = 99.00%    {4}
43
44
45

NOTES:
1 Source:  Schedule JLH-3-4, page 5, column
2 Source:  Annual Reports
3 The average of the last two years' data is e
4 Estimate provided by planning personnel fo

Schedule JLH-3-7 Page 2b of 2
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Development of MiscellaneousMiscellaneous Loading Factors

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

158,708,765 190,986,324 180,199,259 188,100,237 193,092,084 209,661,267 216,359,313 205,036,576 196,781,868 238,838,343 189,993,884 161,761,142
0 0 0 0 0 0 0 0 0 0 0 0

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

14,583,250 11,435,185 21,826,008 12,785,279 18,974,297 24,111,680 21,828,787 15,140,192 25,214,235 26,484,054 28,815,034 22,775,027
13,207,692 10,059,627 20,450,450 10,776,783 16,726,183 21,938,035 20,105,897 13,719,977 23,391,984 22,659,921 25,316,306 19,055,370

1,742,390 6,312,294 4,605,506 6,437,521 8,695,959 14,359,238 23,426,488 5,418,133 4,430,017 3,201,778 4,005,655 3,756,438
0 0 0 0 0 0 0 0 0 0 0 0

305,112,959 334,761,100 366,897,081 404,641,106 453,526,938 484,374,596 521,419,597 524,039,680 549,911,360 556,241,513 583,781,696 623,959,680

1.02% 2.30% 1.63% 2.09% 2.41% 3.41% 4.82% 1.30% 1.14% 1.26% 1.29% 1.20%

13,207,692 10,059,627 20,450,450 10,776,783 16,726,183 21,938,035 20,105,897 13,719,977 23,391,984 22,659,921 25,316,306 19,055,370
0 0 0 0 0 0 0 0 0 0 0 0

147,702,363 177,600,713 161,488,754 175,793,922 183,468,329 208,788,883 215,703,741 206,929,176 199,904,686 242,698,117 195,388,355 166,506,958

8.94% 5.66% 12.66% 6.13% 9.12% 10.51% 9.32% 6.63% 11.70% 9.34% 12.96% 11.44%

17,529,484 17,727,378 19,925,795 38,612,510 42,983,981 48,109,596 54,534,846 62,047,458 70,639,596 50,403,586 51,301,196 57,981,874
305,112,959 334,761,100 366,897,081 404,641,106 453,526,938 484,374,596 521,419,597 524,039,680 549,911,360 556,241,513 583,781,696 623,959,680

6.10% 5.59% 5.74% 10.55% 10.47% 11.03% 11.68% 13.43% 14.74% 9.96% 9.63% 10.24%
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Line
No.         Description

1 Commodity Cost Loading Factor
2 Direct Gas Costs         {2}
3  Commodity         {1}
4
5     Loading Factor - Line (3)/(2)
6     2 yr Avg = 0.00%    {3}
7
8
9

10 Materials and Supplies and Prepayments
11     Materials and Supplies    {2}
12     Fuel Inventory (included above)
13     Prepayments
14     Fuel Related Prepayments
15     Total Utility Plant           {2}
16
17     Non-Fuel Loader  (11-12+13-14)/(15)
18    2 yr Avg = 0.93%    {3}
19
20
21
22 Fuel Inventory  & Prepay Loading Factor
23     Fuel Inventory        {2}
24     Fuel Related Prepayments
25     Total Gas Cost
26
27     Fuel Inventory Factor   (23+24)/(25)
28    2 yr Avg = 12.34%    {3}
29
30
31
32 General Plant Loading Factor
33     Total General Plant
34     Total Utility Plant
35
36     Gen Plant Factor Line   (33)/(34-33)
37    2 yr Avg = 6.25%    {3}
38
39
40 Loss Factor
41
42     Planning Average = 99.00%    {4}
43
44
45

NOTES:
1 Source:  Schedule JLH-3-4, page 5, column
2 Source:  Annual Reports
3 The average of the last two years' data is e
4 Estimate provided by planning personnel fo

Schedule JLH-3-7 Page 2c of 2
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Development of Miscellaneous Loading Factors

2000 2001 2002 2003 2004

219,225,809 254,634,392 192,783,718 270,533,734 326,788,343
0 0 0 0 0

0.00% 0.00% 0.00% 0.00% 0.00%

31,260,282 28,272,117 23,100,193 36,229,206 43,506,405
27,493,064 24,143,461 19,108,997 33,071,194 39,865,870

3,634,025 3,808,395 1,772,512 3,375,037 3,274,122
0 0 0 0 0

632,919,841 651,939,155 679,266,106 707,780,906 730,886,896

1.17% 1.22% 0.85% 0.92% 0.95%

27,493,064 24,143,461 19,108,997 33,071,194 39,865,870
0 0 0 0 0

222,146,068 260,364,509 192,496,113 267,307,389 324,135,849

12.38% 9.27% 9.93% 12.37% 12.30%

46,722,416 45,725,927 45,493,574 45,356,669 39,149,672
632,919,841 651,939,155 679,266,106 707,780,906 730,886,896

7.97% 7.54% 7.18% 6.85% 5.66%
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Engineer's Economist's
Line Fixed Charge Fixed Charge
No.             Description Rate Rate

1    FIXED CHARGE RATE RESULTS Over
2 Book
3    Levelized Cost for:               {1} Life
4 Production Plant 11.68% 9.00%
5 Mains (Cap-related Dist) 10.87% 7.57%
6 Services Investment 10.30% 7.11%
7 Meters Investment 9.47% 6.85%
8
9

10     INCREMENTAL COST OF CAPITAL      {2}
11 Debt 5.45% 46.00%
12 Preferred 0.00% 0.00%
13 Common 10.00% 54.00%
14 Other 0.00% 0.00%
15    Weighted Cost of Incremental Capital 7.91%
16
17
18    After Tax Cost of New Capital     {3} 6.92%
19    Incremental Tax Rate                   {4} 39.23%
20    Tax Effected Cost of Capital        {5} 11.39%
21    Property Tax Rate                        {6} 1.94%
22    Gross Receipts Tax Rate  0.00%
23    Inflation Rate                                   {7} 2.50%
24    Property Tax Escalation Rate       {7} 2.50%
25
26

NOTES:
1 Source:  Schedule JLH-3- 8, pages 3, 4, 5, & 6.
2 Weighted average current cost of raising capital in 2004.
3 Wtd Cost of Capital (15) less tax savings on debt interest.
4 Incremental tax rate assumed to be 35% Federal and 6.5%State tax which 

results in a combined effective rate of 39.23%.
5 Tax effected cost of capital, (15) plus tax component on return.
6 Current composite average tax rate applicable to all plant except meters.
7 MAC Estimate based on EIA Energy Outlook 2005

Schedule JLH-3-8
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

 Summary of Levelized Fixed Charge Rates
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Capacity -
LINE Peaking Related Services Meters
NO. VARIABLE   Plant Distribution

1 Plant Data
2
3 CAPITALIZED COST $1,000 $1,000 $1,000 $1,000
4 BOOK LIFE 30 52 55 42
5 SALVAGE VALUE -1% -15% -170% -33%
6 MACRS LIFE 20 20 20 20
7
8
9 Capital Structure

10
11 DEBT RATIO 46.00% 46.00% 46.00% 46.00%
12 PREFERRED RATIO 0.00% 0.00% 0.00% 0.00%
13 COMMON RATIO 54.00% 54.00% 54.00% 54.00%
14 OTHER _____________ 0.00% 0.00% 0.00% 0.00%
15
16 Cost of Capital
17
18 DEBT COST 5.45% 5.45% 5.45% 5.45%
19 PREFERRED COST 0.00% 0.00% 0.00% 0.00%
20 COMMON COST 10.00% 10.00% 10.00% 10.00%
21 OTHER 0.00% 0.00% 0.00% 0.00%
22 WTD COST OF CAPITAL 7.91% 7.91% 7.91% 7.91%
23 AFTER TAX COST / CAP 6.92% 6.92% 6.92% 6.92%
24
25 Tax Data
26
27 TAX RATE 39.23% 39.23% 39.23% 39.23%
28 ITC RATE 0.00% 0.00% 0.00% 0.00%
29    REVENUE TAX RATE 0.00% 0.00% 0.00% 0.00%
30   PROPERTY TAX RATE 1.94% 1.94% 1.94% 0.00%
31 PROPERTY INSURANCE 0.00% 0.00% 0.00% 0.00%
32 PROPERTY TAX BASIS 2 2 2 2
33 1 = Original Cost
34 2 = Depreciated Bal
35
36 Misc. Data
37
38 INFLATION RATE 2.50% 2.50% 2.50% 2.50%
39 PROP TAX ESC RATE 2.50% 2.50% 2.50% 2.50%
40 RETURN BASIS 2 2 2 2
41 1 = Begin of Year
42 2 = Avg Begin & End
43 3 = End of Year

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

LEVELIZED FIXED CHARGE ANALYSIS
INPUT DATA
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CURRENT   PERCENT OF  CONSTANT  PERCENT OF
LINE   LEVELIZED     CAPITAL LEVELIZED   CAPITAL 
 NO.     ITEM     DOLLARS   INVESTMENT  DOLLARS  INVESTMENT

1 INTEREST ON DEBT $14.91 1.49% $11.48 1.15%
2 RETURN ON PREF $0.00 0.00% $0.00 0.00%
3 RETURN ON COMMON $32.12 3.21% $24.73 2.47%
4
5      RETURN $47.03 4.70% $36.21 3.62%
6
7      DEPRECIATION $33.51 3.35% $25.80 2.58%
8
9 INCOME TAX $16.69 1.67% $12.85 1.28%

10 DEFERRED TAXES $4.04 0.40% $3.11 0.31%
11
12      INCOME TAX $20.73 2.07% $15.96 1.60%
13
14 REVENUE TAX $0.00 0.00% $0.00 0.00%
15 PROPERTY TAX $15.59 1.56% $12.00 1.20%
16 PROPERTY INSURANCE $0.00 0.00% $0.00 0.00%
17
18      OTHER $15.59 1.56% $12.00 1.20%
19
20
21 TOTAL REVENUE REQ'D $116.85 11.68% $89.96 9.00%

  -- Current Dollars --  -- Constant Dollars --
(Engineer's FCR) (Economist's FCR)

Peaker Plant

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

LEVELIZED FIXED CHARGE ANALYSIS

Schedule JLH-3-8
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CURRENT   PERCENT OF  CONSTANT  PERCENT OF
LINE   LEVELIZED     CAPITAL LEVELIZED   CAPITAL 
 NO.     ITEM     DOLLARS   INVESTMENT  DOLLARS  INVESTMENT

1 INTEREST ON DEBT $15.18 1.52% $10.58 1.06%
2 RETURN ON PREF $0.00 0.00% $0.00 0.00%
3 RETURN ON COMMON $32.70 3.27% $22.78 2.28%
4
5      RETURN $47.88 4.79% $33.36 3.34%
6
7      DEPRECIATION $22.02 2.20% $15.34 1.53%
8
9 INCOME TAX $14.29 1.43% $9.96 1.00%

10 DEFERRED TAXES $6.81 0.68% $4.74 0.47%
11
12      INCOME TAX $21.10 2.11% $14.70 1.47%
13
14 REVENUE TAX $0.00 0.00% $0.00 0.00%
15 PROPERTY TAX $17.72 1.77% $12.35 1.23%
16 PROPERTY INSURANCE $0.00 0.00% $0.00 0.00%
17
18      OTHER $17.72 1.77% $12.35 1.23%
19
20
21 TOTAL REVENUE REQ'D $108.73 10.87% $75.75 7.57%

Capacity Related Distribution

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

LEVELIZED FIXED CHARGE ANALYSIS

(Engineer's FCR)
  -- Current Dollars --  -- Constant Dollars --

(Economist's FCR)

Schedule JLH-3-8
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CURRENT   PERCENT OF  CONSTANT  PERCENT OF
LINE   LEVELIZED     CAPITAL LEVELIZED   CAPITAL 
 NO.     ITEM     DOLLARS   INVESTMENT  DOLLARS  INVESTMENT

1 INTEREST ON DEBT $9.51 0.95% $6.57 0.66%
2 RETURN ON PREF $0.00 0.00% $0.00 0.00%
3 RETURN ON COMMON $20.49 2.05% $14.15 1.41%
4
5      RETURN $30.00 3.00% $20.71 2.07%
6
7      DEPRECIATION $49.09 4.91% $33.89 3.39%
8
9 INCOME TAX $16.12 1.61% $11.13 1.11%

10 DEFERRED TAXES ($2.90) -0.29% ($2.00) -0.20%
11
12      INCOME TAX $13.22 1.32% $9.13 0.91%
13
14 REVENUE TAX $0.00 0.00% $0.00 0.00%
15 PROPERTY TAX $10.72 1.07% $7.40 0.74%
16 PROPERTY INSURANCE $0.00 0.00% $0.00 0.00%
17
18      OTHER $10.72 1.07% $7.40 0.74%
19
20
21 TOTAL REVENUE REQ'D $103.04 10.30% $71.14 7.11%

Schedule JLH-3-8
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY
LEVELIZED FIXED CHARGE ANALYSIS

 Services Investment

(Engineer's FCR)
  -- Current Dollars --  -- Constant Dollars --

(Economist's FCR)
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CURRENT   PERCENT OF  CONSTANT  PERCENT OF
LINE   LEVELIZED     CAPITAL LEVELIZED   CAPITAL 
 NO.     ITEM     DOLLARS   INVESTMENT  DOLLARS  INVESTMENT

1 INTEREST ON DEBT $13.85 1.39% $10.02 1.00%
2 RETURN ON PREF $0.00 0.00% $0.00 0.00%
3 RETURN ON COMMON $29.83 2.98% $21.57 2.16%
4
5      RETURN $43.68 4.37% $31.59 3.16%
6
7      DEPRECIATION $31.77 3.18% $22.97 2.30%
8
9 INCOME TAX $15.36 1.54% $11.11 1.11%

10 DEFERRED TAXES $3.89 0.39% $2.81 0.28%
11
12      INCOME TAX $19.25 1.93% $13.92 1.39%
13
14 REVENUE TAX $0.00 0.00% $0.00 0.00%
15 PROPERTY TAX $0.00 0.00% $0.00 0.00%
16 PROPERTY INSURANCE $0.00 0.00% $0.00 0.00%
17
18      OTHER $0.00 0.00% $0.00 0.00%
19
20
21 TOTAL REVENUE REQ'D $94.70 9.47% $68.48 6.85%

Schedule JLH-3-8

  -- Current Dollars --  -- Constant Dollars --
(Engineer's FCR) (Economist's FCR)

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

LEVELIZED FIXED CHARGE ANALYSIS
Metering Equipment

BSG Compliance MCS.xls 39 



12/8/2005 - Revision Level  1.0  MA DTE Docket No. 05-27 Interim Compliance Filing 

Page 7 of 11

ANNUAL % of  Present
Year Rate Interest Return On Return On Tax      Book  Deferred Taxable Inc Tax Revenue Property Property Reveue Original Worth Of
 No. Base On Debt Preferred Common  Deprec'N Deprec'N Tax  Income Payable    Tax     Tax  Insurance Reqm'Ts  Investm'T Rev Req'Mt

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16)
1,000.00

1 982.46 24.63 0.00 53.05 37.50 33.51 1.57 83.30 32.67 0.00 19.44 0.00 164.87 16.49% 154.19
2 940.59 23.58 0.00 50.79 72.19 33.51 15.17 44.89 17.61 0.00 19.25 0.00 159.91 15.99% 139.87
3 892.97 22.39 0.00 48.22 66.77 33.51 13.05 46.07 18.07 0.00 19.05 0.00 154.29 15.43% 126.21
4 847.40 21.24 0.00 45.76 61.77 33.51 11.09 47.03 18.45 0.00 18.83 0.00 148.87 14.89% 113.90
5 803.72 20.15 0.00 43.40 57.13 33.51 9.27 47.78 18.74 0.00 18.58 0.00 143.65 14.36% 102.78
6 761.78 19.10 0.00 41.14 52.85 33.51 7.59 48.34 18.96 0.00 18.31 0.00 138.60 13.86% 92.75
7 721.47 18.09 0.00 38.96 48.88 33.51 6.03 48.73 19.11 0.00 18.01 0.00 133.71 13.37% 83.68
8 682.65 17.11 0.00 36.86 45.22 33.51 4.59 48.94 19.20 0.00 17.68 0.00 128.96 12.90% 75.49
9 644.67 16.16 0.00 34.81 44.62 33.51 4.36 46.17 18.11 0.00 17.33 0.00 124.28 12.43% 68.04

10 606.81 15.21 0.00 32.77 44.62 33.51 4.36 42.81 16.79 0.00 16.95 0.00 119.59 11.96% 61.23
11 568.94 14.26 0.00 30.72 44.62 33.51 4.36 39.44 15.47 0.00 16.54 0.00 114.86 11.49% 55.00
12 531.08 13.31 0.00 28.68 44.62 33.51 4.36 36.08 14.15 0.00 16.10 0.00 110.11 11.01% 49.31
13 493.22 12.36 0.00 26.63 44.62 33.51 4.36 32.71 12.83 0.00 15.63 0.00 105.32 10.53% 44.11
14 455.35 11.42 0.00 24.59 44.62 33.51 4.36 29.35 11.51 0.00 15.12 0.00 100.50 10.05% 39.37
15 417.49 10.47 0.00 22.54 44.62 33.51 4.36 25.99 10.19 0.00 14.58 0.00 95.65 9.56% 35.04
16 379.63 9.52 0.00 20.50 44.62 33.51 4.36 22.62 8.87 0.00 14.00 0.00 90.76 9.08% 31.10
17 341.76 8.57 0.00 18.46 44.62 33.51 4.36 19.26 7.55 0.00 13.39 0.00 85.83 8.58% 27.50
18 303.90 7.62 0.00 16.41 44.62 33.51 4.36 15.89 6.23 0.00 12.73 0.00 80.86 8.09% 24.23
19 266.04 6.67 0.00 14.37 44.62 33.51 4.36 12.53 4.91 0.00 12.03 0.00 75.84 7.58% 21.26
20 228.17 5.72 0.00 12.32 44.62 33.51 4.36 9.16 3.59 0.00 11.29 0.00 70.79 7.08% 18.56
21 194.69 4.88 0.00 10.51 22.31 33.51 (4.39) 28.50 11.18 0.00 10.51 0.00 66.19 6.62% 16.23
22 169.95 4.26 0.00 9.18 0.00 33.51 (13.14) 48.61 19.07 0.00 9.68 0.00 62.54 6.25% 14.34
23 149.59 3.75 0.00 8.08 0.00 33.51 (13.14) 46.80 18.36 0.00 8.80 0.00 59.34 5.93% 12.73
24 129.22 3.24 0.00 6.98 0.00 33.51 (13.14) 44.99 17.65 0.00 7.87 0.00 56.09 5.61% 11.25
25 108.86 2.73 0.00 5.88 0.00 33.51 (13.14) 43.18 16.94 0.00 6.89 0.00 52.79 5.28% 9.90
26 88.50 2.22 0.00 4.78 0.00 33.51 (13.14) 41.37 16.23 0.00 5.85 0.00 49.44 4.94% 8.67
27 68.13 1.71 0.00 3.68 0.00 33.51 (13.14) 39.56 15.52 0.00 4.76 0.00 46.03 4.60% 7.55
28 47.77 1.20 0.00 2.58 0.00 33.51 (13.14) 37.75 14.81 0.00 3.61 0.00 42.56 4.26% 6.53
29 27.41 0.69 0.00 1.48 0.00 33.51 (13.14) 35.94 14.10 0.00 2.40 0.00 39.03 3.90% 5.60
30 7.05 0.18 0.00 0.38 0.00 33.51 (13.14) 34.13 13.39 0.00 1.13 0.00 35.44 3.54% 4.76
31 1.01 0.03 0.00 0.05 5.16 0.00 2.02 (5.07) (1.99) 0.00 0.00 0.00 0.12 0.01% 0.01
32 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
33 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
34 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
35 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
36 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
37 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
38 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
39 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
40 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
41 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
42 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
43 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
44 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
45 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
46 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
47 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
48 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
49 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
50 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
51 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
52 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
53 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
54 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
55 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
56 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
57 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
58 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
59 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
60 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
61 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
62 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
63 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
64 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
65 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)

TOTAL $322.46 $0.00 $694.56 $1,005.16 $1,005.16 ($0.00) $1,142.84 $448.28 $0.00 $386.33 $0.00 $2,856.79 1,461

PRESENT
WORTH $186.45 $0.00 $401.62 $547.79 $418.98 $50.53 $532.01 $208.68 $0.00 $194.93 $0.00 $1,461.19 146.12%

LEVELIZED
PAYMENT $14.91 $0.00 $32.12 $43.81 $33.51 $4.04 $42.54 $16.69 $0.00 $15.59 $0.00 $116.85 11.68%

Schedule JLH-3-8
BAY STATE GAS COMPANY

 Development of Revenue Requirements Stream

Peaking
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ANNUAL % of  Present
Year Rate Interest Return On Return On Tax      Book  Deferred Taxable Inc Tax Revenue Property Property Reveue Original Worth Of
 No. Base On Debt Preferred Common  Deprec'N Deprec'N Tax  Income Payable    Tax     Tax  Insurance Reqm'Ts  Investm'T Rev Req'Mt

(1) (2)  (3)  (4)  (5)  (6)  (7)  (8)  (9)  (10)  (11)  (12)  (13)  (14) (15) (16)
1,000.00

1 985.95 24.72 0.00 53.24 37.50 22.02 6.07 72.13 28.29 0.00 19.44 0.00 153.78 15.38% 143.82
2 951.06 23.84 0.00 51.36 72.19 22.02 19.68 34.34 13.47 0.00 19.48 0.00 149.85 14.99% 131.07
3 910.42 22.82 0.00 49.16 66.77 22.02 17.55 36.14 14.18 0.00 19.52 0.00 145.26 14.53% 118.83
4 871.83 21.86 0.00 47.08 61.77 22.02 15.59 37.72 14.80 0.00 19.55 0.00 140.89 14.09% 107.79
5 835.12 20.94 0.00 45.10 57.13 22.02 13.77 39.09 15.33 0.00 19.56 0.00 136.72 13.67% 97.83
6 800.17 20.06 0.00 43.21 52.85 22.02 12.09 40.27 15.80 0.00 19.57 0.00 132.75 13.27% 88.84
7 766.84 19.22 0.00 41.41 48.88 22.02 10.54 41.27 16.19 0.00 19.56 0.00 128.94 12.89% 80.70
8 735.00 18.43 0.00 39.69 45.22 22.02 9.10 42.11 16.52 0.00 19.54 0.00 125.30 12.53% 73.34
9 703.99 17.65 0.00 38.02 44.62 22.02 8.86 39.96 15.67 0.00 19.51 0.00 121.73 12.17% 66.64

10 673.11 16.87 0.00 36.35 44.62 22.02 8.86 37.21 14.60 0.00 19.46 0.00 118.17 11.82% 60.50
11 642.23 16.10 0.00 34.68 44.62 22.02 8.86 34.47 13.52 0.00 19.40 0.00 114.59 11.46% 54.87
12 611.34 15.33 0.00 33.01 44.62 22.02 8.86 31.73 12.44 0.00 19.32 0.00 110.99 11.10% 49.71
13 580.46 14.55 0.00 31.34 44.62 22.02 8.86 28.98 11.37 0.00 19.23 0.00 107.38 10.74% 44.97
14 549.57 13.78 0.00 29.68 44.62 22.02 8.86 26.24 10.29 0.00 19.12 0.00 103.75 10.38% 40.64
15 518.69 13.00 0.00 28.01 44.62 22.02 8.86 23.49 9.22 0.00 19.00 0.00 100.11 10.01% 36.67
16 487.81 12.23 0.00 26.34 44.62 22.02 8.86 20.75 8.14 0.00 18.85 0.00 96.44 9.64% 33.04
17 456.92 11.46 0.00 24.67 44.62 22.02 8.86 18.00 7.06 0.00 18.69 0.00 92.76 9.28% 29.72
18 426.04 10.68 0.00 23.01 44.62 22.02 8.86 15.26 5.99 0.00 18.50 0.00 89.06 8.91% 26.69
19 395.16 9.91 0.00 21.34 44.62 22.02 8.86 12.52 4.91 0.00 18.30 0.00 85.34 8.53% 23.92
20 364.27 9.13 0.00 19.67 44.62 22.02 8.86 9.77 3.83 0.00 18.07 0.00 81.59 8.16% 21.39
21 337.76 8.47 0.00 18.24 22.31 22.02 0.11 29.72 11.66 0.00 17.82 0.00 78.32 7.83% 19.20
22 320.00 8.02 0.00 17.28 0.00 22.02 (8.64) 50.45 19.79 0.00 17.55 0.00 76.03 7.60% 17.43
23 306.62 7.69 0.00 16.56 0.00 22.02 (8.64) 49.27 19.32 0.00 17.25 0.00 74.20 7.42% 15.91
24 293.24 7.35 0.00 15.83 0.00 22.02 (8.64) 48.08 18.86 0.00 16.93 0.00 72.35 7.24% 14.51
25 279.85 7.02 0.00 15.11 0.00 22.02 (8.64) 46.89 18.39 0.00 16.57 0.00 70.48 7.05% 13.22
26 266.47 6.68 0.00 14.39 0.00 22.02 (8.64) 45.70 17.93 0.00 16.20 0.00 68.57 6.86% 12.03
27 253.09 6.34 0.00 13.67 0.00 22.02 (8.64) 44.51 17.46 0.00 15.79 0.00 66.64 6.66% 10.93
28 239.70 6.01 0.00 12.94 0.00 22.02 (8.64) 43.32 16.99 0.00 15.35 0.00 64.68 6.47% 9.92
29 226.32 5.67 0.00 12.22 0.00 22.02 (8.64) 42.13 16.53 0.00 14.88 0.00 62.68 6.27% 9.00
30 212.94 5.34 0.00 11.50 0.00 22.02 (8.64) 40.94 16.06 0.00 14.37 0.00 60.65 6.07% 8.14
31 199.55 5.00 0.00 10.78 0.00 22.02 (8.64) 39.75 15.59 0.00 13.84 0.00 58.59 5.86% 7.35
32 186.17 4.67 0.00 10.05 0.00 22.02 (8.64) 38.56 15.13 0.00 13.26 0.00 56.49 5.65% 6.63
33 172.79 4.33 0.00 9.33 0.00 22.02 (8.64) 37.37 14.66 0.00 12.65 0.00 54.35 5.44% 5.97
34 159.40 4.00 0.00 8.61 0.00 22.02 (8.64) 36.18 14.19 0.00 12.00 0.00 52.18 5.22% 5.36
35 146.02 3.66 0.00 7.89 0.00 22.02 (8.64) 35.00 13.73 0.00 11.31 0.00 49.96 5.00% 4.80
36 132.64 3.33 0.00 7.16 0.00 22.02 (8.64) 33.81 13.26 0.00 10.57 0.00 47.71 4.77% 4.28
37 119.25 2.99 0.00 6.44 0.00 22.02 (8.64) 32.62 12.79 0.00 9.80 0.00 45.40 4.54% 3.81
38 105.87 2.65 0.00 5.72 0.00 22.02 (8.64) 31.43 12.33 0.00 8.98 0.00 43.06 4.31% 3.38
39 92.48 2.32 0.00 4.99 0.00 22.02 (8.64) 30.24 11.86 0.00 8.11 0.00 40.66 4.07% 2.99
40 79.10 1.98 0.00 4.27 0.00 22.02 (8.64) 29.05 11.39 0.00 7.19 0.00 38.22 3.82% 2.63
41 65.72 1.65 0.00 3.55 0.00 22.02 (8.64) 27.86 10.93 0.00 6.22 0.00 35.73 3.57% 2.30
42 52.33 1.31 0.00 2.83 0.00 22.02 (8.64) 26.67 10.46 0.00 5.20 0.00 33.18 3.32% 1.99
43 38.95 0.98 0.00 2.10 0.00 22.02 (8.64) 25.48 10.00 0.00 4.12 0.00 30.58 3.06% 1.72
44 25.57 0.64 0.00 1.38 0.00 22.02 (8.64) 24.29 9.53 0.00 2.98 0.00 27.92 2.79% 1.47
45 12.18 0.31 0.00 0.66 0.00 22.02 (8.64) 23.10 9.06 0.00 1.79 0.00 25.20 2.52% 1.24
46 (1.20) (0.03) 0.00 (0.06) 0.00 22.02 (8.64) 21.91 8.60 0.00 0.53 0.00 22.42 2.24% 1.03
47 (14.58) (0.37) 0.00 (0.79) 0.00 22.02 (8.64) 20.73 8.13 0.00 0.00 0.00 20.36 2.04% 0.88
48 (27.97) (0.70) 0.00 (1.51) 0.00 22.02 (8.64) 19.54 7.66 0.00 0.00 0.00 18.84 1.88% 0.76
49 (41.35) (1.04) 0.00 (2.23) 0.00 22.02 (8.64) 18.35 7.20 0.00 0.00 0.00 17.31 1.73% 0.65
50 (54.73) (1.37) 0.00 (2.96) 0.00 22.02 (8.64) 17.16 6.73 0.00 0.00 0.00 15.79 1.58% 0.56
51 (68.12) (1.71) 0.00 (3.68) 0.00 22.02 (8.64) 15.97 6.26 0.00 0.00 0.00 14.26 1.43% 0.47
52 (81.50) (2.04) 0.00 (4.40) 0.00 22.02 (8.64) 14.78 5.80 0.00 0.00 0.00 12.74 1.27% 0.39
53 28.46 0.71 0.00 1.54 145.11 0.00 56.92 (142.58) (55.93) 0.00 0.00 0.00 3.24 0.32% 0.09
54 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
55 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
56 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
57 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
58 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
59 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
60 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
61 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
62 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
63 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
64 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)
65 (0.00) (0.00) 0.00 (0.00) 0.00 0.00 0.00 (0.00) (0.00) 0.00 0.00 0.00 (0.00) 0.00% (0.00)

TOTAL $434.44 $0.00 $935.77 $1,145.11 $1,145.11 ($0.00) $1,539.72 $603.96 $0.00 $674.91 $0.00 $3,794.18 1,522

PRESENT
WORTH $212.51 $0.00 $457.73 $551.32 $308.27 $95.33 $510.12 $200.09 $0.00 $248.10 $0.00 $1,522.04 152.20%

LEVELIZED
PAYMENT $15.18 $0.00 $32.70 $39.38 $22.02 $6.81 $36.44 $14.29 $0.00 $17.72 $0.00 $108.73 10.87%

Schedule JLH-3-8
BAY STATE GAS COMPANY

 Development of Revenue Requirements Stream

Capacity Related Distribution
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ANNUAL % of  Present
Year Rate Interest Return On Return On Tax      Book  Deferred Taxable Inc Tax Revenue Property Property Reveue Original Worth Of
 No. Base On Debt Preferred Common  Deprec'N Deprec'N Tax  Income Payable    Tax     Tax  Insurance Reqm'Ts  Investm'T Rev Req'Mt

(1) (2)  (3)  (4)  (5)  (6)  (7)  (8)  (9)  (10)  (11)  (12)  (13)  (14) (15) (16)
1,000.00

1 977.73 24.51 0.00 52.80 37.50 49.09 (4.55) 98.46 38.62 0.00 19.44 0.00 179.91 17.99% 168.26
2 926.38 23.22 0.00 50.02 72.19 49.09 9.06 59.21 23.23 0.00 18.94 0.00 173.57 17.36% 151.82
3 869.29 21.79 0.00 46.94 66.77 49.09 6.94 59.56 23.36 0.00 18.42 0.00 166.54 16.65% 136.24
4 814.25 20.41 0.00 43.97 61.77 49.09 4.97 59.67 23.41 0.00 17.85 0.00 159.70 15.97% 122.18
5 761.09 19.08 0.00 41.10 57.13 49.09 3.15 59.58 23.37 0.00 17.24 0.00 153.04 15.30% 109.50
6 709.69 17.79 0.00 38.32 52.85 49.09 1.47 59.30 23.26 0.00 16.59 0.00 146.53 14.65% 98.06
7 659.90 16.54 0.00 35.63 48.88 49.09 (0.08) 58.84 23.08 0.00 15.90 0.00 140.17 14.02% 87.73
8 611.61 15.33 0.00 33.03 45.22 49.09 (1.52) 58.22 22.84 0.00 15.16 0.00 133.93 13.39% 78.40
9 564.16 14.14 0.00 30.46 44.62 49.09 (1.76) 54.60 21.42 0.00 14.38 0.00 127.74 12.77% 69.93

10 516.82 12.96 0.00 27.91 44.62 49.09 (1.76) 50.40 19.77 0.00 13.55 0.00 121.52 12.15% 62.22
11 469.49 11.77 0.00 25.35 44.62 49.09 (1.76) 46.19 18.12 0.00 12.67 0.00 115.24 11.52% 55.18
12 422.15 10.58 0.00 22.80 44.62 49.09 (1.76) 41.98 16.47 0.00 11.73 0.00 108.91 10.89% 48.78
13 374.82 9.40 0.00 20.24 44.62 49.09 (1.76) 37.78 14.82 0.00 10.74 0.00 102.53 10.25% 42.94
14 327.48 8.21 0.00 17.68 44.62 49.09 (1.76) 33.57 13.17 0.00 9.69 0.00 96.09 9.61% 37.64
15 280.14 7.02 0.00 15.13 44.62 49.09 (1.76) 29.37 11.52 0.00 8.59 0.00 89.59 8.96% 32.82
16 232.81 5.84 0.00 12.57 44.62 49.09 (1.76) 25.16 9.87 0.00 7.42 0.00 83.03 8.30% 28.45
17 185.47 4.65 0.00 10.02 44.62 49.09 (1.76) 20.96 8.22 0.00 6.19 0.00 76.41 7.64% 24.49
18 138.14 3.46 0.00 7.46 44.62 49.09 (1.76) 16.75 6.57 0.00 4.89 0.00 69.72 6.97% 20.89
19 90.80 2.28 0.00 4.90 44.62 49.09 (1.76) 12.54 4.92 0.00 3.53 0.00 62.96 6.30% 17.65
20 43.47 1.09 0.00 2.35 44.62 49.09 (1.76) 8.34 3.27 0.00 2.09 0.00 56.13 5.61% 14.71
21 0.51 0.01 0.00 0.03 22.31 49.09 (10.51) 26.83 10.52 0.00 0.58 0.00 49.73 4.97% 12.19
22 (33.70) (0.84) 0.00 (1.82) 0.00 49.09 (19.26) 46.10 18.08 0.00 0.00 0.00 45.25 4.53% 10.38
23 (63.54) (1.59) 0.00 (3.43) 0.00 49.09 (19.26) 43.45 17.04 0.00 0.00 0.00 41.85 4.19% 8.97
24 (93.37) (2.34) 0.00 (5.04) 0.00 49.09 (19.26) 40.79 16.00 0.00 0.00 0.00 38.45 3.85% 7.71
25 (123.21) (3.09) 0.00 (6.65) 0.00 49.09 (19.26) 38.14 14.96 0.00 0.00 0.00 35.05 3.51% 6.58
26 (153.04) (3.84) 0.00 (8.26) 0.00 49.09 (19.26) 35.49 13.92 0.00 0.00 0.00 31.66 3.17% 5.55
27 (182.88) (4.58) 0.00 (9.88) 0.00 49.09 (19.26) 32.84 12.88 0.00 0.00 0.00 28.26 2.83% 4.64
28 (212.71) (5.33) 0.00 (11.49) 0.00 49.09 (19.26) 30.19 11.84 0.00 0.00 0.00 24.86 2.49% 3.81
29 (242.55) (6.08) 0.00 (13.10) 0.00 49.09 (19.26) 27.54 10.80 0.00 0.00 0.00 21.46 2.15% 3.08
30 (272.38) (6.83) 0.00 (14.71) 0.00 49.09 (19.26) 24.89 9.76 0.00 0.00 0.00 18.06 1.81% 2.42
31 (302.22) (7.58) 0.00 (16.32) 0.00 49.09 (19.26) 22.24 8.72 0.00 0.00 0.00 14.66 1.47% 1.84
32 (332.05) (8.32) 0.00 (17.93) 0.00 49.09 (19.26) 19.59 7.68 0.00 0.00 0.00 11.26 1.13% 1.32
33 (361.89) (9.07) 0.00 (19.54) 0.00 49.09 (19.26) 16.94 6.64 0.00 0.00 0.00 7.86 0.79% 0.86
34 (391.72) (9.82) 0.00 (21.15) 0.00 49.09 (19.26) 14.29 5.60 0.00 0.00 0.00 4.46 0.45% 0.46
35 (421.56) (10.57) 0.00 (22.76) 0.00 49.09 (19.26) 11.63 4.56 0.00 0.00 0.00 1.07 0.11% 0.10
36 (451.39) (11.32) 0.00 (24.38) 0.00 49.09 (19.26) 8.98 3.52 0.00 0.00 0.00 (2.33) -0.23% (0.21)
37 (481.23) (12.06) 0.00 (25.99) 0.00 49.09 (19.26) 6.33 2.48 0.00 0.00 0.00 (5.73) -0.57% (0.48)
38 (511.06) (12.81) 0.00 (27.60) 0.00 49.09 (19.26) 3.68 1.44 0.00 0.00 0.00 (9.13) -0.91% (0.72)
39 (540.90) (13.56) 0.00 (29.21) 0.00 49.09 (19.26) 1.03 0.40 0.00 0.00 0.00 (12.53) -1.25% (0.92)
40 (570.73) (14.31) 0.00 (30.82) 0.00 49.09 (19.26) (1.62) (0.64) 0.00 0.00 0.00 (15.93) -1.59% (1.09)
41 (600.57) (15.06) 0.00 (32.43) 0.00 49.09 (19.26) (4.27) (1.68) 0.00 0.00 0.00 (19.33) -1.93% (1.24)
42 (630.40) (15.80) 0.00 (34.04) 0.00 49.09 (19.26) (6.92) (2.72) 0.00 0.00 0.00 (22.73) -2.27% (1.37)
43 (660.24) (16.55) 0.00 (35.65) 0.00 49.09 (19.26) (9.57) (3.75) 0.00 0.00 0.00 (26.12) -2.61% (1.47)
44 (690.07) (17.30) 0.00 (37.26) 0.00 49.09 (19.26) (12.22) (4.79) 0.00 0.00 0.00 (29.52) -2.95% (1.55)
45 (719.91) (18.05) 0.00 (38.88) 0.00 49.09 (19.26) (14.87) (5.83) 0.00 0.00 0.00 (32.92) -3.29% (1.62)
46 (749.74) (18.80) 0.00 (40.49) 0.00 49.09 (19.26) (17.53) (6.87) 0.00 0.00 0.00 (36.32) -3.63% (1.67)
47 (779.58) (19.54) 0.00 (42.10) 0.00 49.09 (19.26) (20.18) (7.91) 0.00 0.00 0.00 (39.72) -3.97% (1.71)
48 (809.41) (20.29) 0.00 (43.71) 0.00 49.09 (19.26) (22.83) (8.95) 0.00 0.00 0.00 (43.12) -4.31% (1.73)
49 (839.25) (21.04) 0.00 (45.32) 0.00 49.09 (19.26) (25.48) (9.99) 0.00 0.00 0.00 (46.52) -4.65% (1.75)
50 (869.08) (21.79) 0.00 (46.93) 0.00 49.09 (19.26) (28.13) (11.03) 0.00 0.00 0.00 (49.92) -4.99% (1.76)
51 (898.92) (22.54) 0.00 (48.54) 0.00 49.09 (19.26) (30.78) (12.07) 0.00 0.00 0.00 (53.32) -5.33% (1.75)
52 (928.75) (23.28) 0.00 (50.15) 0.00 49.09 (19.26) (33.43) (13.11) 0.00 0.00 0.00 (56.71) -5.67% (1.75)
53 (958.59) (24.03) 0.00 (51.76) 0.00 49.09 (19.26) (36.08) (14.15) 0.00 0.00 0.00 (60.11) -6.01% (1.73)
54 (988.42) (24.78) 0.00 (53.37) 0.00 49.09 (19.26) (38.73) (15.19) 0.00 0.00 0.00 (63.51) -6.35% (1.71)
55 (1,018.26) (25.53) 0.00 (54.99) 0.00 49.09 (19.26) (41.38) (16.23) 0.00 0.00 0.00 (66.91) -6.69% (1.68)
56 333.41 8.36 0.00 18.00 1,700.00 0.00 666.83 (1,670.38) (655.20) 0.00 0.00 0.00 37.98 3.80% 0.89
57 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
58 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
59 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
60 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
61 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
62 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
63 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
64 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
65 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00

TOTAL ($189.87) $0.00 ($408.98) $2,700.00 $2,700.00 $0.00 ($672.94) ($263.96) $0.00 $245.59 $0.00 $2,082.78 1,451

PRESENT
WORTH $133.94 $0.00 $288.50 $587.17 $691.19 ($40.80) $578.71 $227.00 $0.00 $150.98 $0.00 $1,450.79 145.08%

LEVELIZED
PAYMENT $9.51 $0.00 $20.49 $41.70 $49.09 ($2.90) $41.10 $16.12 $0.00 $10.72 $0.00 $103.04 10.30%

Schedule JLH-3-8
BAY STATE GAS COMPANY

 Development of Revenue Requirements Stream

Services
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ANNUAL % of  Present
Year Rate Interest Return On Return On Tax      Book  Deferred Taxable Inc Tax Revenue Property Property Reveue Original Worth Of
 No. Base On Debt Preferred Common  Deprec'N Deprec'N Tax  Income Payable    Tax     Tax  Insurance Reqm'Ts  Investm'T Rev Req'Mt

(1) (2)  (3)  (4)  (5)  (6)  (7)  (8)  (9)  (10)  (11)  (12)  (13)  (14)  (15)  (16)  
1,000.00

1 982.99 24.64 0.00 53.08 37.50 31.77 2.25 81.61 32.01 0.00 0.00 0.00 143.75 14.38% 134.44
2 942.17 23.62 0.00 50.88 72.19 31.77 15.86 43.29 16.98 0.00 0.00 0.00 139.10 13.91% 121.67
3 895.61 22.45 0.00 48.36 66.77 31.77 13.73 44.57 17.48 0.00 0.00 0.00 133.80 13.38% 109.45
4 851.10 21.34 0.00 45.96 61.77 31.77 11.77 45.62 17.90 0.00 0.00 0.00 128.73 12.87% 98.49
5 808.47 20.27 0.00 43.66 57.13 31.77 9.95 46.47 18.23 0.00 0.00 0.00 123.87 12.39% 88.63
6 767.60 19.24 0.00 41.45 52.85 31.77 8.27 47.12 18.48 0.00 0.00 0.00 119.21 11.92% 79.78
7 728.34 18.26 0.00 39.33 48.88 31.77 6.71 47.60 18.67 0.00 0.00 0.00 114.74 11.47% 71.81
8 690.58 17.31 0.00 37.29 45.22 31.77 5.28 47.91 18.79 0.00 0.00 0.00 110.44 11.04% 64.64
9 653.65 16.39 0.00 35.30 44.62 31.77 5.04 45.23 17.74 0.00 0.00 0.00 106.23 10.62% 58.16

10 616.84 15.46 0.00 33.31 44.62 31.77 5.04 41.96 16.46 0.00 0.00 0.00 102.04 10.20% 52.24
11 580.04 14.54 0.00 31.32 44.62 31.77 5.04 38.69 15.18 0.00 0.00 0.00 97.85 9.78% 46.85
12 543.23 13.62 0.00 29.33 44.62 31.77 5.04 35.42 13.89 0.00 0.00 0.00 93.65 9.37% 41.94
13 506.42 12.70 0.00 27.35 44.62 31.77 5.04 32.15 12.61 0.00 0.00 0.00 89.46 8.95% 37.47
14 469.62 11.77 0.00 25.36 44.62 31.77 5.04 28.88 11.33 0.00 0.00 0.00 85.27 8.53% 33.40
15 432.81 10.85 0.00 23.37 44.62 31.77 5.04 25.61 10.04 0.00 0.00 0.00 81.07 8.11% 29.70
16 396.00 9.93 0.00 21.38 44.62 31.77 5.04 22.34 8.76 0.00 0.00 0.00 76.88 7.69% 26.34
17 359.20 9.01 0.00 19.40 44.62 31.77 5.04 19.07 7.48 0.00 0.00 0.00 72.69 7.27% 23.29
18 322.39 8.08 0.00 17.41 44.62 31.77 5.04 15.80 6.20 0.00 0.00 0.00 68.49 6.85% 20.53
19 285.58 7.16 0.00 15.42 44.62 31.77 5.04 12.53 4.91 0.00 0.00 0.00 64.30 6.43% 18.02
20 248.78 6.24 0.00 13.43 44.62 31.77 5.04 9.26 3.63 0.00 0.00 0.00 60.11 6.01% 15.76
21 216.35 5.42 0.00 11.68 22.31 31.77 (3.71) 28.68 11.25 0.00 0.00 0.00 56.41 5.64% 13.83
22 192.66 4.83 0.00 10.40 0.00 31.77 (12.46) 48.89 19.18 0.00 0.00 0.00 53.72 5.37% 12.32
23 173.36 4.35 0.00 9.36 0.00 31.77 (12.46) 47.17 18.50 0.00 0.00 0.00 51.52 5.15% 11.05
24 154.05 3.86 0.00 8.32 0.00 31.77 (12.46) 45.45 17.83 0.00 0.00 0.00 49.32 4.93% 9.89
25 134.75 3.38 0.00 7.28 0.00 31.77 (12.46) 43.74 17.16 0.00 0.00 0.00 47.12 4.71% 8.84
26 115.44 2.89 0.00 6.23 0.00 31.77 (12.46) 42.02 16.48 0.00 0.00 0.00 44.92 4.49% 7.88
27 96.13 2.41 0.00 5.19 0.00 31.77 (12.46) 40.31 15.81 0.00 0.00 0.00 42.72 4.27% 7.01
28 76.83 1.93 0.00 4.15 0.00 31.77 (12.46) 38.59 15.14 0.00 0.00 0.00 40.52 4.05% 6.22
29 57.52 1.44 0.00 3.11 0.00 31.77 (12.46) 36.88 14.47 0.00 0.00 0.00 38.32 3.83% 5.50
30 38.21 0.96 0.00 2.06 0.00 31.77 (12.46) 35.16 13.79 0.00 0.00 0.00 36.12 3.61% 4.85
31 18.91 0.47 0.00 1.02 0.00 31.77 (12.46) 33.45 13.12 0.00 0.00 0.00 33.92 3.39% 4.26
32 (0.40) (0.01) 0.00 (0.02) 0.00 31.77 (12.46) 31.73 12.45 0.00 0.00 0.00 31.72 3.17% 3.72
33 (19.70) (0.49) 0.00 (1.06) 0.00 31.77 (12.46) 30.02 11.77 0.00 0.00 0.00 29.52 2.95% 3.24
34 (39.01) (0.98) 0.00 (2.11) 0.00 31.77 (12.46) 28.30 11.10 0.00 0.00 0.00 27.32 2.73% 2.81
35 (58.32) (1.46) 0.00 (3.15) 0.00 31.77 (12.46) 26.59 10.43 0.00 0.00 0.00 25.12 2.51% 2.41
36 (77.62) (1.95) 0.00 (4.19) 0.00 31.77 (12.46) 24.87 9.76 0.00 0.00 0.00 22.92 2.29% 2.06
37 (96.93) (2.43) 0.00 (5.23) 0.00 31.77 (12.46) 23.15 9.08 0.00 0.00 0.00 20.72 2.07% 1.74
38 (116.24) (2.91) 0.00 (6.28) 0.00 31.77 (12.46) 21.44 8.41 0.00 0.00 0.00 18.52 1.85% 1.46
39 (135.54) (3.40) 0.00 (7.32) 0.00 31.77 (12.46) 19.72 7.74 0.00 0.00 0.00 16.33 1.63% 1.20
40 (154.85) (3.88) 0.00 (8.36) 0.00 31.77 (12.46) 18.01 7.06 0.00 0.00 0.00 14.13 1.41% 0.97
41 (174.15) (4.37) 0.00 (9.40) 0.00 31.77 (12.46) 16.29 6.39 0.00 0.00 0.00 11.93 1.19% 0.77
42 (193.46) (4.85) 0.00 (10.45) 0.00 31.77 (12.46) 14.58 5.72 0.00 0.00 0.00 9.73 0.97% 0.58
43 65.55 1.64 0.00 3.54 334.21 0.00 131.09 (328.38) (128.81) 0.00 0.00 0.00 7.47 0.75% 0.42
44 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
45 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
46 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
47 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
48 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
49 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
50 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
51 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
52 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
53 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
54 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
55 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
56 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
57 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
58 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
59 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
60 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
61 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
62 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
63 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
64 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
65 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00% 0.00

TOTAL $309.74 $0.00 $667.17 $1,334.21 $1,334.21 ($0.00) $1,097.77 $430.60 $0.00 $0.00 $0.00 $2,741.71 1,286

PRESENT
WORTH $188.02 $0.00 $404.99 $565.93 $431.24 $52.83 $531.68 $208.55 $0.00 $0.00 $0.00 $1,285.63 128.56%

LEVELIZED
PAYMENT $13.85 $0.00 $29.83 $41.69 $31.77 $3.89 $39.17 $15.36 $0.00 $0.00 $0.00 $94.70 9.47%

Schedule JLH-3-8
BAY STATE GAS COMPANY

 Development of Revenue Requirements Stream

Meters
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Line 2004 Average Net
No.        Description Plant Service  Salvage

Balance Life  Value

(1) (2) (3) 
1 MANUFACTURED GAS PLANT {1} {2} {2}
2 304 LAND & LAND RIGHTS 0 0 0%
3 305 STRUCTURES & IMPROVEME 2,368,951 42 -5%
4 306  BOILER PLANT EQUIPMENT 0 0 0%
5 307 OTHER POWER EQUIPMENT 0 0 0%
6 311 LP GAS EQUIPMENT 4,339,415 36 0%
7 313 GENERATING EQUIPMENT - L 0 0 0%
8 320 OTHER EQUIPMENT 819,245 20 0%
9 321 LNG EQUIPMENT 15,428,067 27 0%

10
11   Total Manufactured Gas Plant 22,955,678             30 -0.5%
12
13
14   DISTRIBUTION INVESTMENT (excluding Customer Equip)
15 364  Land & Land Rights 0 0 0%
16 365 (374) Right Of Way 79,051 75 0%
17 366 (375) Structures And Improvem 2,108,612 54 -5%
18 367 (376.1) Cast Iron 5,674,038 75 -15%
19 367 (376.2) Steel Mains - Coated/W 146,194,595 55 -15%
20 367 (376.3) Steels Mains - Bare 2,546,698 74 -15%
21 367 (376.4) Plastic Mains 125,655,798 55 -15%
22 367 (376.5) Joint Seals 20,062,435 23 -15%
23 367 (376.6) Cathodic Protection 8,599,637 19 -15%
24 368 (394.1) Compressor Station Equ 327,265 22 0%
25 369 (378) Meas & Reg Sta Equipme 12,355,152 39 -5%
26 0 (379) Other Equipment 510,252 35 0%
27
28    Total Distribution Capacity-Related 324,113,533           52 -15%
29
30
31  SERVICES INVESTMENT
32 380 (380.2) Steel - Coated/Wrapped 58,856,439 56 -170%
33 380 (380.3) Steel - Bare 571,866 60 -170%
34 380 (380.4) Plastic 169,135,061 55 -170%
35 380 (380.5) Copper 182,997 55 -170%
36
37    Total Services Investment 228,746,363 55 -170%
38
39
40   METERS INVESTMENT
41 381  Gas Meters 24,915,974 28 2%
42 382  Meter Installations 45,198,411 53 -60%
43 383  Regulators 13,612,047 31 -10%
44
45    Total Meter-Related $83,726,432 42 -33%

NOTES:
1 Plant balances taken from Annual Report of 12/31/104
2 Service lives and salvage values based on current depreciation study.

BAY STATE GAS COMPANY
GAS MARGINAL COST STUDY

Development of Weighted Plant Book Lives and Salvage

Schedule JLH-3-8
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Line Total
No.             Description Supply Transp. Mains Mains Total Production

Related Related Reinforce Extension Distribution & Distribution
DD SO

(1) (2) (3) (4) (5) (6)
PLANT INVESTMENT

1  Long-Run Unit Costs - $/Design Day Dt    {1} $207.35 $82.91 $0.00 $475.26 $475.26 $765.51
2  General Plant Loading Factor {2} 6.25% 6.25% 6.25% 6.25%
3    Unit Costs + Loading Factor (1)+(1)*(2) 220.31 88.09 0.00 504.97 $504.97 $813.38
4
5  Fixed Charge Rate {3} 9.00% 9.00% 7.57% 7.57%
6  A & G Exp Plant-Related Loading Factor {4} 1.15% 1.15% 1.15% 1.15%
7    Total Rate (5)+(6) 10.15% 10.15% 8.73% 8.73%
8
9  Annualized Cost (3)*(7) $22.36 $8.94 $0.00 $44.07 $44.07 $75.37

10 OPERATING EXPENSES
11  Production capacity costs {5} $4.58 $0.22 $4.80
12  Distribution capacity costs {6} $1.68 $10.57 $12.25 $12.25
13  A&G Exp Non-Plant Loading Factor {4} 151.43% 151.43% 151.43% 151.43%
14    Plant + Labor Loading  [(11)+(12)]*[1+(13)] $11.51 $0.56 $4.21 $26.59 $30.80 $42.86
15
16 WORKING CAPITAL
17  Materials & Supplies + Prepayments Rate  {2} 0.93% 0.93% 0.93% 0.93%
18  M&S Cost (3)*(17) 2.06 0.82 0.00 4.72
19  Working Cash O&M Allowance   {7}  (14)*11.56% 1.33 0.06 0.49 3.07
20    Total Working Capital (18)+(19) $3.39 $0.89 $0.49 $7.79 $8.28 $12.56
21
22   Working Capital Rev. Req'd  {8}  (20)*11.39% $0.39 $0.10 $0.06 $0.89 $0.94 $1.43
23
24  System Seasonal Capacity Related Cost
25    $/Des'n Day Dt               (9)+(14)+(22) $34.25 $9.60 $4.27 $71.54 $75.81 $119.66
26
27  Loss Factor {2} 0.990 0.990 0.990 0.990 0.990 0.990
28  Inflation Adjustment {9} 4.59% 4.59% 4.59% 4.59% 4.59% 4.59%
29
30  Annual Capacity Cost (25)*[1+(28)]/(27) $36.186 $10.138 $4.511 $75.580 $80.090 $126.414

NOTES:
1 Sources:  Production taken from Schedule JLH-3- 1, Page 1.  Distribution taken

from Schedule JLH-3- 2, page 1.
2 Source:  Schedule JLH-3- 7, page 2.
3 Source:  Schedule JLH-3-8, Page 1.
4 Source:  Schedule JLH-3- 7, page 1.
5 Source:  Schedule JLH-3- 4, page 4.
6 Source:  Reinforcement from Schedule JLH-3- 4, page 5 and extentions from Schedule JLH-3- 5, page 1.
7 Working cash computed on the basis of 45 days net lag from expense to revenue.
8 Revenue requirement for working cash computed as the after tax cost of capital, i.e.

debt costs plus equity costs increased by taxes equals 11.39%.
9 Inflation adjustment to restate marginal costs to rate year dollars.

Schedule JLH-3-9
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Summary of Marginal Capacity Costs

---TRANSMISSION & DISTRIBUTION------- PRODUCTION ----
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Line    Description
No. Total

R3/R4 Heat R1/R2 NonHt G50 Lo Winter G40 Hi Winter G51 Lo Winter G41 Hi Winter G52 Lo Winter G42 Hi Winter G53 Lo Winter G43 Hi Winter Company
PLANT INVESTMENT

1  Not Applicable $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
2
3
4 OPERATING EXPENSES
5
6  Forecasted Incremental Commodity Costs
7     Winter Period                           {1} $9.909 $9.791 $9.798 $9.962 $9.792 $9.934 $9.796 $9.897 $9.841 $9.830 $9.907
8
9     Adjustment for A&G and Working Capital  {2} 103.23% 103.23% 103.23% 103.23% 103.23% 103.23% 103.23% 103.23% 103.23% 103.23% 103.23%

10
11     Winter Commodity Cost     (7)*(9) $10.229 $10.107 $10.114 $10.283 $10.108 $10.254 $10.112 $10.216 $10.159 $10.148 $10.226
12
13
14
15
16
17  Forecasted Incremental Commodity Costs
18     Summer Period                           {1} $7.690 $7.692 $7.691 $7.690 $7.692 $7.690 $7.693 $7.690 $7.690 $7.691 $7.691
19
20     Adjustment for A&G and Working Capital  {2} 103.23% 103.23% 103.23% 103.23% 103.23% 103.23% 103.23% 103.23% 103.23% 103.23% 103.23%
21
22     Summer Commodity Cost (18)*(20) $7.939 $7.940 $7.939 $7.938 $7.940 $7.938 $7.942 $7.938 $7.938 $7.940 $7.939

  NOTES:
1 Source:  Schedule JLH-3- 4, page 1.
2 Source:  Schedule JLH-3- 10, page 2.

Schedule JLH-3-10
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

 Summary of Marginal Commodity Costs

<-- Medium C&I --><-- Small C&I --> <-- Large C&I --> <-- Extra Large C&I --><-- Residential -->
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Line
No.             Description WINTER SUMMER

PLANT INVESTMENT
1  Not Applicable $0.00 $0.00
2
3 OPERATING EXPENSES
4  Seasonal Weighted Average Gas            {1}{2} 9.91$             7.69$              
5
6  Non-Gas Producion O&M Loading Factor        {3} 0.00% 0.00%
7  A&G Exp Non-Plant Loading Factor            {4} 151.43% 151.43%
8    Other Production O&M         (4)*(6)*[1+(7)] $0.000 $0.000
9

10    Total Variable Commodity Cost (4)+(8) $9.907 $7.691
11
12 WORKING CAPITAL
13  Fuel Inventory Rate                         {3} 12.34% 12.34%
14  Fuel Inventory Cost (4)*(13) 1.22 0.95
15  Working Cash Allow    [(4)*25.30+(8)*42]/365  {5} $0.687 $0.533
16    Total Working Capital (14)+(15) $1.909 $1.482
17
18  Working Capital Rev. Required   (16)*11.39% $0.217 $0.169
19                                              {6}
20  System Seasonal Commodity Related Cost
21      $/Dt          (10)+(18) $10.124 $7.859
22
23  Loss Factor                                 {7} 0.990 0.990
24
25 Date of Dispacth Prices 02-May-06
26 Midpoint of Rate Year 02-May-06
27  Commodity Inflation Adjustment              {8} 0.00% 0.00%
28
29  Marginal Commodity Cost (21)/(23)*[1+(27)] $10.226 $7.939
30
31  Ratio to Incremental Supply Costs   (29)/(4) 1.0323 1.0323

NOTES:
1 Source:  Schedule JLH-3- 4 , page 3.
2 Source:  Schedule JLH-3- 4 , page 2.
3 Source:  Schedule JLH-3- 7 , page 2.
4 Source:  Schedule JLH-3- 7 , page 1.
5 Working cash computed on the basis of 25.30 days net lag for gas and 42.21 days for other expenses.
6 Revenue requirement for working cash computed as the after tax cost of capital, i.e.

debt costs plus equity costs increased by taxes equals 11.39%.
7 Source:  Schedule JLH-3- 7 , page 2.
8 Source:  Schedule JLH-3- 8 , page 1.

GAS MARGINAL COST STUDY

 Summary of Marginal Commodity Costs

BAY STATE GAS COMPANY
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Line    Description
No.

R3/R4 Heat R1/R2 NonHt G50 Lo Winter G40 Hi Winter G51 Lo Winter G41 Hi Winter G52 Lo Winter G42 Hi Winter G53 Lo Winter G43 Hi Winter
PLANT INVESTMENT

1  Meters and Regulators                      {1} $287.16 $296.85 $772.27 $500.37 $2,177.24 $2,315.55 $5,352.84 $5,367.91 $10,443.94 $15,869.90
2  General Plant Loading Factor               {2} 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25%
3    Unit Costs + Loading Factor (1)+(1)*(2) 305.12 315.42 820.57 531.66 2,313.39 2,460.35 5,687.58 5,703.58 11,097.04 16,862.30
4    Fixed Charge Rate                        {3} 6.85% 6.85% 6.85% 6.85% 6.85% 6.85% 6.85% 6.85% 6.85% 6.85%
5      Meters Carrying Costs     (3)*(4) 20.90 21.60 56.20 36.41 158.43 168.49 389.50 390.60 759.96 1,154.78
6  Services                                   {1} 1,547.66 1,547.66 2,212.45 2,212.45 2,708.48 2,708.48 15,851.24 15,851.24 27,591.93 27,591.93
7  General Plant Loading Factor               {2} 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25%
8    Unit Costs + Loading Factor (6)+(6)*(7) 1,644.44 1,644.44 2,350.80 2,350.80 2,877.85 2,877.85 16,842.47 16,842.47 29,317.34 29,317.34
9    Fixed Charge Rate                        {3} 7.11% 7.11% 7.11% 7.11% 7.11% 7.11% 7.11% 7.11% 7.11% 7.11%

10      Services Carrying Costs   (8)*(9) 116.99 116.99 167.24 167.24 204.74 204.74 1,198.21 1,198.21 2,085.70 2,085.70
11
12  Total Plant Carrying Costs    (5)+(10) $137.88 $138.59 $223.44 $203.65 $363.16 $373.23 $1,587.71 $1,588.81 $2,845.66 $3,240.48
13
14  A & G Exp Plant-Related Loading Factor     {4} 1.15% 1.15% 1.15% 1.15% 1.15% 1.15% 1.15% 1.15% 1.15% 1.15%
15
16  Annualized Cost               (12)+(12)*(14) $139.47 $140.19 $226.01 $206.00 $367.35 $377.53 $1,606.01 $1,607.12 $2,878.46 $3,277.83
17
18
19 OPERATING EXPENSES
20  Plant Related O&M $/Customer               {5} $51.05 51.32              83.04           75.48               $135.94 $139.78 $589.97 $590.39 $1,058.28 $1,209.25
21  Customer Acctg & Mktg Expenses             {6} $25.39 $17.87 $37.42 $36.93 $117.10 $136.43 $637.51 $610.00 $3,814.43 $4,558.00
22  A&G Exp Non-Plant Loading Factor           {4} 151.43% 151.43% 151.43% 151.43% 151.43% 151.43% 151.43% 151.43% 151.43% 151.43%
23    Plant + Labor Loading     (20+21+[20+21]*22) $192.19 $173.97 $302.89 $282.62 $636.22 $694.49 $3,086.28 $3,018.16 $12,251.59 $14,500.75
24
25 WORKING CAPITAL - $/Customer
26  Materials & Supplies + Prepayments Rate    {3} 0.93% 0.93% 0.93% 0.93% 0.93% 0.93% 0.93% 0.93% 0.93% 0.93%
27  M&S Cost                 [(3)+(8)]*(26) 18.22 18.32 29.64 26.94 48.51 49.89 210.55 210.70 377.69 431.57
28  Working Cash O&M Allowance   {7}     (23)*11.56% 22.23 20.12 35.03 32.68 73.57 80.31 356.91 349.03 1,416.82 1,676.92
29    Total Working Capital (27)+(28) $40.45 $38.43 $64.67 $59.62 $122.09 $130.20 $567.46 $559.74 $1,794.51 $2,108.49
30                                  {8}
31  Working Capital Rev. Requirement     (29)* 11.39% $4.61 $4.38 $7.37 $6.79 $13.91 $14.83 $64.65 $63.77 $204.44 $240.20
32
33  Annual Customer Related Cost $336.28 $318.53 $536.27 $495.41 $1,017.48 $1,086.85 $4,756.94 $4,689.05 $15,334.48 $18,018.78
34      $/Customer   (16)+(23)+(31)
35  Inflation Adjustment                        {9} 4.59% 4.59% 4.59% 4.59% 4.59% 4.59% 4.59% 4.59% 4.59% 4.59%
36
37  Annual Customer Related Cost (33)*[1+(35)] $351.70 $333.14 $560.86 $518.13 $1,064.14 $1,136.69 $4,975.08 $4,904.07 $16,037.66 $18,845.06

NOTES:
1 Meter investment from Schedule JLH-3- 3, Page 1.
2 Source:  Schedule JLH-3- 7, page 2.
3 Source:  Schedule JLH-3- 8, page 1.
4 Source:  Schedule JLH-3- 7, page 1.
5 Source:  Schedule JLH-3- 6, page 2.
6 Source:  Schedule JLH-3- 6, page 4.
7 Working cash computed on the basis of 45 days net lag from expense to revenue.
8 Revenue requirement for working cash computed as tax rate divided by 1 minus tax rate

   multiplied by the cost of equity all added to the cost of capital.
9 Source:   Price escalation to mid-point of rate year.

Schedule JLH-3-11
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

 Summary of Marginal Customer Costs

<-- Medium C&I --> <-- Large C&I --> <-- Extra Large C&I --><-- Residential --> <-- Small C&I -->
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SALES ONLY
Line    Description
No. Total

R3/R4 Heat R1/R2 NonHt G50 Lo Winter G40 Hi Winter G51 Lo Winter G41 Hi Winter G52 Lo Winter G42 Hi Winter G53 Lo Winter G43 Hi Winter Company

1 Uncollectible Account Expense Percentage {1} 2.4% 7.0% 3.5% 3.3% 0.8% 0.8% 0.5% 0.5% 0.7% 0.3%
2
3 CUSTOMER CHARGE $'s per month {2}
4   Customer Charge w/o Uncollectibles $29.31 $27.76 $46.74 $43.18 $88.68 $94.72 $414.59 $408.67 $1,336.47 $1,570.42
5
6 WINTER CHARGES
7   Gas Supply Demand Charge   $'s per Dt {3} $36.19 $36.19 $36.19 $36.19 $36.19 $36.19 $36.19 $36.19 $36.19 $36.19
8   Delivery Demand Charge - Pressure Support{3} $10.14 $10.14 $10.14 $10.14 $10.14 $10.14 $10.14 $10.14 $10.14 $10.14
9   Delivery Demand Charge - Reinforcements {3} $4.51 $4.51 $4.51 $4.51 $4.51 $4.51 $4.51 $4.51 $4.51 $4.51

10
11   Delivery Demand Charge - Mains Ext {3}  {5} $61.60 $44.22 $44.40 $67.69 $44.72 $65.56 $43.14 $63.11 $54.80 $53.35
12   Commodity Charge       $'s per Dt {4} $10.229 $10.107 $10.114 $10.283 $10.108 $10.254 $10.112 $10.216 $10.159 $10.148
13
14 SUMMER CHARGES
15   Gas Supply Demand Charge       $'s per Dt $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
16   Delivery Demand Charge - Mains Ext {3}  {5} $13.98 $31.36 $31.18 $7.89 $30.86 $10.02 $32.44 $12.47 $20.78 $22.22
17   Commodity Charge       $'s per Dt {4} $7.939 $7.940 $7.939 $7.938 $7.940 $7.938 $7.942 $7.938 $7.938 $7.940
18
19
20 CALENDAR MONTH BILLING DETERMINANTS    (2004) - Bundled Sales Only
21   Customers 222,171 33,371 2,987 15,909 1,271 3,652 92 278 8 5 279,743
22   Design Day Dt -Sales 271,873 3,209 2,413 31,916 7,202 48,100 2,882 19,186 2,036 4,846 393,663
23   Winter Dt -Sales 20,188,022 374,121 261,217 2,087,682 811,653 3,351,208 380,458 1,459,972 228,699 312,870 29,455,903
24   Summer Dt -Sales 4,582,352 265,304 183,403 243,439 560,238 512,440 286,131 288,397 86,701 130,325 7,138,729
25
26 REVENUES RESULTING FROM FULL MARGINAL COST PRICING
27
28 Total Customer Charge (4)*(21)*12/[1-(1)] 80,098,892 11,957,505 1,735,373 8,524,570 1,363,798 4,184,988 458,233 1,367,492 122,513 96,065 109,909,428
29
30
31
32 Winter
33   Winter Supply Cost (7)*(22)/[1-(1)] 10,084,930 124,914 90,438 1,194,402 262,812 1,754,614 104,782 697,418 74,199 175,860 14,564,371
34   Winter Delivery Pressure Support (8)*(22)/[1-(1)] 2,825,545 34,998 25,338 334,642 73,633 491,599 29,357 195,399 20,789 49,271 4,080,571
35   Winter Delivery Reinforcements (9)*(22)/[1-(1)] 1,257,124 15,571 11,273 148,887 32,761 218,719 13,062 86,936 9,249 21,922 1,815,502
36 0
37   Winter Demand Main Ext. (11)*(22)/[1-(1)] 17,167,331     152,652          110,976         2,234,184      324,762          3,178,734       124,913          1,216,391       112,375          259,301          24,881,620
38   Winter Commodity (12)*(23)/[1-(1)] 211,692,411 4,067,122 2,736,466 22,202,349 8,274,074 34,642,179 3,865,789 14,983,262 2,340,443 3,183,828 307,987,920
39     Total Winter 243,027,341 4,395,257 2,974,492 26,114,463 8,968,042 40,285,846 4,137,903 17,179,406 2,557,055 3,690,181 353,329,985
40 Summer
41   Summer Supply Cost (15)*(22)/[1-(1)] 0 0 0 0 0 0 0 0 0 0 0
42   Summer Demand Main Ext. (16)*(22)/[1-(1)] 3,896,704       108,252          77,918           260,522         224,165          486,066          93,943            240,281          42,602            108,011          5,538,464
43   Summer Commodity (18)*(24)/[1-(1)] 37,290,995 2,265,708 1,508,176 1,998,515 4,486,146 4,100,606 2,283,243 2,299,650 693,311 1,037,644 57,963,994
44     Total Summer 41,187,699 2,373,960 1,586,094 2,259,037 4,710,311 4,586,672 2,377,185 2,539,931 735,913 1,145,655 63,502,457
45
46 Supply Subtotal (33)+(38)+(41)+(43) 259,068,336 6,457,744 4,335,080 25,395,266 13,023,032 40,497,399 6,253,814 17,980,330 3,107,953 4,397,331 380,516,285
47 Delivery Subtotal (28)+(34)+(35)+(37)+(42) 105,245,596 12,268,978 1,960,879 11,502,804 2,019,118 8,560,106 719,507 3,106,499 307,528 534,569 146,225,585
48      Total Marginal Annual Cost 364,313,932 18,726,723 6,295,959 36,898,070 15,042,151 49,057,506 6,973,321 21,086,829 3,415,480 4,931,900 526,741,870

NOTES:
1 Source: Schedule JLH-3-6, page 5.
2 Source: Schedule JLH-3- 11, line (37)/12
3 Source: Schedule JLH-3- 9, page 1.
4 Source: Schedule JLH-3- 10, page 1.
5 Main Extension demand charges are computed on a design day demand basis and then allocated to seasons on the basis of class seasonal volumes.

Schedule JLH-3-12
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Summary of Marginal Sales Cost Estimates

<-- Small C&I --><-- Residential --> <-- Medium C&I --> <-- Large C&I --> <-- Extra Large C&I -->
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DELIVERY ONLY
Line    Description
No. Total

R3/R4 Heat R1/R2 NonHt G50 Lo Winter G40 Hi Winter G51 Lo Winter G41 Hi Winter G52 Lo Winter G42 Hi Winter G53 Lo Winter G43 Hi Winter Company

1 Uncollectible Account Expense Percentage {1} 2.4% 7.0% 3.5% 3.3% 0.8% 0.8% 0.5% 0.5% 0.7% 0.3%
2
3 CUSTOMER CHARGE $'s per month {2}
4   Customer Charge w/o Uncollectibles $29.31 $27.76 $46.74 $43.18 $88.68 $94.72 $414.59 $408.67 $1,336.47 $1,570.42
5
6 WINTER CHARGES
7   Gas Supply Demand Charge   $'s per Dt {3} $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
8   Delivery Demand Charge - Pressure Support{3} $10.14 $10.14 $10.14 $10.14 $10.14 $10.14 $10.14 $10.14 $10.14 $10.14
9   Delivery Demand Charge - Reinforcements {3} $4.51 $4.51 $4.51 $4.51 $4.51 $4.51 $4.51 $4.51 $4.51 $4.51

10
11   Delivery Demand Charge - Mains Ext {3}  {5} $59.76 $40.68 $47.15 $64.49 $45.68 $63.33 $43.94 $62.97 $39.03 $61.27
12   Commodity Charge       $'s per Dt {4} $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000
13
14 SUMMER CHARGES
15   Gas Supply Demand Charge       $'s per Dt $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
16   Delivery Demand Charge - Mains Ext {3}  {5} $15.82 $34.90 $28.43 $11.09 $29.90 $12.25 $31.64 $12.61 $36.55 $14.31
17   Commodity Charge       $'s per Dt {4} $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000
18
19
20 CALENDAR MONTH BILLING DETERMINANTS     (2004) - Delivery Only
21   Customers 37 5 338 775 485 1,031 157 342 59 10 3,239
22   Design Day Dt 87 1 470 2,532 4,191 19,071 8,474 29,808 23,973 6,459 95,066
23   Winter Dt 6,290 103 49,770 162,113 462,438 1,300,790 1,095,205 2,220,666 2,636,897 408,251 8,342,522
24   Summer Dt 1,665 88 30,008 27,890 302,610 251,621 788,733 444,506 2,469,927 95,358 4,412,405
25
26 REVENUES RESULTING FROM FULL MARGINAL COST PRICING
27
28 Total Customer Charge (4)*(21)*12/[1-(1)] 13,219 1,762 196,595 415,416 520,747 1,181,128 786,910 1,683,604 953,175 188,980 5,941,536
29
30
31 0
32 Winter
33   Winter Supply Cost (7)*(22)/[1-(1)] 0 0 0 0 0 0 0 0 0 0 0
34   Winter Delivery Pressure Support (8)*(22)/[1-(1)] 899 10 4,931 26,543 42,852 194,910 86,322 303,584 244,836 65,671 970,559
35   Winter Delivery Reinforcements (9)*(22)/[1-(1)] 400 4 2,194 11,809 19,066 86,718 38,406 135,069 108,931 29,218 431,815
36 0
37   Winter Demand Main Ext. (11)*(22)/[1-(1)] 5,301 39 22,935 168,829 193,099 1,217,514 374,103 1,885,714 942,446 396,871 5,206,851
38   Winter Commodity (12)*(23)/[1-(1)] 0 0 0 0 0 0 0 0 0 0 0
39     Total Winter 6,600 54 30,060 207,181 255,017 1,499,142 498,832 2,324,367 1,296,212 491,760 6,609,225
40 Summer
41   Summer Supply Cost (15)*(22)/[1-(1)] 0 0 0 0 0 0 0 0 0 0 0
42   Summer Demand Main Ext. (16)*(22)/[1-(1)] 1,403 34 13,828 29,045 126,360 235,512 269,418 377,459 882,769 92,700 2,028,528
43   Summer Commodity (18)*(24)/[1-(1)] 0 0 0 0 0 0 0 0 0 0 0
44     Total Summer 1,403 34 13,828 29,045 126,360 235,512 269,418 377,459 882,769 92,700 2,028,528
45
46 Supply Subtotal (33)+(38)+(41)+(43) 0 0 0 0 0 0 0 0 0 0 0
47 Delivery Subtotal (28)+(34)+(35)+(37)+(42) 21,222 1,849 240,483 651,642 902,124 2,915,783 1,555,160 4,385,430 3,132,156 773,440 14,579,289
48      Total Marginal Annual Cost 21,222 1,849 240,483 651,642 902,124 2,915,783 1,555,160 4,385,430 3,132,156 773,440 14,579,289

NOTES:
1 Source: Schedule JLH-3-6, page 5.
2 Source: Schedule JLH-3- 11, line (37)/12
3 Source: Schedule JLH-3- 9, page 1.
4 Source: Schedule JLH-3- 10, page 1.
5 Main Extension demand charges are computed on a design day demand basis and then allocated to seasons on the basis of class seasonal volumes.

<-- Small C&I --> <-- Large C&I -->

Schedule JLH-3-12
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

<-- Residential --> <-- Medium C&I --> <-- Extra Large C&I -->

Summary of Marginal Delivery Cost Estimates
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SALES AND DELIVERY
Line    Description
No. Total

R3/R4 Heat R1/R2 NonHt G50 Lo Winter G40 Hi Winter G51 Lo Winter G41 Hi Winter G52 Lo Winter G42 Hi Winter G53 Lo Winter G43 Hi Winter Company
1
2 CALENDAR MONTH BILLING DETERMINANTS  (2004) - Sales and Delivery
3   Customers 222,208 33,376 3,326 16,684 1,756 4,683 249 619 67 15 282,983
4   Design Day Dt 271,959 3,210 2,883 34,448 11,393 67,171 11,356 48,994 26,009 11,306 488,729
5   Winter Dt 20,194,312 374,224 310,988 2,249,795 1,274,090 4,651,999 1,475,663 3,680,638 2,865,595 721,120 37,798,424
6   Summer Dt 4,584,017 265,393 213,411 271,329 862,848 764,061 1,074,864 732,903 2,556,627 225,683 11,551,134
7 24,778,329 639,617 524,399 2,521,124 2,136,938 5,416,059 2,550,527 4,413,541 5,422,223 946,803 49,349,558
8 REVENUES RESULTING FROM FULL MARGINAL COST PRICING (Adjusted for uncollectibles)
9
10   Customer 80,112,112 11,959,267 1,931,969 8,939,986 1,884,545 5,366,116 1,245,143 3,051,095 1,075,688 285,044 115,850,964
11
12
13
14 Winter
15   Winter Supply Cost 10,084,930 124,914 90,438 1,194,402 262,812 1,754,614 104,782 697,418 74,199 175,860 14,564,371
16   Winter Delivery Pressure Support 2,826,444 35,008 30,270 361,185 116,486 686,509 115,680 498,983 265,624 114,943 5,051,130
17   Winter Delivery Reinforcements 1,257,524 15,575 13,467 160,696 51,826 305,437 51,468 222,004 118,180 51,140 2,247,317
18
19   Winter Demand Main Ext. 17,172,632 152,692 133,911 2,403,013 517,861 4,396,248 499,016 3,102,106 1,054,821 656,172 30,088,471
20   Winter Commodity 211,692,411 4,067,122 2,736,466 22,202,349 8,274,074 34,642,179 3,865,789 14,983,262 2,340,443 3,183,828 307,987,920
21     Total Winter 243,033,941 4,395,311 3,004,552 26,321,644 9,223,059 41,784,988 4,636,734 19,503,772 3,853,267 4,181,941 359,939,210
22 Summer
23   Summer Supply Cost 0 0 0 0 0 0 0 0 0 0 0
24   Summer Demand Main Ext. 3,898,107 108,286 91,746 289,568 350,525 721,578 363,361 617,740 925,371 200,711 7,566,992
25   Summer Commodity 37,290,995 2,265,708 1,508,176 1,998,515 4,486,146 4,100,606 2,283,243 2,299,650 693,311 1,037,644 57,963,994
26     Total Summer 41,189,102 2,373,994 1,599,921 2,288,083 4,836,671 4,822,184 2,646,603 2,917,391 1,618,682 1,238,354 65,530,986
27
28 Supply Subtotal (15)+(20)+(23)+(25) 259,068,336 6,457,744 4,335,080 25,395,266 13,023,032 40,497,399 6,253,814 17,980,330 3,107,953 4,397,331 380,516,285
29 Delivery Subtotal (10)+(16)+(17)+(19)+(24) 105,266,818 12,270,828 2,201,362 12,154,446 2,921,242 11,475,889 2,274,667 7,491,928 3,439,684 1,308,009 160,804,874
30      Total Marginal Annual Cost 364,335,154 18,728,572 6,536,442 37,549,713 15,944,275 51,973,288 8,528,480 25,472,258 6,547,637 5,705,340 541,321,159

NOTES:
1 Source: Schedule JLH-3-12, page 1 + page 2

<-- Small C&I -->

Schedule JLH-3-12

Summary of Marginal Sales and Delivery Cost Estimates  {1}

GAS MARGINAL COST STUDY
BAY STATE GAS COMPANY

<-- Medium C&I --> <-- Large C&I --> <-- Extra Large C&I --><-- Residential -->
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Line    Description
No. Total

R3/R4 Heat R1/R2 NonHt G50 Lo Winter G40 Hi Winter G51 Lo Winter G41 Hi Winter G52 Lo Winter G42 Hi Winter G53 Lo Winter G43 Hi Winter Company

1 CUSTOMER CHARGE (with uncollectibles)
2   Customer Charge     $'s per Month {1} $30.04 $29.86 $48.41 $44.65 $89.43 $95.49 $416.58 $410.53 $1,346.29 $1,574.83
3       
4
5
6
7 WINTER CHARGES   {2}
8   Supply Demand Charge          $'s per Dt $0.500 $0.334 $0.346 $0.572 $0.324 $0.524 $0.275 $0.478 $0.324 $0.562
9   Delivery Demand Charge - Pressure Support $0.140 $0.094 $0.097 $0.161 $0.091 $0.148 $0.078 $0.136 $0.093 $0.159

10   Delivery Demand Charge - Reinforcements $0.062 $0.042 $0.043 $0.071 $0.041 $0.066 $0.035 $0.060 $0.041 $0.071
11   Demand Main Ext $0.850 $0.408 $0.431 $1.068 $0.406 $0.945 $0.338 $0.843 $0.368 $0.910
12   Commodity Charge       $'s per Dt $10.486 $10.871 $10.476 $10.635 $10.194 $10.337 $10.161 $10.263 $10.234 $10.176
13
14 SUMMER CHARGES    {2}
15   Demand Charge          $'s per Dt $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000
16   Demand Main Ext $0.850 $0.408 $0.430 $1.067 $0.406 $0.944 $0.338 $0.843 $0.362 $0.889
17   Commodity Charge       $'s per Dt $8.138 $8.540 $8.223 $8.210 $8.008 $8.002 $7.980 $7.974 $7.997 $7.962
18
19 TOTAL CHARGES
20 Bundled Sales
21   Customer (2) $30.04 $29.86 $48.41 $44.65 $89.43 $95.49 $416.58 $410.53 $1,346.29 $1,574.83
22   Winter sum (8) thru (12) $12.038 $11.748 $11.393 $12.507 $11.056 $12.019 $10.888 $11.779 $11.060 $11.879
23   Summer (15)+(16)+(17) $8.988 $8.948 $8.653 $9.277 $8.414 $8.947 $8.318 $8.817 $8.359 $8.851
24 Annual Average $11.474 $10.587 $10.356 $12.273 $10.248 $12.063 $10.926 $12.824 $17.349 $12.230
25 Delivery
26   Customer (2) $30.04 $29.86 $48.41 $44.65 $89.43 $95.49 $416.58 $410.53 $1,346.29 $1,574.83
27   Winter (9)+(10)+(11) $1.053 $0.543 $0.571 $1.300 $0.539 $1.158 $0.451 $1.039 $0.502 $1.140
28   Summer (16) $0.850 $0.408 $0.430 $1.067 $0.406 $0.944 $0.338 $0.843 $0.362 $0.889
29 Annual Average $1.015 $0.487 $0.514 $1.275 $0.485 $1.128 $0.404 $1.006 $0.436 $1.080
30
31 CALENDAR MONTH BILLING DETERMINANTS (2004)  - BUNDLED SALES LOADS   (SALES Only)
32   Customers 222,171 33,371 2,987 15,909 1,271 3,652 92 278 8 5 279,743
33   Design Day Dt 271,873 3,209 2,413 31,916 7,202 48,100 2,882 19,186 2,036 4,846 393,663
34   Winter Dt 20,188,022 374,121 261,217 2,087,682 811,653 3,351,208 380,458 1,459,972 228,699 312,870 29,455,903
35   Summer Dt 4,582,352 265,304 183,403 243,439 560,238 512,440 286,131 288,397 86,701 130,325 7,138,729
36       Total Annual Dt 24,770,374 639,426 444,620 2,331,121 1,371,891 3,863,648 666,589 1,748,369 315,400 443,195 36,594,632
37
38 CALENDAR MONTH BILLING DETERMINANTS (2004)  - TOTAL DELIVERY LOADS (SALES and Delivery)
39   Customers 222,208 33,376 3,326 16,684 1,756 4,683 249 619 67 15 282,983
40   Design Day Dt 271,959 3,210 2,883 34,448 11,393 67,171 11,356 48,994 26,009 11,306 488,729
41   Winter Dt 20,194,312 374,224 310,988 2,249,795 1,274,090 4,651,999 1,475,663 3,680,638 2,865,595 721,120 37,798,424
42   Summer Dt 4,584,017 265,393 213,411 271,329 862,848 764,061 1,074,864 732,903 2,556,627 225,683 11,551,134
43       Total Annual Dt 24,778,329 639,617 524,399 2,521,124 2,136,938 5,416,059 2,550,527 4,413,541 5,422,223 946,803 49,349,558

NOTES:
1 Source:  Schedule JLH-3-12, page 3, line10 divided by total customers divided by 12 for a monthly charge result.
2 Source: Schedule JLH-3- 12 revenues divided by billing month normalized determinants.

Schedule JLH-3-13
BAY STATE GAS COMPANY

GAS MARGINAL COST STUDY

Summary of Marginal Unit Costs per Dt

<-- Extra Large C&I --><-- Residential --> <-- Medium C&I --> <-- Large C&I --><-- Small C&I -->
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Bay State Gas Company
Summary of Cost Study Results
Derivation of Gas Supply Charges

Rate Class
Line Load Rate
No. Size Factor Class

(1) (2) (3) (4)

1 Resi Ht Low R3 & R4
2 Resi No-Ht High R1 & R2
3 Low C&I Low G-40
4 Low C&I High G-50
5 Med C&I Low G-41
6 Med C&I High G-51
7 High C&I Low G-42
8 High C&I High G-52
9 Large C&I Low G-43

10 Large C&I High G-53
11 Outdoor Lght High OL
12    Total

Schedule JLH-3-14
Interim Compliance Filing

Page 1 of 5

Indirect Allocated Costs of Net Revenue Items
Production Total Direct Gas LP & LNG Bad Debts Dispatching Other Other A&G Total Net
Capacity Commodity Gas Supply Gas Costs Costs Excl 904 Incl LP&LNG & Acq Costs and Misc. Rev Items

(7) (8) (9) (10) (11) (12) (13) (14) (15) (16) (17)
from COSS from COSS =(6)+(7) from COSS =(9)-(10) from COSS from COSS from COSS from COSS =(17)-(12)-(13)-(14)-(15) =(11)

$40,585,988 $190,237,670 230,823,657 219,829,907 10,993,751 3,522,771 5,393,490 $1,010,360 $0 1,067,129 10,993,751
612,160 5,468,445 6,080,605 5,529,189 551,416 25,929 424,649 25,413 0 75,426 551,416

4,662,642 17,619,489 22,282,131 21,089,132 1,192,999 428,333 708,258 96,928 0 -40,519 1,192,999
424,217 3,584,260 4,008,477 3,840,213 168,264 21,099 134,635 17,650 0 -5,120 168,264

6,875,105 28,544,887 35,419,992 34,520,005 899,988 638,109 220,613 158,657 0 -117,392 899,988
1,252,445 10,831,610 12,084,055 11,915,793 168,263 59,530 83,487 54,766 0 -29,521 168,263
2,755,944 12,903,953 15,659,897 15,349,723 310,174 250,927 26,225 70,549 0 -37,527 310,174

522,431 5,314,445 5,836,876 5,793,209 43,667 17,527 10,045 26,626 0 -10,530 43,667
721,562 3,265,676 3,987,238 3,916,584 70,654 58,972 713 18,001 0 -7,032 70,654
319,075 2,488,410 2,807,485 2,772,528 34,957 22,287 1,444 12,743 0 -1,517 34,957

170 2,179 2,349 2,336 13 0 0 11 0 2 13
58,731,741 280,261,023 338,992,764 324,558,618 14,434,146 5,045,484 7,003,559 1,491,704 0 893,399 14,434,146

Bad Debt Expense 7,003,559 Total CGA Recovery 338,992,764
divided by Direct Gas Costs 324,558,618 Total Base Recovery 150,744,900
Equal Bad Debt Percentage 2.158%         Total Revenue Req 489,737,664

Gas Supply Revenue Reqm't (ACS)

Compliance Cost Study Summary Master.XLS Cost Study Summaries
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Bay State Gas Company
Summary of Cost Study Results
Derivation of Gas Supply Charges

Rate Class
Line Load Rate
No. Size Factor Class

(1) (2) (3) (4)

1 Resi Ht Low R3 & R4
2 Resi No-Ht High R1 & R2
3 Low C&I Low G-40
4 Low C&I High G-50
5 Med C&I Low G-41
6 Med C&I High G-51
7 High C&I Low G-42
8 High C&I High G-52
9 Large C&I Low G-43

10 Large C&I High G-53
11 Outdoor Lght High OL
12    Total

Bay State Gas Company Schedule JLH-3-14
Interim Compliance Filing

Comparison of Revenue Requirements Page 2 of 5

Net Revenues in Base Rates Total Revenues
Test Gas Supply SMBA Present COSS COSS COSS Total COSS Base Rev @ EROR Base 

Year Gas Costs to Rates Excl Base Target Base Target Base Target Base Present Target Total & SMBA CGA Rate Rate Base Rate 
Revenues Serve Bad Debt Revenues Cust Rev Dem Rev Rev @ EROR Revenues Revenues Revenues Impact Base Increase

(18) (19) (20) (21) (22) (23) (24) (25) (26) (27) (28) (29)
Present Revs =(10)+(17) Billed CGA rates from COSS from COSS from COSS =(22)+(23) =(18)+(21) =(19)+(22)+(23) =(20)+(24) =(24)/(21)-1 from COSS

234,773,017 $230,823,657 225,426,542 88,615,368 $58,187,524 $36,144,897 94,332,421 323,388,385 325,156,078 319,758,963 6.5% 233,948,084 5,717,053
5,510,648 6,080,605 5,610,849 5,318,456 9,174,333 1,115,183 10,289,516 10,829,104 16,370,121 15,900,366 93.5% 17,727,454 4,971,060

22,243,373 22,282,131 21,254,402 9,699,385 6,477,927 4,115,313 10,593,240 31,942,758 32,875,371 31,847,642 9.2% 25,944,299 893,855
3,865,778 4,008,477 3,901,362 1,909,395 1,585,908 611,693 2,197,601 5,775,173 6,206,078 6,098,963 15.1% 4,732,079 288,206

35,215,244 35,419,992 35,204,461 11,649,120 4,184,876 7,696,624 11,881,499 46,864,364 47,301,492 47,085,960 2.0% 37,484,454 232,379
11,594,599 12,084,055 12,037,228 3,645,189 1,706,715 2,176,701 3,883,416 15,239,788 15,967,471 15,920,644 6.5% 11,174,402 238,227

15,328,220 15,659,897 15,918,699 6,990,910 1,703,033 5,918,754 7,621,787 22,319,130 23,281,684 23,540,486 9.0% 26,540,026 630,877
5,704,041 5,836,876 5,850,132 3,306,388 809,381 2,466,908 3,276,289 9,010,429 9,113,165 9,126,421 -0.9% 11,054,526 -30,099
3,761,849 3,987,238 4,023,146 1,140,742 111,218 1,229,171 1,340,389 4,902,591 5,327,627 5,363,535 17.5% 5,020,835 199,647
2,747,807 2,807,485 2,763,283 5,569,435 472,541 4,855,879 5,328,419 8,317,242 8,135,904 8,091,702 -4.3% 19,742,696 -241,016

2,246 2,349 2,396 479 81 242 323 2,725 2,672 2,719 -32.6% 943 -156
340,746,822 338,992,764 331,992,500 137,844,867 84,413,535 66,331,364 150,744,900 478,591,689 489,737,664 482,737,400 9.4% 393,369,798 12,900,033

Excludes items Based on LF From Present
moved from CGA rates, I.e. Rates
base rates averaging HLF

and LLF C&I.

Gas Costs for New Rates

Compliance Cost Study Summary Master.XLS Cost Study Summaries



Bay State Gas Company Schedule JLH-3-14
Summary of Cost Study Results Interim Compliance Filing
Marginal Cost Study Equiproportional Adjustments of MCS Page 3 of 5

Rate Class Sales Transpor-
Line Summer Rate tation Gas Delivery Total Gas Delivery Gas Delivery Total
No. Size Use Class THERMS THERMS Supply Service Annual MCS Supply Service Supply Service Annual MCS

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

338,992,764 150,744,900
1 Resi Ht Low R3 & R4 247,703,740 79,549 259,068,336 105,266,818 364,335,154 68.08% 65.46% 230,797,721 98,681,312 329,479,033
2 Resi No-Ht High R1 & R2 6,394,258 1,908 6,457,744 12,270,828 18,728,572 1.70% 7.63% 5,753,048 11,503,163 17,256,211
3 Low C&I Low G-40 23,311,210 1,900,026 25,395,266 12,154,446 37,549,713 6.67% 7.56% 22,624,029 11,394,063 34,018,092
4 Low C&I High G-50 4,446,204 797,782 4,335,080 2,201,362 6,536,442 1.14% 1.37% 3,862,018 2,063,645 5,925,663
5 Med C&I Low G-41 38,636,479 15,524,113 40,497,399 11,475,889 51,973,288 10.64% 7.14% 36,078,154 10,757,956 46,836,110
6 Med C&I High G-51 13,718,907 7,650,476 13,023,032 2,921,242 15,944,275 3.42% 1.82% 11,601,905 2,738,489 14,340,394
7 High C&I Low G-42 17,483,688 26,651,718 17,980,330 7,491,928 25,472,258 4.73% 4.66% 16,018,242 7,023,232 23,041,474
8 High C&I High G-52 6,665,891 18,839,377 6,253,814 2,274,667 8,528,480 1.64% 1.41% 5,571,372 2,132,363 7,703,735
9 Large C&I Low G-43 4,431,946 5,036,085 4,397,331 1,308,009 5,705,340 1.16% 0.81% 3,917,476 1,226,180 5,143,656
10 Large C&I High G-53 3,153,997 51,068,230 3,107,953 3,439,684 6,547,637 0.82% 2.14% 2,768,800 3,224,497 5,993,297
11 Outdoor Lght High OL 2,728 0 0 0.00% 0.00% 0 0 0
12    Total 365,949,048 127,549,264 380,516,285 160,804,874 541,321,159 100.00% 100.00% 338,992,764 150,744,900 489,737,664

Adjustment Factor 0.890875837 0.937439868

Bay State Gas Company
Summary of Cost Study Results
Unadjusted (Raw) Marginal Cost Study Results

Rate Class Sales Transpor-
Line Summer Rate tation Customer Winter Summer Annual
No. Size Use Class THERMS THERMS Charge Capacity Commodity Capacity Commodity Delivery Rate Delivery Rate Delivery Rate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14)

1 Resi Ht Low R3 & R4 247,703,740 79,549 $30.04 $0.0500 $1.0486 $0.0000 $0.8138 $0.1053 $0.0850 $0.1015
2 Resi No-Ht High R1 & R2 6,394,258 1,908 $29.86 $0.0334 $1.0871 $0.0000 $0.8540 $0.0543 $0.0408 $0.0487
3 Low C&I Low G-40 23,311,210 1,900,026 $44.65 $0.0572 $1.0635 $0.0000 $0.8210 $0.1300 $0.1067 $0.1275
4 Low C&I High G-50 4,446,204 797,782 $48.41 $0.0346 $1.0476 $0.0000 $0.8223 $0.0571 $0.0430 $0.0514
5 Med C&I Low G-41 38,636,479 15,524,113 $95.49 $0.0524 $1.0337 $0.0000 $0.8002 $0.1158 $0.0944 $0.1128
6 Med C&I High G-51 13,718,907 7,650,476 $89.43 $0.0324 $1.0194 $0.0000 $0.8008 $0.0539 $0.0406 $0.0485
7 High C&I Low G-42 17,483,688 26,651,718 $410.53 $0.0478 $1.0263 $0.0000 $0.7974 $0.1039 $0.0843 $0.1006
8 High C&I High G-52 6,665,891 18,839,377 $416.58 $0.0275 $1.0161 $0.0000 $0.7980 $0.0451 $0.0338 $0.0404
9 Large C&I Low G-43 4,431,946 5,036,085 $1,574.83 $0.0562 $1.0176 $0.0000 $0.7962 $0.1140 $0.0889 $0.1080
10 Large C&I High G-53 3,153,997 51,068,230 $1,346.29 $0.0324 $1.0234 $0.0000 $0.7997 $0.0502 $0.0362 $0.0436
11
12    Total 365,946,320 127,549,264

Bay State Gas Company
Summary of Cost Study Results
Equi-Proporionally Adjusted Marginal Cost Study Results

Rate Class Sales Transpor-
Line Summer Rate tation Customer Winter Summer
No. Size Use Class THERMS THERMS Charge Capacity Commodity Capacity Commodity Delivery Rate Delivery Rate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

1 Resi Ht Low R3 & R4 247,703,740 79,549 $28.16 $0.0445 $0.9342 $0.0000 $0.7250 $0.0987 $0.0797
2 Resi No-Ht High R1 & R2 6,394,258 1,908 $27.99 $0.0297 $0.9685 $0.0000 $0.7608 $0.0509 $0.0382
3 Low C&I Low G-40 23,311,210 1,900,026 $41.86 $0.0510 $0.9474 $0.0000 $0.7314 $0.1219 $0.1000
4 Low C&I High G-50 4,446,204 797,782 $45.38 $0.0308 $0.9333 $0.0000 $0.7326 $0.0536 $0.0403
5 Med C&I Low G-41 38,636,479 15,524,113 $89.52 $0.0466 $0.9209 $0.0000 $0.7129 $0.1086 $0.0885
6 Med C&I High G-51 13,718,907 7,650,476 $83.83 $0.0288 $0.9082 $0.0000 $0.7134 $0.0505 $0.0381
7 High C&I Low G-42 17,483,688 26,651,718 $384.85 $0.0426 $0.9143 $0.0000 $0.7104 $0.0974 $0.0790
8 High C&I High G-52 6,665,891 18,839,377 $390.51 $0.0245 $0.9052 $0.0000 $0.7109 $0.0423 $0.0317
9 Large C&I Low G-43 4,431,946 5,036,085 $1,476.31 $0.0501 $0.9066 $0.0000 $0.7093 $0.1069 $0.0834
10 Large C&I High G-53 3,153,997 51,068,230 $1,262.07 $0.0289 $0.9117 $0.0000 $0.7124 $0.0471 $0.0339
11
12    Total 365,946,320 127,549,264

Equi-Proportionally Adjusted Marginal Cost Study Results
Winter Supply Summer Supply

Adjusted to Total Present RevenuesMarginal Cost Estimates Percent of Total MCS

Winter Supply Summer Supply
Marginal Cost Study Results, $/Customer or $/therm

12/8/2005  5:00 PM Compliance Cost Study Summary Master.XLS  MCS Adjustment



Bay State Gas Company Schedule JLH-3-14
Summary of Cost Study Results Interim Compliance Filing
MBA Results Page 4 of 5

Test Year Gas Revenues Using NEW SMBA Load Factor CGA Rates
New

Class Winter Summer Total Winter Summer Winter Summer Total Winter Summer Total Winter Summer Total Winter Summer Total Winter Summer Total

(1) (2) (3) (4) (5) (6) (7) (8)

1 Resi Ht - Low Load Factor R3 & R4 201,880,224 45,823,516 247,703,740 0.8891 0.8876 179,486,460 40,674,983 220,161,443 5,026,818 238,282 5,265,100 184,513,277 40,913,265 225,426,542 0.0249    0.0052    0.0213    0.9140    0.8928    0.9101    
2 Resi No-Ht - High Load Factor R1 & R2 3,741,214 2,653,044 6,394,258     0.8589 0.8822 3,213,507 2,340,442 5,553,949 54,248 2,653 56,901 3,267,754 2,343,095 5,610,849 0.0145    0.0010    0.0089    0.8734    0.8832    0.8775    
3 Low C&I - Low Load Factor G-40 20,876,820 2,434,390 23,311,210   0.8891 0.8876 18,561,038 2,160,872 20,721,910 519,833 12,659 532,492 19,080,871 2,173,531 21,254,402 0.0249    0.0052    0.0228    0.9140    0.8928    0.9118    
4 Low C&I - High Load Factor G-50 2,612,172 1,834,032 4,446,204     0.8589 0.8822 2,243,719 1,617,932 3,861,651 37,876 1,834 39,711 2,281,595 1,619,766 3,901,362 0.0145    0.0010    0.0089    0.8734    0.8832    0.8775    
5 Med C&I - Low Load Factor G-41 33,512,083 5,124,396 38,636,479   0.8891 0.8876 29,794,722 4,548,641 34,343,363 834,451 26,647 861,098 30,629,173 4,575,288 35,204,461 0.0249    0.0052    0.0223    0.9140    0.8928    0.9112    
6 Med C&I - High Load Factor G-51 8,116,526 5,602,381 13,718,907   0.8589 0.8822 6,971,671 4,942,265 11,913,936 117,690 5,602 123,292 7,089,360 4,947,868 12,037,228 0.0145    0.0010    0.0090    0.8734    0.8832    0.8774    
7 High C&I - Low Load Factor G-42 14,599,720 2,883,968 17,483,688   0.8891 0.8876 12,980,232 2,559,938 15,540,169 363,533 14,997 378,530 13,343,765 2,574,934 15,918,699 0.0249    0.0052    0.0217    0.9140    0.8928    0.9105    
8 High C&I - High Load Factor G-52 3,804,583 2,861,308 6,665,891     0.8589 0.8822 3,267,937 2,524,167 5,792,104 55,166 2,861 58,028 3,323,104 2,527,028 5,850,132 0.0145    0.0010    0.0087    0.8734    0.8832    0.8776    
9 Large C&I - Low Load Factor G-43 3,128,697 1,303,249 4,431,946     0.8891 0.8876 2,781,643 1,156,822 3,938,465 77,905 6,777 84,681 2,859,548 1,163,598 4,023,146 0.0249    0.0052    0.0191    0.9140    0.8928    0.9078    
10 Large C&I - High Load Factor G-53 2,286,988 867,009 3,153,997     0.8589 0.8822 1,964,403 764,851 2,729,254 33,161 867 34,028 1,997,564 765,718 2,763,283 0.0145    0.0010    0.0108    0.8734    0.8832    0.8761    
11 Outdoor Lght 1,395 1,333 2,728            0.8589 0.8822 1,198 1,176 2,374 20 1 22 1,218 1,177 2,396 0.0145    0.0010    0.0079    0.8734    0.8832    0.8782    
12 Total 294,560,422 71,388,626 365,949,048 261,266,529 63,292,089 324,558,618 7,120,701 313,181 7,433,881 268,387,230 63,605,270 331,992,500 0.0242    0.0044    0.0203    0.9111    0.8910    0.9072    
13
14 Total High Load Factor Classes 20,561,483 13,817,774 34,379,257 17,661,237 12,189,658 29,850,894 298,142 13,818 311,959 17,959,378 12,203,475 30,162,854 0.0145    0.0010    0.0091    0.8734  0.8832  0.8774    
15 Total Low Load Factor Classes 273,997,544 57,569,519 331,567,063 243,604,094 51,101,255 294,705,350 6,822,539 299,361 7,121,900 250,426,633 51,400,617 301,827,250 0.0249    0.0052    0.0215    0.9140  0.8928  0.9103    
16
17
18

19 Test Year Gas Costs Using New SMBA Gas Cost Allocation
20 New
21 Class Winter Summer Total Winter Summer Winter Summer Total Winter Summer Total Winter Summer Total Winter Summer Total Winter Summer Total
22
23 (1) (2) (3) (4) (5) (6) (7) (8)

24 Resi Ht - Low Load Factor R3 & R4 201,880,224 45,823,516 247,703,740 0.8880 0.8850 179,275,387 40,554,521 219,829,908 5,364,511 235,749 5,600,260 184,639,898 40,790,270 225,430,168 0.02657  0.00514  0.02261  0.91460  0.89016  0.91008  
25 Resi No-Ht - High Load Factor R1 & R2 3,741,214 2,653,044 6,394,258     0.8548 0.8787 3,197,920 2,331,269 5,529,189 121,431 5,336 126,767 3,319,351 2,336,606 5,655,957 0.03246  0.00201  0.01983  0.88724  0.88073  0.88454  
26 Low C&I - Low Load Factor G-40 20,876,820 2,434,390 23,311,210   0.9036 0.9143 18,863,339 2,225,792 21,089,131 464,336 20,406 484,742 19,327,675 2,246,198 21,573,873 0.02224  0.00838  0.02079  0.92580  0.92269  0.92547  
27 Low C&I - High Load Factor G-50 2,612,172 1,834,032 4,446,204     0.8566 0.8739 2,237,513 1,602,700 3,840,213 32,214 1,416 33,629 2,269,727 1,604,115 3,873,842 0.01233  0.00077  0.00756  0.86890  0.87464  0.87127  
28 Med C&I - Low Load Factor G-41 33,512,083 5,124,396 38,636,479   0.8920 0.9033 29,891,197 4,628,807 34,520,004 650,776 28,599 679,375 30,541,973 4,657,406 35,199,379 0.01942  0.00558  0.01758  0.91137  0.90887  0.91104  
29 Med C&I - High Load Factor G-51 8,116,526 5,602,381 13,718,907   0.8604 0.8804 6,983,201 4,932,592 11,915,793 81,207 3,569 84,775 7,064,407 4,936,161 12,000,569 0.01001  0.00064  0.00618  0.87037  0.88108  0.87475  
30 High C&I - Low Load Factor G-42 14,599,720 2,883,968 17,483,688   0.8775 0.8804 12,810,705 2,539,017 15,349,722 271,996 11,953 283,949 13,082,701 2,550,970 15,633,672 0.01863  0.00414  0.01624  0.89609  0.88453  0.89419  
31 High C&I - High Load Factor G-52 3,804,583 2,861,308 6,665,891     0.8490 0.8958 3,230,018 2,563,191 5,793,209 32,207 1,415 33,623 3,262,225 2,564,607 5,826,832 0.00847  0.00049  0.00504  0.85745  0.89631  0.87413  
32 Large C&I - Low Load Factor G-43 3,128,697 1,303,249 4,431,946     0.8833 0.8848 2,763,466 1,153,117 3,916,584 66,997 2,944 69,941 2,830,463 1,156,062 3,986,525 0.02141  0.00226  0.01578  0.90468  0.88706  0.89950  
33 Large C&I - High Load Factor G-53 2,286,988 867,009 3,153,997     0.8800 0.8765 2,012,621 759,908 2,772,528 32,102 1,411 33,512 2,044,722 761,319 2,806,041 0.01404  0.00163  0.01063  0.89407  0.87810  0.88968  
34 Outdoor Lght 1,395 1,333 2,728            0.8334 0.8800 1,163 1,173 2,336 0 13 13 1,163 1,186 2,348 -          0.00945  0.00462  0.83343  0.88943  0.86079  
35 Total 294,560,422 71,388,626 365,949,048 261,266,529 63,292,089 324,558,618 7,117,776 312,811 7,430,587 268,384,306 63,604,900 331,989,206 0.02416  0.00438  0.02030  0.91113  0.89097  0.90720  
36
37 Total High Load Factor Classes 20,561,483 13,817,774 34,379,257 17,661,272 12,189,661 29,850,933 299,160 13,147 312,307 17,960,433 12,202,808 30,163,240 0.01450  0.00100  0.00908  0.87350  0.88312  0.87737  
38 Total Low Load Factor Classes 273,997,544 57,569,519 331,567,063 243,604,094 51,101,255 294,705,350 6,818,616 299,651 7,118,267 250,422,711 51,400,907 301,823,617 0.02490  0.00520  0.02147  0.91396  0.89285  0.91029  

Total Gas Revenues

Direct Gas Costs Cost of Net Revenue Items Total Gas Costs

Direct Gas Revenues Cost of Net Revenue Items

Description

Description

Class CGA Direct Gas Costs

CGA Rates w/o Net RevClass Calendar Month Sales, Therms

Calendar Month Sales, Therms

Unit Prices for Indirect Gas Total Unit Prices for Indirect Gas

Unit Cost of Indirect Gas Total Unit Cost

Compliance Cost Study Summary Master.XLS MBA Results



Bay State Gas Company Schedule JLH-3-14
Summary of Cost Study Results Interim Compliance Filing
Indirect Gas Costs Page 5 of 5

Derivation of Prices for Recovery 

Rate Class Indirect Other Other Other Indirect
Line Load Rate Gas Bad Debt Indirect Indirect Indirect Excl WC
No. Size Factor Class Costs Acct 904 Costs Winter Summer and BD

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

=(5)-(6) =(7)-(8) =(8)+(9)

1 Resi Ht Low R3 & R4 $10,993,751 $5,393,490 $5,600,260 $5,364,511 $235,749 $5,600,260
2 Resi No-Ht High R1 & R2 551,416 424,649 126,767 121,431 5,336 126,767
3 Low C&I Low G-40 1,192,999 708,258 484,742 464,336 20,406 484,742
4 Low C&I High G-50 168,264 134,635 33,629 32,214 1,416 33,629
5 Med C&I Low G-41 899,988 220,613 679,375 650,776 28,599 679,375
6 Med C&I High G-51 168,263 83,487 84,775 81,207 3,569 84,775
7 High C&I Low G-42 310,174 26,225 283,949 271,996 11,953 283,949
8 High C&I High G-52 43,667 10,045 33,623 32,207 1,415 33,623
9 Large C&I Low G-43 70,654 713 69,941 66,997 2,944 69,941
10 Large C&I High G-53 34,957 1,444 33,512 32,102 1,411 33,512
11 Outdoor Lght High OL 13 0 13 0 13 13
12    Total 14,434,146 7,003,559 7,430,587 7,117,776 312,811 7,430,587

Total LLF 13,467,566 6,349,299 7,118,267 6,818,616 299,651 7,118,267
Total HLF 966,580 654,260 312,320 299,160 13,160 312,320

Unit Cost
Low Load Factor 0.0249$          0.0052$           
High Load Factor 0.0145$          0.0010$           

Recovery of Indirect Gas Costs

Rate Class Sales Sales
Line Winter Rate Winter Summer
No. Size Use Class Therms Therms Winter Summer Total

(1) (2) (3) (4) (5) (6) (7) (8) (9)

1 Low Load Factor Rate (Rounded) 0.0249$         0.0052$           
2 High Load Factor Rate (Rounded) 0.0145$         0.0010$           
3
4
5
6 Resi Ht Low R3 & R4 201,880,224 45,823,516 $5,026,818 $238,282 $5,265,100
7 Resi No-Ht High R1 & R2 3,741,214 2,653,044 54,248           2,653               $56,901
8 Low C&I Low G-40 20,876,820 2,434,390 519,833         12,659             $532,492
9 Low C&I High G-50 2,612,172 1,834,032 37,876           1,834               $39,711
10 Med C&I Low G-41 33,512,083 5,124,396 834,451         26,647             $861,098
11 Med C&I High G-51 8,116,526 5,602,381 117,690         5,602               $123,292
12 High C&I Low G-42 14,599,720 2,883,968 363,533         14,997             $378,530
13 High C&I High G-52 3,804,583 2,861,308 55,166           2,861               $58,028
14 Large C&I Low G-43 3,128,697 1,303,249 77,905           6,777               $84,681
15 Large C&I High G-53 2,286,988 867,009 33,161           867                  $34,028
16 Outdoor Lght High OL 1,395 1,333 20                  1                      $22
17 Low Load Factor Subtotal 273,997,544 57,569,519 6,822,539 299,361 $7,121,900
18 High Load Factor Subtotal 20,562,878 13,819,107 298,162 13,819 $311,981
19    Total 294,560,422 71,388,626 7,120,701 313,181 7,433,881

Allocated Using Remaining 
Demand

Indirect Gas Cost Revenues

Compliance Cost Study Summary Master.XLS Indirect Gas Costs



Bay State Gas Company
Rate Design

DTE-05-27
Compliance Filing

Schedule  #
1 of 14

line Description

Residential 
Heating    

Total

Residential 
Heating    
R&T-3

Residential 
Heating (4) 

Low-Income

Residential 
Non-Heating 

Total

Residential 
Non-Heating 

R&T-1

Residential 
Non-Heat (2) 
Low-Income

Outdoor 
Lighting

C&I (40)      
Low Annual 
High Winter

C&I (50)     
Low Annual 
Low Winter

C&I (41)       
Med. Annual   
High Winter

C&I (51)      
Med. Annual  
Low Winter

1 CURRENT BASE RATES
2 Monthly Customer Charge $7.47 $5.97 $7.46 $5.97 $3.32 $12.61 $12.61 $45.04 $45.04
3 Winter Volumetric Rates
4    First Block Rate $0.4000 $0.2247 $0.4349 $0.2869 $0.3694 $0.3597 $0.1979 $0.1708
5    Second Block Rate $0.2076 $0.0709 $0.3758 $0.2396 $0.2315 $0.2268 $0.1572 $0.1315
6 Summer Volumetric Rates
7    First Block Rate $0.2317 $0.1243 $0.3848 $0.2517 $0.3288 $0.3240 $0.1246 $0.1000
8    Second Block Rate $0.1639 $0.0700 $0.2965 $0.1811 $0.1855 $0.1884 $0.0988 $0.0765
9 Demand Rate
10    Winter
11    Summer
12
13 First Block Size
14    Winter 90 90 12 12 125 125 1,000 700
15    Summer 30 30 10 10 35 80 300 500
16
17 TEST YEAR BILLING DETERMINANTS
18 Number of Bills
19    Sales Customers - Annual 2,666,054 2,449,833 216,221 400,456 380,442 20,014 144 190,903 35,847 43,826 15,250
20    Sales Customers - Winter 1,341,210 1,227,579 113,631 194,724 184,413 10,311 72 96,712 18,101 21,670 7,692
21    Sales Customers - Summer 1,324,844 1,222,254 102,590 205,732 196,029 9,703 72 94,191 17,746 22,156 7,558
22
23    Transportation - Annual 440 440 0 59 59 0 0 9,303 4,061 12,369 5,823
24    Transportation - Winter 223 223 0 29 29 0 0 4,602 2,070 6,291 3,026
25    Transportation - Summer 217 217 0 30 30 0 0 4,701 1,991 6,078 2,797
26
27    Total - Annual 2,666,494 2,450,273 216,221 400,515 380,501 20,014 144 200,206 39,908 56,195 21,073
28    Total - Winter 1,341,433 1,227,802 113,631 194,753 184,442 10,311 72 101,314 20,171 27,961 10,718
29    Total - Summer 1,325,061 1,222,471 102,590 205,762 196,059 9,703 72 98,892 19,737 28,234 10,355
30
31 First Block Therms
32    Sales Customers - Winter 107,074,126 98,497,478 8,576,648 1,687,563 1,604,160 83,403 1,395 8,836,019 1,240,429 17,789,142 4,608,855
33    Sales Customers - Summer 30,311,351 27,899,767 2,411,584 1,464,808 1,389,153 75,655 1,333 1,131,629 736,181 2,742,440 3,120,285
34
35    Transportation Customers - Winter 18,105 18,105 0 306 306 0 0 505,134 155,589 5,568,728 1,960,146
36    Transportation Customers- Summer 5,269 5,269 0 265 265 0 0 89,954 98,920 1,118,124 1,236,700
37
38    Total First Block - Winter 107,092,231 98,515,583 8,576,648 1,687,869 1,604,466 83,403 1,395 9,341,153 1,396,018 23,357,870 6,569,001
39    Total First Block- Summer 30,316,620 27,905,036 2,411,584 1,465,073 1,389,418 75,655 1,333 1,221,583 835,101 3,860,564 4,356,985
40
41 Second Block Therms
42    Sales Customers - Winter 94,806,098 86,404,748 8,401,350 2,053,651 1,856,385 197,266 0 12,040,801 1,371,743 15,722,941 3,507,671
43    Sales Customers - Summer 15,512,165 13,758,545 1,753,620 1,188,236 1,078,831 109,405 0 1,302,761 1,097,851 2,381,956 2,482,096
44
45    Transportation Customers - Winter 44,795 44,795 0 721 721 0 0 1,115,993 342,115 7,439,176 2,664,232
46    Transportation Customers- Summer 11,380 11,380 0 616 616 0 0 188,945 201,158 1,398,085 1,789,398
47
48    Total Second Block - Winter 94,850,893 86,449,543 8,401,350 2,054,372 1,857,106 197,266 0 13,156,794 1,713,858 23,162,117 6,171,903
49    Total Second Block- Summer 15,523,545 13,769,925 1,753,620 1,188,852 1,079,447 109,405 0 1,491,706 1,299,009 3,780,041 4,271,494
50
51 Total Therms
52    Total Therms -  Annual 247,783,289 226,640,087 21,143,202 6,396,166 5,930,437 465,729 2,728 25,211,236 5,243,986 54,160,592 21,369,383
53    Total Therms - Winter 201,943,124 184,965,126 16,977,998 3,742,241 3,461,572 280,669 1,395 22,497,947 3,109,876 46,519,987 12,740,904
54    Total Therms - Summer 45,840,165 41,674,961 4,165,204 2,653,925 2,468,865 185,060 1,333 2,713,289 2,134,110 7,640,605 8,628,479
55 Peak Day Therms
56    Total Peak Therms - Winter
57    Total Peak Therms - Summer
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line Description

1 CURRENT BASE RATES
2 Monthly Customer Charge
3 Winter Volumetric Rates
4    First Block Rate
5    Second Block Rate
6 Summer Volumetric Rates
7    First Block Rate
8    Second Block Rate
9 Demand Rate
10    Winter
11    Summer
12
13 First Block Size
14    Winter
15    Summer
16
17 TEST YEAR BILLING DETERMINANTS
18 Number of Bills
19    Sales Customers - Annual
20    Sales Customers - Winter
21    Sales Customers - Summer
22
23    Transportation - Annual
24    Transportation - Winter
25    Transportation - Summer
26
27    Total - Annual
28    Total - Winter
29    Total - Summer
30
31 First Block Therms
32    Sales Customers - Winter
33    Sales Customers - Summer
34
35    Transportation Customers - Winter
36    Transportation Customers- Summer
37
38    Total First Block - Winter
39    Total First Block- Summer
40
41 Second Block Therms
42    Sales Customers - Winter
43    Sales Customers - Summer
44
45    Transportation Customers - Winter
46    Transportation Customers- Summer
47
48    Total Second Block - Winter
49    Total Second Block- Summer
50
51 Total Therms
52    Total Therms -  Annual
53    Total Therms - Winter
54    Total Therms - Summer
55 Peak Day Therms
56    Total Peak Therms - Winter
57    Total Peak Therms - Summer

C&I (42)       
High Annual 
High Winter

C&I (52)      
High Annual 
Low Winter

C&I (43)       
Ex. High Ann.  
High Winter

C&I (53)       
Ex. High Ann.   
Low Winter

Special    
Contract Company Total Notes

$109.37 $109.37 $298.53 $298.53

$0.1658 $0.1638 $0.0389 $0.0389
$0.1317 $0.1288

$0.0687 $0.0712 $0.0170 $0.0170
$0.0573 $0.0569

$1.9787 $1.9787
$0.8723 $0.8723

9,000 10,000
2,200 8,000

Linked to Revenue File
3,331 1,100 61 91 0 line 20 + line 21
1,612 558 32 56 0
1,719 542 29 35 0

4,101 1,889 120 708 60 line 24 + line 25
2,050 972 60 354 30
2,051 917 60 354 30

7,432 2,989 181 799 60 3,395,996 line 28 + line 29
3,662 1,530 92 410 30 1,702,146 line 20 + line 24
3,770 1,459 89 389 30 1,693,850 line 21 + line 25

10,546,755 3,147,730 3,128,697 2,286,988 0
1,723,995 2,077,886 1,303,249 867,009 0

14,755,633 7,257,566 4,082,507 26,368,965 68,058,131
2,478,355 5,128,242 953,578 24,699,265 48,156,552

25,302,388 10,405,296 7,211,204 28,655,953 68,058,131 line 32 + line 35
4,202,350 7,206,128 2,256,827 25,566,274 48,156,552 line 33 + line 36

4,052,965 656,853 0 0 0
1,159,973 783,422 0 0 0

7,451,026 3,694,479 0 0 0
1,966,704 2,759,090 0 0 0

11,503,991 4,351,332 0 0 0 line 42 + line 45
3,126,677 3,542,512 0 0 0 line 43 + line 46

44,135,406 25,505,268 9,468,031 54,222,227 116,214,683 609,712,995 line 53 + line 54
36,806,379 14,756,628 7,211,204 28,655,953 68,058,131 446,043,769 line 38 + line 48
7,329,027 10,748,640 2,256,827 25,566,274 48,156,552 163,669,226 line 39 + line 49

342,526 1,388,815
103,257 1,184,822
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line Description

Residential 
Heating    

Total

Residential 
Heating    
R&T-3

Residential 
Heating (4) 

Low-Income

Residential 
Non-Heating 

Total

Residential 
Non-Heating 

R&T-1

Residential 
Non-Heat (2) 
Low-Income

Outdoor 
Lighting

C&I (40)      
Low Annual 
High Winter

C&I (50)     
Low Annual 
Low Winter

C&I (41)       
Med. Annual   
High Winter

C&I (51)      
Med. Annual  
Low Winter

58
59 TEST YEAR REVENUE AND AVERAGE RATES
60 Base Revenue Proof
61 Customer Revenue
62    Winter $9,850,058 $9,171,681 $678,377 $1,437,494 $1,375,937 $61,557 $239 $1,277,570 $254,356 $1,259,363 $482,739
63    Summer $9,744,321 $9,131,858 $612,462 $1,520,527 $1,462,600 $57,927 $239 $1,247,028 $248,884 $1,271,659 $466,389
64 Volumetric Revenue - First Block
65    Winter $41,333,406 $39,406,233 $1,927,173 $721,711 $697,782 $23,928 $0 $3,450,622 $502,148 $4,622,522 $1,121,985
66    Summer $6,765,357 $6,465,597 $299,760 $553,690 $534,648 $19,042 $0 $401,656 $270,573 $481,026 $435,699
67 Volumetric Revenue - Second Block
68    Winter $18,542,581 $17,946,925 $595,656 $745,165 $697,900 $47,265 $0 $3,045,798 $388,703 $3,641,085 $811,605
69    Summer $2,379,644 $2,256,891 $122,753 $339,869 $320,056 $19,813 $0 $276,711 $244,733 $373,468 $326,769
70 Demand Revenue
71    Winter
72    Summer
73 Total Base Revenue
74    Annual $88,615,366 $84,379,185 $4,236,181 $5,318,457 $5,088,924 $229,532 $478 $9,699,385 $1,909,397 $11,649,124 $3,645,186
75    Winter $69,726,045 $66,524,839 $3,201,206 $2,904,370 $2,771,620 $132,750 $239 $7,773,989 $1,145,207 $9,522,971 $2,416,329
76    Summer $18,889,322 $17,854,346 $1,034,976 $2,414,087 $2,317,304 $96,783 $239 $1,925,396 $764,190 $2,126,154 $1,228,857
77
78 Test Year Revenues Other Than Base
79 Direct Gas Adjustment Factor
80    Winter $174,520,722 $159,967,958 $14,552,764 $2,954,414 $2,734,150 $220,264 $1,046 $18,045,768 $2,077,451 $27,427,776 $6,173,431
81    Summer $37,128,614 $33,832,934 $3,295,680 $2,083,413 $1,941,005 $142,408 $1,020 $2,072,310 $1,426,365 $4,348,236 $4,371,925
82 Indirect Gas Adjustment Factor
83    Winter $10,654,378 $9,770,054 $884,324 $140,140 $129,799 $10,341 $46 $1,042,083 $119,382 $1,627,923 $320,877
84    Summer $2,625,689 $2,387,022 $238,667 $153,346 $142,650 $10,696 $79 $136,326 $106,741 $299,777 $329,979
85 Distribution Adjustment Factor
86    Winter $2,770,292 $2,543,322 $226,970 $20,423 $19,096 $1,327 $2 $264,368 $37,414 $549,519 $157,285
87    Summer $715,107 $650,130 $64,977 $32,908 $30,614 $2,294 $6 $55,351 $43,536 $155,868 $176,021
88
89 Test Year Average Rates
90 Direct Gas Adjustment Factor
91    Winter $0.8645 $0.8645 $0.7897 $0.7897 $0.7498 $0.8644 $0.7953 $0.8184 $0.7606
92    Summer $0.8103 $0.8103 $0.7853 $0.7853 $0.7652 $0.8513 $0.7777 $0.8485 $0.7804
93 Indirect Gas Adjustment Factor
94    Winter $0.0528 $0.0528 $0.0375 $0.0375 $0.0330 $0.0499 $0.0457 $0.0486 $0.0395
95    Summer $0.0573 $0.0573 $0.0578 $0.0578 $0.0593 $0.0560 $0.0582 $0.0585 $0.0589
96 Distribution Adjustment Factor
97    Winter $0.0137 $0.0137 $0.0055 $0.0055 $0.0014 $0.0119 $0.0119 $0.0119 $0.0119
98    Summer $0.0156 $0.0156 $0.0124 $0.0124 $0.0045 $0.0204 $0.0204 $0.0204 $0.0204
99 Deferred Gas Cost Factor

100    Winter $0.0467 $0.0467 $0.0467 $0.0467 $0.0467 $0.0467 $0.0467 $0.0467 $0.0467
101    Summer $0.0467 $0.0467 $0.0467 $0.0467 $0.0467 $0.0467 $0.0467 $0.0467 $0.0467
102
103 Imputed Gas Costs for Trans. Cust. (TY)
104 Direct Gas Adjustment Factor
105    Winter $57,313 $57,313 $0 $859 $859 $0 $0 $1,476,997 $419,065 $11,253,715 $3,733,261
106    Summer $14,267 $14,267 $0 $733 $733 $0 $0 $250,441 $247,391 $2,252,602 $2,502,792
107 Indirect Gas Adjustment Factor
108    Winter $3,320 $3,320 $0 $38 $38 $0 $0 $80,920 $22,746 $631,887 $182,819
109    Summer $954 $954 $0 $51 $51 $0 $0 $15,618 $17,465 $147,198 $178,237
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line Description

58
59 TEST YEAR REVENUE AND AVERAGE RATE
60 Base Revenue Proof
61 Customer Revenue
62    Winter
63    Summer
64 Volumetric Revenue - First Block
65    Winter
66    Summer
67 Volumetric Revenue - Second Block
68    Winter
69    Summer
70 Demand Revenue
71    Winter
72    Summer
73 Total Base Revenue
74    Annual
75    Winter
76    Summer
77
78 Test Year Revenues Other Than Base
79 Direct Gas Adjustment Factor
80    Winter
81    Summer
82 Indirect Gas Adjustment Factor
83    Winter
84    Summer
85 Distribution Adjustment Factor
86    Winter
87    Summer
88
89 Test Year Average Rates
90 Direct Gas Adjustment Factor
91    Winter
92    Summer
93 Indirect Gas Adjustment Factor
94    Winter
95    Summer
96 Distribution Adjustment Factor
97    Winter
98    Summer
99 Deferred Gas Cost Factor

100    Winter
101    Summer
102
103 Imputed Gas Costs for Trans. Cust. (TY)
104 Direct Gas Adjustment Factor
105    Winter
106    Summer
107 Indirect Gas Adjustment Factor
108    Winter
109    Summer

C&I (42)       
High Annual 
High Winter

C&I (52)      
High Annual 
Low Winter

C&I (43)       
Ex. High Ann.  
High Winter

C&I (53)       
Ex. High Ann.   
Low Winter

Special    
Contract Company Total Notes

$400,513 $167,336 $27,465 $122,397 $1,963,427 line 2 * line 28
$412,325 $159,571 $26,569 $116,128 $1,903,273 line 2 * line 29

$4,195,136 $1,704,387 $280,516 $1,114,717 $73,688 line 4 * line 38
$288,701 $513,076 $38,366 $434,627 $54,492 line 7 * line 39

$1,515,076 $560,452 line 5 * line 48
$179,159 $201,569 line 8 * line 49

$677,756 $2,748,048 $0 line 10 * line 57
$90,071 $1,033,520 $0 line 11 * line 58

$0
$6,990,909 $3,306,391 $1,140,743 $5,569,437 $3,994,880 $141,839,755 line 75 + line 76
$6,110,724 $2,432,175 $985,737 $3,985,162 $2,037,115 $109,040,064 line 62 + line 65 + line 68 + line 71

$880,185 $874,216 $155,006 $1,584,275 $1,957,765 $32,799,691 line 63 + line 66 + line 69 + line 72

$307,478,651
$11,386,539 $2,931,479 $2,283,880 $1,820,147 $249,622,653
$2,406,876 $2,249,653 $1,097,293 $670,293 $57,855,998

$701,197 $150,322 $143,101 $98,211 $14,997,660 $19,129,611
$172,174 $176,541 $77,805 $53,494 $4,131,951

$434,212 $182,500 $79,946 $351,731 $4,847,692
$149,511 $219,272 $46,039 $521,551 $2,115,170

Some classes are combined.
$0.7711 $0.7800 $0.7711 $0.7800 line 80 / (line 32 + line 42)
$0.8369 $0.7832 $0.8369 $0.7832 line 81 / (line 33 + line 43)

$0.0476 $0.0408 $0.0476 $0.0408 line 83 / (line 32 + line 42)
$0.0833 $0.0682 $0.0833 $0.0682 line 84 / (line 33 + line 43)

$0.0119 $0.0119 $0.0119 $0.0119 line 86 / line 53
$0.0204 $0.0204 $0.0204 $0.0204 line 87 / line 54

$0.0467 $0.0467 $0.0467 $0.0467 INPUT from COS
$0.0467 $0.0467 $0.0467 $0.0467 INPUT from COS

Calculated using average rates and
transportation volumes.

$18,160,652 $9,054,416 $3,338,683 $21,800,092 $69,295,052 (line 91 + line 100) * (line 35 + line 45)
$3,927,534 $6,545,545 $842,556 $20,497,444 $37,081,305 (line 92 + line 101) * (line 36 + line 46)

$1,057,570 $446,838 $194,425 $1,075,840 $3,696,404 line 94 * (line 35 + line 45)
$370,188 $538,074 $79,415 $1,684,985 $3,032,185 line 95 * (line 36 + line 46)
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Residential 
Heating    

Total

Residential 
Heating    
R&T-3

Residential 
Heating (4) 

Low-Income

Residential 
Non-Heating 

Total

Residential 
Non-Heating 

R&T-1

Residential 
Non-Heat (2) 
Low-Income

Outdoor 
Lighting

C&I (40)      
Low Annual 
High Winter

C&I (50)     
Low Annual 
Low Winter

C&I (41)       
Med. Annual   
High Winter

C&I (51)      
Med. Annual  
Low Winter

110
111 Summary of TY Rev. w/ Imputed Gas Costs
112 Test Year Base Revenue
113    Annual $88,615,366 $84,379,185 $4,236,181 $5,318,457 $5,088,924 $229,532 $478 $9,699,385 $1,909,397 $11,649,124 $3,645,186
114    Winter $69,726,045 $66,524,839 $3,201,206 $2,904,370 $2,771,620 $132,750 $239 $7,773,989 $1,145,207 $9,522,971 $2,416,329
115    Summer $18,889,322 $17,854,346 $1,034,976 $2,414,087 $2,317,304 $96,783 $239 $1,925,396 $764,190 $2,126,154 $1,228,857
116 Direct Cost of Gas Revenue
117    Annual $211,720,916 $193,872,472 $17,848,444 $5,039,419 $4,676,747 $362,672 $2,066 $21,845,516 $4,170,272 $45,282,329 $16,781,409
118    Winter $174,578,035 $160,025,271 $14,552,764 $2,955,273 $2,735,009 $220,264 $1,046 $19,522,765 $2,496,516 $38,681,491 $9,906,692
119    Summer $37,142,881 $33,847,201 $3,295,680 $2,084,146 $1,941,738 $142,408 $1,020 $2,322,751 $1,673,756 $6,600,838 $6,874,717
120 Indirect Cost of Gas Revenue
121    Annual $13,284,341 $12,161,350 $1,122,991 $293,575 $272,538 $21,037 $125 $1,274,947 $266,334 $2,706,786 $1,011,912
122    Winter $10,657,698 $9,773,374 $884,324 $140,178 $129,837 $10,341 $46 $1,123,003 $142,128 $2,259,810 $503,696
123    Summer $2,626,643 $2,387,976 $238,667 $153,397 $142,701 $10,696 $79 $151,944 $124,206 $446,975 $508,216
124 Deferred Gas Costs
125    Annual $11,567,765 $10,580,377 $987,388 $298,612 $276,862 $21,750 $127 $1,088,634 $207,638 $1,804,324 $640,673
126    Winter $9,427,806 $8,634,934 $792,873 $174,715 $161,607 $13,107 $65 $974,947 $121,988 $1,565,014 $379,042
127    Summer $2,139,958 $1,945,443 $194,515 $123,897 $115,255 $8,642 $62 $113,686 $85,649 $239,309 $261,631
128 LDAC Revenue
129    Annual $3,485,399 $3,193,452 $291,947 $53,331 $49,710 $3,621 $8 $319,719 $80,950 $705,387 $333,306
130    Winter $2,770,292 $2,543,322 $226,970 $20,423 $19,096 $1,327 $2 $264,368 $37,414 $549,519 $157,285
131    Summer $715,107 $650,130 $64,977 $32,908 $30,614 $2,294 $6 $55,351 $43,536 $155,868 $176,021
132 Total
133    Annual $328,673,787 $304,186,836 $24,486,951 $11,003,394 $10,364,782 $638,612 $2,804 $34,228,201 $6,634,590 $62,147,949 $22,412,486
134    Winter $267,159,876 $247,501,740 $19,658,136 $6,194,959 $5,817,170 $377,789 $1,398 $29,659,072 $3,943,254 $52,578,806 $13,363,044
135    Summer $61,513,911 $56,685,096 $4,828,815 $4,808,435 $4,547,612 $260,823 $1,406 $4,569,129 $2,691,336 $9,569,144 $9,049,442
136
137 COST STUDY INFORMATION
138
139 Target ACS Base Revenue
140    Annual $94,332,421 $10,289,516 $323 $10,593,240 $2,197,601 $11,881,499 $3,883,416
141    Winter $63,123,826 $5,511,085 $228 $7,227,396 $1,303,482 $9,460,464 $2,671,050
142    Summer $31,208,595 $4,778,431 $95 $3,365,844 $894,119 $2,421,035 $1,212,366
143
144 Direct Gas Cost for New Rates
145    Annual $220,161,443 $201,369,526 $18,791,916 $5,553,949 $5,149,614 $404,335 $2,374 $20,721,910 $3,861,651 $34,343,363 $11,913,936
146    Winter $179,486,460 $164,391,763 $15,094,697 $3,213,507 $2,972,427 $241,080 $1,198 $18,561,038 $2,243,719 $29,794,722 $6,971,671
147    Summer $40,674,983 $36,977,763 $3,697,220 $2,340,442 $2,177,187 $163,255 $1,176 $2,160,872 $1,617,932 $4,548,641 $4,942,265
148
149 Indirect Gas Cost for New Rates
150    Annual $11,741,096 $10,748,382 $992,714 $222,087 $205,567 $16,520 $86 $1,174,996 $154,879 $1,906,821 $480,267
151    Winter $10,962,096 $10,040,191 $921,905 $195,291 $180,640 $14,651 $73 $1,133,611 $136,355 $1,819,706 $423,683
152    Summer $779,000 $708,191 $70,808 $26,796 $24,927 $1,869 $13 $41,385 $18,524 $87,115 $56,584
153
154 Direct Cost of Gas Rates (New)
155    Winter $0.8891 $0.8891 $0.8891 $0.8589 $0.8589 $0.8589 $0.8589 $0.8891 $0.8589 $0.8891 $0.8589
156    Summer $0.8876 $0.8876 $0.8876 $0.8822 $0.8822 $0.8822 $0.8822 $0.8876 $0.8822 $0.8876 $0.8822
157 Indirect Cost of Gas Rates (New)
158    Winter $0.0543 $0.0543 $0.0543 $0.0522 $0.0522 $0.0522 $0.0522 $0.0543 $0.0522 $0.0543 $0.0522
159    Summer $0.0170 $0.0170 $0.0170 $0.0101 $0.0101 $0.0101 $0.0101 $0.0170 $0.0101 $0.0170 $0.0101
160
161 Target Customer Charge-MCOS $30.04 $29.86 $44.65 $48.41 $95.49 $89.43
162 Target Customer Charge-ACS $21.82 $22.91 $0.57 $32.36 $39.74 $74.47 $80.99
163 Unit Marginal Cost ($ / winter therm) $0.1053 $0.0543 NA $0.1300 $0.0571 $0.1158 $0.0539
164 Unit Marginal Cost ($ / summer therm) $0.0850 $0.0408 NA $0.1067 $0.0430 $0.0944 $0.0406
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110
111 Summary of TY Rev. w/ Imputed Gas Costs
112 Test Year Base Revenue
113    Annual
114    Winter
115    Summer
116 Direct Cost of Gas Revenue
117    Annual
118    Winter
119    Summer
120 Indirect Cost of Gas Revenue
121    Annual
122    Winter
123    Summer
124 Deferred Gas Costs
125    Annual
126    Winter
127    Summer
128 LDAC Revenue
129    Annual
130    Winter
131    Summer
132 Total
133    Annual
134    Winter
135    Summer
136
137 COST STUDY INFORMATION
138
139 Target ACS Base Revenue
140    Annual
141    Winter
142    Summer
143
144 Direct Gas Cost for New Rates
145    Annual
146    Winter
147    Summer
148
149 Indirect Gas Cost for New Rates
150    Annual
151    Winter
152    Summer
153
154 Direct Cost of Gas Rates (New)
155    Winter
156    Summer
157 Indirect Cost of Gas Rates (New)
158    Winter
159    Summer
160
161 Target Customer Charge-MCOS
162 Target Customer Charge-ACS 
163 Unit Marginal Cost ($ / winter therm)
164 Unit Marginal Cost ($ / summer therm)

C&I (42)       
High Annual 
High Winter

C&I (52)      
High Annual 
Low Winter

C&I (43)       
Ex. High Ann.  
High Winter

C&I (53)       
Ex. High Ann.   
Low Winter

Special    
Contract Company Total Notes

$6,990,909 $3,306,391 $1,140,743 $5,569,437 $3,994,880 line 114 + line 115
$6,110,724 $2,432,175 $985,737 $3,985,162 $2,037,115 line 75

$880,185 $874,216 $155,006 $1,584,275 $1,957,765 line 76

$35,881,601 $20,781,093 $7,562,411 $44,787,976 $413,855,008 line 118 + line 119
$29,547,191 $11,985,895 $5,622,563 $23,620,239 line 80 + line 105
$6,334,410 $8,795,198 $1,939,849 $21,167,737 line 81 + line 106

$2,301,129 $1,311,775 $494,746 $2,912,531 $25,858,200 line 122 + line 123
$1,758,767 $597,160 $337,526 $1,174,051 line 83 + line 108

$542,362 $714,615 $157,220 $1,738,479 line 84 + line 109
$17,089,821

$816,488 $311,297 $206,972 $147,292 $17,089,821 line 126 + line 127
$681,807 $177,674 $146,110 $106,802 line 100 * (line 32 + line 42)
$134,681 $133,623 $60,862 $40,489 line 101 * (line 33 + line 43)

$583,723 $401,772 $125,985 $873,282 $6,962,862 line 130 + line 131
$434,212 $182,500 $79,946 $351,731 line 86
$149,511 $219,272 $46,039 $521,551 line 87

$46,573,851 $26,112,329 $9,530,858 $54,290,517 $601,610,766 line 134 + line 135
$38,532,701 $15,375,404 $7,171,882 $29,237,986 line 114 + line 118 + line 122 + line 126 + line 130
$8,041,150 $10,736,924 $2,358,976 $25,052,532 line 115 + line 119 + line 123 + line 127 + line 131

$7,621,787 $3,276,289 $1,340,389 $5,328,419 $3,994,880 $150,744,900 line 141 + line 142
$6,462,290 $2,437,166 $1,191,746 $4,071,857 $103,460,589 without special contracts
$1,159,497 $839,124 $148,643 $1,256,562 $47,284,311 without special contracts

$15,540,169 $5,792,104 $3,938,465 $2,729,254 $324,558,618 line 146 + line 147
$12,980,232 $3,267,937 $2,781,643 $1,964,403 $261,266,529
$2,559,938 $2,524,167 $1,156,822 $764,851 $63,292,089

$841,792 $227,498 $192,043 $128,138 $17,069,704 line 151 + line 152
$792,765 $198,599 $169,888 $119,381 $15,951,449
$49,027 $28,899 $22,155 $8,757 $1,118,255

$0.8891 $0.8589 $0.8891 $0.8589 line 146 / (line 32 + line 42)
$0.8876 $0.8822 $0.8876 $0.8822 line 147 / (line 33 + line 43)

$0.0543 $0.0522 $0.0543 $0.0522 line 151 / (line 32 + line 42)
$0.0170 $0.0101 $0.0170 $0.0101 line 152 / (line 33 + line 43)

$410.53 $416.58 $1,574.83 $1,346.29 Linked to COS Schedules
$229.15 $270.79 $614.46 $591.41
$0.1039 $0.0451 $0.1140 $0.0502
$0.0843 $0.0338 $0.0889 $0.0362
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Residential 
Heating    

Total

Residential 
Heating    
R&T-3

Residential 
Heating (4) 

Low-Income

Residential 
Non-Heating 

Total

Residential 
Non-Heating 

R&T-1

Residential 
Non-Heat (2) 
Low-Income

Outdoor 
Lighting

C&I (40)      
Low Annual 
High Winter

C&I (50)     
Low Annual 
Low Winter

C&I (41)       
Med. Annual   
High Winter

C&I (51)      
Med. Annual  
Low Winter

165 Imputed Gas Costs for Trans. Cust.
166 Direct Gas Adjustment Factor 
167    Winter $57,313 $57,313 $0 $859 $859 $0 $0 $1,476,997 $419,065 $11,253,715 $3,733,261
168    Summer $14,267 $14,267 $0 $733 $733 $0 $0 $250,441 $247,391 $2,252,602 $2,502,792
169 Indirect Gas Adjustment Factor 
170    Winter $3,320 $3,320 $0 $38 $38 $0 $0 $80,920 $22,746 $631,887 $182,819
171    Summer $954 $954 $0 $51 $51 $0 $0 $15,618 $17,465 $147,198 $178,237
172
173 Incremental LDAC Revenue
174
175 Incremental LDAC Rate
176    Winter $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114
177    Summer $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114 $0.0114
178 Incremental LDAC Revenue
179    Winter $2,303,953 $2,110,252 $193,701 $42,695 $39,493 $3,202 $16 $256,677 $35,480 $530,743 $145,360
180    Summer $522,987 $475,466 $47,520 $30,278 $28,167 $2,111 $15 $30,956 $24,348 $87,171 $98,442
181
182 Revenue Other Than Base (New)
183
184 Direct Cost of Gas Revenue
185    Annual $220,233,023 $201,441,107 $18,791,916 $5,555,541 $5,151,206 $404,335 $2,374 $22,449,349 $4,528,107 $47,849,679 $18,149,989
186    Winter $179,543,773 $164,449,076 $15,094,697 $3,214,366 $2,973,286 $241,080 $1,198 $20,038,035 $2,662,784 $41,048,437 $10,704,932
187    Summer $40,689,250 $36,992,031 $3,697,220 $2,341,175 $2,177,920 $163,255 $1,176 $2,411,314 $1,865,323 $6,801,243 $7,445,058
188 Indirect Cost of Gas Revenue
189    Annual $11,745,370 $10,752,656 $992,714 $222,177 $205,656 $16,520 $86 $1,271,534 $195,090 $2,685,906 $841,322
190    Winter $10,965,416 $10,043,510 $921,905 $195,330 $180,679 $14,651 $73 $1,214,531 $159,102 $2,451,594 $606,502
191    Summer $779,954 $709,145 $70,808 $26,847 $24,978 $1,869 $13 $57,003 $35,988 $234,313 $234,821
192 LDAC Revenue
193    Annual $6,312,338 $5,779,170 $533,168 $126,304 $117,370 $8,934 $39 $607,352 $140,778 $1,323,301 $577,108
194    Winter $5,074,245 $4,653,574 $420,671 $63,118 $58,589 $4,529 $18 $521,045 $72,894 $1,080,262 $302,645
195    Summer $1,238,094 $1,125,596 $112,497 $63,186 $58,781 $4,405 $21 $86,307 $67,884 $243,039 $274,463
196 Total
197    Annual $238,290,731 $217,972,933 $20,317,798 $5,904,022 $5,474,232 $429,789 $2,500 $24,328,235 $4,863,975 $51,858,887 $19,568,419
198    Winter $195,583,433 $179,146,161 $16,437,273 $3,472,814 $3,212,554 $260,260 $1,289 $21,773,611 $2,894,780 $44,580,292 $11,614,079
199    Summer $42,707,298 $38,826,772 $3,880,526 $2,431,208 $2,261,679 $169,529 $1,211 $2,554,624 $1,969,195 $7,278,594 $7,954,341
200
201 REVENUE ALLOCATION
202
203 Percent ACS Base Revenue
204    Annual 62.58% 6.83% 0.0002% 7.03% 1.46% 7.88% 2.58%
205    Winter 61.01% 5.33% 0.0002% 6.99% 1.26% 9.14% 2.58%
206    Summer 66.00% 10.11% 0.0002% 7.12% 1.89% 5.12% 2.56%
207 Base and New LDAC Revenue Requirement
208    Other Fees Increase $29,114 $3,176 $0 $3,269 $678 $3,667 $1,199
209    Revenue Assigned to Special Contracts
210
211    Incremental LDAC $2,826,939 $72,973 $31 $287,633 $59,828 $617,914 $243,802
212    Remaining Revenue Requirement
213
214
215
216 Per Order Adjusted Test Year Revenue $84,965,957 $5,099,429 $458 $9,299,940 $1,830,763 $11,169,383 $3,495,068
217
218 Per Order Target Revenue Increase $5,717,055 $4,971,059 -$155 $893,854 $288,204 $232,375 $238,230
219
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165 Imputed Gas Costs for Trans. Cust.
166 Direct Gas Adjustment Factor 
167    Winter
168    Summer
169 Indirect Gas Adjustment Factor 
170    Winter
171    Summer
172
173 Incremental LDAC Revenue
174
175 Incremental LDAC Rate
176    Winter
177    Summer
178 Incremental LDAC Revenue
179    Winter
180    Summer
181
182 Revenue Other Than Base (New)
183
184 Direct Cost of Gas Revenue
185    Annual
186    Winter
187    Summer
188 Indirect Cost of Gas Revenue
189    Annual
190    Winter
191    Summer
192 LDAC Revenue
193    Annual
194    Winter
195    Summer
196 Total
197    Annual
198    Winter
199    Summer
200
201 REVENUE ALLOCATION
202
203 Percent ACS Base Revenue
204    Annual
205    Winter
206    Summer
207 Base and New LDAC Revenue Requirement
208    Other Fees Increase
209    Revenue Assigned to Special Contracts
210
211    Incremental LDAC
212    Remaining Revenue Requirement
213
214
215
216 Per Order Adjusted Test Year Revenue
217
218 Per Order Target Revenue Increase
219

C&I (42)       
High Annual 
High Winter

C&I (52)      
High Annual 
Low Winter

C&I (43)       
Ex. High Ann.  
High Winter

C&I (53)       
Ex. High Ann.   
Low Winter

Special    
Contract Company Total Notes

$113,104,946 Hold Constant at Test Year Levels
$113,104,946

$18,160,652 $9,054,416 $3,338,683 $21,800,092 $69,295,052 line 105
$3,927,534 $6,545,545 $842,556 $20,497,444 $37,081,305 line 106

$1,057,570 $446,838 $194,425 $1,075,840 $3,696,404 line 108
$370,188 $538,074 $79,415 $1,684,985 $3,032,185 line 109

$5,630,282 Exhibit BSG/JES-4

$0.0114 line 173 / (total therms-special contracts)
$0.0114 $0.0114 $0.0114 $0.0114 Company Total: line 175
$0.0114 $0.0114 $0.0114 $0.0114

$5,630,282 check
$419,921 $168,357 $82,272 $326,933 $4,312,407 line 53 * line 176
$83,616 $122,630 $25,748 $291,684 $1,317,875 line 54 * line 177

$37,628,355 $21,392,065 $8,119,703 $45,026,790 $430,934,976 line 186 + line 187
$31,140,883 $12,322,354 $6,120,326 $23,764,495 $330,561,582 line 146 + line 167
$6,487,472 $9,069,711 $1,999,377 $21,262,295 $100,373,394 line 147 + line 168

$2,269,550 $1,212,411 $465,884 $2,888,963 $23,798,293 line 190 + line 191
$1,850,335 $645,437 $364,314 $1,195,221 $19,647,853 line 151 + line 170

$419,216 $566,973 $101,570 $1,693,742 $4,150,440 line 152 + line 171

$1,087,260 $692,760 $234,005 $1,491,899 $12,593,144 line 194 + line 195
$854,133 $350,857 $162,218 $678,664 $9,160,099 line 130 + line 179
$233,127 $341,902 $71,787 $813,235 $3,433,045 line 131 + line 180

$40,985,166 $23,297,235 $8,819,592 $49,407,652 $467,326,412 line 198 + line 199
$33,845,351 $13,318,648 $6,646,857 $25,638,380 $359,369,534 line 186 + line 190 + line 194
$7,139,815 $9,978,587 $2,172,734 $23,769,272 $107,956,879 line 187 + line 191 + line 195

5.06% 2.17% 0.89% 3.53% NA 100.00% line 140 / (company total - sp contracts)
6.25% 2.36% 1.15% 3.94% NA 100.00% line 141 / (company total - sp contracts)
2.45% 1.77% 0.31% 2.66% NA 100.00% line 142 / (company total - sp contracts)

$150,744,900 Includes credit for special contracts.
$2,352 $1,011 $414 $1,645 $46,525 Schs. JAF-1-8, 1-10; Input

$3,994,880 Test year plus allocated increase

$503,537 $290,988 $108,020 $618,617 $5,630,282 line 179 + line 180
$145,068,093 line 207 - lines 208 - line 211

$6,703,006 $3,170,226 $1,093,764 $5,340,073 $132,168,067 DTE Sch 11 Column C

$630,877 -$30,102 $199,646 -$241,018 $12,900,025 DTE Sch 11 Column F
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Residential 
Heating    

Total

Residential 
Heating    
R&T-3

Residential 
Heating (4) 

Low-Income

Residential 
Non-Heating 

Total

Residential 
Non-Heating 

R&T-1

Residential 
Non-Heat (2) 
Low-Income

Outdoor 
Lighting

C&I (40)      
Low Annual 
High Winter

C&I (50)     
Low Annual 
Low Winter

C&I (41)       
Med. Annual   
High Winter

C&I (51)      
Med. Annual  
Low Winter

220 Revenue Increase Cap (125% of Increase) $10,366,186 $622,151 $56 $1,134,630 $223,360 $1,362,709 $426,412
221 Revenue to Re-allocate none $4,348,909 none none $64,844 none none
222
223 Total Revenue to Re-allocate
224 ACOS Target Base Revenue $94,332,421 NA $323 $10,593,240 NA $11,881,499 $3,883,416
225 Percent Assignment 68.90% 0.0002% 7.74% 8.68% 2.84%
226 First Re-allocation $3,086,569 $11 $346,612 $388,764 $127,066
227 Increase with First Re-allocation $8,803,624 $622,151 -$145 $1,240,467 $223,360 $621,139 $365,295
228 Revenue to Re-allocate none none none $105,837 none none none
229 ACOS Target Base Revenue $94,332,421 NA $323 NA NA $11,881,499 $3,883,416
230 Percent Assignment 79.47% 0.0003% 10.0095% 3.2716%
231 Second Re-allocation $133,753 $0 $16,847 $5,506
232 Increase with Second Re-allocation $8,937,376 $622,151 -$144 $1,134,630 $223,360 $637,986 $370,802
233 Revenue to Re-allocate none none none none none none none
234
235
236
237
238
239 Total Test Year Revenue $328,673,787 $11,003,394 $2,804 $34,228,201 $6,634,590 $62,147,949 $22,412,486
240
241
242 Base Revenue Requirement $93,903,333 $5,721,580 $314 $10,434,570 $2,054,123 $11,807,369 $3,865,870
243 Total Revenue Requirement (New) $332,194,064 $11,625,601 $2,814 $34,762,804 $6,918,098 $63,666,256 $23,434,289
244 Percent Increase  1.07% 5.65% 0.32% 1.56% 4.27% 2.44% 4.56%
245
246
247 RATE DESIGN
248
249 New Block Sizes
250
251 First Block Size
252    Winter NA NA NA NA NA NA NA NA NA
253    Summer NA NA NA NA NA NA NA NA NA
254
255 Test Year Therms
256    Annual 247,783,289 226,640,087 21,143,202 6,396,166 5,930,437 465,729 2,728 25,211,236 5,243,986 54,160,592 21,369,383
257    Winter 201,943,124 184,965,126 16,977,998 3,742,241 3,461,572 280,669 1,395 22,497,947 3,109,876 46,519,987 12,740,904
258    Summer 45,840,165 41,674,961 4,165,204 2,653,925 2,468,865 185,060 1,333 2,713,289 2,134,110 7,640,605 8,628,479
259
260 Percent of Therms in Proposed 1st Block
261    Winter 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
262    Summer 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
263
264 Proposed First Block Therms
265    Winter 201,943,124 184,965,126 16,977,998 3,742,241 3,461,572 280,669 1,395 22,497,947 3,109,876 46,519,987 12,740,904
266    Summer 45,840,165 41,674,961 4,165,204 2,653,925 2,468,865 185,060 1,333 2,713,289 2,134,110 7,640,605 8,628,479
267
268 Proposed Second Block Therms
269    Winter 0 0 0 0 0 0 0 0 0 0 0
270    Summer 0 0 0 0 0 0 0 0 0 0 0
271
272 Base Revenue Requirement $93,903,333 $5,721,580 $314 $10,434,570 $2,054,123 $11,807,369 $3,865,870
273
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220 Revenue Increase Cap (125% of Increase)
221 Revenue to Re-allocate
222
223 Total Revenue to Re-allocate
224 ACOS Target Base Revenue
225 Percent Assignment
226 First Re-allocation
227 Increase with First Re-allocation
228 Revenue to Re-allocate
229 ACOS Target Base Revenue
230 Percent Assignment
231 Second Re-allocation
232 Increase with Second Re-allocation
233 Revenue to Re-allocate
234
235
236
237
238
239 Total Test Year Revenue
240
241
242 Base Revenue Requirement
243 Total Revenue Requirement (New)
244 Percent Increase  
245
246
247 RATE DESIGN
248
249 New Block Sizes
250
251 First Block Size
252    Winter
253    Summer
254
255 Test Year Therms
256    Annual
257    Winter
258    Summer
259
260 Percent of Therms in Proposed 1st Block
261    Winter
262    Summer
263
264 Proposed First Block Therms
265    Winter
266    Summer 
267
268 Proposed Second Block Therms
269    Winter
270    Summer
271
272 Base Revenue Requirement
273

C&I (42)       
High Annual 
High Winter

C&I (52)      
High Annual 
Low Winter

C&I (43)       
Ex. High Ann.  
High Winter

C&I (53)       
Ex. High Ann.   
Low Winter

Special    
Contract Company Total Notes

$817,793 $386,780 $133,444 $651,510 $16,125,032 DTE Sch 11 Column H
none none $66,202 none $4,479,955 line 218 - line 220

$4,479,955 line 221 - line 222
$7,621,787 $3,276,289 NA $5,328,419 $136,917,394 line 142

5.57% 2.39% 3.89% 100.00% line 224 / Company Total line 224
$249,386 $107,201 $174,347 $4,479,955 line 225 * Company Total line 223
$880,263 $77,098 $133,444 -$66,671 $12,900,025 line 220 or line 226 + line 218

$62,469 none none none $168,306 line 227 - line 220
NA $3,276,289 NA $5,328,419 $118,702,367 line 224  

2.76% 4.49% 100.00% line 229 / Company Total line 229
$4,645 $7,555 $168,306 line 230 * Company Total line 228

$817,793 $81,744 $133,444 -$59,116 $12,900,025 line 227 + line 231 or line 220
none none none none $0

$46,573,851 $26,112,329 $9,530,858 $54,290,517 $601,610,766 line 133

$7,520,799 $3,251,970 $1,227,208 $5,280,957 $145,068,092 DTE Sch 11 Column K
$48,505,965 $26,549,205 $10,046,799 $54,688,609 $612,394,505

4.15% 1.67% 5.41% 0.73% 1.79%

NA NA NA NA
NA NA NA NA

44,135,406 25,505,268 9,468,031 54,222,227 493,498,312 line 257 + line 258
36,806,379 14,756,628 7,211,204 28,655,953 line 53
7,329,027 10,748,640 2,256,827 25,566,274 line 54

100.00% 100.00% 100.00% 100.00%
100.00% 100.00% 100.00% 100.00%

36,806,379 14,756,628 7,211,204 28,655,953 line 257 * line 261
7,329,027 10,748,640 2,256,827 25,566,274 line 258 * line 262

0 0 0 0 line 257 - line 265
0 0 0 0 line 258 - line 266

$7,520,799 $3,251,970 $1,227,208 $5,280,957 $145,068,092 line 242



Bay State Gas Company
Rate Design

DTE-05-27
Compliance Filing

Schedule  #
11 of 14

line Description

Residential 
Heating    

Total

Residential 
Heating    
R&T-3

Residential 
Heating (4) 

Low-Income

Residential 
Non-Heating 

Total

Residential 
Non-Heating 

R&T-1

Residential 
Non-Heat (2) 
Low-Income

Outdoor 
Lighting

C&I (40)      
Low Annual 
High Winter

C&I (50)     
Low Annual 
Low Winter

C&I (41)       
Med. Annual   
High Winter

C&I (51)      
Med. Annual  
Low Winter

274 Customer Charges Per DTE Order $10.00 $10.00 $2.18 $16.00 $16.00 $65.00 $65.00
275 Customer Charge Revenue $26,664,940 $4,005,150 $314 $3,203,296 $638,528 $3,652,675 $1,369,745
276
277 Remaining Revenue $67,238,393 $1,716,430 $0 $7,231,274 $1,415,595 $8,154,694 $2,496,125
278
279 REVENUES FILED WITH DTE-05-27
280 Ex. JAF-2; Sch. JAF-2-1; lines 394-402
281
282 Winter Volumetric Rates
283    First Block Rate $41,004,804 $406,171 $6,952,816 $876,231 $8,930,431 $2,260,849
284    Second Block Rate $13,320,681 $366,468 NA NA NA NA
285 Summer Volumetric Rates
286    First Block Rate $9,176,441 $353,966 $838,521 $601,301 $929,450 $712,414
287    Second Block Rate $3,061,762 $208,169 NA NA NA NA
288 Demand Rate
289    Winter NA NA NA NA NA NA
290    Summer NA NA NA NA NA NA
291
292 Winter Volumetric Rates $54,325,484 $772,639 $6,952,816 $876,231 $8,930,431 $2,260,849
293 Summer Volumetric Rates $12,238,203 $562,135 $838,521 $601,301 $929,450 $712,414
294 Winter Demand Rates NA NA NA NA NA NA
295 Summer Demand NA NA NA NA NA NA
296 Total Volumetric and Demand $66,563,687 $1,334,774 $7,791,337 $1,477,532 $9,859,881 $2,973,263
297
298 Percent Winter Volumetric 81.61% 57.89% 89.24% 59.30% 90.57% 76.04%
299 Percent Summer Volumetric 18.39% 42.11% 10.76% 40.70% 9.43% 23.96%
300 Percent Winter Demand NA NA NA NA NA NA
301 Percent Summer Demand NA NA NA NA NA NA
302 Total 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
303 REMAINING REVENUE REQUIREMENT
304 Winter Volumetric Revenue Requirement $54,876,141 $993,562 $6,453,028 $839,500 $7,385,985 $1,898,036
305 Summer Volumetric Revenue Requirement $12,362,252 $722,868 $778,246 $576,095 $768,709 $598,088
306 Winter Demand Revenue Requirement NA NA NA NA NA NA
307 Summer Demand Revenue Requirement NA NA NA NA NA NA
308 Total Remaining Revenue Requirement $67,238,393 $1,716,430 $7,231,274 $1,415,595 $8,154,694 $2,496,125
309
310 Base Rates
311 Monthly Customer Charge $10.00 $10.00 $2.18 $16.00 $16.00 $65.00 $65.00
312 Volumetric Rates
313    Winter $0.2714 $0.2684 NA $0.2868 $0.2699 $0.1588 $0.1490
314    Summer $0.2714 $0.2684 NA $0.2868 $0.2699 $0.1006 $0.0693
315 Demand Rates
316    Winter NA NA NA NA NA NA NA
317    Summer NA NA NA NA NA NA NA
318
319 Revenue Generated
320 Monthly Customer Charge $26,664,940 $24,502,730 $1,232,460 $4,005,150 $3,805,010 $120,084 $314 $3,203,296 $638,528 $3,652,675 $1,369,745
321 Volumetric Rates
322    Winter $54,799,221 $50,192,077 $2,626,072 $1,004,241 $928,923 $45,191 NA $6,453,028 $839,500 $7,385,985 $1,898,036
323    Summer $12,439,172 $11,308,904 $644,253 $712,188 $662,527 $29,797 NA $778,246 $576,095 $768,709 $598,088
324 Demand Rates $86,003,711 $4,502,785 $5,396,460 $195,072
325    Winter
326    Summer
327 TOTAL PROPOSED BASE REVENUE $93,903,333 $5,721,580 $314 $10,434,570 $2,054,123 $11,807,369 $3,865,870
328 check $93,903,333 $5,721,580 $314 $10,434,570 $2,054,123 $11,807,369 $3,865,870
329 $0 $0 $0 $0 $0 $0 $0



Bay State Gas Company
Rate Design

DTE-05-27
Compliance Filing

Schedule  #
12 of 14

line Description

274 Customer Charges Per DTE Order
275 Customer Charge Revenue
276
277 Remaining Revenue
278
279 REVENUES FILED WITH DTE-05-27
280 Ex. JAF-2; Sch. JAF-2-1; lines 394-402
281
282 Winter Volumetric Rates
283    First Block Rate
284    Second Block Rate
285 Summer Volumetric Rates
286    First Block Rate
287    Second Block Rate
288 Demand Rate
289    Winter
290    Summer
291
292 Winter Volumetric Rates
293 Summer Volumetric Rates
294 Winter Demand Rates
295 Summer Demand
296 Total Volumetric and Demand
297
298 Percent Winter Volumetric
299 Percent Summer Volumetric
300 Percent Winter Demand
301 Percent Summer Demand
302 Total
303 REMAINING REVENUE REQUIREMENT
304 Winter Volumetric Revenue Requirement
305 Summer Volumetric Revenue Requirement
306 Winter Demand Revenue Requirement
307 Summer Demand Revenue Requirement
308 Total Remaining Revenue Requirement
309
310 Base Rates
311 Monthly Customer Charge
312 Volumetric Rates
313    Winter
314    Summer
315 Demand Rates
316    Winter
317    Summer
318
319 Revenue Generated
320 Monthly Customer Charge
321 Volumetric Rates
322    Winter
323    Summer
324 Demand Rates
325    Winter
326    Summer
327 TOTAL PROPOSED BASE REVENUE
328 check
329

C&I (42)       
High Annual 
High Winter

C&I (52)      
High Annual 
Low Winter

C&I (43)       
Ex. High Ann.  
High Winter

C&I (53)       
Ex. High Ann.   
Low Winter

Special    
Contract Company Total Notes

$213.00 $213.00 $781.00 $781.00
$1,583,016 $636,657 $141,361 $624,019 $42,519,701 line 274 * line 27

$5,937,783 $2,615,313 $1,085,847 $4,656,938 $102,548,391 line 272 - line 275

$6,601,674 $2,482,472 $365,300 $1,451,633
NA NA NA NA

$570,256 $705,791 $43,606 $493,985
NA NA NA NA

NA NA $739,364 $2,997,844
NA NA $69,320 $795,411

$6,601,674 $2,482,472 $365,300 $1,451,633 line 283 + line 284
$570,256 $705,791 $43,606 $493,985 line 286 + line 287
NA NA $739,364 $2,997,844 line 289
NA NA $69,320 $795,411 line 290

$7,171,930 $3,188,263 $1,217,589 $5,738,873 Sum (lines 292 through 295)

92.05% 77.86% line 292 / line 296
7.95% 22.14% line 293 / line 296

NA NA line 294 / line 296
NA NA line 295 / line 296
100.00% 100.00% Sum (lines 298 through 301)

$5,465,657 $2,036,357 line 277 * line 298
$472,126 $578,956 line 277 * line 299
NA NA line 277 * line 300
NA NA line 277 * line 301

$5,937,783 $2,615,313 Sum (lines 304 through 307)

$213.00 $213.00 $781.00 $781.00 line 274

$0.1485 $0.1380 $0.0418 $0.0418 line 304 / line 265
$0.0644 $0.0539 $0.0160 $0.0160 line 305 / line 266

NA NA $1.78 $1.78 line 306 / line 56
NA NA $0.55 $0.55 line 307 / line 57

$1,583,016 $636,657 $141,361 $624,019 line 311 * line 27

$5,465,657 $2,036,357 $301,567 $1,198,370 line 313 * line 53
$472,126 $578,956 $35,998 $407,801 line 314 * line 54

$610,369 $2,474,817 line 316 * line 56
$57,226 $656,637 line 317 * line 57

$7,520,799 $3,251,970 $1,146,520 $5,361,644 $145,068,092 Sum (lines 320 through 326)
$7,520,799 $3,251,970 $1,227,208 $5,280,957 $145,068,092 line 272

$0 $0 -$80,687 $80,687

$6,956,462

$5,742,784

100.00%

$1,499,937

$713,863

$443,799
$3,085,186

26.12%
7.73%
53.72%
12.43%

$5,742,784



Bay State Gas Company
Rate Design

DTE-05-27
Compliance Filing

Schedule  #
13 of 14

line Description

Residential 
Heating    

Total

Residential 
Heating    
R&T-3

Residential 
Heating (4) 

Low-Income

Residential 
Non-Heating 

Total

Residential 
Non-Heating 

R&T-1

Residential 
Non-Heat (2) 
Low-Income

Outdoor 
Lighting

C&I (40)      
Low Annual 
High Winter

C&I (50)     
Low Annual 
Low Winter

C&I (41)       
Med. Annual   
High Winter

C&I (51)      
Med. Annual  
Low Winter

330
331 Bill Impacts w/o Low-Income Discount
332 Total Test Year Revenue $328,673,787 $11,003,394 $2,804 $34,228,201 $6,634,590 $62,147,949 $22,412,486
333 Total Proposed Revenue $332,194,064 $11,625,601 $2,814 $34,762,804 $6,918,098 $63,666,256 $23,434,289
334
335 Percent Change (w/o LI Discount) 1.07% 5.65% 0.32% 1.56% 4.27% 2.44% 4.56%
336
337 Low-Income Residential Discount
338
339 Discounted Rates Full Rate 43% Discount Full Rate 40% Discount
340 Monthly Customer Charge $10.00 $5.70 $10.00 $6.00
341 Volumetric Rates
342    Winter $0.2714 $0.1547 $0.2684 $0.1610
343    Summer $0.2714 $0.1547 $0.2684 $0.1610
344
345 Base Revenue Shortfall for LDAC
346 Full Rate 43% Discount Full Rate 40% Discount
347 Monthly Customer Charge $2,162,210 $1,232,460 $200,140 $120,084
348 Volumetric Rates
349    Winter $4,607,144 $2,626,072 $75,318 $45,191
350    Summer $1,130,268 $644,253 $49,661 $29,797
351 Total Base Revenue $7,899,622 $4,502,785 $325,120 $195,072
352 Base Revenue Shortfall for LDAC
353 Incremental LDAC Charge
354 Incremental LDAC Revenue $1,619,729 $151,104 $42,383 $3,328 $19 $180,177 $37,477 $387,070 $152,721
355
356 Bill Impacts w/ Low-Income Discount
357 Total Test Year Revenue $304,186,836 $24,486,951 $10,364,782 $638,612 $2,804 $34,228,201 $6,634,590 $62,147,949 $22,412,486
358 Total Proposed Revenue w/ LDAC increment $305,596,373 $24,971,687 $10,913,075 $628,190 $2,833 $34,942,982 $6,955,575 $64,053,325 $23,587,009
359
360 Percent Change (w/ LI Discount) 0.46% 1.98% 5.29% -1.63% 1.02% 2.09% 4.84% 3.07% 5.24%

$3,396,838 $130,048



Bay State Gas Company
Rate Design

DTE-05-27
Compliance Filing

Schedule  #
14 of 14

line Description

330
331 Bill Impacts w/o Low-Income Discount
332 Total Test Year Revenue
333 Total Proposed Revenue
334
335 Percent Change (w/o LI Discount)
336
337 Low-Income Residential Discount
338
339 Discounted Rates
340 Monthly Customer Charge
341 Volumetric Rates
342    Winter
343    Summer
344
345 Base Revenue Shortfall for LDAC
346
347 Monthly Customer Charge
348 Volumetric Rates
349    Winter
350    Summer
351 Total Base Revenue
352 Base Revenue Shortfall for LDAC
353 Incremental LDAC Charge
354 Incremental LDAC Revenue
355
356 Bill Impacts w/ Low-Income Discount
357 Total Test Year Revenue
358 Total Proposed Revenue w/ LDAC increment
359
360 Percent Change (w/ LI Discount)

C&I (42)       
High Annual 
High Winter

C&I (52)      
High Annual 
Low Winter

C&I (43)       
Ex. High Ann.  
High Winter

C&I (53)       
Ex. High Ann.   
Low Winter

Special    
Contract Company Total Notes

$46,573,851 $26,112,329 $9,530,858 $54,290,517 $601,610,766 line 133
$48,505,965 $26,549,205 $9,966,112 $54,769,296 $612,394,505 line 327 + line 197

4.15% 1.67% 4.57% 0.88% 1.79% (line 333 - line 332) / line 332

Full Residential Rate * (1- Discount)

line 340 * line 27

line 342 * line 53
line 343 * line 54
Sum (Lines 347, 349, & 350)

$3,526,886 Full Revenue - Discounted Revenue
$0.0071 Line 352 / line 52 (w/o special contracts)

$315,423 $182,279 $67,665 $387,510 $3,526,886 line 52 * line 353

$46,573,851 $26,112,329 $9,530,858 $54,290,517 $601,610,766 line 332
$48,821,388 $26,731,484 $10,033,777 $55,156,806 $612,394,505 line 333 + line 354

4.83% 2.37% 5.28% 1.60% 1.79%

$0



Rate Class

Test Year 
Base 

Revenues

Adjusted Test 
Year 

Revenues

Per Order 
Adjusted Test 

Year 
Revenues

Proposed 
Target 

Revenue At 
EROR

Proposed 
Target 

Revenue 
Increase At 

EROR

Per Order 
Target 

Revenue 
Increase At 

EROR

Per Order % 
Increase At 

EROR

Revenue 
Increase At 
125% Cap

Revenue 
Target After 

First Revenue 
Reallocation

Revenue 
Target After 

Second 
Revenue 

Reallocation

Per Order 
Target Base 

Revenue 
Requirement

Per Order (%) 
Base 

Revenue 
Increase

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L)
Residential
Non-Heat (R-1 & R-2) $5,318,457 $10,856,303 $5,099,429 $10,473,757 $5,374,328 $4,971,059 97.48% $622,151 $622,151 $622,151 $5,721,580 12.20%
Heat (R-3 & R-4) $88,615,366 $100,492,047 $84,965,957 $96,950,986 $11,985,029 $5,717,055 6.73% $10,366,186 $8,803,624 $8,937,376 $93,903,333 10.52%
Commercial (LLF)
G/T-40 $9,699,385 $11,303,039 $9,299,940 $10,904,751 $1,604,811 $893,854 9.61% $1,134,630 $1,240,467 $1,134,630 $10,434,570 12.20%
G/T-41 $11,649,124 $12,855,832 $11,169,383 $12,402,828 $1,233,445 $232,375 2.08% $1,362,709 $621,139 $637,986 $11,807,369 5.71%
G/T-42 $6,990,909 $8,252,580 $6,703,006 $7,961,782 $1,258,776 $630,877 9.41% $817,793 $880,263 $817,793 $7,520,799 12.20%
G/T-43 $1,140,743 $1,455,970 $1,093,764 $1,404,665 $310,901 $199,646 18.25% $133,444 $133,444 $133,444 $1,227,208 12.20%
Commercial (HLF)
G/T-50 $1,909,397 $2,347,139 $1,830,763 $2,264,432 $433,669 $288,204 15.74% $223,360 $223,360 $223,360 $2,054,123 12.20%
G/T-51 $3,645,186 $4,199,180 $3,495,068 $4,051,213 $556,145 $238,230 6.82% $426,412 $365,295 $370,802 $3,865,870 10.61%
G/T-52 $3,306,391 $3,549,167 $3,170,226 $3,424,104 $253,878 -$30,102 -0.95% $386,780 $77,098 $81,744 $3,251,970 2.58%
G/T-53 $5,569,437 $5,790,935 $5,340,073 $5,586,879 $246,806 -$241,018 -4.51% $651,510 -$66,671 -$59,116 $5,280,957 -1.11%
Gas Street Lights (L) $478 $345 $458 $333 -$125 -$155 -33.86% $56 -$145 -$144 $314 -31.46%
TOTAL $137,844,875 $161,102,537 $132,168,067 $155,425,730 $23,257,663 $12,900,025 9.76% $16,125,032 $12,900,025 $12,900,025 $145,068,092 9.76%

$145,068,092

Rate Cap = 12.2%

DTE Schedule 11 (Corrected)



D.T.E 05-27
Compliance Filing

Schedule #
Page 1 of 8

Line Total Total Total
No. Residential Heating (R-3) May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May - Apr Off-Peak Peak

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)
------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- -------------

1 90 55 30 30 42 71 109 150 187 188 166 132 1,250 318 932
2 Current Base Rates
3 Off-Peak
4     Cust. Chg $7.47 $7.47 $7.47 $7.47 $7.47 $7.47 $7.47 $45 $45
5 First 30 therms @ $0.2317 $6.95 $6.95 $6.95 $6.95 $6.95 $6.95 $42 $42
6 Excess 30 therms @ $0.1639 $9.83 $4.10 $0.00 $0.00 $1.97 $6.72 $23 $23
7
8 Peak
9     Cust. Chg $7.47 $7.47 $7.47 $7.47 $7.47 $7.47 $7.47 $45 $45

10 First 90 therms @ $0.4000 $36.00 $36.00 $36.00 $36.00 $36.00 $36.00 $216 $216
11 Excess 90 therms @ $0.2076 $3.94 $12.46 $20.14 $20.35 $15.78 $8.72 $81 $81
12
13 Revised Base Rates
14 Off-Peak
15     Cust. Chg $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $60 $60
16 First 99999 therms @ $0.2714 $24.43 $14.93 $8.14 $8.14 $11.40 $19.27 $86 $86
17 Excess 99999 therms @
18
19 Peak
20     Cust. Chg $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $60 $60
21 First 99999 therms @ $0.2714 $29.58 $40.71 $50.75 $51.02 $45.05 $35.83 $253 $253
22 Excess 99999 therms @
23
24 Test Year Total Base Rate Amount $24.26 $18.52 $14.42 $14.42 $16.39 $21.14 $47.41 $55.93 $63.61 $63.82 $59.25 $52.19 $451 $109 $342
25 Revised Total Base Rate Amount $34.43 $24.93 $18.14 $18.14 $21.40 $29.27 $39.58 $50.71 $60.75 $61.02 $55.05 $45.83 $459 $146 $313
26
27 Test Year
28 CGA Rates - (Seasonal) $0.9143 $0.9143 $0.9143 $0.9143 $0.9143 $0.9143 $0.9640 $0.9640 $0.9640 $0.9640 $0.9640 $0.9640
29 LDAF $0.0156 $0.0156 $0.0156 $0.0156 $0.0156 $0.0156 $0.0137 $0.0137 $0.0137 $0.0137 $0.0137 $0.0137
30
31 Revised
32 CGA Rates - (Seasonal) $0.9046 $0.9046 $0.9046 $0.9046 $0.9046 $0.9046 $0.9434 $0.9434 $0.9434 $0.9434 $0.9434 $0.9434
33 LDAF $0.0341 $0.0341 $0.0341 $0.0341 $0.0341 $0.0341 $0.0322 $0.0322 $0.0322 $0.0322 $0.0322 $0.0322
34
35 Test Year $107.95 $69.66 $42.32 $42.32 $55.44 $87.16 $153.98 $202.58 $246.44 $247.62 $221.55 $181.25 $1,658 $405 $1,253
36 Revised $118.91 $76.56 $46.30 $46.30 $60.82 $95.92 $145.92 $197.05 $243.19 $244.44 $217.00 $174.60 $1,667 $445 $1,222
37 Difference $10.96 $6.89 $3.99 $3.99 $5.38 $8.75 ($8.06) ($5.53) ($3.25) ($3.19) ($4.54) ($6.64) $9 $40 ($31)
38
39 % Chg 10.16% 9.89% 9.42% 9.42% 9.70% 10.04% -5.23% -2.73% -1.32% -1.29% -2.05% -3.66% 0.53% 9.87% -2.49%
40
41 Average monthly impact 0.73$           6.66$        (5.20)$            

Typical Usage In Therms

Typical Residential Heating Bill (R-3)
BAY STATE GAS COMPANY



D.T.E 05-27
Compliance Filing

Schedule #
Page 2 of 8

Line Total Total Total
No. Residential Non-Heating (R-1) May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May - Apr Off-Peak Peak

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)
------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- -------------

1 17 17 15 14 7 15 15 18 19 20 19 19 195 85 110
2 Current Base Rates
3 Off-Peak
4     Cust. Chg $7.46 $7.46 $7.46 $7.46 $7.46 $7.46 $7.46 $45 $45
5 First 10 therms @ $0.3848 $3.85 $3.85 $3.85 $3.85 $2.69 $3.85 $22 $22
6 Excess 10 therms @ $0.2965 $2.08 $2.08 $1.48 $1.19 $0.00 $1.48 $8 $8
7
8 Peak
9     Cust. Chg $7.46 $7.46 $7.46 $7.46 $7.46 $7.46 $7.46 $45 $45
10 First 12 therms @ $0.4349 $5.22 $5.22 $5.22 $5.22 $5.22 $5.22 $31 $31
11 Excess 12 therms @ $0.3758 $1.13 $2.26 $2.63 $3.01 $2.63 $2.63 $14 $14
12
13 Revised Base Rates
14 Off-Peak
15     Cust. Chg $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $60 $60
16 First 99999 therms @ $0.2684 $4.56 $4.56 $4.03 $3.76 $1.88 $4.03 $23 $23
17 Excess 99999 therms @
18
19 Peak
20     Cust. Chg $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $60 $60
21 First 99999 therms @ $0.2684 $4.03 $4.83 $5.10 $5.37 $5.10 $5.10 $30 $30
22 Excess 99999 therms @
23
24 Test Year Total Base Rate Amount $13.38 $13.38 $12.79 $12.49 $10.15 $12.79 $13.81 $14.93 $15.31 $15.69 $15.31 $15.31 $165 $75 $90
25 Revised Total Base Rate Amount $14.56 $14.56 $14.03 $13.76 $11.88 $14.03 $14.03 $14.83 $15.10 $15.37 $15.10 $15.10 $172 $83 $90
26
27 Test Year
28 CGA Rates - (Seasonal) $0.8898 $0.8898 $0.8898 $0.8898 $0.8898 $0.8898 $0.8739 $0.8739 $0.8739 $0.8739 $0.8739 $0.8739
29 LDAF $0.0124 $0.0124 $0.0124 $0.0124 $0.0124 $0.0124 $0.0055 $0.0055 $0.0055 $0.0055 $0.0055 $0.0055
30
31 Revised
32 CGA Rates - (Seasonal) $0.8923 $0.8923 $0.8923 $0.8923 $0.8923 $0.8923 $0.9111 $0.9111 $0.9111 $0.9111 $0.9111 $0.9111
33 LDAF $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0240 $0.0240 $0.0240 $0.0240 $0.0240 $0.0240
34
35 Test Year $28.72 $28.72 $26.32 $25.12 $16.47 $26.32 $27.00 $30.76 $32.02 $33.27 $32.02 $32.02 $339 $152 $187
36 Revised $30.26 $30.26 $27.87 $26.68 $18.34 $27.87 $28.05 $31.66 $32.87 $34.07 $32.87 $32.87 $354 $161 $192
37 Difference $1.54 $1.54 $1.55 $1.56 $1.87 $1.55 $1.06 $0.90 $0.85 $0.80 $0.85 $0.85 $15 $10 $5
38
39 % Chg 5.35% 5.35% 5.89% 6.20% 11.37% 5.89% 3.91% 2.92% 2.65% 2.40% 2.65% 2.65% 4.40% 6.33% 2.83%
40
41 Average monthly impact 1.24$       1.60$        0.88$        

BAY STATE GAS COMPANY
Typical Residential Non-Heating Bill (R-1)

Typical Usage In Therms



D.T.E 05-27
Compliance Filing

Schedule #
Page 3 of 8

Line Total Total Total
No. C&I Low Annual/Low Winter (G-50) May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May - Apr Off-Peak Peak

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)
------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- -------------

1 125 105 101 93 99 119 172 172 202 199 200 166 1,753 642 1,111
2 Current Base Rates
3 Off-Peak
4     Cust. Chg $12.61 $12.61 $12.61 $12.61 $12.61 $12.61 $12.61 $76 $76
5 First 80 therms @ $0.3240 $25.92 $25.92 $25.92 $25.92 $25.92 $25.92 $156 $156
6 Excess 80 therms @ $0.1884 $8.48 $4.71 $3.96 $2.45 $3.58 $7.35 $31 $31
7
8 Peak
9     Cust. Chg $12.61 $12.61 $12.61 $12.61 $12.61 $12.61 $13 $76 $76
10 First 125 therms @ $0.3597 $44.96 $44.96 $44.96 $44.96 $44.96 $45 $270 $270
11 Excess 125 therms @ $0.2268 $10.66 $10.66 $17.46 $16.78 $17.01 $9 $82 $82
12
13 Revised Base Rates
14 Off-Peak
15     Cust. Chg $16.00 $16.00 $16.00 $16.00 $16.00 $16.00 $16.00 $96 $96
16 First 99999 therms @ $0.2699 $33.74 $28.34 $27.26 $25.10 $26.72 $32.12 $173 $173
17 Excess 99999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
18
19 Peak
20     Cust. Chg $16.00 $16.00 $16.00 $16.00 $16.00 $16.00 $16 $96 $96
21 First 99999 therms @ $0.2699 $46.42 $46.42 $54.52 $53.71 $53.98 $44.80 $300 $300
22 Excess 99999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
23
24 Test Year Total Base Rate Amount $47.01 $43.24 $42.49 $40.98 $42.11 $45.88 $68.23 $68.23 $75.04 $74.36 $74.58 $67 $689 $262 $427
25 Revised Total Base Rate Amount $49.74 $44.34 $43.26 $41.10 $42.72 $48.12 $62.42 $62.42 $70.52 $69.71 $69.98 $60.80 $665 $269 $396
26
27 Test Year
28 CGA Rates - (Seasonal) $0.8826 $0.8826 $0.8826 $0.8826 $0.8826 $0.8826 $0.8877 $0.8877 $0.8877 $0.8877 $0.8877 $0.8877
29 LDAF $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119
30
31 Revised
32 CGA Rates - (Seasonal) $0.8923 $0.8923 $0.8923 $0.8923 $0.8923 $0.8923 $0.9111 $0.9111 $0.9111 $0.9111 $0.9111 $0.9111
33 LDAF $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304
34
35 Test Year $159.88 $138.06 $133.69 $124.96 $131.51 $153.34 $222.96 $222.96 $256.76 $253.38 $254.50 $216.21 $2,268 $841 $1,427
36 Revised $166.14 $142.12 $137.31 $127.70 $134.91 $158.93 $224.36 $224.36 $260.70 $257.07 $258.28 $217 $2,309 $867 $1,442
37 Difference $6.26 $4.06 $3.62 $2.74 $3.40 $5.60 $1.40 $1.40 $3.95 $3.69 $3.78 $0.89 $41 $26 $15
38
39 % Chg 3.91% 2.94% 2.71% 2.20% 2.59% 3.65% 0.63% 0.63% 1.54% 1.46% 1.48% 0.41% 1.80% 3.05% 1.06%
40
41 Average monthly impact 3.40$        4.28$         2.52$        

BAY STATE GAS COMPANY
Typical C&I Low Annual/Low Winter (G-50)

Typical Usage In Therms



D.T.E 05-27
Compliance Filing

Schedule #
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Line Total Total Total
No. C&I Low Annual/High Winter (G-40) May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May - Apr Off-Peak Peak

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)
------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- -------------

1 84 38 25 24 25 49 103 216 300 300 271 169 1,604 245 1,359
2 Current Base Rates
3 Off-Peak
4     Cust. Chg $12.61 $12.61 $12.61 $12.61 $12.61 $12.61 $12.61 $76 $76
5 First 35 therms @ $0.3288 $11.51 $11.51 $8.22 $7.89 $8.22 $11.51 $59 $59
6 Excess 35 therms @ $0.1855 $9.09 $0.56 $0.00 $0.00 $0.00 $2.60 $12 $12
7
8 Peak
9     Cust. Chg $12.61 $12.61 $12.61 $12.61 $12.61 $12.61 $12.61 $76 $76
10 First 125 therms @ $0.3694 $38.05 $46.18 $46.18 $46.18 $46.18 $46.18 $269 $269
11 Excess 125 therms @ $0.2315 $0.00 $21.07 $40.51 $40.51 $33.80 $10.19 $146 $146
12
13 Revised Base Rates
14 Off-Peak
15     Cust. Chg $16.00 $16.00 $16.00 $16.00 $16.00 $16.00 $16.00 $96 $96
16 First 99999 therms @ $0.2868 $24.09 $10.90 $7.17 $6.88 $7.17 $14.05 $70 $70
17 Excess 99999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
18
19 Peak
20     Cust. Chg $16.00 $16.00 $16.00 $16.00 $16.00 $16.00 $16.00 $96 $96
21 First 99999 therms @ $0.2868 $29.54 $61.95 $86.04 $86.04 $77.72 $48.47 $390 $390
22 Excess 99999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
23
24 Test Year Total Base Rate Amount $33.21 $24.68 $20.83 $20.50 $20.83 $26.72 $50.66 $79.85 $99.30 $99.30 $92.58 $68.97 $637 $147 $491
25 Revised Total Base Rate Amount $40.09 $26.90 $23.17 $22.88 $23.17 $30.05 $45.54 $77.95 $102.04 $102.04 $93.72 $64.47 $652 $166 $486
26
27 Test Year
28 CGA Rates - (Seasonal) $0.9540 $0.9540 $0.9540 $0.9540 $0.9540 $0.9540 $0.9610 $0.9610 $0.9610 $0.9610 $0.9610 $0.9610
29 LDAF $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119
30
31 Revised
32 CGA Rates - (Seasonal) $0.9046 $0.9046 $0.9046 $0.9046 $0.9046 $0.9046 $0.9434 $0.9434 $0.9434 $0.9434 $0.9434 $0.9434
33 LDAF $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304
34
35 Test Year $115.06 $61.70 $45.19 $43.89 $45.19 $74.46 $150.87 $290.00 $391.17 $391.17 $356.24 $233.39 $2,198 $385 $1,813
36 Revised $119.35 $62.75 $46.76 $45.53 $46.76 $76.28 $145.84 $288.29 $394.18 $394.18 $357.62 $229.04 $2,207 $397 $1,809
37 Difference $4.29 $1.05 $1.57 $1.64 $1.57 $1.82 ($5.03) ($1.71) $3.01 $3.01 $1.38 ($4.35) $8 $12 ($4)
38
39 % Chg 3.73% 1.70% 3.47% 3.74% 3.47% 2.45% -3.33% -0.59% 0.77% 0.77% 0.39% -1.86% 0.38% 3.10% -0.20%
40
41 Average monthly impact 0.69$        1.99$         (0.61)$         

BAY STATE GAS COMPANY
Typical C&I Low Annual/High Winter (G-40)

Typical Usage In Therms



D.T.E 05-27
Compliance Filing

Schedule #
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Line Total Total Total
No. C&I Medium Annual/Low Winter (G-51) May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May - Apr Off-Peak Peak

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)
------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- -------------

1 790 794 763 726 731 807 941 1,210 1,364 1,294 1,321 1,078 11,819 4,611 7,208
2 Current Base Rates
3 Off-Peak
4     Cust. Chg $45.04 $45.04 $45.04 $45.04 $45.04 $45.04 $45.04 $270 $270
5 First 500 therms @ $0.1000 $50.00 $50.00 $50.00 $50.00 $50.00 $50.00 $300 $300
6 Excess 500 therms @ $0.0765 $22.19 $22.49 $20.12 $17.29 $17.67 $23.49 $123 $123
7
8 Peak
9     Cust. Chg $45.04 $45.04 $45.04 $45.04 $45.04 $45.04 $45.04 $270 $270

10 First 700 therms @ $0.1708 $119.56 $119.56 $119.56 $119.56 $119.56 $119.56 $717 $717
11 Excess 700 therms @ $0.1315 $31.69 $67.07 $87.32 $78.11 $81.66 $49.71 $396 $396
12
13 Revised Base Rates
14 Off-Peak
15     Cust. Chg $65.00 $65.00 $65.00 $65.00 $65.00 $65.00 $65.00 $390 $390
16 First 99999 therms @ $0.0693 $54.75 $55.02 $52.88 $50.31 $50.66 $55.93 $320 $320
17 Excess 99999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
18
19 Peak
20     Cust. Chg $65.00 $65.00 $65.00 $65.00 $65.00 $65.00 $65.00 $390 $390
21 First 99999 therms @ $0.1490 $140.21 $180.29 $203.24 $192.81 $196.83 $160.62 $1,074 $1,074
22 Excess 99999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
23
24 Test Year Total Base Rate Amount $117.23 $117.53 $115.16 $112.33 $112.71 $118.53 $196.29 $231.67 $251.92 $242.71 $246.26 $214.31 $2,077 $693 $1,383
25 Revised Total Base Rate Amount $119.75 $120.02 $117.88 $115.31 $115.66 $120.93 $205.21 $245.29 $268.24 $257.81 $261.83 $225.62 $2,174 $710 $1,464
26
27 Test Year
28 CGA Rates - (Seasonal) $0.8860 $0.8860 $0.8860 $0.8860 $0.8860 $0.8860 $0.8468 $0.8468 $0.8468 $0.8468 $0.8468 $0.8468
29 LDAF $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119
30
31 Revised
32 CGA Rates - (Seasonal) $0.8923 $0.8923 $0.8923 $0.8923 $0.8923 $0.8923 $0.9111 $0.9111 $0.9111 $0.9111 $0.9111 $0.9111
33 LDAF $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304
34
35 Test Year $833.28 $837.21 $806.74 $770.38 $775.29 $849.99 $1,004.33 $1,270.69 $1,423.18 $1,353.87 $1,380.60 $1,139.99 $12,446 $4,873 $7,573
36 Revised $855.40 $859.40 $828.38 $791.36 $796.37 $872.40 $1,091.16 $1,384.51 $1,552.44 $1,476.11 $1,505.55 $1,240.56 $13,254 $5,003 $8,250
37 Difference $22.11 $22.18 $21.64 $20.99 $21.07 $22.41 $86.83 $113.81 $129.26 $122.24 $124.95 $100.57 $808 $130 $678
38
39 % Chg 2.65% 2.65% 2.68% 2.72% 2.72% 2.64% 8.65% 8.96% 9.08% 9.03% 9.05% 8.82% 6.49% 2.68% 8.95%
40
41 Average monthly impact 67.34$      21.74$           112.94$      

BAY STATE GAS COMPANY
Typical C&I Medium Annual/Low Winter (G-51)

Typical Usage In Therms



D.T.E 05-27
Compliance Filing
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Line Total Total Total
No. C&I Medium Annual/High Winter (G-41) May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May - Apr Off-Peak Peak

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)
------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- -------------

1 665 302 164 146 174 374 824 2,139 2,170 2,294 1,971 1,270 12,493 1,825 10,668
2 Current Base Rates
3 Off-Peak
4     Cust. Chg $45.04 $45.04 $45.04 $45.04 $45.04 $45.04 $45.04 $270 $270
5 First 300 therms @ $0.1246 $37.38 $37.38 $20.43 $18.19 $21.68 $37.38 $172 $172
6 Excess 300 therms @ $0.0988 $36.06 $0.20 $0.00 $0.00 $0.00 $7.31 $44 $44
7
8 Peak
9     Cust. Chg $45.04 $45.04 $45.04 $45.04 $45.04 $45.04 $45.04 $270 $270
10 First 1000 therms @ $0.1979 $163.07 $197.90 $197.90 $197.90 $197.90 $197.90 $1,153 $1,153
11 Excess 1000 therms @ $0.1572 $0.00 $179.05 $183.92 $203.42 $152.64 $42.44 $761 $761
12
13 Revised Base Rates
14 Off-Peak
15     Cust. Chg $65.00 $65.00 $65.00 $65.00 $65.00 $65.00 $65.00 $390 $390
16 First 99999 therms @ $0.1006 $66.90 $30.38 $16.50 $14.69 $17.50 $37.62 $184 $184
17 Excess 99999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
18
19 Peak
20     Cust. Chg $65.00 $65.00 $65.00 $65.00 $65.00 $65.00 $65.00 $390 $390
21 First 99999 therms @ $0.1588 $130.85 $339.67 $344.60 $364.29 $313.00 $201.68 $1,694 $1,694
22 Excess 99999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
23
24 Test Year Total Base Rate Amount $118.48 $82.62 $65.47 $63.23 $66.72 $89.73 $208.11 $421.99 $426.86 $446.36 $395.58 $285.38 $2,671 $486 $2,184
25 Revised Total Base Rate Amount $131.90 $95.38 $81.50 $79.69 $82.50 $102.62 $195.85 $404.67 $409.60 $429.29 $378.00 $266.68 $2,658 $574 $2,084
26
27 Test Year
28 CGA Rates - (Seasonal) $0.9537 $0.9537 $0.9537 $0.9537 $0.9537 $0.9537 $0.9137 $0.9137 $0.9137 $0.9137 $0.9137 $0.9137
29 LDAF $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119
30
31 Revised
32 CGA Rates - (Seasonal) $0.9046 $0.9046 $0.9046 $0.9046 $0.9046 $0.9046 $0.9434 $0.9434 $0.9434 $0.9434 $0.9434 $0.9434
33 LDAF $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304
34
35 Test Year $766.26 $376.80 $225.23 $205.45 $236.21 $454.04 $970.80 $2,401.85 $2,435.42 $2,569.68 $2,219.94 $1,460.90 $14,323 $2,264 $12,059
36 Revised $759.33 $380.32 $236.23 $217.44 $246.67 $455.49 $998.26 $2,487.63 $2,522.74 $2,663.18 $2,297.35 $1,503.40 $14,768 $2,295 $12,473
37 Difference ($6.93) $3.52 $11.01 $11.99 $10.46 $1.45 $27.46 $85.78 $87.33 $93.50 $77.42 $42.51 $445 $31 $414
38
39 % Chg -0.90% 0.93% 4.89% 5.84% 4.43% 0.32% 2.83% 3.57% 3.59% 3.64% 3.49% 2.91% 3.11% 1.39% 3.43%
40
41 Average monthly impact 37.12$       5.25$          69.00$        

BAY STATE GAS COMPANY
Typical C&I Medium Annual/High Winter (G-41)

Typical Usage In Therms



D.T.E 05-27
Compliance Filing

Schedule #
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Line Total Total Total
No. C&I High Annual/Low Winter (G-52) May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May - Apr Off-Peak Peak

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)
------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- -------------

1 11,042 10,120 9,172 8,320 9,745 11,262 12,094 14,442 17,547 16,095 15,704 14,183 149,726 59,661 90,065
2 Current Base Rates
3 Off-Peak
4 Cust. Chg $109.37 $109.37 $109.37 $109.37 $109.37 $109.37 $109.37 $656 $656
5 First 8000 therms @ $0.0712 $569.60 $569.60 $569.60 $569.60 $569.60 $569.60 $3,418 $3,418
6 Excess 8000 therms @ $0.0569 $173.09 $120.63 $66.69 $18.21 $99.29 $185.61 $664 $664
7
8 Peak
9 Cust. Chg $109.37 $109.37 $109.37 $109.37 $109.37 $109.37 $109.37 $656 $656

10 First 10000 therms @ $0.1638 $1,638.00 $1,638.00 $1,638.00 $1,638.00 $1,638.00 $1,638.00 $9,828 $9,828
11 Excess 10000 therms @ $0.1288 $269.71 $572.13 $972.05 $785.04 $734.68 $538.77 $3,872 $3,872
12
13 Revised Base Rates
14 Off-Peak
15 Cust. Chg $213.00 $213.00 $213.00 $213.00 $213.00 $213.00 $213.00 $1,278 $1,278
16 First 999999 therms @ $0.0539 $595.16 $545.47 $494.37 $448.45 $525.26 $607.02 $3,216 $3,216
17 Excess 999999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
18
19 Peak
20 Cust. Chg $213.00 $213.00 $213.00 $213.00 $213.00 $213.00 $213.00 $1,278 $1,278
21 First 999999 therms @ $0.1380 $1,668.97 $1,993.00 $2,421.49 $2,221.11 $2,167.15 $1,957.25 $12,429 $12,429
22 Excess 999999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
23
24 Test Year Total Base Rate Amount $852.06 $799.60 $745.66 $697.18 $778.26 $864.58 $2,017.08 $2,319.50 $2,719.42 $2,532.41 $2,482.05 $2,286.14 $19,094 $4,737 $14,357
25 Revised Total Base Rate Amount $808.16 $758.47 $707.37 $661.45 $738.26 $820.02 $1,881.97 $2,206.00 $2,634.49 $2,434.11 $2,380.15 $2,170.25 $18,201 $4,494 $13,707
26
27 Test Year
28 CGA Rates - (Seasonal) $0.8981 $0.8981 $0.8981 $0.8981 $0.8981 $0.8981 $0.8675 $0.8675 $0.8675 $0.8675 $0.8675 $0.8675
29 LDAF $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119
30
31 Revised
32 CGA Rates - (Seasonal) $0.8923 $0.8923 $0.8923 $0.8923 $0.8923 $0.8923 $0.9111 $0.9111 $0.9111 $0.9111 $0.9111 $0.9111
33 LDAF $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304
34
35 Test Year $10,994.14 $10,094.82 $9,170.14 $8,339.10 $9,729.04 $11,208.73 $12,652.54 $15,019.79 $18,150.26 $16,686.35 $16,292.14 $14,758.67 $153,096 $59,536 $93,560
36 Revised $11,090.47 $10,182.21 $9,248.34 $8,409.03 $9,812.80 $11,307.20 $13,268.47 $15,803.14 $19,154.99 $17,587.55 $17,165.47 $15,523.55 $158,553 $60,050 $98,503
37 Difference $96.34 $87.39 $78.20 $69.93 $83.76 $98.47 $615.93 $783.34 $1,004.73 $901.20 $873.33 $764.88 $5,458 $514 $4,943
38
39 % Chg 0.88% 0.87% 0.85% 0.84% 0.86% 0.88% 4.87% 5.22% 5.54% 5.40% 5.36% 5.18% 3.56% 0.86% 5.28%
40
41 Average monthly impact 454.79$         85.68$          823.90$        

BAY STATE GAS COMPANY
Typical C&I High Annual/Low Winter (G-52)

Typical Usage In Therms



D.T.E 05-27
Compliance Filing

Schedule #
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Line Total Total Total
No. C&I High Annual/High Winter (G-42) May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May - Apr Off-Peak Peak

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)
------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- -------------

1 4,642 2,353 2,618 1,332 2,227 2,937 7,027 12,107 13,541 13,233 12,504 8,364 82,885 16,109 66,776
2 Current Base Rates
3 Off-Peak
4     Cust. Chg $109.37 $109.37 $109.37 $109.37 $109.37 $109.37 $109.37 $656 $656
5 First 2200 therms @ $0.0687 $151.14 $151.14 $151.14 $91.51 $151.14 $151.14 $847 $847
6 Excess 2200 therms @ $0.0573 $139.93 $8.77 $23.95 $0.00 $1.55 $42.23 $216 $216
7
8 Peak
9     Cust. Chg $109.37 $109.37 $109.37 $109.37 $109.37 $109.37 $109.37 $656 $656
10 First 9000 therms @ $0.1658 $1,165.08 $1,492.20 $1,492.20 $1,492.20 $1,492.20 $1,386.75 $8,521 $8,521
11 Excess 9000 therms @ $0.1317 $0.00 $409.19 $598.05 $557.49 $461.48 $0.00 $2,026 $2,026
12
13 Revised Base Rates
14 Off-Peak
15     Cust. Chg $213.00 $213.00 $213.00 $213.00 $213.00 $213.00 $213.00 $1,278 $1,278
16 First 999999 therms @ $0.0644 $298.95 $151.53 $168.60 $85.78 $143.42 $189.14 $1,037 $1,037
17 Excess 999999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
18
19 Peak
20     Cust. Chg $213.00 $213.00 $213.00 $213.00 $213.00 $213.00 $213.00 $1,278 $1,278
21 First 999999 therms @ $0.1485 $1,043.51 $1,797.89 $2,010.84 $1,965.10 $1,856.84 $1,242.05 $9,916 $9,916
22 Excess 999999 therms @ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 $0
23
24 Test Year Total Base Rate Amount $400.44 $269.28 $284.46 $200.88 $262.06 $302.74 $1,274.45 $2,010.76 $2,199.62 $2,159.06 $2,063.05 $1,496.12 $12,923 $1,720 $11,203
25 Revised Total Base Rate Amount $511.95 $364.53 $381.60 $298.78 $356.42 $402.14 $1,256.51 $2,010.89 $2,223.84 $2,178.10 $2,069.84 $1,455.05 $13,510 $2,315 $11,194
26
27 Test Year
28 CGA Rates - (Seasonal) $0.9669 $0.9669 $0.9669 $0.9669 $0.9669 $0.9669 $0.8654 $0.8654 $0.8654 $0.8654 $0.8654 $0.8654
29 LDAF $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0204 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119 $0.0119
30
31 Revised
32 CGA Rates - (Seasonal) $0.9046 $0.9046 $0.9046 $0.9046 $0.9046 $0.9046 $0.9434 $0.9434 $0.9434 $0.9434 $0.9434 $0.9434
33 LDAF $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0389 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304 $0.0304
34
35 Test Year $4,983.48 $2,592.39 $2,869.21 $1,515.96 $2,460.77 $3,202.44 $7,439.23 $12,632.23 $14,079.14 $13,768.37 $13,032.81 $8,833.86 $87,410 $17,624 $69,786
36 Revised $4,891.67 $2,584.59 $2,851.68 $1,555.52 $2,457.59 $3,173.20 $8,099.40 $13,800.69 $15,410.06 $15,064.40 $14,246.24 $9,599.92 $93,735 $17,514 $76,221
37 Difference ($91.81) ($7.81) ($17.53) $39.56 ($3.18) ($29.24) $660.17 $1,168.45 $1,330.93 $1,296.03 $1,213.43 $766.06 $6,325 ($110) $6,435
38
39 % Chg -1.84% -0.30% -0.61% 2.61% -0.13% -0.91% 8.87% 9.25% 9.45% 9.41% 9.31% 8.67% 7.24% -0.62% 9.22%
40
41 Average monthly impact 527.09$       (18.33)$       1,072.51$   

BAY STATE GAS COMPANY
Typical C&I High Annual/High Winter (G-42)

Typical Usage In Therms
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DRAFT

Bay State Gas Company
Steel Infrastructure Replacement Pogram

2005 Status Report

NUMBER OF FEET OF BARE AND COATED STEEL MAINS AND NUMBER OF SERVICES REPLACED  1/

Column 1 Column 2 Column 3 =
 (Col. 1 + Col. 2)

Ln Feet of Mains by Division Bare Steel Coated Steel Total
1 Brockton 0 0 0
2 Lawrence 0 0 0
3 Springfield 0 0 0
4 Total Massachusetts (Ln 1 + Ln 2 + Ln 3) 0 0 0

Ln Number of Services by Division Bare Steel Coated Steel Total
5 Brockton 0 0 0
6 Lawrence 0 0 0
7 Springfield 0 0 0
8 Total Massachusetts (Ln 5 + Ln 6 + Ln 7) 0 0 0

 1 /  Notes: Coated Steel includes unprotected and protected coated steel. There are very few instances where protected coated steel would be
       replaced and as such volumes are minuscule.
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DRAFT

Bay State Gas Company
Steel Infrastructure Replacement Pogram

2005 Status Report

NUMBER OF ALL LEAKS OPEN BY TYPE AND DIVISION AT YEAR-END  1/

Column 1 Column 2 Column 3 =
 (Col. 1 + Col. 2)

Ln Type 1 Leaks   2/ Mains Services Total
1 Brockton 0 0 0
2 Lawrence 0 0 0
3 Springfield 0 0 0
4 Total Massachusetts (Ln 1 + Ln 2 + Ln 3) 0 0 0

Ln Type 2 Leaks Mains Services Total
5 Brockton 0 0 0
6 Lawrence 0 0 0
7 Springfield 0 0 0
8 Total Massachusetts (Ln 5 + Ln 6 + Ln 7) 0 0 0

Ln Type 3 Leaks    3/ Mains Services Total
9 Brockton 0 0 0
10 Lawrence 0 0 0
11 Springfield 0 0 0
12 Total Massachusetts (Ln 8 + Ln 9 + Ln 10) 0 0 0

All Leaks by division at year-end Mains Services Total
13 Brockton 0 0 0
14 Lawrence 0 0 0
15 Springfield 0 0 0
16 Total Massachusetts (Ln 13 + Ln 14 + Ln 15) 0 0 0

 1/   BSG tracks and reports the number all open leaks at year-end. The leak source and type is not known and available until repair work has been completed. 
 2/  Type 1 leaks are always repaired immediately, therefore, 0 reported
 3/  Type 3 leaks are not reported on DOT report, therefore, DOT report number reflects Type 2 leaks only
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DRAFT

Bay State Gas Company
Steel Infrastructure Replacement Pogram

2005 Status Report

NUMBER OF CORROSION LEAKS REPAIRED BY TYPE AND DIVISION AT YEAR-END  1/

Column 1 Column 2 Column 3 =
 (Col. 1 + Col. 2)

Ln CORROSION Type 1 Leaks Mains Services Total
1 Brockton 0 0 0
2 Lawrence 0 0 0
3 Springfield 0 0 0
4 Total Massachusetts (Ln 1 + Ln 2 + Ln 3) 0 0 0

Ln CORROSION Type 2 Leaks Mains Services Total
5 Brockton 0 0 0
6 Lawrence 0 0 0
7 Springfield 0 0 0
8 Total Massachusetts (Ln 5 + Ln 6 + Ln 7) 0 0 0

Ln CORROSION Type 3 Leaks Mains Services Total
9 Brockton 0 0 0
10 Lawrence 0 0 0
11 Springfield 0 0 0
12 Total Massachusetts (Ln 9 + Ln 10 + Ln 11) 0 0 0

All CORROSION Leaks by division at year-end Mains Services Total
13 Brockton 0 0 0
14 Lawrence 0 0 0
15 Springfield 0 0 0
16 Total Massachusetts (Ln 13 + Ln 14 + Ln 15) 0 0 0

 1/  Includes all steel (bare, unprotected coated, and protected coated steel). 2005 data not available by bare, unprotected coated, and protected coated steel.
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1.0 RATES AND TARIFFS 
 
1.1 The Company furnishes its various services under rates and/or special contracts 

("Schedule of Rates") promulgated in accordance with the provisions of G.L. c. 164 and 
the regulations and billing and termination procedures of the Massachusetts Department 
of Telecommunications and Energy ("MDTE"), all as may be in effect from time to time.  
Such Schedule of Rates, which includes these Terms and Conditions, is available for 
public inspection during normal business hours at the offices of the Company and at the 
offices of the MDTE except as otherwise provided by law or regulation. 

 
1.2 The Schedule of Rates may be revised, amended, supplemented or supplanted in whole or 

in part from time to time according to the procedures provided in MDTE regulations.  
When effective, all such revisions, amendments, supplements or replacements will 
appropriately supersede the present Schedule of Rates.  In case of conflict between these 
Terms and Conditions and any orders or regulations of the MDTE, said orders or 
regulations shall govern. 

 
1.3 The Company shall apply these Terms and Conditions on a non-discriminatory and non-

preferential basis to all persons, partnerships, corporations or others (hereinafter 
"Customers" or the "Customer") who obtain service (as defined in Section 3.0 herein) 
from the Company pursuant to the Schedule of Rates, except as these Terms and 
Conditions are explicitly modified in writing by a rate or special contract.   The 
provisions of Section 24.0 of these Terms and Conditions will specifically apply to all 
entities designated by the Customer as set forth in Section 24.5, to supply Gas to a 
Designated Receipt point for the Customer’s account (hereinafter the “Supplier”).  The 
Customer may act as its own Supplier provided it meets the requirements set forth in 
Section 24.0. 

 
1.4 No representative of the Company has the authority to modify orally any provision or rate 

contained in the Schedule of Rates or to bind the Company to any promise or 
representation contrary thereto.  Any such modification to the Schedule of Rates or any 
such promise contrary thereto shall be in writing, duly executed by an authorized officer 
of the Company, subject in all cases to applicable statutes and to the regulations of the 
MDTE. 

 
1.5 The Company will advise any new Customers as to the least expensive rate available for 

distribution services for which they are eligible.  If the Company is notified by the 
Customer in writing of an elected change in the Customer's distribution service, the 
Company will again advise the Customer as to the least expensive rate available for the 
distribution service for which they are eligible.  Responsibility for selecting the 
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applicable rate is and remains the responsibility of the Customer, subject to the provisions 
of the Schedule of Rates.   Unless specifically stated to the contrary, all rates are based 
upon the provision of distribution service to the Customer on an annual basis.  The 
Customer may change from one rate to another no more than once in any twelve (12) 
month period, unless warranted by a demonstrated change in the Customer’s annual load 
profile.   Any change in rate classification will not be retroactive if the change is 
requested by the Customer.  

 
1.6 The Company reserves the right to impose reasonable fees and charges pursuant to the 

various provisions of these Terms and Conditions.  Said fees and charges shall be set 
forth at Appendix B to these Terms and Conditions as approved by the MDTE. 

 
1.7 In the event that the Company incurs minimum bill, inventory, transition, take or pay 

surcharges, imbalance charges or any other charges associated with the provision of 
Distribution Service to Customers, the Company may impose an additional charge on the 
Suppliers serving said Customers as approved by the MDTE. 
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2.0 DEFINITIONS 
 

Adjusted Target Volume ATV The volume of Gas determined pursuant to Section 12.3. 
 

Aggregation Pool One or more Customer accounts whose Gas Usage is 
served by the same Supplier and aggregated pursuant to 
Section 24.6 of these Terms and Conditions for 
operational purposes, including but not limited to 
nominating, scheduling and balancing gas deliveries to 
Designated Receipt Point(s) within the associated Gas 
Service Area.   

 
Annual Reassignment Date Five (5) Business Days prior to November 1 of each year 

when the Company reassigns Capacity to Suppliers 
pursuant to Section 13.6 of these Terms and Conditions. 

 
Assignment Date Five (5) Business Days prior to the first Day of each 

month when the Company assigns Capacity to Suppliers 
pursuant to Section 13.4 of these Terms and Conditions. 

 
Authorization Number A unique number generated by the Company and printed 

on the Customer’s bill that the Customer must furnish to 
the Supplier to enable the Supplier to obtain the 
Customer’s Gas Usage information pursuant to Section 
24.4, and to initiate or terminate Supplier Service as set 
forth in Section 24.5 of these Terms and Conditions. 

 
Business Day Monday through Friday excluding holidays recognized 

by the Company, which will be posted on the Company's 
website on an annual basis.  If any performance date 
referenced in these Terms and Conditions is not a 
Business Day, such performance shall be the next 
succeeding Business Day. 

 
Btu One British thermal unit, i.e., the amount of heat 

required to raise the temperature of one pound of water 
one degree Fahrenheit at sixty degrees (60°) Fahrenheit.  
MMBtu is one million Btus. 
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Capacity Pipeline Capacity, Underground Storage Withdrawal 
Capacity, Underground Storage Capacity and Peaking 
Capacity as defined in these Terms and Conditions. 

 
Capacity Allocators The proportion of the Customer’s Total Capacity 

Quantity that comprises Pipeline Capacity, Underground 
Storage Withdrawal Capacity and Peaking Capacity. 

 
City Gate The interconnection between a Delivering Pipeline and 

the Company’s distribution facilities. 
 
Company Bay State Gas Company 

Company Gas Allowance The difference between the sum of all amounts of Gas 
received into the Company’s distribution system and the 
sum of all amounts of Gas delivered from the 
Company’s distribution system as calculated by the 
Company for the most recent twelve (12) month period 
ending July 31.  Such difference shall include, but not be 
limited to, Gas consumed by the Company for its own 
purposes, line losses and Gas vented and lost as a result 
of an event of Force Majeure, excluding gas otherwise 
accounted for. 

 
Company-Managed Supplies Capacity contracts held and managed by the Company in 

accordance with governing tariffs, but made available to 
the Supplier pursuant to Section 13.9 of these Terms and 
Conditions, including supply-sharing contracts and load-
management contracts. 

 
Consumption Algorithm A mathematical formula used to estimate a Customer’s 

daily consumption. 
 

Critical Day In accordance with Section 19.0 of these Terms and 
Conditions, a Day declared at any time by the Company 
in its reasonable discretion when unusual operating 
conditions may jeopardize operation of the Company’s 
distribution system. 
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Customer The recipient of Default Service and/or Distribution 
Service whose Gas Usage is recorded by a meter or 
group of meters at a specific location and who is a 
Customer of record of the Company. 

 
Daily Baseload The Customer’s average usage per day that is assumed 

to be unrelated to weather. 
 

Daily Index The mid-point of the range of prices for the respective 
New England Citygates as published by Gas Daily under 
the heading “Daily Price Survey, Midpoint, Citygates, 
Algonquin citygates" and "Daily Price Survey, 
Midpoint, Citygates, Tennessee/Zone 6 (delivered)" for 
the relevant Gas Day listed under "Flow date(s)". 

 
In the event that the Gas Daily index becomes 
unavailable, the Company shall apply its daily marginal 
cost of gas as the basis for this calculation until such 
time that MDTE approves a suitable replacement. 

 
Day or Gas Day A period of twenty-four (24) consecutive hours 

beginning at 10:00 a.m., E.T., and ending at 10:00 a.m., 
E.T., the next calendar day, or other such hours used by 
the Delivering Pipeline. 

 
Default Service Gas commodity service provided to a Customer who is 

not receiving Supplier Service, in accordance with 
Section 15.0 of these Terms and Conditions.   The 
provision of Default Service shall be the responsibility 
of the Company and shall be provided to the Customer 
by the Company or its designated supplier pursuant to 
law or regulation. 

 
Dekatherm   Ten Therms. 
 
Delivering Pipeline The interstate pipeline company that transports and 

delivers Gas to the Designated Receipt Point. 
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Delivery Point The interconnection between the Company’s facilities 
and the Customer’s facilities. 

 
Design Winter The forecasted Winter during which the Company’s 

system experiences the highest aggregate Gas Usage. 
 
Designated Receipt Point For each Customer, the Company designated 

interconnection between a Delivering Pipeline and the 
Company’s distribution facilities at which point, or such 
other point as the Company may designate from time to 
time for operational purposes, the Supplier will make 
deliveries of Gas for the Customer’s account. 

 
Designated Representative The designated representative of the Customer, who 

shall be authorized to act for, and conclusively bind, the 
Customer regarding Distribution Service in accordance 
with the provisions of Section 25.0 of these Terms and 
Conditions.  

 
Distribution Service The transportation and delivery by the Company of 

Customer purchased Gas on any Gas Day from the 
Designated Receipt Point to the Customer’s Delivery 
Point pursuant to these Terms and Conditions. 

 
Gas Natural gas that is received by the Company from a 

Delivering Pipeline at the Designated Receipt Point and 
delivered by the Company to the Delivery Point for the 
Customer’s account.  In addition, the term shall include 
amounts of vaporized liquefied natural gas and/or 
propane-air vapor that are introduced by the Company 
into its system and made available to the Customer as 
the equivalent of natural gas that the Customer is 
otherwise entitled to have delivered by the Company. 

 
Gas Service Area An area within the Company’s distribution system as 

defined in Section 4.0 of these Terms and Conditions, for 
the purposes of administering capacity assignments, 
nominations, balancing, imbalance trading, and 
Aggregation Pools.   
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Gas Usage The actual quantity of Gas used by the Customer as 

measured by the Company’s metering equipment at the 
Delivery Point. 

 
Heating Factor The Customer’s estimated weather-sensitive usage per 

degree day.   
 

Interruptible Distribution Transportation Service provided to the Customer  
Service by the Company that is subject to curtailment by the 

Company and/or the Customer in accordance with 
Section 17.0 of these Terms and Conditions. 

 
  Maximum Daily Peaking The portion of a Customer’s TCQ identified and 
  Quantity (MDPQ)   allocated as Peaking Capacity, such that the  

maximum daily amount of Gas that can be withdrawn 
from a Suppliers’ Peaking Service Account pursuant to 
Section 16.0 of these Terms and Conditions shall be 
equal to the sum of the Customers’ MDPQs in a 
Supplier’s Aggregation Pool. 

 
MDTE The Massachusetts Department of Telecommunications 

and Energy. 
 

Month A calendar month of Gas Days. 
 

Monthly Index The average of the Daily Indices for the relevant Month. 
 

Nomination The notice given by the Supplier to the Company that 
specifies an intent to deliver a quantity of Gas to the 
Designated Receipt Point(s) on behalf of a Customer, 
including the volume to be received, the Designated 
Receipt Point(s), the Delivering Pipeline, the delivering 
contract(s), the shipper, and other such non-confidential 
information as may be reasonably required by the 
Company. 

 
Off-Peak Season The consecutive months May to October, inclusive. 
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Operational Flow Order The Company’s instructions to the Supplier to take such 
action as conditions require, including, but not limited 
to, diverting Gas to or from the Company’s distribution 
system pursuant to Section 19.0 of these Terms and 
Conditions. 

 
Peak Day The forecasted Gas Day during which the Company’s 

system experiences the highest aggregate Gas Usage as 
approved by the MDTE.  

 
Peaking Capacity Capacity normally used by the Company to provide 

Peaking Service. 
 

Peak Season The consecutive months November to April, inclusive. 
 

Peaking Service A supplemental supply service provided by the 
Company to effectuate the assignment of pro-rata shares 
of the Company’s Peaking Capacity.  

 
Peaking Service Account An account whose balance indicates the total volumes of 

Peaking Service resources available to a Supplier, where 
the maximum balance in the account shall equal the 
Peaking Supply assigned to the Supplier pursuant to 
these Terms and Conditions.  

 
Peaking Service Rule Curve A system of operational parameters associated with the 

use of the Company’s Peaking Capacity including, but 
not limited to, indicators of the necessary levels of 
Peaking Supply that must be maintained in Suppliers’ 
Peaking Service Accounts in order for the Company to 
meet system demands under Design Winter conditions.  
The Company will post the Peaking Service Rule Curve 
on its Website as identified in Section 23.0 of these 
Terms and Conditions 

 
Peaking Supply The aggregate amount of peaking supply required to 

meet the Company’s forecasted peaking-supply needs 
during a Design Winter. 
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Peaking Supply Allocator An allocation factor that represents the proportion of a 
Customer’s estimated Gas Usage during the Design 
Winter that is generally served with Peaking Service 
supplies.  

 
Pipeline Capacity Transportation capacity on interstate pipeline systems 

normally used for deliveries of Gas to the Company, 
exclusive of Underground Storage Withdrawal Capacity 
and Underground Storage Capacity. 

 
Pre-Determined Allocation  Instructions from the Supplier to the Company for the 

allocation of discrepancies in confirmed nominations 
among the Supplier’s Aggregation Pools and/or 
Customers as set forth in the Supplier’s Service 
Agreement. 

 
Reference Period A period of at least twelve (12) months for which a 

Customer’s Gas Usage information is typically available 
to the Company. 

 
Supplier Any entity licensed by the MDTE to sell Gas to retail 

Customers in Massachusetts, that has met the 
Company’s requirements set forth in these Terms and 
Conditions, and that has been designated by the 
Customer to supply Gas to a Designated Receipt Point 
for the Customer’s account. 

 
Supplier Service The sale of Gas to a Customer by a Supplier. 

 
Therm An amount of Gas having a thermal content of 100,000 

Btus.  
  

Total Capacity Quantity The total amount of Capacity assignable to a Supplier 
(TCQ) on behalf of a Customer. 

 
Underground Storage  Contracts for capacity in off-system storage Capacity  

facilities used to accumulate and maintain gas 
inventories for redelivery to the Company’s city gates. 
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Underground Storage Capacity for the withdrawal of gas inventories 
Withdrawal Capacity maintained in off-system storage facilities, as well as the 

transportation capacity used to deliver such gas to the 
Company’s city gates.  

 
 Winter     The period November 1 through March 31. 
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3.0 CHARACTER OF SERVICE 
 
3.1 The service that the Company will supply to any Customer shall be limited to the 

character of service, which is available at the location to which such service is proposed 
to be furnished.   

 
3.2 The furnishing of service by the Company under the Schedule of Rates and in accordance 

with these Terms and Conditions and the rules and regulations of the MDTE, and 
acceptance by the Customer constitutes a contract between the Company and the 
Customer under these provisions. 

 
3.3 The benefits and obligations of accepting service shall inure to and be binding upon the 

successors and assigns, survivors and executors or administrators, as applicable, of the 
Customer.   

 
3.4 All rates within the Schedule of Rates are predicated upon service to a Customer at a 

single Delivery Point and metering installation, except as otherwise specifically provided 
by a given rate.  Where service is supplied to a Customer at more than one Delivery Point 
or metering installation, each single Delivery Point or metering installation shall be 
considered to be a separate Customer for purposes of applying the Schedule of Rates, 
except when a Customer is served through multiple points of delivery or metering 
installations for the Company's own convenience.   

 
3.5 The Company may refuse to supply service to loads of unusual characteristics, which, in 

its sole reasonable judgment, might adversely affect the quality of service supplied to 
other Customers, the public safety or the safety of the Company's personnel.  In lieu of 
such refusal, the Company may require a Customer to install any necessary regulating 
and protective equipment in accordance with the requirements and specifications of the 
Company.   
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4.0 GAS SERVICE AREAS AND DESIGNATED RECEIPT POINTS 
 
4.1 There shall be 3 Gas Service Areas defined for purposes of administering capacity 

assignments, nominations, balancing, imbalance trading, and Aggregation Pools pursuant 
to these Terms and Conditions.  Each such Gas Service Area shall be defined to include 
the municipalities listed within each such Gas Service Area, as follows: 

 
(1) Springfield Area:  Northampton, Easthampton, South Hadley, West Springfield, 

Springfield, Longmeadow, East Longmeadow, Granby, Chicopee, Ludlow, 
Palmer, Southwick, Agawam, Wilbraham, Hampden, Monson, Indian Orchard, 
Leeds, Florence. 

 
(2) Lawrence Area:  Methuen, Lawrence, Andover, North Andover. 

 
(3) Brockton Area:  Medfield, Millis, Medway, Mendon, Bellingham, Franklin, 

Wrentham, Norfolk, Foxboro, Walpole, Sharon, Canton, Stoughton, Randolph, 
Avon, Holbrook, Attleboro, Mansfield, Norton, Easton, Raynham, Taunton, 
Berkley, Dighton, Rehoboth, Seekonk, Brockton, West Bridgewater, 
Bridgewater, East Bridgewater, Plympton, Halifax, Hanover, Hansen, Norwell, 
Scituate, Marshfield, Pembroke, Duxbury, Lakeville, Dover. 

 
4.2 For each Aggregation Pool as set forth by Section 24.6, the Company will designate at 

least one specific interconnection between a Delivering Pipeline and the Company’s 
distribution facilities, at which point, or such other point as the Company may designate 
from time to time, the Supplier will make deliveries for the Aggregation Pool.  The 
interconnections that the Company may assign as the Customer’s Designated Receipt 
Point for the Aggregation Pool are as follows: 

 
(1) Tennessee Gas Pipeline:  Northampton, Station, Agawam Station, East 

Longmeadow Station. 
(2) Tennessee Gas Pipeline:  Lawrence Station. 
(3) Algonquin Gas Transmission Company:  West Medway Stations, South 

Attleboro Station, Taunton Station, Canton Station, Brockton Station. 
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5.0 CUSTOMER REQUEST FOR SERVICE FROM COMPANY 
 
5.1 Application for Distribution Service, Default Service, or any other service offered by the 

Company to a Customer will be received through any duly authorized representative or 
agent of the Company.  Service to the Customer by the Company will be provided 
pursuant the Company’s Terms and Conditions, as may change from time to time, and 
pursuant to the Company’s Policy and Procedures, as may change from time to time,  
which have been established to provide guidelines for Company personnel relative to 
customer service. 

 
5.2 Before any service from the Company may commence, the Customer must request such 

service.   A Customer applying for Distribution Service must also arrange for gas 
commodity service with a Supplier pursuant to Section 24.0.  A Customer may act as its 
own Supplier provided it meets all of the Supplier requirements delineated in Section 
24.0. 

 
5.3 A non-residential Customer applying for service may be required to supply a security 

deposit in accordance with Section 14.0 of these Terms and Conditions.  The Company 
reserves the right to refuse service to any non-residential applicant who has not paid a 
deposit as required by the Company. 

 
5.4 The Company may accept oral application by a prospective Customer for residential 

service, except as noted below in Section 5.5.  All applicants must be of legal age to 
contract for service with the Company, and the Company reserves the right to verify the 
identity of the Customer and the application information given by the proposed 
Customer, through commercially or publicly available means.  The Company may 
require an application for non-residential service to be in writing and may provide for the 
application to be submitted via the Company's website in accordance with Section 23.0 of 
the Terms and Conditions.  When a written application for non-residential service is 
required by the Company, such service shall not commence until the Company has 
received the Customer’s completed application form, except that the Company may, at its 
option, provide service to the Customer for an interim period not to exceed ten (10) 
Business Days pending the receipt of the Customer’s completed application.  No agent or 
employee of the Company is authorized to modify or affect by oral promise, agreement 
or representation the provisions of such written application.   

 
5.5 In the event that an oral application for service is received by the Company from an 

applicant who is not currently a Customer of record of the Company for service at a 
location where service is disconnected for non-payment, the Company may request 
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application to be made in writing to any agent or duly authorized representative as a 
precondition for service, unless otherwise ordered by the MDTE.  The Company reserves 
the right to refuse service, at any location, to an applicant who is indebted to the 
Company for any service furnished to such applicant.   However, the Company shall 
commence service if the applicant signs a Cromwell Waiver allowing for the transfer of 
any past arrearage to the new account and has agreed to a reasonable payment plan to 
address the arrearage.   

 
5.6 Upon receipt of an application from a prospective Customer setting forth the location of 

the premises to be served, the extent of the service to be required and any other pertinent 
information requested by the Company, the Company will advise the Customer of the 
type and character of the service it will furnish, under the applicable tariff, and if 
required, the location of the Company's metering and related equipment.   The Company 
will have sole reasonable discretion on the location of meters and other related 
equipment.  Upon request, the Company will furnish detailed information describing the 
connections necessary between the Company's facilities and the Customer's premises and 
Customer and Company responsibilities for installation of facilities. 

 
5.7 An application for service will not be approved until the Customer has delivered to the 

Company a fully completed request for service form and the Company has determined 
that an adequate flow of Gas can be delivered to the Customer’s Delivery Point under 
normal operating conditions.  

 
5.8 Whenever the estimated expenditures necessary to supply Gas to a Customer or to 

resume service to a Customer after a discontinuance of service for over twelve (12) 
months, for reasons other than the needs of the Company, shall be of such an amount that 
the income to be derived from gas service at the applicable rates will, in the opinion of 
the Company, be insufficient to warrant such expenditures, the Company may, in 
addition to the payments for Gas under the applicable rates, require the Customer to pay 
the whole or a part of such expenditures, or make such other reasonable payments as the 
Company may deem necessary. 

 
5.9 The Company reserves the right to reject any application for service if the amount or 

nature of the service applied for, or the distance of the premises to be served from 
existing, suitable gas distribution facilities, or the difficulty of access thereto is such that 
the estimated income from the service applied for is insufficient to yield a reasonable 
return to the Company, unless such application is accompanied by a cash payment or an 
undertaking satisfactory to the Company guaranteeing a stipulated revenue for a definite 
period of time, or both.  
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5.10 A Customer shall be and remain the Customer of record and shall be liable for service 

taken until such time as the Customer requests termination of service and a final meter 
reading is obtained by the Company.  Such final meter reading shall not be unduly 
delayed by the Company.  The billing rendered by the Company based on such final 
meter reading shall be payable upon receipt.  In the event that the Customer of record 
fails to give notice of termination of service to the Company or hinders the Company’s 
access to the meter, the Customer of record shall continue to be liable for service taken 
until the Company either disconnects the meter or a new Customer assumes responsibility 
for taking service at such service location.  The Customer shall be liable for all costs 
incurred by the Company when the Customer prevents access to the Company’s 
equipment.   

 
5.11 In the absence of a duly constituted Customer of record, receipt of service shall constitute 

the recipient a Customer of the Company and shall bind such Customer to the provisions 
of the Schedule of Rates but shall not relieve such Customer from an obligation to 
execute an application for service.   
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6.0 CUSTOMER INSTALLATION 
 
6.1 The Customer shall furnish, maintain, and operate the facilities between the Delivery 

Point and the Customer’s equipment, unless otherwise agreed upon in writing by the 
Company and the Customer. 

 
6.2 The Company reserves the right to disconnect its service at any time without notice or to 

refuse to connect its service if, to its knowledge and in its judgment, the Customer's 
installation has become or is dangerous, defective or in violation of the Company's 
requirements. 

 
6.3 The Company shall not be required to commence or continue service unless and until the 

Customer has complied with all requirements of any and all governmental authorities and 
the Company with reference to the use of Gas on the premises.  All inspections, reports 
and approvals (where required), must be received in writing by the Company before 
service shall be commenced or reconnected. 

 
6.4 The Customer assumes full responsibility for the proper use of Gas delivered by the 

Company and for the condition, suitability and safety of any and all equipment on the 
Customer's premises, or owned or controlled by the Customer, which is not the 
Company's property.  The Customer shall indemnify and save harmless the Company 
from and against any and all claims, expenses, legal fees, losses, suits, awards or 
judgments for injuries to or deaths of persons or damage of any kind, whether to property 
or otherwise, arising directly or indirectly by reason of: (i) the routine presence in or use 
of Gas from pipes owned or controlled by the Customer; or (ii) the failure of the 
Customer to perform any of its duties and obligations as set forth in the Schedule of Rates 
where such failure creates safety hazards; or (iii) the Customer's improper use of Gas or 
gas appliances.  The Company shall be liable only for direct damages resulting from the 
Company's conduct of its business pursuant to this section to the extent set forth in 
Section 20.2. 

 
6.5 The Customer shall notify the Company in writing before making any significant change 

in the Customer's gas equipment, which would affect the Company's facilities required to 
serve the Customer.  The Customer shall be liable for any damage to the Company's 
property caused by Customer's additional or changed installation if made without prior 
notification to the Company. 
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6.6 The Customer shall not install, own or maintain gas piping across or in the public way or 
any recorded private way without the prior written consent of the Company in each case 
obtained. 

 
6.7 The Customer shall furnish and maintain, at no cost to the Company, the necessary space, 

housing, fencing, barriers, and foundations for the protection of the equipment to be 
installed upon the Customer’s premises, whether such equipment is furnished by the 
Customer or the Company.  If the Customer refuses, the Company may at its option 
charge the Customer for furnishing and maintaining the necessary protection of the 
equipment.  Such space, housing, fencing, barriers and foundations shall be in conformity 
with applicable laws and regulations and subject to the Company’s specifications and 
approval. 
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7.0 COMPANY INSTALLATION 
 
7.1 The Company shall own, operate and maintain, at its expense, its gas distribution 

facilities to the Delivery Point. 
 
7.2 Unless otherwise specified herein, the Company will furnish and install, at locations it 

designates, one or more meters for the purpose of measuring the Gas delivered.  
 
7.3 Whenever the Company determines that an unauthorized use of Gas is being made on the 

premises of a Customer, the Company may make such changes in its meters, appliances 
or other equipment on said premises or take such other corrective action as may be 
appropriate to insure the safety and security of the equipment and its installation under 
the circumstances.  Any such changes shall be made at the Customer's expense.  Nothing 
in this paragraph shall be deemed to constitute a waiver of any other rights of redress that 
may be available to the Company or to limit in any way any legal recourse that may be 
open to the Company. 

 
7.4 Any properly identified employee of the Company shall have access to the premises of 

the Customer at all reasonable times for the purposes of reading meters, testing the 
Customer's load, inspecting the Customer's premises and equipment, or of repairing, 
removing or exchanging any or all equipment belonging to the Company and for the 
purpose of removing its property on the termination of any service agreement or the 
discontinuance of service. 

 
7.5 The Company will notify the Customer whenever it obtains information indicating that 

Gas is being diverted from the Customer's service or that the meter has been tampered 
with.  Unless there is a violation of the Massachusetts Sanitary Code 105 C.M.R. 410.354 
for which the Customer is not responsible, the Customer will be held responsible to the 
Company for any theft, leakage or waste of Gas which may occur beyond the point of the 
meter installation. 

 
7.6 Where service under the Schedule of Rates is to be used for temporary purposes only, the 

Customer may be required to pay the cost of installation and removal of equipment 
required to render service in addition to payments for Gas Usage.  Said costs of installation 
and removal may be required to be paid in advance of any construction by the Company.  
If, in the Company's sole reasonable judgment, any such installation presents unusual 
difficulties as to metering the service supplied, the Company may estimate consumption for 
purposes of applying the Schedule of Rates.  Unless otherwise approved by the Company in 
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writing, temporary service shall be defined as installations intended for removal within a 
period not to exceed twelve (12) months. 

 
7.7 The Company shall not be required to install the equipment necessary to provide its 

service unless the Customer shall have obtained and provided to the Company at its 
request all certificates, permits (excepting street permits) and licenses from governmental 
authorities and such grants of rights-of-way as may be requisite to enable the Company to 
install and furnish the requested service.  The subsequent termination of any certificate, 
permit, license or right-of-way requisite for such service shall terminate any contract then 
existing for such service without any liability on the Company for breach of such contract 
or failure to furnish service. 

 
7.8 The Company shall make, or cause to be made, application for any necessary street 

permits and shall not be required to supply service until a reasonable time after such 
permits are granted. 

 
7.9 All meters, services and other gas equipment owned by the Company shall be and will 

remain the property of the Company, and no one other than an employee or authorized 
agent of the Company shall be permitted to remove, operate, or maintain such property.  
The Customer shall not interfere with or alter the meter, seals or other property used in 
connection with the rendering of service or permit the same to be done by any person 
other than the authorized agents or employees of the Company.  The Customer shall be 
responsible for all damage to, or loss of, such property unless occasioned by 
circumstances beyond the Customer’s control.  Such property shall be installed at points 
most convenient for the Company’s access and service and in conformance with public 
regulations in force from time to time.   The costs of relocating such property shall be 
borne by the Customer when done at the Customer’s request, or for the Customer’s 
convenience, or if necessary to remedy any violation of public law or regulation caused 
by the Customer.  

 
7.10 Unless there is negligence on the part of the Company, the Company shall not be liable 

for damage to the person or property of the Customer or any other persons resulting from 
the use of Gas or the presence of the Company's appliances and equipment on the 
Customer's premises.  In no event shall the Company be liable to any party for any 
indirect, consequential, or special damages, whether arising in tort, contract or otherwise, 
by reason of any services performed, or undertaken to be performed, or actions taken by 
the Company, or its agents or employees, under the Schedule of Rates or in accordance 
with or required by law. 
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7.11 The Company shall maintain the accuracy of all metering equipment installed pursuant 
hereto by regular testing and calibration in comparison to recognized standards.  Any 
meter tested and found to register less than or equal to 2% above or below the recognized 
comparative standard shall be considered correct and accurate.  A Customer may request 
the Company to test the accuracy of any of its metering equipment installed upon the 
Customer's premises.  The Company may remove and test its meters at no charge to 
residential Customers.  The Company may charge non-residential Customers for this 
testing if the meter tested is found to register less than or equal to 2% above or below the 
recognized comparative standard, and such test was conducted as part of an investigation 
into a high bill complaint by the Customer.  Any such test shall be conducted according 
to the standards therefor as established by this paragraph. 

 
In the event that any meter fails to register or registers incorrectly, the Company shall 
reasonably determine the length of the period during which such meter failed to register 
or registered incorrectly and the quantity of Gas delivered during such period, based upon 
available information, including the Customer’s records of Gas Usage and operation at 
the Customer’s facility.   The Customer shall reimburse the Company for any 
unscheduled maintenance or repairs to telemetering equipment that is required to restore 
meter operation as a result of faulty telephone or electrical connections, or as a result of 
the actions of the Customer.  The Company shall be responsible for restoring telephone 
or electrical connections as a result of its actions. 
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8.0 QUALITY AND CONDITION OF GAS 
 
8.1 Gas delivered to the Company by or for the Customer shall conform, in all respects, to 

the gas quality standards of the Delivering Pipeline.    All Gas tendered by a Supplier at a 
Designated Receipt Point shall be of merchantable quality and shall be interchangeable 
with Gas purchased by the Company from its suppliers.   The Company reserves the right 
to refuse non-conforming Gas.  

 
8.2 In no event shall the Company be obligated to accept and deliver any Gas that does not 

meet the quality standards of the Delivering Pipeline.    
 
8.3 The Company reserves the right to commingle Gas tendered by a Supplier at a  

Designated Receipt Point with other gas supplies, including liquefied natural gas and 
propane-air vapor.  

 
8.4 Gas tendered by a Supplier at a Designated Receipt Point will be at a pressure sufficient 

to enter the Company’s distribution system without requiring the Company to adjust its 
normal operating pressures to receive the Gas.  The Company has no obligation to 
receive Gas at a pressure that exceeds the maximum allowable operating pressure of the 
Company’s distribution system at the Designated Receipt Point.  
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9.0  POSSESSION OF GAS 
 
9.1 Gas shall be deemed to be in the control and possession of the Company after such Gas is 

delivered to the Designated Receipt Point and until the Gas is delivered to the Customer 
at the Delivery Point.  The Company shall not be responsible for the Gas when the Gas is 
not in the Company’s control and possession. 

 
9.2 The Company shall not be liable to the Supplier or the Customer for any loss arising from 

or out of Distribution Service, including loss of Gas in the possession of the Company or 
for any other cause, except for the negligence of the Company's own employees or 
agents. 
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10.0 COMPANY GAS ALLOWANCE 
 

The amount of Gas tendered by the Supplier to the Designated Receipt Point will be 
reduced, upon delivery to the Customer’s Delivery Point, by the Company Gas 
Allowance.  Such adjustment will be included in the Company’s Peak Season Cost of 
Gas Adjustment filing with the MDTE, and at the Company's option, will be posted on 
the Company's website.   
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11.0 DAILY METERED DISTRIBUTION SERVICE 
 
11.1 Eligibility 
 

All Customers (and their Suppliers) taking firm 365-day Distribution Service from the 
Company are eligible for Daily-Metered Service in accordance with Section 11.0 of these 
Terms and Conditions.  Section 11.0 also applies to Customers taking Interruptible 
Distribution Service pursuant to Section 17.0.   

 
11.2 Distribution Service Provided 
 

This service provides transportation of Customer purchased Gas from the Designated 
Receipt Point to the Delivery Point on any Gas Day for Customers electing to have Gas 
Usage recorded on a daily basis at the Delivery Point.    

 
11.3 Nominations and Scheduling of Service 
 
11.3.1 The Supplier is responsible for nominating and delivering on every Day an amount of 

Gas that equals the aggregated Gas Usage of Customers in the Aggregation Pool.  
 
11.3.2 Nominations will be communicated to the Company by electronic means as determined 

by the Company pursuant to Section 23.0, or, in the event of failure of such electronic 
means, by another alternative means including fax as specified in the Supplier’s Service 
Agreement.  

 
11.3.3 Nominations for the first Day of a Month shall be submitted to the Company no later than 

two (2) hours prior to the deadline for first of the Month nominations of the Delivering 
Pipeline or such lesser period as determined by the Company.  The Company will make 
available, from time to time, a schedule of nomination due dates.  Nominations on 
weekends, holidays, and non-business hours will be accepted by the Company on a best 
efforts basis. 

 
11.3.4 The Supplier may make intra-Month nominations relating to changes to existing 

nominations for a given Month no later than two (2) hours prior to the deadline for intra-
Month nominations of the Delivering Pipeline for the Gas Day on which the nomination 
is to be effective, or such lesser period as determined by the Company.  Nominations on 
weekends, holidays, and non-business hours will be accepted by the Company on a best 
efforts basis. 
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11.3.5 The Supplier may make intra-Day nominations relating to changes to existing 
nominations within a given day no later than two (2) hours prior to the intra-Day 
nomination deadline for the Delivering Pipeline on which the nomination is to be 
effective, or such lesser period as determined by the Company.  Intra-Day nominations 
on weekends, holidays, and non-business hours will be accepted by the Company on a 
best efforts basis. 

 
11.3.6 Nominations will be conditionally accepted by the Company pending confirmation by the 

Delivering Pipeline.  The Company will attempt to confirm the nominated volume with 
the Delivering Pipeline.  In the event of a discrepancy between the volume nominated to 
the Company by the Supplier and the volume nominated by the Supplier to the Delivering 
Pipeline, the lower volume will be deemed confirmed.  No later than twenty-four (24) 
hours on the Business Day following the Gas Day of the Delivering Pipeline, the Supplier 
may allocate such discrepancy between the Supplier’s Aggregation Pools within the same 
Gas Service Area based on a predetermined allocation method set forth in the Supplier 
Service Agreement.  If no predetermined allocation method has been established prior to 
the event of such discrepancy, the Company will allocate the discrepancy on a pro rata 
basis. 

 
11.3.7 Nominations may not be accepted, at the sole reasonable discretion of the Company, if 

they do not satisfy the conditions for Distribution Service under the distribution tariffs in 
effect from time to time and these Terms and Conditions. 

 
11.4 Determination of Receipts 
 
11.4.1 The quantity of Gas deemed received by the Company for the Supplier’s Aggregation 

Pool at the Designated Receipt Point(s) will equal the volume so scheduled by the 
Delivering Pipeline(s). 

 
11.4.2 The Company Gas Allowance will be assessed against receipts pursuant to Section 10.0 

of these Terms and Conditions. 
 
11.5 Metering and Determination of Deliveries 
 
11.5.1 The Company shall furnish and install, at the Customer’s expense, telemetering 

equipment and any related equipment for the purpose of measuring Gas Usage at each 
Customer’s Delivery Point.  The Company shall require each Customer to install and 
maintain, at the Customer’s expense, reliably available telephone lines and electrical 
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connections that meet the Company’s operating requirements.  Telemetering equipment 
shall remain the property of the Company at all times.   

 
11.5.2 Should a Customer or a Supplier request new telemetering equipment or request that a 

communication device be attached to the existing telemetering equipment, the Company 
shall provide, install, test, and maintain the requested telemetering equipment or 
communication device.  The requested telemetering equipment or communication device 
must meet the Company’s requirements.  The Customer or Supplier shall bear the cost of 
providing and installing the telemetering equipment, communication device, or any other 
related equipment, and shall have electronic access to the Customer’s Gas Usage 
information.  Upon installation, the telemetering equipment or communication device 
shall become the property of the Company and will be maintained by the Company.  The 
Company shall complete installation of the telemetering equipment or communication 
device, if reasonably possible, within thirty (30) days of receiving a written request from 
the Customer or Supplier provided that the Customer completes the installation of any 
required telephone or electrical connections within ten (10) days of such request.  The 
Company shall bill the Customer or Supplier upon installation. 

 
11.6 Balancing 
 
11.6.1 The Supplier will maintain a balance between receipts at the Designated Receipt Point(s) 

and the aggregated Gas Usage of Customers in each Aggregation Pool.  If the Delivering 
Pipeline posts notice on its electronic bulletin board that its customers will be required to 
adhere to a maximum hourly flow rate, the Supplier will be deemed to have notice that 
Maximum Hourly Flows will be in effect on the Company’s distribution facilities as of 
the same time and for the same period as maximum hourly flows are in effect on the 
Delivering Pipeline.  The Supplier’s maximum hourly flow will be established based on 
an allocation of even hourly flows of daily receipts of gas scheduled in the relevant 
period in accordance with the applicable transportation tariff of the Delivering Pipeline.  
All Gas Usage in excess of the Suppliers maximum hourly flow rate will be subject to an 
unauthorized overrun penalty for each dekatherm not delivered of 5 times the Daily 
Index.  The Company will notify the Supplier of the Supplier’s maximum hourly flow. 

 
11.6.2 The Supplier must maintain a balance between daily receipts and daily usage within the 

following tolerances: 
 

Off-Peak Season: The difference between the Supplier’s aggregate actual receipts 
on the Delivering Pipeline to each Gas Service Area and the 
aggregated Gas Usage of Customers in the Aggregation Pool 
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shall be within 15% of said receipts.  The Supplier shall be 
charged a penalty of  0.1 times the Daily Index for all differences 
not within the 15% tolerance.   

 
Peak Season: The difference between the Supplier’s aggregate actual receipts 

on the Delivering Pipeline to each Gas Service Area and the 
aggregated Gas Usage of Customers in the Aggregation Pool 
shall be within 10% of said receipts.  The Supplier shall be 
charged a penalty of 0.5 times the Daily Index for all differences 
not within the 10% tolerance. 

 
Critical Day(s): The Company will determine if the Critical Day will be 

aggravated by an under-delivery or an over-delivery, and so 
notify the Supplier when a Critical Day is declared pursuant to 
Section 19.0. 

 
Critical Day Aggravated by Under-delivery. The Supplier will be 
charged a penalty of 5 times the Daily Index for the aggregated 
Gas Usage of Customers in the Aggregation Pool that exceeds 
102% of the Supplier’s aggregate actual receipts on the 
Delivering Pipeline to the Gas Service Area.  The Supplier will 
be charged a penalty of 0.1 times the Daily Index for the 
differences between said receipts and said usage that exceed 
20% of said receipts [(Receipts - Usage) > (20% x Receipts)]. 

 
Critical Day Aggravated by Over-delivery.   The Supplier will be 
charged a penalty of 0.1 times the Daily Index for the aggregated 
Gas Usage of Customers in the Aggregation Pool that exceeds 
120% of the Supplier’s aggregate actual receipts on the 
Delivering Pipeline to the Gas Service Area.  The Supplier will 
be charged a penalty of 5 times the Daily Index for differences 
between said receipts and said usage that exceed 2% of said 
receipts [(Receipts - Usage > (2% x Receipts)].    

 
In the event that the Delivering Pipeline requires its customers to balance on a point-
specific basis, the Supplier must balance pursuant to this section at each Designated 
Receipt Point. 
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11.6.3 In the event that a penalty is assessed to Supplier pursuant to 11.6.2 due to an undertake 
on a Critical Day Aggravated by Underdelivery, capacity-exempt Customers in the 
Aggregation Pool shall be subject to capacity assignment as provided for in Section 
13.3.7.  For each such Customer, the Company shall calculate an Unauthorized Overtake 
Quantity that shall be equal to the ratio of the Customer’s metered usage to the total 
metered usage for the entire Aggregation Pool multiplied by the overtake for the entire 
Aggregation Pool subject to the penalty. 

 
11.6.34 If the Supplier has an accumulated imbalance within a Month, the Supplier may nominate 

to reconcile such imbalance, subject to the Company’s approval, which approval shall not 
be unreasonably withheld. 

 
11.6.45 For each Aggregation Pool, the Supplier must maintain total Monthly receipts within a 

reasonable tolerance of total Monthly Gas Usage.  Any differences between total 
Monthly receipts for an Aggregation Pool and the aggregated Gas Usage of Customers in 
the Aggregation Pool, expressed as a percentage of total Monthly receipts will be cashed 
out according to the following schedule: 

 
 Imbalance Tier  Over-deliveries   Under-deliveries 
 

0% < 5% The average of the Daily The highest average  
Indices for the relevant  of seven consecutive  
Month.  Daily Indices for the 

relevant Month. 
 

> 5% < 10% 0.85 times the above 1.15 times the above 
stated rate stated rate 

 
> 10% < 15% 0.60 times the above 1.4 times the above 

stated rate stated rate 
 

> 15% 0.25 times the above  1.75 times the above 
stated rate.   stated rate. 

 
 

For purposes of determining the tier at which an imbalance will be cashed out, the price 
will apply only to volumes within a tier.  For example, if there is a 7% Under-delivery on 
a Delivering Pipeline, volumes that make up the first 5% of the imbalance are priced at 
the highest average of the seven consecutive Daily Indices.  Volumes making up the 
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remaining 2% of the imbalance are priced at 1.15 times the average of the seven 
consecutive Daily Indices. 

 
11.6.56 In addition to the charges set forth in Section 11.6.2, the Company shall flow through to 

the Supplier any pipeline imbalance penalty charges attributable to the Supplier. 
 
11.6.67 If, during any fifteen (15) consecutive Days, the Supplier delivers an amount less than 

70% of the sum of the aggregated Gas Usage of Customers in the Aggregation Pool in 
said Days, the Company may declare the Supplier ineligible to nominate Gas for the 
following thirty (30) Days.  The Supplier shall have the opportunity to cure the imbalance 
with the demonstration of verifiable imbalance trades or otherwise within twenty-four 
(24) hours of notification by the Company.  If the Supplier is declared ineligible to 
nominate Gas for such 30 days, the Supplier may be reinstated at the end of the 30 Days, 
provided it posts security equal to the product of: (1) the maximum aggregate daily Gas 
Usage of Customers in the Aggregation Pool expressed in MMBtu and (2) $300.  If, 
within twelve (12) Months of the first offense, such Supplier is declared ineligible to 
nominate Gas pursuant to this section, the Supplier will be disqualified from service 
under these Terms and Conditions for one (1) full year from the time of the second 
disqualification.  If the Supplier defaults on its obligations under these Terms and 
Conditions, the Company shall have the right to use such security to satisfy the Supplier’s 
obligations.  Such security may be used by the Company to secure Gas, transportation, 
storage, gathering and to cover other related costs incurred as a result of the Supplier’s 
default.  The security may also be used to satisfy any outstanding claims that the 
Company may have against the Supplier, including imbalance charges, cash-out charges, 
pipeline penalty charges, and other charges. 

 
11.6.78 If, as a result of the Company interrupting or curtailing service pursuant to Section 17.0 

of these Terms and Conditions, the Supplier incurs a daily imbalance penalty due to over-
delivery, the Company will waive such penalty for the first Day of the interruption or 
curtailment period.  If the Company has issued notice of an interruption or curtailment in 
service and the Supplier is unable to change its nomination, or if the Supplier’s Gas has 
been delivered to the Designated Receipt Point, then the Company will credit such Gas 
against the Supplier’s imbalance. 



 

 

BAY STATE GAS COMPANY M.D.T.E. No. 35 
 Cancels M.D.T.E. No. 2  
 Page 12-1 

 
 

DISTRIBUTION AND DEFAULT SERVICE 
TERMS AND CONDITIONS 

 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 

12.0 NON-DAILY METERED DISTRIBUTION SERVICE 
 
12.1 Eligibility 
 

All Customers (and their Suppliers) taking Distribution Service from the Company that 
have an annual load of less than 250,000 therms per year are eligible for Non-Daily 
Metered Distribution Service in accordance with Section 12.0 of these Terms and 
Conditions. 

 
12.2 Distribution Service Provided 
 

This service provides firm, 365-day transportation of Customer purchased Gas from the 
Designated Receipt Point to the Delivery Point on any Gas Day for Customers, without 
the requirement for recording Gas Usage at the Delivery Point on a daily basis.  Daily 
nominations are calculated by the Company on the basis of a consumption algorithm, and 
the Supplier is obligated to deliver to the Designated Receipt Point(s) such quantities.  
The Company shall make the consumption algorithm available to the Supplier upon 
request of the Supplier.  

 
12.3 Nominations and Scheduling of Service 
 
12.3.1 The Supplier is obligated to nominate and deliver the Adjusted Target Volume (“ATV”), 

as determined in Section 12.3.2, to the Designated Receipt Points on every Day for each 
Aggregation Pool. 

 
12.3.2 The Company shall determine the ATV for each Aggregation Pool of Customers taking 

Non-Daily Metered Distribution Service for each Day using a consumption algorithm 
based on the degree day forecast for that Day.  Information on the consumption algorithm 
shall be posted on the Company’s Website as identified in Section 23.0.  On each 
Business Day, the Company will communicate the forecasted ATV to the Supplier for the 
subsequent four (4) Days.   The Company shall apply the ATV for a required Supplier 
nomination according to the following schedule: 

 
(1) The ATV applied for a Day immediately following a Business Day will be 

communicated to the Supplier two (2) hours prior to the Company’s nomination 
deadline for that Day as set forth in Sections 12.3.4 and 12.3.5.  

 
(2) The ATV applied for a Day not immediately following a Business Day will be 

communicated to the Supplier two (2) hours prior to the Company’s nomination 
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deadline for the Day immediately following the last Business Day as set forth in 
Sections 12.3.4 and 12.3.5. 

 
12.3.3 Nominations will be communicated to the Company by electronic means as determined 

by the Company pursuant to Section 23.0, or, in the event of failure of such electronic 
means, by another alternative means including fax as specified in the Supplier’s Service 
Agreement.   

 
12.3.4 Nominations for the first Day of a Month shall be submitted to the Company no later than 

two (2) hours prior to the deadline for first of the Month nominations of the Delivering 
Pipeline or such lesser period as determined by the Company.  The Company will make 
available, from time to time, a schedule of nomination due dates.  Nominations on 
weekends, holidays, and non-business hours will be accepted by the Company on a best 
efforts basis. 

 
12.3.5 The Supplier shall provide a intra-Month nomination no later than two (2) hours prior to 

the deadline of the Delivering Pipeline for the next Gas Day, or such lesser period as 
determined by the Company. Nominations on weekends, holidays, and non-business 
hours will be accepted by the Company on a best efforts basis. 

 
12.3.6 Nominations will be conditionally accepted by the Company pending confirmation by the 

Delivering Pipeline.  The Company will attempt to confirm the nominated volume with 
the Delivering Pipeline.  In the event of a discrepancy between the volume nominated to 
the Company by the Supplier and the volume nominated by the Supplier to the Delivering 
Pipeline, the lower volume will be deemed confirmed.  No later than twenty-four (24) 
hours on the Business Day following the Gas Day of the Delivering Pipeline, the Supplier 
may allocate such discrepancy between the Supplier’s Aggregation Pools within the same 
Gas Service Area based on a predetermined allocation method set forth in the Supplier 
Service Agreement.  If no predetermined allocation method has been established prior to 
the event of such discrepancy, the Company will allocate the discrepancy on a pro rata 
basis.  The Company will not confirm any volume nominated by the Supplier in excess of 
the ATV. 

 
12.3.7 In the event that the Supplier is unable to deliver a confirmed ATV nomination, the 

Supplier may make intra-Day nominations relating to changes to existing nominations 
within a given day no later than two (2) hours prior to the intra-Day nomination deadline 
for the Delivering Pipeline on which the nomination is to be effective, or such lesser period 
as determined by the Company; provided, however, that the nomination must be in 
conformance with the requirements of and must be permitted by the Delivering Pipeline.   
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Intra-Day nominations on weekends, holidays, and non-business hours will be accepted by 
the Company on a best efforts basis.  The Company shall not adjust the ATV applied for 
that Day, unless in accordance with Section 19 of These Terms and Conditions. 

 
12.3.8 Nominations may not be accepted, at the sole reasonable discretion of the Company, if 

they do not satisfy the conditions for Distribution Service under the transportation tariffs 
in effect from time to time and these Terms and Conditions. 

 
12.3.9 All quantities of Gas over-delivered or under-delivered to the Company’s system in 

violation of an OFO pursuant to Section 19.0 will be subject to the Critical Day 
provisions of Section 12.6.1 of these Terms and Conditions, and the delivered quantity 
specified in the OFO will replace the ATV. 

 
12.4 Determination of Receipts 
 
12.4.1 The quantity of Gas deemed received by the Company for the Supplier’s Aggregation 

Pool at the Designated Receipt Point(s) will equal the volume so scheduled by the 
Delivering Pipeline(s). 

 
12.4.2 The Company Gas Allowance will be assessed against receipts pursuant to Section 10.0 

of these Terms and Conditions. 
 
12.5 Metering and the Determination of Deliveries 
 

The Company shall record the Customer’s Gas Usage at the Delivery Point by making 
actual meter reads on a monthly or bi-monthly basis pursuant to Section 14.0 of these 
Terms and Conditions.  In the event that the Customer’s Gas Usage is metered on a bi-
monthly basis, the Company shall make available to the Supplier estimates of the 
Customer’s Gas Usage for each of the two billing months. 

 
12.6 Balancing 
 
12.6.1 Any difference between the Supplier’s ATV for an Aggregation Pool and the receipts on 

the Delivering Pipeline to the appropriate Designated Receipt Point(s) will be cashed out 
by the Company according to the following: 

 
Off-Peak Season: For receipts less than the ATV, the difference will be cashed out 

at 1.1 times the Daily Index.  For receipts greater than the ATV, 
the difference will be cashed out at 0.8 times the Daily Index. 



 

 

BAY STATE GAS COMPANY M.D.T.E. No. 35 
 Cancels M.D.T.E. No. 2  
 Page 12-4 

 
 

DISTRIBUTION AND DEFAULT SERVICE 
TERMS AND CONDITIONS 

 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 

 
Peak Season: For receipts less than the ATV but greater than or equal to 95% 

of the ATV, the difference will be cashed out at 1.1 times the 
Daily Index.  For receipts less than 95% of the ATV, the first 5% 
difference will be cashed out at 1.1 times the Daily Index, and 
the remaining difference will be cashed out at 2 times the Daily 
Index.  For receipts greater than the ATV, the difference will be 
cashed out at 0.8 times the Daily Index. 

 
Critical Day: The Company will determine if the Critical Day will be 

aggravated by an under-delivery or an over-delivery, and so 
notify the Supplier when a Critical Day is declared pursuant to 
Section 19.0. 

 
Critical Day Aggravated by Under-delivery. For receipts less 
than the ATV, the difference will be cashed out at 5 times the 
Daily Index.  For receipts greater than the ATV but less than or 
equal to 125% of the ATV, the difference will be cashed out at 
the Daily Index.  For receipts in excess of 125% of the ATV, the 
first 25% difference will be cashed out at the Daily Index, and 
the remaining difference will be cashed out at 0.8 times the Daily 
Index. 

 
Critical Day Aggravated by Over-delivery. For receipts greater 
than the ATV, the difference will be cashed out at 0.4 times the 
Daily Index.  For receipts less than the ATV but greater than or 
equal to 75% of the ATV, the difference will be cashed out at the 
Daily Index.  For receipts less than 75% of the ATV, the first 
25% difference will be cashed out at the Daily Index and the 
remaining difference will be cashed out at 1.1 times the Daily 
Index.   

 
In the event that the Delivering Pipeline requires its customers to balance on a point-
specific basis, the Supplier must balance pursuant to this section at each Designated 
Receipt Point. 

 
12.6.2 In the event that a penalty is assessed to Supplier pursuant to 12.6.1 due to an undertake 

on a Critical Day Aggravated by Underdelivery, capacity-exempt Customers in the 
Aggregation Pool shall be subject to capacity assignment as provided for in Section 
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13.3.7.  For each such Customer, the Company shall calculate an Unauthorized Overtake 
Quantity that shall be equal to the ratio of the ATV applicable to Customer’s usage to the 
total ATV for the entire Aggregation Pool multiplied by the overtake for the entire 
Aggregation Pool subject to the penalty. 

 
12.6.23 In addition to the charges set forth in Section 12.6.1, the Company shall flow through to 

the Supplier any pipeline imbalance penalty charges attributable to the Supplier. 
 
12.6.34 If, during any fifteen (15) consecutive Days, the Supplier delivers an amount less than 70% 

of the sum of the ATVs of the Aggregation Pool in said Days, the Company may declare 
the Supplier ineligible to nominate Gas for the following thirty (30) Days.  The Supplier 
shall have the opportunity to cure the imbalance with the demonstration of verifiable 
imbalance trades or otherwise within twenty-four (24) hours of notification by the 
Company.  If the Supplier is declared ineligible to nominate gas for such 30 Days, the 
Supplier may be reinstated at the end of the 30 Days, provided it posts security equal to the 
product of: (1) the Supplier’s estimated maximum aggregate daily Gas Usage of Customers 
in the Aggregation Pool expressed in MMBtu and (2) $300.  If, within twelve (12) Months 
of the first offense, such Supplier is declared ineligible to nominate Gas pursuant to this 
section, the Supplier will be disqualified from service under these Terms and Conditions 
for one (1) full year from the time of the second disqualification.  If the Supplier defaults 
on its obligations under these Terms and Conditions, the Company shall have the right to 
use such security to satisfy the Supplier’s obligations.  Such security may be used by the 
Company to secure Gas, transportation, storage, gathering and to cover other related costs 
incurred as a result of the Supplier’s default.  The security may also be used to satisfy any 
outstanding claims that the Company may have against the Supplier, including imbalance 
charges, cash-out charges, pipeline penalty charges, and other charges. 

 
12.6.45 The Company shall use a daily cash- out calculation to account for Company balancing 

requirements due to differences in forecast versus actual degree days.  Using the 
consumption algorithm described in Section 12.3.2, the Company will recalculate the 
ATV for each Aggregation Pool for each day of the Month, substituting actual degree 
days for forecast degree days.  Daily recalculations shall be compared to the Aggregation 
Pool’s daily ATV, and the difference shall be cashed out at 100% of the Daily Index. 
 

12.6.56 During the processing of both the June and December Supplier billings, the Company 
shall use a six-month cash-out calculation to account for differences in forecast usage 
versus billed usage.  The Company may cash-out differences in forecast usage versus 
billed usage at regular intervals that are less than six months or as provided by the 
Supplier Service Agreement. 
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 (1) During the processing of the June Supplier billings, using the recalculated ATV 

values described in Section 12.6.4, the Company will compare the sum of the 
recalculated ATV values for each Aggregation Pool for the six-month period of 
November 1 through April 30 to the sum of billed usage volumes used by each 
Aggregation Pool for that same period.  The differences shall be cashed out at 100% 
of the average of the Daily Index weighted by actual degree days over the same 
period. The Peak period cash-out shall be calculated and provided to Suppliers within 
60 days of the processing of cycle billings for the month of April. 

  
 (2) During the processing of the December Supplier billings, using the recalculated ATV 

values described in Section 12.6.4, the Company will compare the sum of the 
recalculated ATV values for each Aggregation Pool for the six-month period of May 
1 through October 31 to the sum of billed usage volumes used by each Aggregation 
Pool for that same period.  The differences shall be cashed out at 100% of the 
average of the Daily Index weighted by actual degree days over the same period. The 
Off-Peak period cash-out shall be calculated and provided to Suppliers within 60 
days of the processing of cycle billings for the month of October. 

 
 The Company shall allow Suppliers to trade seasonal differences.  Prior to the seasonal 

cash out, the Company shall make available a list of Suppliers.  Aggregation Pools 
affected by the transaction must be located within the same Gas Service Area as defined 
in Section 4.0, unless waived by the Company.  All trades must be communicated to the 
Company within three (3) Business Days following receipt of the list. 
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13.0 CAPACITY ASSIGNMENT 
 
13.1 Applicability 
 
 Section 13.0 of these Terms and Conditions applies to all Suppliers providing Supplier 

Service to a Customer or Customers taking Daily-Metered or Non-Daily Metered 
Distribution Service from the Company pursuant to Section 11.0 or 12.0, respectively, of 
these Terms and Conditions.  Section 13.0 shall also apply, to the extent noted herein, to 
any Customer acting as its own Supplier and taking Daily-Metered or Non-Daily Metered 
Distribution Service from the Company.  The Company will assign and the Supplier shall 
accept each Customer’s pro-rata shares of Capacity, if any, as established in accordance 
with this Section.   

 
13.2  Identification of Capacity for Assignment 
 
13.2.1 On or before September 1 of each year, the Company shall post on its Website or other 

such means the Capacity to be made available for assignment to Suppliers on each of 
twelve Assignment Dates beginning the following October.  Such posting shall list, by 
Gas Service Area, all resource contracts eligible for assignment, the Capacity resource-
allocation percentage by load factor, and the associated Capacity cost by load factor.  
Such posting shall also provide notice of any potential or pending contract change, 
including known and disclosable contract terminations, that are scheduled to require 
action by the Company between September 1 of the current year and October 31 of the 
next year.  For capacity assignments occurring November 1, 2000, resource-allocation 
percentages and resource-allocation costs, will be posted by the Company no later than 
October 22, 2000. 
 

13.2.2 The Company shall post on its Website or other such means notice to Suppliers of any 
unscheduled contract changes that would affect the Capacity resource-allocation 
percentage or the associated Capacity cost.  The Company will affirmatively notify all 
Suppliers serving Customers in the Company’s system via electronic mail, facsimile or 
telephone, that such change has been posted.  Such posting shall identify the contract 
under renegotiation and describe the nature of the renegotiation to the extent permitted by 
applicable confidentiality agreements.  Such notice shall also provide an opportunity for 
Suppliers to comment on the contract under renegotiation.  The Company shall further 
notify Suppliers of the results of such renegotiation no less than 60 days prior to the 
effective date of the contract change.   
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13.2.3 Capacity assigned by the Company may include Company-Managed Supplies that 
effectuate, at maximum tariff rates or lesser rate paid by the Company, the assignment of 
certain capacity contracts, including Canadian, Section 7(c) and other contracts that are 
not assignable to third parties. 

 
13.3 Determination of Pro-Rata Shares of Capacity 
 
13.3.1  The Company shall establish a Total Capacity Quantity (“TCQ”) for each Customer 

taking Distribution Service.  The TCQ represents the total amount of Capacity assignable 
to a Supplier on behalf of a Customer.  
 

13.3.2 For a Customer receiving Default Service on or after November 1, 2000, the TCQ shall 
be the Customer’s estimated Gas Usage on the Peak Day as determined by the Company 
each October prior to the Customer’s enrollment into Supplier Service.  The Company 
shall derive such estimate using a Daily Baseload and a Heating Factor based upon the 
Customer’s historic Gas Usage during the Reference Period, or the best estimates 
available to the Company should actual Gas Usage information be partially or wholly 
unavailable.   

 
13.3.3 For a Customer receiving only Distribution Service from the Company on February 1, 

1999, or who had a written request filed with the Company on or before February 1, 1999 
to receive only Distribution Service, the TCQ shall be zero except in cases where the 
Customer elects to have capacity assigned to its Supplier pursuant to Section 13.10, when 
the TCQ shall be less than or equal to the Customer’s estimated Gas Usage on the Peak 
Day as determined by the Company.  The Company shall derive such estimate using a 
Daily Baseload and a Heating Factor based upon the Customer’s historic Gas Usage 
during a Reference Period ending in October 1999.   

 
 
13.3.4 For a Customer that has converted from receiving Default Service to receiving only 

Distribution Service during the period beginning February 2, 1999 through and including 
March 31, 2000, the TCQ shall be zero until October 31, 2000, when the TCQ shall be 
changed to equal the Customer’s estimated Gas Usage on the Peak Day as determined by 
the Company.  The Company shall derive such estimate using a Daily Baseload and a 
Heating Factor based upon the Customer’s historic Gas Usage during a Reference Period 
ending in October 1999.  In the event that the Customer returns to Default Service prior 
to November 1, 2000, or if the Customer converts from daily-metered Distribution 
Service to non-daily-metered Distribution Service prior to November 1, 2000, the TCQ 
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for the Customer shall be changed from zero to equal the Customer’s estimated Gas 
Usage on the Peak Day as established above. 

 
13.3.5 For a new Customer taking only Distribution Service as its initial service after 

February 1, 1999, the TCQ shall be zero except in cases where the Customer is a new 
Customer of record at a meter location where a former Customer of record received firm 
service from the Company any time during the preceding twenty-four (24) months, when 
the TCQ established by the Company for the former Customer shall become the TCQ for 
the new Customer.  The Company will reduce said TCQ value for the new Customer 
upon a demonstration by the new Customer, or its designated representative, that a 
material and permanent difference between the former Customer’s load profile and the 
new Customer’s load profile warrants such a reduction.  In the event that Default Service 
is provided at a new meter location for Gas Usage associated with new construction or an 
existing structure converting to natural gas service, the TCQ shall be zero, provided that 
the Customer initiates Supplier Service in accordance with Section 24.5 of these Terms 
and Conditions within 120 days of gas flow, or within 60 days of gas flow for Customers 
with annual volumes of 40,000 therms per year or more.  Upon application by a new 
Customer, the LDC will provide that Customer with a description of the Customer’s 
service options, a list of Suppliers authorized to provide service on its system and contact 
information for those Suppliers. 

 
13.3.6 Once the Company establishes a TCQ for a Customer pursuant to this Section 13.3, it 

shall remain in effect for the purpose of determining the Customer’s pro-rata shares of 
Capacity until such time that the Customer returns to Default Service.  The Company 
shall establish a new TCQ value for the Customer pursuant to Section 13.3.2 if the 
Customer elects to take Supplier Service after returning to Default Service, unless 
otherwise established herein. 

 
13.3.7 Notwithstanding the provisions of Sections 13.3.3 and 13.3.5, any customer that has a 

TCQ of zero and is therefore exempt from capacity assignment shall be subject to future 
capacity assignment should its usage result in an Unauthorized Overtake Quantity as 
determined in accordance with Section 11.6.3 or Section 12.6.2.  In such case, 
Customer’s TCQ shall be established at a level equal to the Unauthorized Overtake 
Quantity effective immediately.  Future overtakes by Customer that result in an 
Unauthorized Overtake Quantity that is larger than Customer’s TCQ shall result in a 
subsequent increase in Customer’s TCQ equal to the level of the higher Unauthorized 
Overtake Quantity. 
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13.3.78 Notwithstanding the provisions of Section 13.3.6, where a Customer’s TCQ is established 
on the basis of less than 12-months historical data, the TCQ may be recalculated at the 
Customer’s request, or by request of the Customer’s designated representative, upon the 
collection of 12-months of usage data.  In the event that the TCQ established on the basis 
of 12-months usage data differs significantly from the TCQ initially established, the 
Company shall adjust the Customer’s TCQ to be consistent with the 12-months usage 
data.  Upon request by the Customer, or the Customer’s designated representative, the 
Company shall change a Customer’s TCQ where an error has occurred in the calculation 
of the TCQ or where the Customer, or its designated representative, demonstrates that a 
material and permanent change in the Customer’s load profile warrants such an 
adjustment in the Customer’s TCQ. 

 
13.3.89 The Company shall determine the pro-rata shares of Pipeline Capacity, Underground 

Storage Withdrawal Capacity and Peaking Capacity assignable to a Supplier on behalf of 
a Customer as the product of the Customer’s TCQ times the applicable Capacity 
Allocators.  The Capacity Allocators for each class of Customers billed under the 
Company’s Schedule of Rates shall be set forth annually in Appendix A to these Terms 
and Conditions. 

 
13.3.910 The Company shall determine the pro-rata share of Underground Storage Capacity 

assignable to a Supplier on behalf of a Customer consistent with the tariffs governing the 
associated Underground Storage Withdrawal Capacity.  

 
13.3.101 The Company shall determine the pro-rata shares of Peaking Supply assignable to a 

Supplier in accordance with Section 16.0 of these Terms and Conditions. 
 
13.4 Capacity Assignments 
 
13.4.1 On each Assignment Date, the Company will assign to the Supplier the pro-rata shares of 

Capacity on behalf of each Customer as determined by the Company in accordance with 
Sections 13.2, 13.3 and 13.7. 

 
(1) The total amount of Pipeline Capacity, Underground Storage Withdrawal 

Capacity and Peaking Capacity assigned to the Supplier on behalf of the 
Customers in an Aggregation Pool shall, subject to the provisions of Section 
13.4.2, be equal to the cumulative sum of the pro-rata shares of Pipeline 
Capacity, Underground Storage Withdrawal Capacity and Peaking Capacity for 
all Customers enrolled in said Aggregation Pool as of five (5) Business Days 
prior to the Assignment Date. 
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(2) Whenever the Company assigns incremental Underground Storage Withdrawal 

Capacity to the Supplier, the Company shall also assign to that Supplier 
additional Underground Storage Capacity pursuant to Section 13.8. 

 
(3) The Peaking Capacity assigned to the Supplier shall establish the MDPQ for the 

Aggregation Pool in the Supplier’s Service Agreement.  In the event that the 
Company increases a Supplier’s MDPQ, the Company shall also assign to that 
Supplier additional Peaking Supply pursuant to Section 16.0. 

 
13.4.2 Except for the assignment of the initial block of capacity, the Company shall execute 

capacity assignments in increments of 200 MMBtus.  The Supplier shall accept an initial 
increment of 500 MMBtus of Capacity on the first Assignment Date when the sum of the 
pro-rata shares of Capacity to be assigned to the Supplier pursuant to Section 13.4.1 is 
equal to or greater than 400 MMBtus.  The Supplier shall accept additional increments of 
Capacity in blocks of 200 MMBtus on the following Assignment Dates commensurate 
with any cumulative increase in the sum of pro-rata shares of Capacity assignable to the 
Supplier that are equal to or greater than 150 MMBtus.  Each increment of Capacity 
accepted by the Supplier shall comprise Pipeline Capacity, Underground Storage 
Withdrawal Capacity and Peaking Capacity in proportion to the cumulative increase of 
the pro-rata shares of assignable Capacity as established in accordance with Section 
13.4.1. 

 
13.4.3 The Supplier shall accept, on behalf of any Customer taking Daily-Metered Distribution 

Service pursuant to Section 11.0 of these Terms and Conditions, and not combined by the 
Supplier into an Aggregation Pool under Section 24.6, the assignment of Capacity in the 
amount equal to the Customer’s TCQ, as established pursuant to Section 13.3.  Daily-
Metered Customers shall be eligible for assignment of Capacity pursuant to the 
provisions of Section 13.4.2 to the extent that such Customers are combined by a 
Supplier into an Aggregation Pool within a designated Gas Service Area.  In the event 
that a Customer is acting as its own Supplier, the Company shall assign Capacity to the 
Customer in an amount equal to the Customer’s TCQ, as established pursuant to Section 
13.3.  In no case, shall a Customer who is acting as its own Supplier be eligible for the 
assignment of Capacity pursuant to the provisions of Section 13.4.2.  

 
13.5 Release of Contracts  
 
13.5.1 With the exception of Company-Managed Supplies, capacity contracts shall be released 

by the Company to the Supplier, at the maximum tariff rate or lesser rate paid by the 
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Company and including all surcharges, through pre-arranged capacity releases, pursuant 
to applicable laws and regulations and the terms of the governing tariffs.  In lieu of such 
capacity release, the Supplier may authorize the Company to retain the capacity for 
management and cost mitigation under the Company’s Capacity Mitigation Service 
pursuant to Section 13.11 of these Terms and Conditions. 

 
13.5.2 Capacity contracts released to a Supplier on an Assignment Date shall be released for a 

term beginning on the first day of the Month following the Assignment Date through the 
termination date of the respective capacity contract being assigned.  

 
13.5.3 The Company reserves the right to adjust releases of Underground Storage Withdrawal 

Capacity in the event that fifty percent (50%) or more of the total Underground Storage 
Withdrawal Capacity serving a Gas Service Area has been assigned to Suppliers.  Such 
adjustments may include, but not be limited to, the reassignment of certain Underground 
Storage Capacity and Underground Storage Withdrawal Capacity as Company-Managed 
Supplies in order for the Company to maintain operational control over capacity 
resources associated with system balancing, and/or the retention of specific capacity 
resources associated with system balancing and the implementation of a balancing charge 
to offset the associated costs. 

 
 In order to provide notice of the potential for such an adjustment, the Company will post 

information regarding its customer-migration statistics each September 1, including the 
percentage of Underground Storage Withdrawal Capacity assigned to Suppliers in 
accordance with this section.  To the extent that the Company determines that such 
adjustment is necessary, based on the level of capacity assigned to Suppliers, the 
Company shall notify Suppliers of the terms of the proposed adjustment no later than 
90 days prior to the implementation of such adjustment. 

 
13.6 Annual Reassignment of Capacity 
 
13.6.1 On each Annual Reassignment Date, the Company shall adjust the capacity assignments 

previously made to a Supplier to conform with the Company’s resource and requirements 
plans.  Such previously assigned Capacity shall be replaced by the assignment to the 
Supplier of the pro-rata shares of the same or similarly situated Capacity on behalf of the 
Customers enrolled in the Supplier’s Aggregation Pools (as of the first day of the Month 
following the Annual Reassignment Date). 

 
13.6.2 If the reassignment of Underground Storage Withdrawal Capacity requires adjustments to 

the Underground Storage Capacity previously assigned to a Supplier, the Company shall 
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reassign Underground Storage Capacity to such Supplier, and the Company and the 
Supplier shall address any associated increments and decrements to inventories in place 
pursuant to Section 13.8 of these Terms and Conditions. 

 
13.6.3 If the reassignment of Peaking Capacity is required by adjustments to the MDPQ for the 

Supplier’s Aggregation Pool, the Company shall reassign Peaking Supply to such 
Supplier, and the Company and the Supplier shall address any associated increments and 
decrements to supplies pursuant to Section 16.0 of these Terms and Conditions.  

 
13.7 Recall of Capacity 
 
13.7.1 If the pro-rata shares of Capacity assignable to a Supplier declines because one or more 

of the Supplier’s Customers has returned to Default Service, the Company shall have the 
right, but not the obligation, to recall from the Supplier the pro-rata shares of Capacity 
previously assigned to the Supplier on behalf of such Customers.  The decision on 
whether to exercise its capacity-recall rights shall be made by the Company in its sole 
reasonable discretion subject to the conditions set forth in Section 13.7.2.  If the 
Company elects to recall Capacity from a Supplier pursuant to this Section, such recall 
shall be made on the first Assignment Date following the effective date of the Customer’s 
return to Default Service. 

   
If the Company elects to recall Underground Storage Withdrawal Capacity from the 
Supplier pursuant to this Section, the Company shall reduce the Underground Storage 
Capacity associated with the affected Aggregation Pool in accordance with Section 13.8 
of these Terms and Conditions.  If the Company elects to reduce the MDPQ in the 
Supplier Service Agreement, the Company shall reduce the Peaking Supply associated 
with the affected Aggregation Pool in accordance with Section 16.0 of these Terms and 
Conditions. 

 
13.7.2 The Company shall, in its sole reasonable discretion, determine whether to exercise its 

capacity-recall rights pursuant to Section 13.7.1, except in the following circumstances, 
where the Company shall recall capacity associated with Customers returning to Default 
Service at the time of the next Assignment Date in accordance with the provisions of 
Section 24.5 of these Terms and Conditions: 

 
(1) The Supplier returning said Customers to the Company’s Default Service 

certifies that it is ceasing all business operations in Massachusetts; 
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(2) The Supplier returning said Customers to the Company’s Default Service 
certifies that it will no longer offer service to a particular market sector, i.e., 
residential, small commercial and industrial (“C&I”), medium C&I, and/or large 
C&I Customers, and therefore, once such Customers are returned to Default 
Service, the Supplier is not eligible to re-enroll Customers of that type for a 
minimum time period of one year; 

 
(3) The Supplier demonstrates that it has provided Supplier Service to the Customer 

for at least 12 consecutive months and that the Capacity to be recalled by the 
Company has been held by the Supplier, on behalf of the Customer, for a period 
equal to the sum of one or more 12-month increments.  Except that, the Company 
will recall capacity associated with a Customer who converted from Default 
Service to receiving only Distribution Service during the period between 
November 1, 1999 and March 31, 2000, and was assigned Capacity pursuant to 
sections 13.3 and 13.4 as of November 1, 2000. 

 
(4) To the extent that the return of Customers to Default Service does not occur 

pursuant to the conditions set forth in Sections 13.7.2(1), (2) or (3), the 
Company’s discretion to recall Capacity shall be exercised so as to preclude the 
inappropriate avoidance of Capacity-cost responsibility, while minimizing the 
potential for inhibiting the routine enrollment, switching and termination of 
Customers from Supplier Service to Default Service. 

 
13.7.3  In the event that a Customer in a Supplier’s Aggregation Pool switches to another 

Supplier, the Company shall recall from the former Supplier said Customer’s pro-rata 
shares of Capacity for reassignment to the new Supplier pursuant to Section 13.4.  There 
shall be no change in the Customer’s TCQ used to determine the Customer’s pro-rata 
shares of Capacity for reassignment to the new Supplier.  The recall of such Capacity 
from the Customer’s former Supplier and the assignment of Capacity to the new Supplier 
shall be made on the Assignment Date following the effective date of the Customer’s 
switch in Suppliers. 

 
If the Company recalls Underground Storage Withdrawal Capacity from the Customer’s 
former Supplier, the Company shall reduce the Underground Storage Capacity associated 
with the affected Aggregation Pool in accordance with Section 13.8 of these Terms and 
Conditions.  If the Company reduces the MDPQ in the Customer’s former Supplier’s 
Service Agreement, the Company shall also reduce the Peaking Supply associated with 
the affected Aggregation Pool in accordance with Section 16.0 of these Terms and 
Conditions. 
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13.7.4 The recall of Capacity by the Company shall entail the recall of released contracts 

pursuant to governing tariffs, and/or the reduction in assigned quantities set forth in the 
Supplier’s Service Agreement.  The recall of Capacity shall be executed in decrements of 
200 MMBtus, commensurate with the cumulative reduction in the pro-rata shares of 
Capacity assignable to the Supplier that is equal to or greater than 150 MMBtus.  Each 
decrement of Capacity assigned to the Supplier shall comprise Pipeline Capacity, 
Underground Storage Withdrawal Capacity and Peaking Capacity in proportion to the 
cumulative decrease in the pro-rata shares of Capacity recalled from the Supplier.  

 
13.7.5 In the event that a Supplier is declared ineligible to nominate Gas for thirty (30) days 

pursuant to Sections 11.6.6 or 12.6.3 of these Terms and Conditions, the Company shall 
have the right to recall any or all Capacity assigned to said Supplier.  If the Supplier is 
reinstated at the end of such 30-day period, the Company shall reassign Capacity to the 
Supplier on the next Assignment Date pursuant to Section 13.4.  There shall be no change 
in the TCQ values used to determine the Supplier’s Customers’ pro-rata shares of Capacity 
for reassignment. 

 
13.7.6 In the event that a Supplier is disqualified from service for a one (1) full year pursuant to 

Sections 11.6.6 or 12.6.3 of these Terms and Conditions, the Company shall recall any or 
all Capacity assigned to said Supplier.  If the Supplier is reinstated at the end of such 
period, the Company shall reassign Capacity to the Supplier on the next Assignment Date 
pursuant to Sections 13.4 and 13.5.  

 
13.7.7 In the event that the Supplier fails to meet the applicable registration and certification 

requirements established by law or regulation, fails to satisfy the requirements and 
practices as set forth in Section 24.3 of these Terms and Conditions, fails to be and 
remain an approved shipper on the upstream pipelines and underground storage facilities 
on which the Company will assign capacity, fails to make timely payment under the 
assigned contracts, or fails to comply with or perform any of the obligations on its part 
established in these Terms and Conditions or in the Supplier Service Agreement, the 
Company shall have the right to recall permanently any or all Capacity assigned to said 
Supplier.  This section shall also apply to a Customer acting as its own Supplier. 

 
13.7.8 The Supplier shall forfeit its rights to Capacity recalled by the Company pursuant to this 

section.  Such forfeiture shall be eaffected in accordance with applicable laws and 
regulations and the governing tariffs.  In the event of capacity forfeiture pursuant to this 
Section, the Supplier shall be responsible to compensate the Company for any payments 
due under the contracts prior to forfeiture, as well as any interest due thereon.  The 
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Company will not exercise discretion in the application of the forfeiture provisions of this 
Section.  This section shall also apply to a Customer acting as its own Supplier. 

 
13.8 Underground Storage Capacity 
 
13.8.1 On each Assignment Date, the Company shall release Underground Storage Capacity to a 

Supplier that accepts the assignment of Underground Storage Withdrawal Capacity 
pursuant to Section 13.4.  The Company shall assign such Underground Storage Capacity 
consistent with the tariffs governing the release of the associated Underground Storage 
Withdrawal Capacity. 

 
13.8.2 If the Company assigns Underground Storage Capacity to a Supplier pursuant to Section 

13.8.1 above, the Company shall transfer in-place gas inventories to the Supplier.  For 
incremental assignments, the quantity of incremental inventories to be transferred from 
the Company to the Supplier shall be determined by multiplying the incremental 
Underground Storage Capacity assigned to the Supplier on the Assignment Date, times 
the applicable Storage Inventory Percentage described in Section 13.8.5.  The Supplier 
shall be charged the Company’s weighted average cost of  inventories in off-system 
storage facilities for each Dekatherm transferred from the Company to the Supplier.  The 
Company shall post the Company’s weighted average cost of inventories, by Gas Service 
Area, on its Website by the 15th of the Month preceding the next Assignment Date. 

 
13.8.3 In the event that the Company recalls Underground Storage Withdrawal Capacity from 

the Supplier pursuant to Section 13.7, the Company shall also recall Underground 
Storage Capacity from the Supplier.  The Company shall determine the total 
Underground Storage Capacity to be recalled from the Supplier in accordance with the 
tariffs governing the Underground Storage Withdrawal Capacity returned to the 
Company. 

 
13.8.4 If the Company recalls Underground Storage Capacity from a Supplier pursuant to 

Section 13.8.3, the Supplier shall transfer in-place gas inventories to the Company.  The 
quantity of inventories to be transferred from the Supplier to the Company shall be 
determined by multiplying the decremental Underground Storage Capacity times the 
applicable Storage Inventory Percentage described in Section 13.8.5.  The Supplier shall 
be reimbursed at the Company’s weighted average cost of inventories in the off-system 
storage facilities serving the applicable Aggregation Pool as of the Assignment Date, for 
each Dekatherm transferred from the Supplier to the Company. The Company shall post 
the Company’s weighted average cost of inventories, by Gas Service Area, on its Website 
by the 15th of the Month preceding  the next Assignment Date. 
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13.8.5 Underground Storage Inventory Percentages shall be the ratio of the unassigned 

inventory levels in each storage resource that exists on the Assignment Date and the 
maximum Underground Storage Capacity of each storage resource less any Underground 
Storage Capacity previously assigned.    

 
13. 9  Company-Managed Supplies 
 
13. 9.1 The Company shall provide access to and ascribe cost responsibility for the pro-rata 

shares of certain capacity contracts, including Canadian, Section 7(c) and other contracts 
that are not assignable to third-parties. 

 
13. 9.2 The Supplier’s Service Agreement shall set forth the quantity of each Company-Managed 

Supply assigned to the Supplier pursuant to Sections 13.4 and 13.8.  
 
13. 9.3 The Company shall notify the Supplier of the conditions and/or restrictions on the use of 

Company-Managed Supplies. 
 

13. 9.4 The Company shall invoice the Supplier for its pro-rata shares of the demand charges for 
capacity contracts assigned to the Supplier as Company-Managed Supplies.  The 
Company shall also flow through to the Supplier all costs incurred from the utilization of 
Company-Managed Supplies on behalf of the Supplier.  

 
13.9.5 The Company shall nominate quantities to the Delivering Pipeline and/or other interstate 

pipelines and off-system storage operators on behalf of Suppliers to which the Company 
has assigned the Company-Managed Supply, provided that the requested nomination 
conforms to the tariffs governing the resource. The Supplier shall communicate its 
desired nomination quantities to the Company subject to the provisions in Sections 11.3 
and 12.3 of these Terms and Conditions, unless earlier deadlines are required by the 
applicable contract terms. 

 
13.10 Open-Season Capacity Assignments 
 

A Customer that was either receiving only Distribution Service from the Company on 
February 1, 1999, or had a written request filed with the Company on or before 
February 1, 1999 to receive only Distribution Service, may elect for its Supplier to accept 
the assignment of its pro-rata shares of Capacity as determined by the Company in 
accordance with Section 13.3.  The Customer must have submitted  to the Company, on 
or before the last day of the designated Open Season, a completed application for 
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capacity that is signed by both the Customer and Supplier.  All assignments of Capacity 
made on behalf of such electing Customer shall be executed in accordance with Sections 
13.0 and 16.0 of these Terms and Conditions. Default. 

 
13.11 Capacity Mitigation Service 
 
13.11.1 Capacity Mitigation Service is available to Suppliers that have been assigned capacity 

pursuant to Section 13.4 of these Terms and Conditions.  Such Suppliers shall have the 
option to take Capacity Mitigation Service from the Company for contracts that would 
otherwise be released to the Supplier in accordance with Section 13.5 of these Terms and 
Conditions.  Company-Managed Supplies and Peaking Capacity are excluded from the 
Capacity Mitigation Service. 

 
13.11.2 Within five (5) Business Days prior to the Annual Reassignment Date, the Supplier must 

designate those contracts that would otherwise be released to the Supplier pursuant to 
Section 13.5, as contracts to be managed by the Company for cost mitigation in 
accordance with the Company’s Capacity Mitigation Service.  Such designation will be 
effective for the period November 1 through October 31.  Such notice shall be 
communicated in accordance with the Supplier’s Service Agreement. 

 
13.11.3 The Supplier shall pay to the Company the maximum-tariff rate or lesser rate paid by the 

Company, including all surcharges, for the capacity contracts that are retained and 
managed by the Company.  The Company shall bill the Supplier monthly for such 
charges. 

 
13.11.4 The Company will market capacity contracts designated by Suppliers for mitigation 

through the Capacity Mitigation Service.  The Supplier shall receive a credit on its bill for 
Capacity Mitigation Service equal to the pro-rata share of the proceeds earned from the 
marketing of such capacity contracts, less 15 percent, which will be retained by the 
Company in exchange for such contract management.  Such credit shall be determined on 
a contract-specific basis at the end of each Month, and will be included in the bill sent to 
the Supplier in the following Month. 
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14.0 BILLING AND SECURITY DEPOSITS 
 
14.1 The Customer shall be responsible for all charges for service furnished by the Company 

under the Company’s applicable rates as filed from time to time with the MDTE, from 
the time service is commenced until it is terminated.  The Company shall provide a single 
bill, reflecting unbundled charges, to Customers for Default Service.   

 
14.2 The Company shall offer two billing service options to Customers taking Distribution 

Service: Standard Complete Billing Service and Standard Pass-through Billing Service.  
The Supplier shall inform the Company of the selected billing option in accordance with 
the provisions set forth in Section 24.5. 

 
14.2.1 Standard Complete Billing Service 
 

The Customer shall receive a single bill from the Company for both Distribution Service 
and Supplier Service.  The Company shall use the rates supplied by the Supplier to 
calculate the Supplier’s portion of the single bill, and integrate this billing within a single 
mailing to the Customer.  The Company may charge a fee to the Supplier for providing 
this billing service as approved by the MDTE. 

 
The Supplier shall adhere to the customer classes and rate pricing structure as specified in 
the Company’s current Schedule of Rates on file with and approved by the MDTE. The 
Company shall reasonably accommodate, at the Supplier’s expense, different customer 
classes or rate structures as agreed to by the Company and the Supplier in the Supplier 
Service Agreement.  

 
The Company shall provide an electronic file for the Supplier that will, in addition to the 
usage being billed, contain the calculated Supplier billing amounts for the current bill 
cycle.  Customer revenue due the Supplier shall be transferred to the Supplier in 
accordance with the Supplier Service Agreement.   Upon receipt of Customer payments, 
the Company shall provide a file for the Supplier summarizing all revenue from Supplier 
sales which have been received and recorded that day. 

 
If a Customer pays the Company less than the full amount billed, the Company shall 
apply the payment first to Distribution Service, and if any payment remains, it shall be 
applied to Supplier Service. 

 
14.2.2 Standard Pass-through Billing Service  
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The Customer taking Distribution Service shall receive two (2) bills: the Company shall 
issue one bill for Distribution Service; and the Supplier shall issue a second bill for 
Supplier Service. 

 
The Supplier shall be responsible for the collection of amounts due to the Supplier from 
the Customer.  Customer payment responsibility with Competitive Suppliers shall be 
governed by the particular Customer/Competitive Supplier Contract. 

 
Within three (3) Business Days following the end of the Customer’s billing cycle, the 
Company shall provide an electronic file for the Supplier that will contain the Customer’s 
usage being billed including the current and previous meter readings.  The Company may 
charge a fee to the Supplier for providing the billing information described in this section 
as approved by the MDTE. 

 
14.2.3 The Company shall print twelve (12) months of historic usage data on the bill it issues to 

the Customer, in addition to the usage data for the current billing period.   
 
14.2.4 Existing Company service fees, such as interest charges for unpaid balances and returned 

check charges, shall remain in effect and shall be assessed, as applicable, according to 
these Terms and Conditions. 

 
14.3 The Company shall inform a Customer when Supplier Service has been initiated by a 

Supplier, along with information on how the Customer may file a complaint regarding an 
unauthorized initiation of Service.  This information shall be included on the first bill 
rendered to the Customer after such initiation.  

 
14.4 The Company shall schedule meter reads on a monthly or bimonthly cycle for billing 

purposes.  
 
14.5 If the Customer receives Default Service or Non-Daily Metered Distribution Service 

pursuant to these Terms and Conditions and the applicable tariffs, the term billing month 
as used in the Schedule of Rates shall refer to the time period between two (2) 
consecutive regular monthly meter readings (or estimates of such monthly meter 
readings), the later of which occurs in the month to which reference is made, unless 
otherwise specifically stated within the Schedule of Rates.  In the event that such time 
period is five (5) days greater or five (5) days less than thirty (30) days, billings will be 
appropriately adjusted by the Company. 
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14.6 The Company may, at its option, read meters and render bills on a bi-monthly basis to 
Customers in part or all of its service territory.  When bills are rendered bi-monthly, the 
Company’s Schedule of Rates will be applied in the following manner to compensate for 
such change: 

 
(1) The charge for the initial consumption block and the quantity of use in each 

block shall be multiplied by two.   
 

(2) Monthly minimum charges, special equipment charges, demand charges and 
other additive charges contained in Schedule of Rates shall be multiplied by two. 

 
(3) Where consumption blocks are increased based on equipment rating or capacity, 

such increases shall be multiplied by two.   
 
14.7 The Company may render an estimated bill in the event that a regular meter reading 

cannot be obtained as normally scheduled.  At the Company's option, Customers whose 
meters are scheduled to be read bi-monthly may be billed in each intervening billing 
month on an estimated basis.  Estimated bills shall be payable when rendered.  

 
14.8 Any Customer who would otherwise receive an estimated bill as provided above may 

elect to receive a bill based on actual meter readings by reading its meter at the time 
prescribed by the Company, recording the meter reading accurately on an appropriate 
form (which will be furnished by the Company upon request of the Customer) and 
immediately submitting the meter reading to the Company, or by such other means as 
arranged by the Company. 

 
14.9 The Customer shall be liable for all rates, charges and surcharges allowed for in the 

Schedule of Rates related to services provided to each Customer individually. 
 
14.10 If the Company is unable to gain access to the Customer’s premises to obtain actual 

meter reads for a non-residential account for more than three (3) billing months, the 
Company may install automatic meter reading devices, or relocate the meter to an outside 
location, at the Customer’s expense.  In the event that the Customer is receiving Supplier 
Service, the Company shall notify the Customer’s Supplier of any change in the 
Customer’s account number upon the change in meter device or location.  

14.11 A Customer acting as its own Supplier will be subject to the billing and payment 
requirements in Section 24.8 of these Terms and Conditions. 
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14.12 Readings taken by an automated meter reading device will be considered actual readings 
for billing purposes. 

 
14.13 Unless otherwise specified, bills of the Company are payable when rendered (received) 

and may be paid at the office of the Company or at any authorized collector or agency.   
A Supplier may apply for authorization as a collector of Company bills in the Supplier 
Service Agreement.   Bills shall be deemed rendered and other notices duly given, when 
delivered to the Customer personally or three (3) days following the date of mailing to 
the premises supplied or to the last known address of the Customer, or when left at either 
of such places. 

 
14.14 Bills rendered to residential Customers on a billing month basis for which payment has 

not been received within 45 days from the date rendered or a period of time greater than 
has elapsed between the rendering of such bill and the rendering of the most recent 
previous bill, whichever period is greater, shall be considered past due. 

 
14.15 Bills rendered to non-residential customers on a billing month basis for which payment 

has not been received by the Company within 25 days from the date thereof -- 55 days for 
bills rendered to the Commonwealth of Massachusetts, or any agency, city, town, county 
or political subdivision thereof-- shall be considered past due and bear interest as 
specified in Appendix B hereof on any unpaid balance from the date of the bill until the 
date of payment.  The rate of interest shall be determined annually in accordance with the 
MDTE regulations at 220 C.M.R. 26.00 and shall become effective each year with 
February bills. 

 
14.16 The Company may assess a Returned Check Fee as specified in Appendix B to any 

Customer whose check made payable to the Company is dishonored by any bank when 
presented for payment by the Company. 

 
14.17 In the event that the Company obtains inaccurate meter readings for any reason or in case 

any meter shall for any reason fail to register the full amount of Gas supplied or the 
maximum demand of any Customer for any period of time, the amount of the bill of such 
Customer shall be estimated by the Company from available data.  Such estimates shall 
be binding upon both the Company and the Customer of record, unless a Customer of 
record disputes such estimate by following the billing and termination procedures of the 
MDTE.  Such billing and termination procedures appear on the reverse side of each bill 
rendered by the Company for gas service. 
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14.18 Subject to law and the applicable regulations of the MDTE, security deposits may be 
required from new non-residential accounts; or from non-residential accounts for service 
of a similar character at any location under any name if this service has been properly 
terminated during the last eighteen (18) months due to non-payment; or if a 
non-residential account has failed to pay at least two bills, not reasonably in dispute 
within forty-five (45) days from the date of receipt of each such bill during the same 
18-month period.   

 
The maximum amount of any security deposit required shall not exceed the equivalent of 
either:  1) two billing months' average Gas Usage; or 2) the Gas Usage for any one billing 
month, whichever is greater.  The security deposit, plus any accrued interest not 
previously credited to the account shall be refunded without request if the Customer has 
paid all bills for Gas Usage for any twenty-four (24) month period from the date of 
deposit and without leaving such bills unpaid within forty-five (45) days of receipt. 

 
Interest will be paid on all cash deposits held over six months at a rate equivalent to the 
rate paid on two-year United States Treasury notes for the preceding twelve (12) months 
ending December 31 of any year, or as otherwise determined by the MDTE.  The 
Company may terminate a Customer's Distribution Service if the deposit is not made 
between ten (10) and fourteen (14) days time after it has been requested in writing. 
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15.0 DEFAULT SERVICE 
 
15.1 Default Service is the supply service provided by the Company for Customers not 

electing to subscribe to Supplier Service and shall be provided by the Company or its 
designated supplier in accordance with tariffs approved by the MDTE.  Each Customer 
receiving Default Service shall receive one bill from the Company reflecting unbundled 
charges for services.   

 
15.2 A Customer receiving Default Service on October 31, 2000 shall continue to receive 

Default Service unless the Customer elects to take gas supply service from a Supplier and 
until such time that Supplier Service is initiated for the Customer in accordance with 
Section 24.5 of these Terms and Conditions.  If said Customer terminates Supplier 
Service, if a Supplier terminates service to said Customer, or if said Customer’s 
designated Supplier becomes ineligible to serve the Customers pursuant to Sections 
11.6.5, 12.6.3, or 24.3 of these Terms and Conditions, the Company will provide Default 
Service to the Customer.  Pursuant to Section 24.5 of these Terms and Conditions, the 
Company will initiate Default Service for the Customer and will provide Default Service 
to the Customer until such time that Supplier Service is initiated for the Customer by a 
new Supplier.  

 
15.3 Any Customer whose Supplier has been assigned Capacity on behalf of said Customer 

pursuant to Section 13.0 of these Terms and Conditions may elect to return to Default 
Service if no longer receiving Supplier Service from a Supplier .  If necessary, the 
Company will initiate Default Service for the Customer pursuant to Section 24.5 of these 
Terms and Conditions, and will provide the Customer with Default Service until such 
time that Supplier Service is initiated for the Customer by a new Supplier.  The Company 
will provide Default Service to said Customer up to a maximum daily level of Gas Usage 
not to exceed the Total Capacity Quantity (TCQ) of recallable capacity assigned to the 
Customer’s former Supplier.  

 
15.4 In the event that a Supplier that has been assigned Capacity on behalf of a Customer 

pursuant to Section 13.0 of these Terms and Conditions terminates Supplier Service to said 
Customer, the Customer may select another Supplier.  If necessary, the Company will 
initiate Default Service for the Customer pursuant to Section 24.5 of these Terms and 
Conditions, and will provide the Customer with Default Service until such time that Supplier 
Service is initiated for the Customer by a new Supplier.    The Company will provide 
Default Service to said Customer up to a maximum daily level of Gas Usage not to exceed 
the TCQ of recallable capacity assigned to the Customer’s former Supplier.  
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15.5 In the event that a Supplier that has been assigned Capacity on behalf of a Customer 
pursuant to Section 13.0  of these Terms and Conditions becomes ineligible to serve said 
Customer pursuant to Sections 11.6.5, 12.6.3, or 24.3 of these Terms and Conditions, the 
Company will provide the Customer with Default Service up to a maximum daily level of 
Gas Usage not to exceed the TCQ of recallable capacity assigned to the Customer’s 
Supplier.  

 
15.6 The Company shall be under no obligation to provide Default Service to a Customer at a 

maximum daily level in excess of the TCQ of recallable capacity assigned to a Supplier 
on behalf of said Customer.  The Company may elect to provide Default Service to such 
Customer if, and to the extent that, adequate system capacity and supplies are available 
and upon the same terms and subject to the same conditions as any new Customer 
seeking to take Default Service. 
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16.0 PEAKING SERVICE 
 
16.1 Availability 
 
 Peaking Service is available to all Suppliers providing Supplier Service to a Customer or 

Customers taking Daily-Metered or Non-Daily Metered Distribution Service from the 
Company pursuant to Section 11.0 or 12.0, respectively, of these Terms and Conditions. 
Section 16.0 shall also apply, to the extent noted herein, to any Customer acting as its 
own Supplier and taking Daily-Metered or Non-Daily Metered Distribution Service from 
the Company.  The Company will assign and the Supplier shall accept each Customer’s 
pro-rata shares of Capacity, if any, as established in accordance with this Section.   

 
16.2 Character of Service 
 
16.2.1 Peaking Service shall be provided by the Company subject to an executed Supplier 

Service Agreement that sets forth the Maximum Daily Peaking Quantity (MDPQ) and the 
assigned Peaking Supply for each of the Supplier’s Aggregation Pools. 

 
16.2.2  The Company shall provide quantities of Gas, at the Supplier’s request, from the 

Supplier’s Peaking Service Account as established in accordance with Section 16.4.  
Such quantities shall be deemed delivered by the Company and received by the Company 
at the Designated Receipt Point(s) for the Aggregation Pool.  Peaking Service shall be 
firm and available to the Supplier each Gas Day in accordance with the balance of the 
Supplier’s Peaking Service Account and the parameters of the Company’s Peaking 
Service Rule Curve. 

 
16.3 Peaking Service Rate Components 
 
16.3.1 The applicable rates for Peaking Service shall be established in the Company’s tariffs as 

approved by the MDTE.  The Supplier shall pay a peaking-demand charge based on its 
MDPQ of assigned Peaking Capacity as billed by the Company over the six months of 
the Peak Season.  Such unit-demand charge shall be equal to the total capacity costs and 
other fixed costs associated with the Company’s peaking resources, excluding such costs 
that are collected through distribution rates, divided by the estimated peaking resources 
needed to meet the Company’s total system Peak-Day requirement.   

 
16.3.2 The Supplier shall pay a commodity charge equal to the weighted average cost of peaking 

supplies plus fuel retention and carrying charges.  The Company shall post the 
Company’s weighted average cost of peaking supplies on its Website by the 15th of the 
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Month preceding the next Assignment Date.  The commodity charge will be multiplied 
by the volumes of Peaking Service gas nominated by the Supplier during each Month.   

 
16.4 Peaking Supply  
 
16.4.1 The Customer’s portion of the Peaking Supply that shall be assigned to the Supplier on 

behalf of the Customer shall be equal to the Peaking Supply multiplied by the ratio of the 
Customer’s MDPQ to the aggregate MDPQ of the total system. 

 
16.4.2 On each Assignment Date, the Company shall assign Peaking Supply to a Supplier whose 

MDPQ has been increased pursuant to Section 13.4.  If the Company assigns incremental 
Peaking Supply to a Supplier, the Company shall credit the balance of the Supplier’s 
Peaking Service Account for volumes available through October 31 in accordance with 
the Peaking Service Rule Curve as set forth on the Company’s Website. The amount 
credited to the Supplier’s Peaking Service Account shall be determined by multiplying 
the incremental Peaking Supply by the Peaking Inventory Percentage described in 
Section 16.4.5. 

 
16.4.3 On each Assignment Date, the Company shall recall Peaking Supply from a Supplier 

whose MDPQ has been decreased pursuant to Section 13.7.  The Company shall 
determine the Supplier’s total Peaking Supply for recall to be equal to the difference 
between the cumulative total Peaking Supply assigned to the Supplier as of the previous 
Assignment Date and the total Peaking Supply that is assignable to the Supplier in 
accordance with Section 16.4.1 above.  

 
16.4.4 If the Company recalls Peaking Supply from a Supplier pursuant to Section 16.4.3, the 

Company shall debit the balance of the Supplier’s Peaking Service Account for volumes 
available through October 31 in accordance with the Peaking Service Rule Curve as set 
forth on the Company’s Website.  The amount debited from the Supplier’s Peaking 
Service Account shall be determined by multiplying the decremental Peaking Supply by 
the Peaking Inventory Percentage described in Section 16.4.5. 
 

16.4.5 The Peaking Inventory Percentage shall represent the level of Peaking Supply assumed to 
be available to a Supplier in its Peaking Service Account as of the first day of the Month 
following the Assignment Date for incremental and decremental assignments of Peaking 
Supply.   Each September, the Company shall post on its Website the Peaking Inventory 
Percentages that shall be applied to incremental or decremental Peaking Supply 
assignments executed on each of the twelve Assignment Dates beginning in October.  
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16.4.6 On each Annual Reassignment Date, the Company shall reset the balance in the 
Supplier’s Peaking Service Account to equal to the total Peaking Supply assignable to the 
Supplier on behalf of Customers enrolled in its Aggregation Pool (as of the first day of 
the Month following the Annual Reassignment Date) as determined in accordance with 
Section 16.4.1 above.  

 
16.5  Nomination of Peaking Service 
 
16.5.1 The Supplier shall nominate to the Company the quantity of Peaking Supply, not in 

excess of the amount determined pursuant to Section 16.4.2 that the Supplier desires to be 
provided from its Peaking Service Account for the applicable Day.  For an Aggregation 
Pool of Customers taking Daily Metered Distribution Service, the notice given by the 
Supplier to the Company for an applicable Day shall be made in accordance with Section 
11.3 of these Terms and Conditions.  For an Aggregation Pool of Customers taking Non-
Daily Metered Distribution Service, the notice given by the Supplier to the Company for 
an applicable Day shall be made in accordance with Section  12.3 of these Terms and 
Conditions.  

 
16.5.2 In response to a valid nomination for Peaking Service, the Company shall provide the 

requested quantity of Gas which shall be deemed to be delivered by the Company and 
received by the Company at the Designated Receipt Point(s) of the Supplier’s Aggregation 
Pool, subject to the limitations herein.  Nominated quantities shall be included in the 
determination of receipts at the Designated Receipt Point(s) for the Supplier’s Aggregation 
Pool which factors into the daily balancing provisions set forth in these Terms and 
Conditions. 

 
16.5.3 The Company may reject a Supplier’s nomination for Peaking Service if the nominated 

quantity would cause the balance of the Supplier’s Peaking Service Account to fall to a 
level that is 10% or more below the minimum allowable account balance for the Month 
in which the nomination requested as computed in accordance with the Peaking Service 
Rule Curve.  Under such circumstances, the Company shall require the Supplier to 
nominate the pipeline and/or storage resources, within the contract entitlements assigned 
to the Supplier under Section 13.0 hereof, required to maintain the Supplier’s Peaking 
Service Account above the minimum allowable account balance described above.  The 
balance of the Supplier’s Peaking Service Account may not in any event fall below zero.   

 
16.5.4 The Company shall provide Peaking Service supplies to the Supplier only when the 

volumes in the Peaking Service Account for the Aggregation Pool are greater than zero. 
 
16.6 Peaking Service Critical Day Provisions 



 

 

BAY STATE GAS COMPANY M.D.T.E. No. 35 
 Cancels M.D.T.E. No. 2  
 Page 16-4 

 
 

DISTRIBUTION AND DEFAULT SERVICE 
TERMS AND CONDITIONS 

 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 

 
16.6.1 In the event that the volumes in a Supplier’s Peaking Service Account for an Aggregation 

Pool are reduced to a level below the minimum allowable account balance as computed 
in accordance with the Company’s Peaking Service Rule Curve, the Company may issue 
an OFO to such Supplier pursuant to Section 19.0 of these Terms and Conditions.  

 
16.6.2 In the event that the total volumes of all Peaking Service Accounts within one or more of 

the Company’s Gas Service Areas are reduced to levels below the total minimum 
allowable account balances as computed in accordance with the Company’s Peaking 
Service Rule Curve, the Company may declare a Critical Day and issue a blanket OFO 
pursuant to Section 19.0 of these Terms and Conditions. 

 
16.6.3 If, on a Critical Day, the Company projects, based on the Supplier’s nominations, that the 

Supplier’s scheduled deliveries to the Designated Receipt Points of an Aggregation Pool 
are less than the maximum feasible volumes for deliveries on the Delivering Pipeline, the 
Company may issue an OFO to the Supplier in accordance with Section 19.0 of these 
Terms and Conditions.  
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17.0   INTERRUPTIBLE DISTRIBUTION SERVICE 
 
17.1 Until such time that standardized Terms and Conditions for Interruptible Distribution 

Service are developed, the terms of the standard Interruptible Transportation Agreement 
included as part of the Company’s tariff as M.D.T.E. No. 64, or any other  customer-
specific contracts, shall establish the provisions of such service by the Company. 
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18.0  DISCONTINUANCE OF SERVICE 
 
18.1 The Company may discontinue the supply of service and/or remove its equipment from 

the Customer's premises if the Customer fails to comply with the provisions of the 
Schedule of Rates or any supplementary or special agreement entered into with the 
Company, subject to any applicable billing and termination procedures of the MDTE.  
The Company may assess an Account Restoration Charge and Warrant Fee pursuant to 
Appendix B of these Terms and Conditions upon such discontinuance of supply.  Any 
such charge must be paid as a precondition to restoration of service. 

 
18.2 Whenever the Company reasonably determines that a Customer is diverting and/or 

stealing service, the Company may discontinue its service to such Customer and remove 
the meter. 

 
18.3 The Company shall notify a Customer’s Supplier of record that it has initiated any 

applicable billing and termination procedures of the MDTE.  In the event that the 
Company discontinues Distribution Service to a Customer in accordance with the 
provisions set forth above, the Company shall provide electronic notification to the 
Customer’s Supplier of record upon final billing to the Customer.  The Company shall 
not be liable for any revenue loss to the Supplier as a result of any such disconnection. 
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19.0 OPERATIONAL FLOW ORDERS AND CRITICAL DAYS 
 
19.1 In the event of a material and significant threat to the operational integrity of the 

Company’s system, the Company may declare a Critical Day. 
 
19.2 Circumstances constituting a threat to the operational integrity of the system that may 

cause the Company to declare a Critical Day shall include, but not be limited to: (1) a 
failure of the Company’s distribution, storage or production facilities; (2) near-maximum 
utilization of the Company’s distribution, storage, production, and supply resources; (3) 
inability to fulfill firm service obligations; and (4) issuance of an OFO or similar notice 
by upstream transporters.  A Critical Day may not be declared on all or a portion of the 
system for the purpose of maintaining interruptible services on that portion of the system, 
but interruptible gas may flow at times or on portions of the system when such flow 
would not violate any operational control restrictions or provisions of this Tariff.   

 
19.3 In the event that the Company has declared a Critical Day, the Company will have the 

right to issue an operational flow order (“OFO”) in which the Company may instruct 
Suppliers to take such action as conditions require, including, but not limited to, diverting 
Gas to or from the Company’s distribution system, within the contract entitlements, if 
any, assigned to the Supplier under Section 13.0 hereof.  An OFO may be issued on a 
pipeline or point-specific basis.  An OFO may be issued by the Company as a blanket 
order to all Suppliers, or to an individual Supplier whose action are determined by the 
Company to jeopardize system integrity.   The Company may issue an OFO to an 
individual Supplier if the Company faces gas cost exposure in excess of daily cashout or 
imbalance penalty revenues as set forth in Sections 11.6 and 12.6 for any under-deliveries 
or over-deliveries caused by that Supplier.  

 
19.4 The Company will provide the Supplier with as much notice as is reasonably practicable 

of the issuance and removal of a Critical Day or an  OFO; under most circumstances, the 
Company intends to provide at least twenty-two (22) hours notice prior to the start of the 
Gas Day for the issuance of the Critical Day or OFO.  Notification of the issuance and 
removal of a Critical Day or an OFO will be made on the Company’s Website or by other 
means as established in the Supplier Service Agreement.   The Supplier will be 
responsible for coordinating with its Customers regarding any necessary change to the 
Customer’s quantity of Gas Usage.  An OFO or Critical Day will remain in effect until its 
removal by the Company. 
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19.5 All quantities of Gas over-delivered or under-delivered to the Company’s system in 
violation of an OFO will be subject to the Critical Day provisions of Sections 11.6 and 
12.6 of these Terms and Conditions.  
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20.0 FORCE MAJEURE AND LIMITATION OF LIABILITY 
 
20.1 Neither the Company nor the Supplier will be liable for any act, omission, or circumstance 

occasioned by or in consequence of any event constituting Force Majeure, and unless it is 
otherwise expressly provided herein, the obligations of the Company and the Supplier then 
existing hereunder will be excused during the period thereof to the extent affected by such 
event of Force Majeure, provided that reasonable diligence is exercised to overcome such 
event.  As used herein, Force Majeure will mean the inability of the Company or the Supplier 
to fulfill its contractual or regulatory obligations as a result of  compliance by either party with 
an order, regulation, law, code or operating standard imposed by a governmental authority; by 
reason of any act of God or public enemy; by reason of storm, flood, fire, earthquake, 
explosion, civil disturbance, labor dispute, breakage or accident to machinery or pipeline 
(which breakage or accident is not the result of the Company's negligence or misconduct); by 
reason of any declaration of Force Majeure by upstream transporting pipelines; or by reason of 
any other cause, whether the kind enumerated herein or otherwise, not within the control of the 
party claiming Force Majeure and which by the exercise of reasonable diligence 

 such party is unable to prevent or overcome.  Notwithstanding the foregoing, the Customer’s 
and the Supplier’s obligation to make any payments required under the applicable tariff or by 
these Terms and Conditions will in no case be excused by an event of Force Majeure.  Nor 
will a failure to settle or prevent any labor dispute or other controversy with employees or with 
anyone purporting or seeking to represent employees be considered to be a matter within the 
control of the party claiming excuse.  The party claiming Force Majeure will, on request, 
provide the other party with a written explanation thereof, and of the remedy being 
undertaken. 

 
20.2 The Company shall be liable only for direct damages resulting from the Company's 

conduct of business when the Company, its employees or agents have acted in a negligent 
or intentionally wrongful manner.  In no event shall the Company be liable to any party 
for any indirect, consequential, or special damages, whether arising in tort, contract or 
otherwise, by reason of any services performed, or undertaken to be performed, or actions 
taken by the Company, or its agents or employees, under the Schedule of Rates or in 
accordance with or required by law, including, without limitation, termination of the 
Customer's service. 

 
20.3 If the Company is unable to render firm Distribution Service to the Customer taking such 

service as contemplated by these Terms and Conditions as a result of Force Majeure, and 
such inability continues for a period of thirty (30) days, the Customer may provide written 
notice to the Company of its desire to terminate Distribution Service at the expiration of 
thirty (30) days from the Company’s receipt of such notice, but no sooner than sixty (60) 
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days following the outset of the Force Majeure.  If the Company has not restored 
Distribution Service to the Customer at the end of such notice period, the Customer’s 
Distribution Service will terminate and both parties will be released from further 
performance hereunder, except for obligations to pay sums due and owing as of the date of 
termination.  In such an event, a Customer taking firm Distribution Service pursuant to a 
Rate Schedule that  includes distribution-services demand charge, shall be eligible for an 
adjustment to the billed demand charges or a reimbursement of  paid demand charges on a 
pro-rated basis to match the period in which the Company is unable to render Distribution 
Service as a result of the Force Majeure. 

 
20.4 Consistent with the provisions of Section 20.2 of these Terms and Conditions, the 

Company and the Supplier shall indemnify and hold the other and their respective 
affiliates, and the directors, officers, employees, and agents of each of them (collectively, 
“Affiliates”) harmless from and against any and all losses, damages, costs (including 
reasonable attorney’s fees), fines, penalties, and liabilities, in tort, contract, or otherwise 
(collectively, “Liabilities”), resulting from claims of third parties to the extent that such 
claims arise from negligent acts or omissions or willful misconduct of its obligations in 
connection with the performance of its obligations under these Terms and Conditions.  
No party shall be entitled to indemnification or be held harmless if its negligent acts or 
omissions contribute to or cause such losses, damages, costs, fines, penalties or liabilities. 
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21.0 CURTAILMENT 
 
21.1 Whenever the integrity of the Company's system or the gas supply of the Company’s 

Customers taking firm Default Service or Distribution Service is believed to be 
threatened by conditions on its system or upon the systems with which it is directly or 
indirectly interconnected, the Company may, in its sole reasonable judgment, curtail or 
interrupt gas service or reduce pressure and such action shall not be construed to 
constitute a default nor shall the Company be liable therefor in any respect.  The 
Company will use efforts reasonable under the circumstances to overcome the cause of 
such curtailment, interruption or reduction and to resume full performance. 

 
21.2 The Company shall post notice of curtailment as soon as practicable to the Suppliers of 

affected Customers via the Company’s Website as identified in Section 23.0 or by 
alternative means as specified in the Supplier Service Agreement. 

 
21.3 The Company shall take reasonable care in providing regular and uninterrupted service to 

its firm customers, but whenever the Company deems that the situation warrants any 
interruption or limitation in the service to be rendered, such interruption or limitation 
shall not constitute a breach of the contract, and shall not render the Company liable for 
any damages suffered thereby by any person, or excuse the Customer from further 
fulfillment of the contract. 

 
21.4 If the Company is required to curtail or interrupt service due to capacity constraints, the 

Company's interruptible services shall have a priority subordinate to the Company's firm 
Distribution Service and Default Service Customers.   

 
21.5 In any case where the Company determines in its judgment that a curtailment or 

interruption of firm services is necessary, the Company will curtail and/or interrupt 
Default Service and firm Distribution Service Customers on a nondiscriminatory basis 
consistent with the Company’s curtailment policy or emergency plan, as is in effect and 
on file with the MDTE.   

 
21.6 In the event service to a Customer is terminated or curtailed due to a failure to have Gas 

delivered to the Designated Receipt Point, the affected Customer will take all reasonable 
action to remedy said delivery failure as rapidly as practicable so as that the Company 
may reinstate the Customer’s Distribution Service. 
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22.0 TAXES 
 
22.1 In the event a tax of any kind is imposed or removed by any governmental authority on 

the transportation of Gas or on the gross revenues derived from the transportation of Gas 
at retail (exclusive, however, of taxes based on the Company’s net income), the rate for 
service herein stated will be adjusted to reflect said tax.  Similarly, the effective rate for 
service hereunder will be adjusted to reflect any refund of imposition of any surcharges 
or penalties applicable to service hereunder which are imposed or authorized by any 
governmental or regulatory authorities. 

 
22.2 The Customer will be responsible for all taxes or assessments that may now or hereafter 

be levied with respect to the Gas or the handling or subsequent disposition thereof after 
its delivery to the Delivery Point.  However, if the Company is required by law to collect 
and/or remit such taxes, the Customer will reimburse the Company for all amounts so 
paid.  If the Customer claims exemption from any such taxes, the Customer will provide 
the Company in writing its tax exemption number and other appropriate documentation.  
If the Company collected any taxes or assessments from the Customer and is later 
informed by the Customer that the Customer is exempt from such taxes, it shall be the 
Customer’s responsibility to obtain any refund from the appropriate governmental taxing 
agency. 

 
22.3 The Supplier will be responsible for all production, severance, ad valorem or similar 

taxes levied on the production or transportation of the Gas before its delivery to the 
Designated Receipt Point.  The Supplier will also be responsible for sales taxes imposed 
on Gas delivered for the Customer’s account.  However, if the Company is required by 
law to remit such taxes to the collecting authority, it will do so and invoice the Supplier 
for such taxes paid on the Supplier’s behalf. 
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23.0 COMMUNICATIONS 
 

All communications called for between a Supplier and the Company shall be made 
through the Company’s Internet Website (“Website”) at http://www.BGC.com, or by 
other alternative means as agreed to by the Company and the Supplier in the Supplier 
Service Agreement.  Communications using the Website or the alternative mode shall be 
binding. 
 
The Company has the right to change its Website address and the alternative mode of 
communication and will notify the Supplier of such change.  Such a change shall not 
require filing of these Terms and Conditions with the MDTE. 
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24.0 SUPPLIER TERMS AND CONDITIONS 
 
24.1 Applicability  
 

The following Terms and Conditions shall apply to every registered Supplier authorized 
to do business within the Commonwealth of Massachusetts, and to every Customer doing 
business with said Suppliers.  

 
24.2 Obligations of Parties 
 
24.2.1 Customer 
 

Unless otherwise agreed to by the Company and the Customer, a Customer shall select 
one Supplier for each account at any given time. The Customer must provide the selected 
Supplier with its applicable Authorization Number.  A Customer may choose only a 
Supplier who meets the terms described in Sections 24.2.3 and 24.3 below and who 
meets any applicable registration and licensing requirements established by law or 
regulation. 

 
24.2.2 Company 
 

The Company shall provide transportation of Customer purchased Gas from the 
Designated Receipt Point to the Delivery Point in accordance with the service selected by 
the Customer pursuant to Sections 11.0 or 12.0 of these Terms and Conditions and the 
applicable tariffs for firm and interruptible Distribution Service. 

 
  Pursuant to these Terms and Conditions and the Supplier Service Agreement, the 

Company shall offer Distribution Service, metering, billing, and information services for 
a Customer to purchase Supply Service from a Supplier, provided that the Supplier meets 
applicable registration and licensing requirements established by law or regulation.  The 
Company is prohibited from providing these services to a Supplier that has not met 
applicable registration and licensing requirements established by law or regulation .  In 
addition, the Company is prohibited from providing these services to a Supplier for a new 
Customer if the Supplier does not meet applicable registration and licensing requirements 
established by law or regulation. 

 
The Company will also: 
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(1) Provide customer service and support, including call center functions, for 
services provided by the Company; 

 
(2) Respond to service interruptions, reported gas leaks, and to other customer safety 

calls; 
 

(3) Handle connections, curtailments, and terminations for services provided by the 
Company; 

 
(4) Read meters; 

 
(5) Submit bills to Customers for Distribution Service, and if contracted by the 

Supplier, for Supplier Service in accordance with Section 14.2.1;  
 

(6) Address billing inquiries for Distribution Service; 
 

(7) Answer general questions about Distribution Service; 
 

(8) Provide to Suppliers, on request, the data format and procedures for electronic 
information transfers and funds transfers; 

 
(9) Provide to Customers, on request, a list of Suppliers that are qualified to operate 

on its system; 
 

(10) Arrange for or provide Default Service to the Customer at the request of the 
Customer in accordance with the Company’s tariff; and, 

 
(11) Provide information regarding, at minimum, rate tariffs, billing cycles, capacity 

assignment methods, and consumption algorithms, on its Website or by alternate 
electronic means. 

 
24.2.3 Supplier 
 

Each Supplier must meet the applicable registration and licensing requirements 
established by law or regulation. 

 
The Supplier shall act on behalf of the Customer to acquire supplies and to deliver such 
supplies to the Designated Receipt Point pursuant to the service selected by the Customer 
and the requirements of the applicable tariff for Distribution Service. 
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The Supplier is responsible for enrolling customers pursuant to Section 24.5 of these 
Terms and Conditions. 

 
The Supplier must request, complete and sign a Supplier Service Agreement to act as a 
Supplier on the Company’s system, satisfy the Supplier requirements and practices as set 
forth in Section 24.3 of these Terms and Conditions, be and remain an approved shipper 
on the upstream pipelines and underground storage facilities on which the Company will 
assign capacity, if any, under Section 13.0, and be and remain eligible to provide service 
to Customers in Massachusetts.   

 
The Supplier is responsible for completing all transactions with the Company pursuant to 
Section 23.0, and for all applicable charges associated with Customer enrollment and 
changes in the Customer’s service as set forth in Section 24.5 and Appendix B. 

 
24.3 Supplier Requirements and Practices 
 
24.3.1 The Company shall have the right to establish reasonable financial and non-

discriminatory credit standards for qualifying Suppliers.  Accordingly, in order to serve 
Customers on the Company’s system, the Supplier shall provide the Company, on a 
confidential basis, with audited balance sheet and other financial statements, such as 
annual reports to shareholders and 10-K reports, for the previous three (3) years, as well 
as two (2) trade and two (2) banking references.  To the extent that such annual reports 
and 10-K reports are not publicly available, the Supplier shall provide the Company with 
a comparable list of all corporate affiliates, parent companies and subsidiaries. The 
Supplier shall also provide its most recent reports from credit reporting and bond rating 
agencies.  The Supplier shall be subject to a credit investigation by the Company.  The 
Company will review the Supplier’s financial position periodically.  

 
24.3.2 The Supplier shall also confirm in the Supplier Service Agreement that: 
 

(1)  The Supplier is not operating under any chapter of bankruptcy laws and is not 
subject to liquidation or debt reduction procedures under state laws, such as an 
assignment for the benefit of creditors, or any information creditors’ committee 
agreement. 

 
(2) The Supplier is not aware of any change in business conditions, which would 

cause a substantial deterioration in its financial conditions, a condition of 
insolvency, or the inability to exist as an ongoing business entity. 
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(3) The Supplier has no delinquent balances outstanding for services previously 

provided by the Company, and that the Supplier must have paid its account 
according to the established terms and not made deductions or withheld payment 
for claims not authorized by contract. 

 
(4) No significant collection lawsuits or judgments are outstanding which would 

materially affect the Supplier’s ability to remain solvent as a business entity. 
 

(5) The Supplier’s Massachusetts business advertising and marketing materials 
conform to all applicable Massachusetts state and federal laws and regulations. 

 
24.3.3 In the event the Supplier has not demonstrated to the Company’s satisfaction that it has 

met the Company’s credit evaluation standards, the Company shall require the Supplier 
to provide one of the following at the Maximum Financial Liability as calculated below:  

 
(a) Advance deposit; 

 
(b) Letter of credit; 

 
(c) Surety bond; 

 
(d) Financial guaranty from a parent company that meets the creditworthiness 

criteria. 
 

The Company shall base the Supplier’s Maximum Financial Liability as two (2) times the 
highest Month’s aggregated Gas Usage of all Customers currently served by the Supplier at 
the highest Monthly Index in the preceding twenty-four (24) Months.   This amount may be 
updated continuously, and at minimum, whenever the aggregated Gas Usage of all 
Customers served by the Supplier changes by more than 25%.  The Supplier agrees that the 
Company has the right to access and apply the deposit, letter of credit or bond to any 
payment of any outstanding claims that the Company may have against the Supplier, 
including imbalance charges, cash-out charges, pipeline penalty charges, and other amounts 
owed to the Company, or to secure additional gas supplies, including payment of the cost of 
the gas supplies, the cost of transportation storage, gathering and other related costs 
incurred in bringing those gas supplies into the Company’s system.  The Supplier shall 
continue its obligation to maintain its financial security instrument until it has satisfied all 
of its outstanding claims of the Company. The Supplier’s financial security as established 
above must be in place no later than five (5) Business Days prior to the first day of each 
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calendar month in order for the Supplier to maintain its eligibility to provide service to 
Customers. 
 

24.3.4 The Supplier shall warrant that it has or will have entered into the necessary 
arrangements for the purchase of gas supplies which it desires the Company to transport 
to its Customers, and that it has or will have entered into the necessary upstream 
transportation arrangements for the delivery of these gas supplies to the Designated 
Receipt Point. 

 
24.3.5 The Supplier shall warrant to the Company that it has good title to or lawful possession of 

all Gas delivered to the Company at the Designated Receipt Point on behalf of the 
Supplier or the Supplier’s Customers.  The Supplier shall indemnify the Company and 
save it harmless from all suits, actions, debts, accounts, damage, costs, losses, taxes, and 
expenses arising from or out of any adverse legal claims of third parties to or against said 
gas supply. 

 
24.3.6 The Supplier shall be responsible for making all necessary arrangements and securing all 

required regulatory or governmental approvals, certificates or permits to enable Gas to be 
delivered to the Company’s system. 

 
24.3.7 By agreeing to provide service under these Terms and Conditions, the Supplier 

acknowledges that adherence to any applicable truth in advertising law is required.  Any 
Supplier found by a court of competent jurisdiction to have willfully or repeatedly 
violated the Truth in Advertising Regulations, 940 C.M.R. 3.00 et seq.; 940 C.M.R. 6.00 
et seq.; Federal Trade Commission Telemarketing Sales Rules, 16 C.F.R. Part 310; or the 
regulations promulgated pursuant to the Federal Trade Commission Act, 15 U.S.C. 45 (a) 
(1), may be suspended or disqualified from acting as a Supplier on the Company’s 
system.  

 
24.3.8 If the Supplier fails to comply with or perform any of the obligations on its part 

established in these Terms and Conditions or in the Supplier Service Agreement (e.g., but 
not limited to, failure to deliver Gas or late payment of bills rendered or failure to execute 
a capacity assignment), the Company maintains the right to terminate the Supplier’s 
eligibility to act as a Supplier on the Company’s system.  Written notice of such an intent 
to terminate the Supplier’s eligibility shall be given to both the Supplier and its 
Customers.  Notification of the Supplier shall be via Registered U.S. Mail - Return 
Receipt Requested or other means of documented delivery.  Upon issuance of such 
written notice, the Company shall have the right to terminate the Supplier’s eligibility to 
act as a Supplier on the Company’s system at the expiration of ten (10) days after the 
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giving of such notice, unless within such ten (10) day period the Supplier shall remedy to 
the full satisfaction of the Company such failure.  Termination of such Supplier eligibility 
for any such cause shall be a cumulative remedy as to the Company, and shall not release 
the Supplier from its obligation to make payment of any amount or amounts due or to 
become due from the Supplier to the Company under the Company's applicable tariffs.   
Customers whose Supplier’s deliveries have been terminated will be placed on Default 
Service pursuant Section 15.0 of these Terms and Conditions.   

  
24.4 Access to Usage History and Current Billing Information 

 
The Supplier shall be responsible for obtaining the necessary authorization from each 
Customer prior to requesting the Company to release the Company’s historic usage 
information specific to that Customer to such Supplier.  Such authorization shall consist 
of (i) letter of authorization; (ii) third-party verification; or (iii) a customer-initiated call 
to an independent third-party, consistent with 220 C.M.R. § 11.05. 

 
The Company shall be required to provide the most recent twelve (12) months’ of a 
Customer’s historic usage data to a Supplier, provided that the Supplier has received the 
appropriate authorization as set forth above.  This information shall be provided in 
electronic form.  

 
24.5 Enrollment, Cancellation, and Termination of Supplier Service 
 
24.5.1 The Supplier shall be responsible for obtaining the necessary authorization from each 

Customer prior to initiating Supplier Service to the Customer.  Such authorization shall 
be in accordance with regulations established by the MDTE. 

 
24.5.2       The Supplier must provide the Company with the following minimum information 

electronically in the Company’s predetermined format prior to the commencement or 
termination of service by the Supplier pursuant to Section 24.5 of these Terms and 
Conditions: 

 
(a)  The Customer’s name and current Authorization Number; 

 
(b) The name of the Supplier; 

 
(c) The Customer’s billing option; 
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(d) The type of change in Supplier Service (e.g., commencement of service, 
termination of service, or cancellation of service due to the rescission of an 
agreement with the Supplier by the Customer); 

 
(e) Type of Customer authorization for the change in service; 

 
(f) Any additional information reasonably required by the Company. 

 
   The Company shall determine whether each Customer’s electronic enrollment request as 

provided by a Supplier is complete and accurate, and matches the Customer’s account 
record.  In the event that the enrollment request is incomplete, inaccurate, or does not 
match the Customer’s account record, then the Company will electronically notify the 
Supplier so that the Supplier can resolve any discrepancies.  The Supplier shall not 
submit an electronic enrollment request until any applicable right of rescission has 
lapsed. 

 
24.5.3 A change in Supplier Service will normally be made on a monthly metering and billing 

cycle basis, with changes taking effect on the date of the Customer’s next scheduled 
meter read. Enrollment forms must be transmitted no less than ten (10) Business Days 
prior to the Customer’s next scheduled meter read. If more than one Supplier submits a 
Supplier Service transaction for a given Customer during the monthly billing cycle, the 
first transaction that is received during the cycle shall be accepted.  All other transactions 
shall be rejected.  Rejected transactions may be resubmitted after the Customer’s next 
scheduled meter read.  

 
24.5.4 If the Supplier submits information to the Company to terminate Supplier Service to a 

Customer less than ten (10) days before the next scheduled meter read, Supplier Service 
shall be terminated on the date of the Customer’s subsequent scheduled meter read.  The 
Company shall electronically confirm the termination date for Supplier Service.  

 
24.5.5 To terminate Supplier Service with a Supplier and to initiate Default Service, a Customer 

shall so inform the Company and the Supplier.  For residential customers, Supplier 
Service shall be terminated within two (2) Business Days following the date that the 
Customer informs the Company; for all other customers, Supplier Service shall be 
terminated on the date of the Customer’s next scheduled meter read provided that the 
Company receives notice of such termination no less than ten (10) days in advance of the 
next scheduled meter read.   Where such notice is received by the Company in less than 
ten (10) days in advance of the next scheduled meter read, the termination shall be 
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effective as of the date of the following scheduled read. The Company shall send the 
Customer’s termination date for Supplier Service to the Supplier. 

 
24.5.6 In those instances when a Customer who is receiving Supplier Service from an existing 

Supplier initiates such service with a new Supplier, the Company shall send the date for 
Customer’s change in Supplier Service to the existing Supplier. 

 
24.5.7 A Customer who moves within the Company’s service territory shall have the opportunity 

to notify its existing Supplier that it  seeks to continue Supplier Service with said Supplier.  
Upon such notification, the Supplier may enroll the Customer pursuant to the provisions set 
forth in this section in order to initiate Supplier Service for the Customer at the new 
location.  The Company shall make the necessary adjustments to the Supplier’s  affected 
Aggregation Pools, including but not limited to, changes to Designated Receipt Points, and 
quantities of capacity for assignment, if any, pursuant to these Terms and Conditions and 
the Supplier’s Service Agreement with the Company.  In the event that the existing 
Supplier does not enroll the Customer for Supplier Service at the new location, the 
Company shall arrange for or provide Default Service to the Customer. 

 
24.5.8 In those instances when a new Customer moves to the Company’s service territory, the 

Customer’s existing Supplier must enroll the Customer pursuant to the provisions set 
forth in this section in order to initiate Supplier Service for the Customer.  Otherwise, the 
Customer shall receive Default Service in accordance with Section 15.0. 

 
24.5.9 The Company may charge fees to the Supplier for processing the transactions described 

in this section, as approved by the MDTE.  These fees are included in Appendix B. 
 
24.6 Aggregation Pools 
 
24.6.1 The aggregation of Customer accounts into an Aggregation Pool is limited by the 

Distribution Service of the respective Customers. Customers receiving non-daily metered 
Distribution Service from the Company must be aggregated in a separate pool from 
Customers subscribing to daily-metered service.  

 
24.6.2 Within each of the Company’s designated Service Areas, all non-daily metered 

Customers served by a Supplier shall be aggregated by the Company into a single 
Aggregation Pool pursuant to Section 12.0 of these Terms and Conditions and the 
applicable tariffs.  
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24.6.3 Daily metered Customers taking Distribution Service pursuant to Section 11.0 of these 
Terms and Conditions and the applicable tariffs can be combined by a Supplier into a 
single Aggregation Pool within each of the Company’s designated Service Areas.  

 
24.6.4 A separate Supplier Account will be established for each Supplier Aggregation Pool.  
 
24.6.5 The election of any service from the Company by the Supplier shall apply to the entire 

Aggregation Pool and not just an individual customer in the Aggregation Pool. 
 
24.6.6 The Company may charge a monthly fee to the Supplier for each Aggregation Pool 

pursuant to Appendix B. 
 
24.7 Imbalance Trading 
 
24.7.1 Prior to the imposition of imbalance charges, the Supplier may engage in trading daily 

and monthly imbalances for the previous Month, provided that Daily imbalance trades 
are communicated to the Company within three (3) Business Days upon the Company’s 
provision of information on Supplier imbalances for said Month.  

 
24.7.2 The Company will make available a list of Suppliers by Gas Service Area making 

deliveries during the previous Month. 
 
24.7.3 Aggregation Pools affected by the transaction must be located within the same Gas 

Service Area as defined in Section 4.0, unless waived by the Company. 
 
24.7.4 Daily imbalance trades must be point-specific on those days when the Delivering Pipeline 

required the Company to balance on a point-specific basis. 
 
24.8 Billing and Payment 
 

By the tenth (10th) Business Day of the calendar month, the Company shall render to the 
Supplier a statement of the quantities delivered and amounts owed by the Supplier for the 
prior Month.  The Company will provide Suppliers with their Customers’ consumption 
data based on estimated or actual meter readings at the appropriate cycle read dates for 
each Customer in the Aggregation Pool pursuant to Section 14.0 of these Terms and 
Conditions.  This data will be provided electronically on a rolling basis as readings or 
estimates are made. 
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Calculation of the charges applicable to the Aggregation Pool will be based on 
aggregated Gas Usage and other such indicators of all Customers in the Aggregation 
Pool.  Billing for charges applicable to an Aggregation Pool, including but not limited to 
imbalance charges, credits or penalties, shall be billed to the Supplier on a calendar 
month basis. 

 
The Supplier shall have ten (10) Business Days from the date of such statement to render 
payment to the Company.  The Supplier shall render payment by means of electronic 
funds transfer to the Company.  The late payment rate, as calculated pursuant to 220 
C.M.R. 26.10, will apply to all amounts outstanding after ten days. 

 
If the correctness of the Company’s bill to the Supplier is questioned or disputed by the 
Supplier, an explanation should be promptly requested from the Company.  If the bill is 
determined to be incorrect, the Company shall issue a corrected bill.  In the event that the 
Supplier and the Company fail to agree on the amount of the bill, the Supplier shall 
follow the billing and termination procedures of the MDTE. 
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25.0  CUSTOMER DESIGNATED REPRESENTATIVE  
 
25.1 The Customer may appoint a Supplier as a Designated Representative to satisfy or 

undertake the Customer's following transportation duties and obligations: submitting 
and/or receiving notices on behalf of a Customer; making nominations on behalf of a 
Customer; arranging for trades of imbalances on behalf of a Customer as permitted under 
these Terms and Conditions; and, performing operational and transportation-related 
administrative tasks on behalf of a Customer as permitted by the Company.  Under no 
circumstances will the appointment of a Designated Representative relieve a Customer of 
the responsibility to make full and timely payment to the Company for all Distribution 
Service provided under these Terms and Conditions. 

 
25.2 A request by the Supplier to the Company that contains the Customer’s account number 

and the type of Customer authorization obtained in accordance with MDTE regulations 
pursuant to Section 24.5 of these Terms and Conditions will be deemed to be 
confirmation that the Customer has designated the Supplier as a Designated 
Representative.  A Customer may appoint only one (1)  Designated Representative per 
account.   

 
25.3 Under any agency established hereunder, the Company shall rely upon information 

concerning the applicable Customer's Distribution Service, which is provided by the 
Designated Representative.  All such information shall be deemed to have been provided 
by the Customer.  Similarly, any notice or other information provided by the Company to 
the Designated Representative concerning the provision of Distribution Service to such 
Customer shall be deemed to have been provided to the Customer.  The Customer shall 
rely upon any information concerning Distribution Service that is provided to the  
Designated Representative as if that information had been provided directly to the 
Customer.   

 
25.4 The Customer shall agree to indemnify the Company and hold it harmless from any 

liability (including reasonable legal fees and expenses) that the Company incurs as a 
result of the Designated Representative’s negligence or willful misconduct in its 
performance of agency functions on the Customer’s behalf. 
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APPENDIX A 
 

Capacity Allocators 
 

          
          
 Brockton Service Area        

    

  % of Peak Day Requirement % of Total Capacity 
 Rate Class Pipeline Storage Peaking Total Pipeline Storage Peaking 

Res Heat Residential R-3 & R-4 32% 15% 53% 100% 60% 62% 62%
Res Non Heat Residential R-1 & R-2 54% 10% 35% 100% 1% 0% 0%

High Load G-50, G-51, G-52, G-53 43% 13% 44% 100% 11% 7% 7%

Low Load G-40, G-41, G-42, G-43 31% 16% 54% 100% 28% 30% 30%
  Total* 100% 100% 100%
   

 Springfield/Lawrence Service Area   
    

  % of Peak Day Requirement  % of Total Capacity 
 Rate Class Pipeline Storage Peaking Total Pipeline Storage Peaking 

Res Heat Residential R-3 & R-4 36% 20% 44% 100% 63% 66% 66%
Res Non Heat Residential R-1 & R-2 57% 14% 29% 100% 2% 1% 1%

High Load G-50, G-51, G-52, G-53 53% 15% 32% 100% 11% 6% 6%
Low Load G-40, G-41, G-42, G-43 34% 21% 45% 100% 24% 27% 27%

  Total* 100% 100% 100%

   

 
Note:   Pipeline and Storage include capacity related to Company managed supplies. 
 
      * Totals may not add to 100% due to rounding. 
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APPENDIX B 
 
 Schedule of Administrative Fees and Charges 
 
 

Charge Amount 
Account Reactivation Fee 
      Regular Rate 
      Weekend, Holiday, After Hours 

 
$20.001  
$30.002  

Warrant Fee Actual cost assessed to the Company by the servant 
authorized by the court to serve the warrant3 

Locksmith Fee $40.004 
Check Return Fee $6.25 
Meter Test Fee $350.005 
Late Payment Fee Variable interest rate6 
Billing Service Fees: 
      Standard Complete 
      Standard Pass-through 

 
TBD7 
TBD 

Pool Administration Fee TBD 
Customer Administration Fee TBD 

 

                                                      
1 Service provided between the hours of 8 am, and 3 pm Monday through Friday excluding Holidays. 
2 Service provided before 8am or after 3 pm Monday through Friday, or during Saturday, Sunday 
and Holidays. 
3 Fee is payable only in the event a warrant was required previously to terminate the Customer. 
4 Fee is payable only in the event a locksmith was required by the Company to gain access to its 
meter on Customer’s premises. 
5 Fee is payable by Customers only if meter is reading correctly, as defined within the parameters of 
these Terms and Conditions. 
6 The rate of interest shall be determined annually in accordance with the MDTE Regulations at 220 
C.M.R. 26.00 and become effective each year with February bills. 
7 To Be determined 
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Section 
 
 1.0 Purpose 
 2.0 Applicability 
 3.0 Cost of Firm Gas Allowable for Cost of Gas Adjustment Clause (CGAC) 
 4.0 Effective Date of Gas Adjustment Factor (GAF) 
 5.0 Definitions 
 6.0 Gas Adjustment Factor Formulas by High and Low Load Factor Classes 
 7.0 Interruptible Sales, Off-System Sales, and Capacity Release Revenues  
 8.0 Gas Suppliers' Refunds - Accounts 265.85 and 265.86 
 9.0 Reconciliation Adjustments – Other than Purchase Gas Working Capital 
10.0 Reconciliation Adjustments – Purchase Gas Working Capital  
11.0 Application of GAF to Bills  
12.0 Information Required to be Filed with the Department 
13.0 Other Rules 
14.0 Customer Notification 
15.0 Bad Debt Expense and Bad Debt Working Capital 
 
 
1.0 Purpose 
 
 The purpose of this clause is to establish procedures that allow Bay State Gas Company ("Bay 

State" or the "Company"), subject to the jurisdiction of the Department of Telecommunications 
and Energy ("Department") to adjust, on a semiannual basis, its rates for firm gas sales service in 
order to recover the costs of gas supplies, along with any taxes applicable to those supplies, 
pipeline and storage capacity, production capacity and storage, bad debt expense associated with 
purchase gas costs, and the costs of purchased gas working capital, to reflect the seasonal 
variation in the cost of gas, and to credit all supplier refunds and the margins above the Annual 
Threshold associated with capacity credits from non-core sales and transportation, interruptible 
sales and transportation and capacity release sales to firm ratepayers. 

 
 
2.0 Applicability 
 
 This Cost of Gas Adjustment Clause ("CGAC") shall be applicable to Bay State and all firm gas 

sales made by Bay State, unless otherwise designated.  The application to the clause may, for 
good cause shown, be modified by the Department.  See Section 13.0, "Other Rules." 
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3.0 Cost of Firm Gas Allowable for CGAC 
 
 All costs of firm gas including, but not limited to, commodity costs, taxes on commodity, demand 

charges, local production and storage costs, other gas supply expense incurred to procure and 
transport supplies and bad debt percent (from the last general rate case) applied to allowable 
CGAC costs for the forecast period, transportation fees, costs associated with buyouts of existing 
contracts, and purchased gas working capital may be included in the CGAC.  Any costs recovered 
through application of the CGAC shall be identified and explained fully in the semi-annual filings 
outlined in Section 12.0. 

 
 
4.0 Effective Date of Gas Adjustment Factor 
 
 The date on which the seasonal Gas Adjustment Factors ("GAF") become effective shall be the 

first day of the first month of each season as designated by the Company.  Unless otherwise 
notified by the Department, the Company shall submit GAF filings as outlined in Section 12.0 of 
this clause at least 45 days before they are to take effect. 

 
 
5.0 Definitions 
   
 The following terms shall be defined in this section, unless the context requires otherwise. 
 
 (1) Annual Threshhold - A threshold level of margins, established annually and separately 

for Capacity Release, Interruptible Sales and Off-System Sales, based on the twelve 
months ended April 30 each year, the level above which the Company retains 25% of 
such margins. 

 (2) Bad Debt Expense - is the uncollectable expense attributed to the Company's gas costs 
plus allowable working capital derived from the gas cost portion of bad debt. 

 (3) Base Load Requirements  - The annual quantity of gas supply needed to satisfy the 
lowest level of firm demand based on the average July and August loads.  

 (4) Capacity Release Revenues - The economic benefit derived from the sale of upstream 
capacity. 

 (5) Carrying Charges - Interest expense calculated on the average monthly balance using 
the consensus prime rate as reported in the Wall Street Journal. 

 (6) Economic Benefit - The difference between the revenues received and the marginal 
cost determined to serve non-core customers. 

 (7) Interruptible Sales Margins - The economic benefit derived from the interruptible sale 
of gas downstream of the Company's distribution system. 
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 (8) Inventory Finance Charges - As incurred or billed each month for the carrying costs 
on the value of the balance of inventory gas for the respective month.  The total charges 
shall represent an accumulation of the projected monthly charges as calculated using the 
monthly average of financed inventory at the existing (or anticipated) financing rate of 
the Company or through a trust or other financing vehicle. 

 (9) Local Production Capacity and Storage Costs - Include the ancillary supply costs of 
providing local manufactured gas, gas dispatching, gas acquisition, and miscellaneous 
A&G costs as determined in the Company's most recent rate proceeding. Per this 
proceeding, $7,401,961 shall be allocated to the peak period and $325,300 shall be 
allocated to the off-peak period. 

 (10) SMBA – Simplified Market Based Allocation Method - Used in determining the 
allocation of gas costs among  High and Low Load Factor classes. 

 (11) Non-Core Commodity Costs - The commodity cost of gas assigned to non-core sales 
to which the GAF is not applied.  Non-core sales include sales made under interruptible 
contracts, non-core contracts and off-system sales. 

 (12) Non-Core Sales Margins -– The economic benefit derived from non-core transactions 
to which the GAF is not applied, including interruptible sales and other non-core sales 
generated from the use of the Company's Gas Supply resource portfolio. 

 (13) Off-System Sales Margin  - The economic benefit derived from the non-firm sales of 
natural gas supplies upstream of Company's distribution system. 

 (14) Number of Days Lag - The number of days lag to calculate the purchased gas working 
capital requirement as approved by the Department. 

 (15) Off-Peak Commodity -– Unless otherwise approved by the Department, the gas 
supplies  assigned by the Company to serve firm load in the off-peak season. 

 (16) Off-Peak Demand - Unless otherwise approved by the Department, the gas supply 
demand and transmission capacity assigned by the Company to serve firm load in the 
off-peak season. 

 (17) Off-Peak Period - May through October.  
 (18) Peak Commodity - Unless otherwise approved by the Department, the gas supplies 

assigned by the Company to serve firm load in the peak season. 
 (19) Peak Demand - Unless otherwise approved by the Department, gas supply demand, 

peaking demands, storage and transmission capacity assigned by the Company to 
service firm load in the peak season. 

 (20) Peak Period - November through April.  
 (21) PR Allocator - The percentage allocated for the portion of annual capacity charges 

assigned to the seasons calculated in each CGA filing. 
 (22) Pretax Weighted Cost of Capital - The result of the calculation of the weighted cost of 

capital minus the weighted cost of debt, divided by one, minus the currently effective 
combined tax rate, plus the weighted cost of debt. 
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 (23) Purchased Gas Working Capital - The allowable working capital derived from peak 
and off-peak, demand and commodity related costs. 

 (24) Tax Rate is the combined State and Federal income tax rate. 
 (25) Weighted Cost of Capital is the weighted cost of capital as set in the Company's most 

recent base rate case. 
 (26) Weighted Cost of Debt is the weighted cost of debt as set in the Company's most recent 

base rate case. 
 
 
6.0 Gas Adjustment Factor (GAF) Formula  
 
 The Gas Adjustment Factor (“GAF”) Formula shall be computed on a semiannual basis using 

forecasts of seasonal gas costs, carrying charges, sendout volumes, and sales volumes.  Forecasts 
may be based on either historical data or Company projections, but must be weather-normalized. 
Any projections must be documented in full with each filing. 

 
A separate seasonal GAF will be computed for the combined Low Load Factor classes namely 
Rates R-3, R-4, G-40, G-41, G-42 and G-43; and for the combined High Load Factor classes 
namely Rates R-1, R-2, OL, G-50, G-51, G-52 and G-53.  The calculation of each seasonal GAF 
utilizes information periodically established by the DTE.  The table below lists the following 
approved cost factors as approved in D.T.E. 05-27: 
 

Local Production & Storage Cost $7,430,587727,261
LNG/LPG Production Cost included above $5,045,484258,855
Bad Debt Expense Percentage 2.175% 

 
 

Peak GAF Formula 
 

The Peak GAF shall be comprised of a peak demand factor (DFp), a peak commodity factor 
(CFp), a peak production and storage demand factor (PSp), gas suppliers’ refund factors (R1 and 
R2) defined in Section 8.00 and a bad debt factor (BDF) defined in Section 156.00, for the 
Company's High and Low Load Factor classes and calculated at the beginning of the peak season 
according to the following formula:  

 
 
 GAFpx  = DFpx + PSpx  + CFpx + BDF –R1 - R2 
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Peak Demand Factor (DFp) Formula 
 

               Dpx - NCSMpx   
DFpx =       P : Salesx           +   RFpd + WCFpd 
 
and: 
 
Dpx = BASEDpx + REMAINDpx + PSpx  
 
and: 
 
NCSMpx = CRRx + ISMx + NTSMx 
 
and: 
 
RFpd = Rpd/P:Sales 
 
and: 
 
WCFpd =[ (WCApd x CC) - (WCApd x CD)]+(WCApd x CD)+ WCRpd 
                                             (1 - TR)                                                                                                . 
                                                                           P : Sales 
and: 
 
WCApd = Dp x (DL/365) 
 
Where: 
 
BASEDp Peak period base use demand charges assigned on the basis of base use entitlements to 

low cost pipeline supplies using the average of July and August’s daily loads. 
CC Weighted cost of capital as defined in Section 500. 
CD Weighted cost of debt as defined in Section 5.00. 
CRR The returnable Capacity Release Revenues allocated to the peak period.  See Section 

7.00. 
DL Number of days lag from the purchase of gas from suppliers to the payment by 

customers. 
Dp  Demand Charges allocated to the peak period as defined in Section 5.00. 
NCSMpx The sum of the returnable Interruptible Non-Core Sales Margins, the returnable Capacity 

Release Revenues and the Off-System margins. 
ISM The returnable Interruptible Sales Margins allocated to the peak period. See Section 7.00. 
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NTSM The returnable Off-System Sales Margins allocated to the peak period.  See Section 7.00. 
P:Sales Forecasted sales volumes associated with the peak period. 
REMAINDp Peak period remaining use demand charges assigned to classes on the basis of their load’s 

contribution to the design day load less their base use entitlements to pipeline supplies.  
This remaining capacity cost is allocated to seasons using the Proportional Responsibility 
(PR) allocator. 

RFpd Peak demand charge reconciliation adjustment factor per billed peak sales volume 
associated with demand charges related to the peak period. 

Rpd Reconciliation Costs - Peak demand deferred gas costs, Account 175.21 balance, 
inclusive of the associated Account 175.21 interest, as outlined in Section 9.00. 

TR Combined Tax Rate as defined in Section 5.00 
WCApd Demand charges allowable for working capital application as defined in Section 10.00. 
WCFpd Working Capital allowable factor per billed peak sales volume associated with demand 

charges allocated to the peak period as defined in Section 10.00. 
WCRpd Working Capital reconciliation adjustment associated with peak demand charges - 

Account 176.24 balance as outlined in Section 10.00.  
x Designates Load Factor Specific allocation of costs, based on Simplified Market Based 

Allocation factors as determined in the Company’s most recent rate proceeding. 
PSpx Portion of test year Local Production Capacity and Storage Costs, as defined in Section 

5.00, allocated to peak period firm sales through the CGAC as determined in the 
Company’s most recent rate proceeding. 

 
Peak Commodity Factor (CFp) Formula 

 
CFpx = [  Cpx - NCCCpx + FCx   ]  +  RFpc + WCFpc 
                              P : Sales x 
 
and: 
 
Cpx = BASECpx + REMAINCpx  
 
and: 
 
RFpc =  Rpc / P:Sales 
 
and: 
 
WCFpc = [ (WCApc x CC) - (WCApc x CD)]+(WCApc x CD)+ WCRpc 
                                             (1 - TR)                                                                                                . 
                                                                           P: Sales 
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and: 
 
WCApc   =  Cp  x  (DL/365)   
 
Where: 
 
BASECp Peak period base use commodity charges assigned on the basis of base use entitlements to 

low cost pipeline supplies using the average of July and August daily loads. 
CC Weighted costs of capital as defined in Section 5.00 
CD Weighted costs of debt as defined in Section 5.00. 
Cp Commodity Charges allocated to the peak period as defined in Section 5.00. 
DL Number of days lag from the purchase of gas from suppliers to the payment by 

customers. 
FC Inventory finance charges as defined in Section 5.00. 
NCCCp Non-Core Commodity Costs allocated to the peak period as defined in Section 5.00. 
P:Sales Forecasted sales volumes associated with the peak period. 
REMAINCp Peak period remaining use commodity charges computed as dispatched commodity costs 

less base use commodity costs. 
RFpc Peak commodity charge reconciliation adjustment factor per billed peak sales volume 

associated with commodity charges related to the peak period. 
Rpc Reconciliation Adjustment Costs - Account 175.23 balance, inclusive of the associated 

Account 175.23 interest, as outlined in Section 9.00. 
R Combined Tax rate as defined in Section 5.00. 
WCApc Commodity charges allowable for working capital application as defined in Section 

10.00. 
WCFpc Working Capital allowable factor per peak sales volume associated with commodity 

charges allocated to the peak period as defined in Section 10.00. 
WCRpc Working Capital reconciliation adjustment associated with peak commodity charges 

Account 175.24 balance as outlined in Section 10.00. 
x Designates Load Factor class specific allocation of costs, based on Simplified Market 

Based Allocation factors, as determined in the Company’s most recent rate proceeding. 
 

 
Off-Peak GAF Formula 

 
The Off-Peak GAF shall be comprised of an off-peak demand factor (Dfop) an off-peak 
production and storage demand factor (PSop), an off-peak commodity factor (Cfop), gas 
suppliers’ refund factors (R1 and R2) defined in Section 8.00 and a bad debt factor (BDF), 
defined in Section 156.00 for the Company's High and Low Load Factor classes, and calculated at 
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the beginning of the off-peak season according to the following formula. 
 
GAFopx   = DFopx  +  CFopx + PSopx  + BDF  - R1 - R2 
 
 

Off-Peak Demand Factor (DFop) Formula 
 
DFopx =     Dopx    +  RFopd + WCFopd  
              OP:Salesx 
 
and: 
 
Dopx =  Sum:BLDopx  + (Sum:BLDXopx  x (1 -  PR))  
 
and: 
 
RFopd  = Ropd / OP:Sales  
 
and: 
 
WCFopd =[(WCAopd x CC) - (WCAopd x CD)] 
                                                            (1 - TR)                      .    + (WCAopd x CD) + WCRopd 
                                                        (OP:Sales) 
 
and: 
 
WCAopd  = Dop  (DL/365)  
 
Where: 
 
BLDop Demand charges billed to the Company during the off peak period for the portion of base 

demand associated with serving base load requirements as defined in Section 5.00. 
BLDXop Base demand costs in excess of demand costs associated with base load level billed to the 

Company during the off-peak period. 
CC Weighted cost of capital as defined in Section 5.00. 
CD Weighted cost of debt as defined in Section 5.00 
DL Number of days lag from the purchase of gas from suppliers to the payment by 

customers. 
Dop Demand charges allocated to the off-peak period as defined in Section 5.00. 
OP:Sales Forecasted sales volumes associated with the off-peak period. 
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PR Proportional Responsibility Allocator - A percentage representing a portion of 
capacity/product charges incurred in the off-peak season and assigned to the peak period 
calculated in each CGA filing as defined in Section 5.0. 

RFopd Off-peak demand charge reconciliation adjustment factor per billed off peak throughput 
volume associated with demand charges related to the off peak period. 

Ropd Reconciliation Costs - Account 175.11 balance, inclusive of the associated Account 
175.11 interest, as outlined in Section 9.00. 

SMBA Simplified Market Based Allocator – Load Factor specific allocator as defined in Section 
5.00 

TR Combined Tax rate as defined in Section 5.0 
WCAopd Demand charges allowable for working capital application as defined in Section 6.1. 
WCFopd Working Capital factor allowable per billed off-peak sales associated with demand 

charges allocated to the off-peak period as defined in Section 10.0 
WCRopd Working Capital reconciliation adjustment associated with off-peak demand charges 

balance account 175.14 balance as outlined in Section 10.0. 
x Designates Load Factor specific allocation of costs based on Simplified Market Based 

Allocation factors, as determined in the Company’s most recent rate proceeding. 
PSop

x Portion of test year Local Production Capacity and Storage Costs, as defined in Section 
5.00, allocated to off-peak period firm sales through the CGAC as determined in the 
Company’s most recent rate proceeding. 

 
 

Off-Peak Commodity Factor (CFop) Formula 
 
CFopx =   Copx - NCCCopx      +  RFopc + WCFopc 
                              OP : Sales x 
 
and: 
 
Copx = Sum:OPCx  - BOaox  - INJopx  -  LIQopx  
 
and: 
 
BOaox = [(BOop  -  (BOvolop   x (TPop/TPvolop)))  SMBAx  ]  
 
and: 
 
RFopc =  Ropc/OP:Sales  
 
and: 
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WCFopc =[(WCAopc x CC)-(WCAopc x CD)] 
                                             (1 - TR)                                            + (WCAopc x CD)+ WCRopc 
                                                                           OP : Sales 
 
and: 
 
WCAopc = Cop    (DL/365) 
 
Where: 
 
BOao LNG Boil-off allocation as defined in Section 9.00. 
BOop Cost of LNG Boil-off during the off-peak period. 
BOvolop LNG Boil-off volumes purchased in the off-peak period. 
CC Weighted cost of capital as defined in Section 5.00.  
CD Weighted cost of debt as defined in Section 5.00. 
Cop Commodity Charges billed to the off-peak period as defined in Section 5.00 
DL Number of days lag from the purchase of gas from suppliers to the payment by 

customers.  See Section 10.00. 
INJop Injections into underground storage during the off-peak period. 
LIQop  Liquefactions into storage during the off-peak period. 
NCCCop Non-core commodity costs allocated to the off-peak period as defined in Section 6.05. 
OP:Sales Forecasted sales volumes associated with the off-peak period. 
OPC Commodity charges associated with gas supply sent out in the off-peak season as defined 

in Section 5.00. 
RFopc Off peak commodity charge reconciliation adjustment factor per billed off peak sales 

volume associated with commodity charges related to the off-peak period. 
Ropc Reconciliation Adjustment Cost - Account 175.13 balance, inclusive of the associated 

Account 175.13 interest, as outlined in Section 9.00. 
TPop Total pipeline commodity purchase charges for the off-peak period. 
TPvolop Total pipeline purchase volumes for the off-peak period. 
TR Combined Tax rate as defined in Section 5.00. 
WCAopc Commodity charges allowable for working capital application as defined in Section 

10.00. 
WCFopc Working Capital allowable per off-peak sales volume associated with commodity charges 

allocated to the off-peak period as defined in Section 10.00. 
WCRopc Working Capital reconciliation adjustment associated with off-peak commodity charges - 

Account 176.14 balance, as outlined in Section 10.00. 
x Designates Load Factor specific allocation of costs, based on Simplified Market Based 

Allocation factors. 
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7.0 Interruptible Sales, Off-System Sales and Capacity Release Revenues 
 
 A threshold level of margins will be established annually and separately for Interruptible Sales, 

Off-System Sales and Capacity Release Revenues.  Any margins earned in excess of the 
predetermined level shall be divided between the Company and its firm sales customers under a 
25/75 sharing arrangement.  The threshold level of margins shall be adjusted to reflect additions 
or losses from Customers who switch from FT, FS or Interruptible Transportation (“IT”) to IS 
and conversely, from IS to FT, FS or IT.  The Company shall adjust the threshold level annually 
to reflect Interruptible Sales, Off-System sales, and capacity release revenues for the twelve-
month period ending April 30 of each year. 

 
Margins from Interruptible Sales, Off-System Sales and Capacity Release will be reflected as 
separate credits in the peak season GAF and shall be calculated as the sum of the following: 

 (1) 100% of the margins earned up to the predetermined threshold level. 
 (2) 75% of the margins earned in excess of the predetermined threshold level. 
 
 
 
8.0     Gas Suppliers' Refunds - Accounts 265.85 and 265.86 
 
 Refunds from upstream capacity suppliers and suppliers of gas are credited to Account 265.85, 

“Refund-November” if received during the months of March through August, and to Account 
265.86 “Refund-May”, if received during the months of September through February.   

  
 A refund program shall be initiated with each semiannual GAF filing and shall remain in effect 

for a period of one year.  The balance in Account 265.85 shall be placed into a refund program 
with each November filing.  The balance in Account 265.86 shall be placed into a refund program 
with each May filing.  The total dollars to be placed into a given refund program shall be net of 
over/under-returns from expired programs plus refunds received from suppliers since the previous 
program was initiated.  The Company shall track and report on all Account 265.85 and Account 
265.86 activities.  If during any twelve-month period commencing with the billing month of 
November for Account 265.85 and May for Account 265.86, the projected supplier refund factor 
is less than one-hundredth of a cent per therm ($0.0001), the respective supplier refund account 
balance shall be transferred into Account 175.26 or Account 175.16 for the November and May 
filings respectively. 
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Gas Supplier’s Refund Factors 
 
R1 The per unit supplier refund associated with the Refund – May program.  The following 

formula shall be used to calculate the R1 factor. 
 

R1 =  R1$ + I 
 A:Sales 
 

Where:   
  
R1$   Ending balance in Account 265.86 “Refund – May” 
I Total forecasted interest calculated on the R1$ balance computed at the consensus prime 

rate as reported in the Wall Street Journal based on a 365 day year.  
A:Sales  Forecasted annual firm sales volumes. 
 
 
 
R2 The per unit supplier refund associated with the Refund – November program.  The 

following formula shall be used to calculate the R2 factor. 
 

R2 =  R2$ + I 
 A:Sales 
 

Where:   
  
R2$   Ending balance in Account 265.85 “Refund – November” 
I Total forecasted interest calculated on the R2$ balance computed at the Federal Reserve 

Prime Rate based on a 365 day year.  
A:Sales  Forecasted annual firm sales volumes. 
 
 
9.0 Reconciliation Adjustments – Other than Working Capital 
 
 (1) The following definitions pertain to reconciliation adjustment calculations: 
   

(a)  Capacity Costs Allowable per Peak Demand Formula shall be: 
 i. Charges associated with upstream storage and transmission capacity 

procured by the Company to serve firm load in the peak season. 
 ii. Charges associated with transmission capacity procured by the Company to 

serve base load requirements in the peak season. 
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iii. Charges associated with upstream storage and transmission capacity 
procured by the Company to serve firm load in excess of base load 
requirements in the peak period, plus a reallocation of a portion of such 
charges incurred in the off-peak season to serve firm load. 

 iv. Charges associated with peaking, production and storage capacity to serve 
firm load in the peak season as determined in the test year of the Company's 
most recent rate proceeding and allocated to firm sales storage service. 

 v. Credits associated with Non-Core Sales Margins or economic benefits from 
capacity release, off-system sales for resale and interruptible sales margins 
allocated to the firm sales service. 

 vi. Credits associated with daily imbalance charges billed transportation 
customers in the peak period. 

 vii. Peak demand Carrying Charges as defined in Section 5.00. 
 
                          (b)  Gas Costs Allowable Per Peak Commodity Formula shall be: 
 i. Charges associated with gas supplies, including any applicable taxes, 

purchased by the Company to serve firm load in the peak season, plus a 
reallocation of LNG boiloff costs from the off-peak season, determined by 
the product of the difference in the average cost of pipeline purchases during 
the off-peak period and the average cost of LNG boiloff in the off-peak 
period times the LNG boiloff volumes purchased in the off-peak period, less 
the cost of injections and liquefaction into storage. 

 ii. Credit non-core commodity costs assigned to non-core customers to which 
the CGAC does not apply, as defined in Section 6.06 (NCCCp). 

iii. Inventory finance charges (FC). 
iv. Peak commodity Carrying Charges as defined in Section 5.00. 

 
                          (c)  Capacity Costs Allowable Per Off-Peak Demand Formula shall be: 
 i. Charges associated with transmission capacity and product demand procured 

by the Company to serve base load requirements in the off peak season. 
 ii. Charges associated with transmission capacity and product demand procured 

by the Company to serve firm load in excess of base load requirements in the 
off-peak period 

 iii. Credits associated with daily imbalance charges billed transportation 
customers in the off peak period. 

iv. Off-peak demand Carrying Charges as defined in Section 5.00. 
v. Other A & G and Acct. 851 charges associated with peaking production and 

storage capacity to serve firm load in the off-peak season as determined in 
the test year of the Company’s most recent rate proceeding and allocated to 
firm sales storage service 
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(d)  Gas Costs Allowable Per Off-Peak Commodity Formula shall be: 

 i. Charges associated with gas supplies, including any applicable taxes, 
procured by the Company to serve firm load in the off-peak season, less the 
reallocation of LNG boiloff costs determined by the product of the difference 
in the average cost of pipeline purchases during the off-peak period and the 
average cost of LNG boiloff in the off-peak period times the LNG boiloff 
volumes purchases in the off-peak period, less the cost of injections and 
liquefactions into storage. 

 ii. Credits associated with Non-core commodity costs from non-core sales to 
which the GAF is not applied, as defined in Section 5.00.  

 iii. Off-peak commodity Carrying Charges as defined in Section 5.00. 
   
     
 (2) Calculation of the Reconciliation Adjustments 
  

Account 175 contains the accumulated difference between gas cost revenues and the 
actual monthly gas costs incurred by the Company.  The Company shall separate Account 
175 into Peak Demand (Account 175.21), Peak Production and Storage Demand 
(175.22), Peak Commodity (Account 175.23), Off-Peak Demand (Account 175.11), Off-
Peak Production and Storage Demand (175.12) and Off-Peak Commodity (Account 
175.13).  Account 175.21 shall contain the accumulated difference between revenues 
toward capacity costs calculated by multiplying the Peak Demand Factor for the High 
and Low Load Factor classes, (DFpx) times monthly firm sales volumes for High and 
Low Load Factor classes, and the total capacity costs allowable per the peak demand 
formula.  Account 175.22 shall contain the accumulated difference between revenues 
toward gas costs as calculated by multiplying the Peak Commodity Factor for the High 
and Low Load Factor classes, (CFpx) times monthly firm sales volumes for High and 
Low Load Factor classes, and the total commodity costs allowable per the peak 
commodity formula.  Account 175.22 shall contain the accumulated difference between 
revenues as calculated by multiplying the Peak Production and Storage Demand Factor 
for the High and Low Load Factor class, (PSp

x) times monthly firm sales volumes forthe 
High and Low Load Factor classes, and the total production and storage costs allowable 
per the peak production and storage demand formula.  Account 175.11 shall contain the 
accumulated difference between revenues toward capacity costs calculated by 
multiplying the Off-Peak Demand Factor for the High and Low Load Factor classes, 
(DFopx) times monthly firm sales volumes for the High and Low Load Factor classes, 
and the total capacity costs allowable per the off-peak demand formula.  Account 175.13 
shall contain the accumulated difference between revenues toward gas costs as calculated 
by multiplying the Off-Peak Commodity Factor for the High and Low Load Factor 
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classes, (CFopx) times monthly firm sales volumes for the High and Low Load Factor 
classes, and the total commodity costs allowable per the off-peak commodity formula.  
Account 175.12 shall contain the accumulated difference between revenues as calculated 
by multiplying the Off-Peak Production and Storage Demand Factor for the High and 
Low Load Factor classes, (PSop

x) times monthly firm sales volumes for the High and Low 
Load Factor classes, and the total production and storage costs allowable per the off-peak 
production and storage demand formula. 
 
Carrying Charges as defined in Section 5.00 shall be added to each end-of-the-month 
balance.  The peak demand reconciliation adjustment factor (RFpd) shall be determined 
for use in the peak GAF calculation by dividing the peak demand account (175.21) 
balance as of the peak reconciliation date, by the forecasted sales volume associated with 
the peak period.  The peak production & storage demand reconciliation adjustment factor 
(RFppsd) shall be determined for use in the peak GAF calculation by dividing the peak 
production and storage demand account (175.22) balance as of the peak reconciliation 
date, by the forecasted sales volume associated with the peak period.  The peak 
commodity reconciliation adjustment factor (RFpc) shall be determined for use in the 
peak GAF calculation by dividing the peak commodity account (175.23) balance as of the 
peak reconciliation date, by the forecasted sales volume associated with the peak period.  
The off-peak demand reconciliation adjustment factor (RFopd) shall be determined for 
use in the off peak GAF calculation by dividing the off-peak demand account (175.11) 
balance as of the off-peak reconciliation date, by the forecasted sales volume associated 
with the off-peak period.  The off-peak production and storage demand reconciliation 
adjustment factor (RFoppsd) shall be determined for use in the off-peak GAF calculation 
by dividing the off-peak production and storage demand account (175.12) balance as of 
the off-peak reconciliation date, by the forecasted sales volume associated with the off-
peak period.  The off-peak commodity reconciliation adjustment factor (RFopc) shall be 
determined for use in the off-peak GAF calculation by dividing the off-peak commodity 
account (175.13) balance as of the off-peak reconciliation date, by the forecasted sales 
volume associated with the off-peak period. 

    
The peak period reconciliation will be filed thirty (30) days prior to the peak period GAF 
filing, which is seventy-five (75) days prior to the effective date. 

 
 The off-peak period reconciliation shall be filed thirty (30) days prior to the off-peak 

period GAF filing, which is seventy-five (75) days prior to the effective date. 
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10.0 Working Capital Reconciliation Adjustments  
 
 (1) The following definitions pertain to reconciliation adjustment calculations: 
 
  (a)  Working Capital Gas Costs Allowable Per Peak Demand Formula shall be: 
 i. Charges associated with upstream storage, transmission capacity, and 

product demand procured by the Company to serve firm load in the peak 
season. 

 ii. Charges associated with transmission capacity procured by the Company to 
serve base load requirements in the peak season. 

 iii. Charges associated with upstream storage and transmission capacity 
procured by the Company to serve firm load in excess of base load 
requirements in the peak period, plus a reallocation of a portion of such 
charges incurred in the off-peak season to serve firm load. 

 iv. Carrying Charges 
                         

(b)  Working Capital Gas Costs Allowable Per Peak Commodity Formula shall be: 
 i. Charges associated with gas supplies, including any applicable taxes, 

purchased by the Company to serve firm load in the peak season, plus a 
reallocation of LNG boiloff costs from the off-peak season, determined by 
the product of the difference in the average costs of pipeline purchases 
during the off-peak period and the average cost of LNG boiloff in the off-
peak period times the LNG boiloff volumes purchased in the off-peak period, 
less the cost of injections and liquefactions into storage. 

 ii. Non-Core Commodity Costs associated with non-core sales to which the 
GAF is not applied. 

   iii.  Carrying charges. 
 
                         (c)  Working Capital Gas Costs Allowable Per Off-Peak Demand Formula shall be: 
 i. Charges associated with transmission capacity procured by the Company to 

serve base load requirements in the off peak season. 
 ii. Charges associated with upstream storage and transmission capacity 

procured by the Company to serve firm load in excess of base load 
requirements in the off-peak period. 

 iii. Carrying charges. 
 

                     (d)  Working Capital Gas Costs Allowable Per Off-Peak Commodity Formula shall be: 
 i. Charges associated with gas supplies, including any applicable taxes, 

procured by the company to serve firm load in the off-peak season, less the 
reallocation of LNG boiloff costs determined by the product of the difference 



 

BAY STATE GAS COMPANY M.D.T.E. No. 36 
 Cancels M.D.T.E. No. 3 

Page 17 of 21 
 

 
COST OF GAS ADJUSTMENT CLAUSE 

 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 

in the average cost of pipeline purchases during the off-peak period and the 
average cost of LNG boiloff in the off-peak period times the LNG boiloff 
volumes purchases in the off-peak period, less the cost of injections and 
liquefactions into storage. 

 ii. Non-core commodity costs associated with non-core sales to which the GAF 
is not applied, as defined in section 6.05.  

 iii. Carrying charges. 
                            

(2)  The peak and off-peak, demand, and commodity working capital requirements shall be 
calculated by applying the Company's days lag divided by 365 days to the working 
capital costs allowable per each formula. 

 
(3) The peak and off-peak, demand, and commodity working capital allowances shall each 

be calculated by applying the Company's weighted cost of capital to each working capital 
requirement to calculate the respective returns on working capital.  The interest portion of 
each working capital allowance is calculated by multiplying each working capital 
requirement by the weighted cost of debt.  This portion is tax deductible.  The return on 
each working capital less the interest portion of each working capital is then divided by 
one minus the tax rate.  This figure plus the interest calculated above equals the working 
capital allowance for each. 

 
(4) Calculation of the Reconciliation Adjustments 

 
 Accounts 175.14, 175.13, 175.24, and 175.23 contain the accumulated difference 

between working capital allowance revenues and the actual monthly working capital 
allowance costs as calculated from actual monthly costs for the Company plus Carrying 
Charges as defined in Section 5.00.   

 
 The components of the Company's purchased gas days lag shall be recalculated each 

season based upon actual CGAC seasonal data.  This recalculated days lag will be used in 
the calculation of the working capital allowance revenues.  Each Account 175 shall 
contain the accumulated difference between revenues toward the working capital 
allowance and the working capital allowance. 

 
 The peak demand working capital reconciliation adjustment shall be determined for use 

in the peak demand factor calculations incorporating the peak demand working capital 
account 175.14 balance as of the peak reconciliation date designated by the Company.  A 
peak commodity working capital reconciliation adjustment shall be determined for use in 
the peak commodity factor calculations incorporating the peak commodity working 
capital account 175.13 balance as of the peak reconciliation date designated by the 
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Company.  An off-peak working capital reconciliation adjustment (WCRopd) shall be 
determined for use in the off -peak demand factor calculations incorporating the off-peak 
demand working capital account (175.24) balance as of the off-peak reconciliation date 
designated by the Company.  An off-peak commodity working capital reconciliation 
adjustment (WCRopc) shall be determined for use in the off-peak commodity working 
capital account (175.23) balance as of the off-peak reconciliation date designated by the 
Company. 

 
 
11.0 Application of GAF to Bills 
 
 The Company will employ the GAFs as follows:  The peak season rates to each Load Factor class 

shall be calculated by adding the respective peak demand factor and the peak commodity factor.  
The off-peak season rates to each Load Factor class shall be calculated by adding the respective 
off-peak demand factor and the off-peak commodity factor.  The GAFs ($/therm) for each Load 
Factor class for each season shall be calculated to the nearest one-hundredth of a cent per therm 
($0.0001) and will be applied to each customer's monthly sales volume within the corresponding 
Load Factor class. 

 
 
12.0 Information Required to be Filed with the Department 
 
 Information pertaining to the cost of gas adjustment shall be filed with the Department in 

accordance with the Company's standardized forms approved by the Department.  Required 
filings include a semiannual GAF filing, which shall be submitted to the Department at least 45 
days before the date on which a new GAF is to be effective. 

 
Additionally the Company shall file with the Department a complete list of all gas costs claimed 
as recoverable through the CGAC over the previous season, as included in the seasonal 
reconciliation.  This information shall be submitted with each seasonal GAF filing, along with 
complete documentation of the reconciliation adjustment calculations. 

 
 
13.0 Other Rules 

 
(1) The Department may, where appropriate, on petition or on its own motion, grant an 

exception from the provisions of these regulations, upon such terms that it may determine 
to be in the public interest. 

(2) The Company may, at any time, file with the Department an amended GAF.  An 
amended GAF filing must be submitted 10 days before the first billing cycle of the month 
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in which it is proposed to take effect. 
(3) The Department may, at any time, require the Company to file an amended GAF. 
(4) The operation of the cost of gas adjustment clause is subject to all powers of suspension 

and investigation vested in the Department by G.L. c.164. 
 
 
14.0 Customer Notification 
 
 The Company will design a notice, which explains in simple terms to customers the GAF, the 

nature of any change in the GAF and the manner in which the GAF is applied to the bill.  The 
Company will submit this notice for approval at the time of each GAF filing. 

 
 Upon approval by the Department, the Company must immediately distribute these notices to all 

of its customers either through direct mail or with its bills. 
 
 
15.0 Bad Debt Allowance  
 

15.01 Purpose 
 

The purpose of this provision is to establish a procedure that, subject to the jurisdiction of 
the Department, allows Bay State to adjust, on a semi-annual basis, its rates for the 
recovery of Bad Debt Expense  

 
15.02 Bad Debt (BDF) Formula 

 
The Bad Debt (BDF) Formula shall be computed on an annual basis using forecasts of 
bad debt expense associated with gas costs, gas costs, carrying charges, sales volumes, 
and a working capital allowance.  Forecasts may be based on either historical data or 
Company projections, but must be weather-normalized. Any projections must be 
documented in full with each filing.  The forecast of bad debt expense associated with gas 
costs shall be based on the Company’s projected gas costs in the respective seasonal GAF 
filings and the percent of net write-offs to total firm revenues as determined in the 
Company’s last rate proceeding.  
 
The calculation at the beginning of the off-peak season shall be on a projected annual 
basis.  The calculation at the beginning of the peak season will update the remaining 
months of the projected annual period with actual bad debt expenses and collections for 
the available months and projections for the remaining months of the annual period.  The 
following formula shall be used to calculate the Bad Debt factor.    
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BDF = BD + RAbd + WCbd 
            A:Sales 
 
and: 
 
 
      (WCAbd * CC) - (WCAbd * CD)    +    (WCAbd * CD) 
WCbd  =                      (1 - TR)                                      
 
and: 
 
WCAbd = BD * (DL/365) 
 
 
Where: 
 
A:Sales Forecast annual sales volumes. 
 
BD  Forecast Bad Debt Expense as defined in Section 5.00; derived by multiplying the 

forecast annual gas costs by the percent of annual net write-offs to annual firm revenues 
as determined in D.T.E. 05-27. 

CC  Weighted cost of capital as defined in Section 5.00. 
CD  Weighted cost of debt as defined in Section 5.00. 
DL  Number of days lag from the purchase of gas from suppliers to the payment by 

customers. 
RAbd  Bad Debt Expense reconciliation adjustment - Account 175.31 balance. 
TR  Combined Tax rate as defined in Section 5.00. 
WCAbd  Bad Debt allowable for working capital application defined as the costs associated with 

the gas cost portion of bad debt incurred by the Company to serve firm load. 
WCbd  Working Capital Allowance associated with the gas portion of bad debt for the period 

including the Pretax Weighted Cost of Capital as defined in Section 5.00.  
 
 
15.03   Bad Debt Reconciliation Adjustment 

 
Account 175.31 shall contain the accumulated difference between the annual revenues 
toward bad debt, as calculated by multiplying the bad debt factors (BDF) times monthly 
firm sales volumes, and the annual allowed Bad Debt expenses, allowed working capital 
on Bad Debt and Carrying Charges as defined in Section 5.00.   
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An annual bad debt reconciliation adjustment (RAbd - as defined in Section 15.02) shall 
be determined for use in the bad debt factor calculations incorporating the bad debt 
working capital account (175.32) balance as of the reconciliation date designated by the 
Company. 
 
(a)  Costs Allowable per Bad Debt Formula shall be: 

i. Un-collectable gas costs incurred by the Company to serve firm sales load, as 
determined by deriving the portion of actual net write-offs associated with 
gas cost collections. 

ii. Account 175.32 – Bad Debt, Carrying Charges. 
iii. Working Capital Gas Costs Allowable per Bad Debt Formula, which shall be 

charges associated with bad debt incurred by the Company to serve firm 
sales load and applied to the working capital formula. 



 

 

BAY STATE GAS COMPANY M.D.T.E. No. 37 
 Cancels M.D.T.E. No. 4  

Page 1 of 25  
 

LOCAL DISTRIBUTION ADJUSTMENT CLAUSE 
 

 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 

Section 
 
 1.0 Purpose 
 2.0 Applicability 
 3.0 Demand Side Management Costs Allowable for Local Distribution Adjustment Clause (LDAC) -- 

Conservation Charge (CC) 
 4.0 Environmental Response Costs Allowable for LDAC -- (RAC) 
5.0 Pension and PBOP Expense Allowable for LDAC – (PEF) 
6.0 Residential Assistance Adjustment Clause (RAAC) 
7.0 Interruptible Transportation Margins Allowable for LDAC -- (ITM) 
8.0 Third Party Expenses Related to Customer Choice Initiatives and Massachusetts Gas Unbundling 

Collaborative 
9.0 Service Quality Revenue Adjustment Pursuant to the Company's Service Quality Plan 

10.0 Exogenous Factors 
11.0 Effective Date of Local Distribution Adjustment Factor -- (LDAF) 
12.0 Definitions 
13.0 Local Distribution Adjustment Factor (LDAF) Formulas 
14.0 Application of LDAF to Bills 
15.0 Information Required to be Filed With the Department 
16.0 Other Rules 
17.0 Customer Notification 
 
 
1.0 Purpose 
 

The purpose of this clause is to establish procedures that allow Bay State Gas Company ("Bay 
State" or the "Company") subject to the jurisdiction of the Department of Telecommunications 
and Energy ("Department") to adjust, on a semi-annual basis, its rates for firm gas sales and firm 
transportation service in order to recover DSM costs, recover environmental response costs, 
recover Pension and PBOP expenses, recover the revenue discount associated with the 
application of the Company’s discounted Low-Income Residential Non-Heating (R-2) and 
Heating (R-4) rates for all enrolled customers, return the interruptible transportation margins 
allocated to distribution services, recover third party legal, consulting, printing, postage and 
meeting room rental expenses related to Customer Choice initiatives and unbundling costs 
associated with the Company's participation in the Massachusetts Gas Unbundling Collaborative 
("MGUC"), compensate firm rate payers for failure to meet certain service quality measures and 
reflect changes in exogenous factors . 

 
 
2.0 Applicability 
 

This Local Distribution Adjustment Clause ("LDAC") shall be applicable to all of Bay State's 
firm sales and firm transportation customers.  The application of the clause may, for good cause 
shown, be modified by the Department.  See Section 165.0, "Other Rules." 
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3.0 Demand Side Management Costs Allowable for LDAC 
 
 3.01 Purpose 
 

The purpose of this provision is to establish a procedure that allows Bay State subject to 
the jurisdiction of the Department to adjust, on a semiannual basis, the Conservation 
Charge applicable to firm sales and firm transportation throughput in order to recover 
from firm ratepayers Conservation and Load Management program costs and associated 
expenditures. 

 
 3.02 Applicability 

 
A Conservation Charge ("CC") shall be applied to firm sales and firm transportation 
throughput of the Company subject to the jurisdiction of the Department as determined in 
accordance with the provisions of Section 3.0 of this clause.  Such CC shall be 
determined semiannually separately for each Rate Category as defined below. 

 
For purposes of applying the respective CC the Company’s tariff rate schedules are 
combined into CC Rate Categories as follows: 

 
  Residential Non-Heating (Rates R-1, R-2, T-R1, T-R2) 
 Residential Heating  (Rates R-3, R-4, T-R3, T-R4) 
  Commercial/Industrial  (Rates G-40, G-41, G-42, G-43, G-50, G-51, G-52,  
       G-53, T-40, T-41, T-42, T-43, T-50, T-51, T-52, T-53) 

 
 3.03 Costs Allowable for LDAC 
 

Category Conservation Expenditures associated with Demand Side Management 
("DSM") or Conservation and Load Management ("C&LM") programs are included in 
the CC.  In addition, the CC shall include the credit of Category Loan Repayments, 
Category Reconciliation Adjustments, and Interest as defined in Section 3.05.  Other 
charges allowable for the CC include Development Annualized costs, Performance 
Incentive Charges and Lost Base Revenues (“LBR”). 

 
 3.04 Effective Date of Conservation Charge 
 

Forty-five (45) days prior to the first day of the beginning of the billing months of May 
and November of each year, the Company will file with the Department for its 
consideration and approval, the Company's request for a CC applicable to each Rate 
Category.  
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 3.05  Definitions 
 
 (1) Category Conservation Expenditures shall mean those expenses properly 

assignable or allocable to a Rate Category and incurred by the Company in 
furtherance of Conservation and Load Management programs that have been pre-
approved by the Department pursuant to such orders as it may issue and its 
regulations as in effect from time to time. 
 

 (2) Category Loan Repayments shall mean those repayments of conservation loans 
properly assigned to a Rate Category. 
 

 (3) Category Reconciliation Adjustment shall mean the dollar amount, whether 
positive or negative, required to reconcile any difference between the sum of 
Category Loan Repayments plus the revenues by Rate Category collected from 
customers pursuant to this rate schedule with respect to a given Rate Category during 
a given period of time and the Category Conservation Expenditures incurred by the 
Company relative to such Rate Category during such period of time. 
 

 (4) Interest shall mean the consideration of the time value of money.  Interest expense or 
credit shall be calculated for each separate cost recovery account as the average of the 
beginning and end of month balances in the account times the monthly interest rate as 
defined in Section 121.0. 

 (5) Rate Categories shall mean the rate class groupings as set forth in Section 3.02. 
 
 3.06 Calculation of Conservation Charge 
 

The Conservation Expenditure Charge component of the CC shall be calculated, by Rate 
Category, by dividing the allowable costs as defined by Section 3.03 by the sum of the 
forecast sales and throughput of the respective Rate Categories.  The resulting CC shall 
be calculated for each six-month period beginning each May 1st and November 1st and 
reflected in the Local Distribution Adjustment Factor ("LDAF") that is applicable to 
actual sales and throughput of the respective Rate Categories. 

 
 3.07 Reconciliation Adjustments 
 

Account 176.5 contains the accumulated difference between the sum of the Category 
Conservation Expenditures incurred by the Company during a given period of time and 
the sum of Category Loan Repayments and revenues collected from customers during 
such period of time, pursuant to this clause, with respect to a given Rate Category. 
 

3.08 Application of CC to Bills 
 

The CC ($ per therm) for each Rate Category shall be calculated to the nearest one one-
hundredth of a cent per therm ($0.0001) and will be applied to the monthly sales and 
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throughput of each customer in the Rate Categories. 
 
 3.09 Information Required to be Filed with the Department 
 

The Company shall submit semi-annual reports to the Department setting forth Category 
Conservation Expenditures, Category Loan Repayments, sales and throughput of the Rate 
Categories, Category Reconciliation Adjustment, Interest, and Category revenues under 
Section 3.0 of this clause, both as actually experienced and as estimated for the remaining 
forecast period 

 
 3.10 Other Rules 
 

Whenever the Company determines that actual experience or updated estimates affecting 
the components of the calculated Conservation Charge indicate a difference of ten 
percent over or under the amount the Department has authorized to be collected during 
the period, the Company may make an interim filing during the effective period revising 
the Conservation Charge either up or down for the remainder of the period with the 
approval of the Department.  An amended Conservation Charge must be submitted 10 
days before the first billing cycle of the month in which it is to take effect. 

 
 
4.0 Environmental Response Costs Allowable for LDAC 
 
 4.01 Purpose 
 

The purpose of this provision is to establish a procedure that allows Bay State subject to 
the jurisdiction of the Department to adjust, on an annual basis, its rates for the recovery 
from its firm sales and firm transportation customers environmental response costs 
associated with manufactured gas plants. 

 
 4.02 Applicability 
 

A Remediation Adjustment Cost ("RAC") charge shall be applied to firm sales and firm 
transportation throughput of the Company subject to the jurisdiction of the Department as 
determined in accordance with the provisions of Section 4.0 of this clause.  Such RAC 
shall be determined annually by the Company as defined below, subject to review and 
approval by the Department as provided for in this clause. 

 
 4.03 Environmental Cost Allowable 
 

All environmental response costs associated with manufactured gas plants, adjusted for 
deferred tax benefits, and one half of the expenses incurred by the Company in pursuing 
insurance and third party claims, less one-half of any recoveries received by the 
Company as a result of such claims may be included in the LDAC. 
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The total annual charge to the Company's ratepayers for Environmental Response Costs 
during any Remediation Cost Recovery Year shall not exceed five percent (5%) of the 
Company's total revenues from firm sales and transportation throughput during the 
preceding calendar year, with transportation revenues being adjusted by imputing the 
Company’s cost of gas charges during the year.  If this limitation results in the Company 
recovering less than the amount that would otherwise be recovered in a particular 
Remediation Cost Recovery Year, then beginning with the date upon which the annual 
charge would have been effective, carrying costs shall accrue to the Company upon the 
unrecovered portion of the Remediation costs that otherwise would have been allowable.  
Carrying costs shall accrue through the Remediation Cost Recovery Year in which such 
amount, together with any accumulated carrying costs, is actually recovered by the 
Company from its ratepayers and shall accrue at the Pre-tax Weighted Cost of Capital 
rate as defined in Section 4.05.  

 
 4.04 Effective Date 
 

Forty-five (45) days prior to the first day of the beginning of the billing month of May of 
each year, the Company will file with the Department for its consideration and approval, 
the Company's request for a change in the RAC applicable to all firm sales and firm 
transportation throughput for the subsequent twelve month period commencing with the 
billing month of May. 

 
 4.05 Definitions 
   
 (1) Deferred Tax Benefit shall be the unamortized portion of actual environmental 

response costs multiplied by the Company's currently effective statutory federal and 
state income tax rate, and by the Company's Pre-tax Weighted Cost of Capital as 
approved in its last rate proceeding. 
 

 (2) Environmental Response Costs shall include all costs of investigation, testing, 
remediation, litigation expenses, and other liabilities relating to manufactured gas 
plant sites, disposal sites, or other sites onto which material may have migrated, as a 
result of the operating or decommissioning of Massachusetts gas manufacturing 
facilities. 
 

 (3) Expenses and Recoveries Associated with Insurance and Third-Party Expenses 
and Recoveries shall include one-half the expenses incurred by the Company in 
pursuing insurance and third-party claims and one-half of any recoveries or other 
benefits received by the Company as a result of such claims. 
 

 (4) Pre-tax Weighted Cost of Capital is the result of the calculation of the weighted 
cost of capital minus the weighted cost of debt, divided by one minus the combined 
tax rate, plus the weighted cost of debt. 
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 4.06 Reconciliation Adjustments 

 
Calculation of the RAC 
 
The RAC consists of one-seventh of the actual Environmental Response Costs incurred 
by the Company in a calendar year for each year until fully amortized, less a deferred tax 
benefit, plus one-half of insurance and third-party expenses for the calendar year, less 
one-half of insurance and third-party recoveries for the calendar year, plus the prior year's 
RAC reconciliation adjustment.  This amount is then divided by the Company's forecast 
of total firm sales and firm transportation throughput for the upcoming year. 

 
 4.07 Remediation Adjustment Cost (RAC) Factor Formula 
 
   sum (ERC) - DTB + ((IE - IR) x .5) + Rrac 
  RAC =              7                                                          . 
                                          A : TP vol 
  
 and: 

  DTB = UERC x TR x  ( (WCC - WCD) + WCD) ) 
                                                   (1 - TR) 
 

Where: 
 

A:TPol Forecast Annual throughput Volumes inclusive of all firm sales and firm 
transportation throughput. 

DL Number of Days Lag from the purchase of gas from suppliers to the payment by 
customers 

DTB Deferred Tax Benefit as defined in Section 4.05. 
ERC Environmental Response Costs as defined in Section 4.05. 
IE Expenses associated with pursuing Insurance and third-party claims as defined in 

Section 7.04. 
IR Insurance and third-party Recoveries as defined in Section 4.05. 
RAC Remediation Adjustment Cost charge as defined in Section 4.08 
Rrac Remediation Adjustment Cost Reconciliation Adjustment - Account 176.6 

balance as outlined in Section 4.08. 
TR Combined Tax Rate = currently effective federal plus state income tax rates 
UERC Unamortized Environmental Response Costs 
WCC Weighted Cost of Capital 
WCD Weighted Cost of Debt 
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4.08 Remediation Adjustment Cost (RAC) Factor Calculation 
 

(1) The following definitions pertain to the Remediation Adjustment Clause (RAC) 
reconciliation adjustment calculations: 
(a) Remediation Adjustment Cost Expenses Allowable Per Formula shall be: 

 i. One seventh of each calendar year's environmental response costs (ERC) as 
defined in Section 4.03, less the deferred tax benefit as defined in Section 4.05. 

 ii. One-half of insurance and third-party expenses (IE), less one-half of 
insurance and third-party recoveries (IR). 

(b) RAC (Remediation Adjustment Cost) portion of the LDAF as computed in 
Section 4.07 is used as the convention for recognizing revenues toward 
Environmental Response Costs. 

 
(2) Calculation of the Reconciliation Adjustment 176.6 

Account 176.6 shall contain the accumulated difference between revenues toward 
environmental response costs as calculated by multiplying the RAC times monthly firm 
sales volumes and transportation throughput and environmental response costs allowable 
per formula. 

 
 4.09 Application of RAC to Bills 
 

The RAC ($ per therm) shall be calculated to the nearest one one-hundredth of a cent per 
therm ($0.0001) and will be applied to the monthly firm sales and firm transportation 
throughput. 
 

 4.10   Information to be Filed with the Department 
 

The annual RAC filing will include copies of all bills and receipts relating to any 
Environmental Response Costs and expenses related to insurance and third-party 
recoveries incurred in the preceding calendar year as well as a schedule depicting the 
particular purpose of the amount of any Environmental Response Costs and expenses 
related to insurance and third party recoveries incurred in the preceding calendar year.  

 
 
5.0 Pension and PBOP Expense Allowable for LDAC 
 
 5.01 Purpose 
 

The purpose of this provision is to establish a procedure that allows Bay State, subject to 
the jurisdiction of the Department, to adjust on an annual basis, its rates for the recovery 
from its firm sales and firm transportation customers annual Pension and Postretirement 
Benefits Other than Pensions including any post-employment benefits other than 
pensions (“PBOP”) expense as recorded on the Company’s books including prepaid 
amounts. 
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 5.02 Applicability 
 

A Pension and PBOP Expense Factor ("PEF") shall be applied to firm sales and firm 
transportation throughput of the Company subject to the jurisdiction of the Department as 
determined in accordance with the provisions of Section 5.0 of this clause.  Such PEF 
shall be determined annually by the Company as defined below, subject to review and 
approval by the Department as provided for in this clause. 

 
 5.03 Pension and PBOP Expense Allowable 
 

The Company’s test year Pension and PBOP Expense established by the Department in 
D.T.E. 05-27 shall be deemed Allowable Pension and PBOP Expense.  In addition, the 
difference between the actual Pension and PBOP Expense incurred in future years and 
the test year amount established by the Department shall also be deemed Allowable 
Pension and PBOP Expense.  Allowable Pension and PBOP Expense shall include the 
actual pension expense, prepaid pension costs recognized in accordance with the 
Financial Accounting Standards Board’s (“FASB”) Statement No. 87 (“FAS 87”), PBOP 
recognized in accordance with FASB Statement Nos. 106 (“FAS 106”) and 112 (“FAS 
112”), and carrying costs associated with Unamortized Pension Deferral amounts as 
adjusted for deferred tax benefits for the Prior Year.  The Department may allow a shorter 
amortization period in any year if it deems that such shorter period is appropriate.  
Allowable Pension and PBOP Expense shall also include prior period reconciliation and 
deferred amounts. 

 
 5.04 Amortization of Pension and PBOP Expense 
 

The Test Year Level of Pension and PBOP Expense shall be established by the 
Department in D.T.E. 05-27.  The difference between the actual Pension and PBOP 
Expense for the Prior Year and the Test Year Level, positive or negative, shall be 
amortized over a three-year period with one-third of the amount included in the LDAC to 
be effective for the upcoming year, one-third deferred for one year and one-third deferred 
for two years.  The amortization shall include carrying costs calculated at the Weighted 
Cost of Capital.  

 
 5.05 Effective Date 
 

Forty-five (45) days prior to the beginning of the billing month of November of each 
year, the Company will file with the Department for its consideration and approval, the 
Company's request for a change in the PEF applicable to all firm sales and firm 
transportation throughput for the subsequent twelve month period commencing with the 
billing month of November. 
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 5.06 Definitions 
 
 (1) Deferred Tax Benefit shall be the sum of the unamortized portion of actual Pension 

and PBOP Expense not included in rates and the average prepaid amount multiplied 
by the Company's effective statutory federal and state income tax rate, and by the 
Company's tax adjusted cost of capital as approved in its last rate proceeding. 

 (2) PBOP shall be the Company’s postretirement benefits other than pensions including 
any post-employment benefits other than pensions. 

 (3) Pension Plan is a Qualified Pension Plan, as defined by the Employee Information 
Retirement Income Security Act of 1974, as amended from time to time. 

 (4) Prepaid Amount is the difference between the actual cash contributions to the 
Pension Plan and the pension expense amounts recognized in accordance with FAS 
87. 

 (5) Prior Year is the calendar year previous to the effective date of the proposed PEF. 
 (6) Pension Deferral is the difference between the total Test Year Level of Pension and 

PBOP Expense established by the Department in D.T.E. 05-27 and the actual Pension 
and PBOP Expense booked by the Company for each Prior Year. 

 (7) Weighted Cost of Capital is the pre-tax weighted cost of capital as set in the 
Company's most recent rate case. 

 
 5.07 Pension and PBOP Expense Factor Formula 
 
 
  PEF = TYLE + PD + (WCC x (UPD + APA – DTB)) + RAPE 
                   A:TPvol 
 
 And: 
 
   PD = PDT + PDT-1 + PDT-2  
                  3 
  
 Where: 
 

A:TPVOL Forecast Annual Throughput Volumes inclusive of all firm sales and firm 
transportation throughput. 

TYLE Test Year Level of Pension and PBOP Expense as established by the Department in 
D.T.E. 05-27. 

PD The total amount of the Pension Deferral to be amortized in the upcoming year. 
WCC Pre-tax Weighted Cost of Capital. 
UPD The Unamortized Pension Deferral is the amount of the Pension Deferral not yet 

included in distribution rates.  At the beginning of the year, the Unamortized Pension 
Deferral is the sum of: (1) the Unamortized Pension Deferral at the beginning of the 
Prior Year; plus (2) the Pension Deferral for the Prior Year; minus (3) the 
Reconciliation Adjustment for the Prior Year. 
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APA The Average Prepaid Amount is one half the sum of: (1) the Prepaid Amount recorded 
on the Company’s books as of the beginning of the Prior Year; and (2) the Prepaid 
Amount recorded on the Company’s books as of the end of the Prior Year. 

DTB Deferred Tax Benefit as defined in Section 5.06. 
RAPE Pension and PBOP Expense Reconciliation Adjustment - inclusive of the associated 

interest, as outlined in Section 5.08. 
PDT The amount of the current year’s Pension Deferral. 
PDT-1 The amount of the previous year’s Pension Deferral. 
PDT-2 The amount of the second previous year’s Pension Deferral. 

 
 5.08 Reconciliation Adjustments 
 

The Company shall record the accumulated difference between revenues toward Pension 
and PBOP Expense as calculated by multiplying the Pension and PBOP Expense Factor 
(PEF) times monthly firm sales and transportation throughput and Pension and PBOP 
Expense allowed, plus carrying charges calculated on the average monthly balance using 
the consensus prime rate as reported by the Wall Street Journal and then added to the 
end-of-month balance. 

 
 5.09 Application of PEF to Bills 
 

The PEF ($ per therm) shall be calculated to the nearest one one-hundredth ($0.0001) of a 
cent per therm and will be applied to the monthly firm sales and firm transportation 
throughput. 

 
 5.10 Information to be Filed with the Department 
 

Information pertaining to the Pension and PBOP Expense will be filed with the 
Department consistent with the filing requirements of all costs and revenue information 
included in the LDAC.  Required filings include the semiannual PEF filings made forty-
five (45) days prior to the effective dates of the November 1 peak period and May 1 off-
peak period and will include all other factors of the LDAF.   The off-peak filing will 
represent a revision to the annual PEF to become effective May 1 reflecting the latest 
known actual balance and updated throughput forecast for the upcoming off-peak period.   
The peak period PEF filing will contain the calculation of the new annual PEF to become 
effective November 1 and will include the updated annual Pension and PBOP Expense 
reconciliation balance.  The factors and reconciliation balances of all other LDAC 
components will be included in this filing. 
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6.0 Residential Assistance Adjustment Clause (RAAC) 
 

6.01 Purpose 
 

The purpose of the Residential Assistance Adjustment Clause (“RAAC”) is to provide Bay 
State a mechanism for the recovery of reduced or discounted revenues, on an annual basis 
and subject to the jurisdiction of the Department, based on the actual number of 
Residential Assistance customers taking service under the Company’s low-income 
discount tariffs (Residential Rate R-2 and Residential Rate R-4), on and after December 1, 
2005, as directed in the Department’s Order dated November 30, 2005 in Docket D.T.E. 
05-27.  The RAAC shall be subject to an annual reconciliation/true-up representing the 
actual reduction of revenues due to customer enrollment on the Company’s low-income 
discount tariffs and the actual recovery of revenues through the application of the 
Residential Assistance Adjustment Factor (“RAAF”). 

 
6.02 Applicability 
 

The RAAC shall be applicable to all firm tariff customers.  For billing purposes, the 
RAAC shall be included in the Local Distribution Adjustment Clause (“LDAC”). 

 
6.03 Residential Assistance Reduced Revenues Allowable for LDAC 

 
The allowable reduced or discounted revenue for recovery in the LDAC shall be 
associated with the distribution or base rate revenue billed all customers taking service 
under the Low Income Residential discount rates.  The reduced revenue shall be the 
difference between the distribution revenue billed under the non-discount base rates and 
discount base rates.   Such difference in distribution rate revenue shall be based on 
applying the actual number of customers and associated gas use of the customers on the 
low-income discount rates to the difference between the non-discount and discount rate 
charges. 

 
6.04 Effective Date of Annual Adjustment Factor 
 

The RAAF shall first be effective on December 1, 2005.  All subsequent RAAFs will be 
subject to an adjustment on the first day of November for each subsequent twelve-month 
period, pursuant to the RAAF Formula described below, unless otherwise ordered by the 
Department. 

 
6.05 Definitions 
 

The following terms shall be used in this tariff as defined in this section, unless the context 
requires otherwise. 
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(1) Forecast Period for estimating discount revenues is July 1st through June 30th of each 

year. 
(2) Prior Year  for recording actual recoverable discount revenues and recoveries 

through the application of the RAAF, for reconciliation purposes, is the prior twelve-
month period ending June 30th. 

(3) Recovery Period November 1st through October 31st. 
(4) Residential Assistance Reduced Revenue shall be calculated as described in Section 

6.03 for the Prior Period and used in the determination of the Residential Assistance 
Reconciliation Adjustment described in Section 6.06.  

 
 

6.06 Residential Assistance Adjustment Factor Formula 
 

     RAAFx = [(Custx x DCust$x) + (Custx x Avgthmx x DUse$x) + (RARAx-1)] / A:TPvol 
 

Where: 

Avgthm   The estimated average weather-normalized therm usage per customer for the 
Forecast Period determined from most recent historical therm usage under the 
Company’s low-income discount tariffs (Residential Rate R-2 and Residential Rate 
R-4). 

Cust   Estimated number of customers enrolled in the Residential Assistance discount 
program and taking service under the Company’s low-income discount tariffs 
(Residential Rate R-2 and Residential Rate R-4) during the Forecast Period. 

DCust$  The difference between the non-discounted and discounted customer charge for the 
applicable rate schedules. 

DUse$   The difference between the non-discounted and discounted volumetric charges for 
the applicable rate schedules. 

RARAx-1 Residential Assistance Reconciliation Adjustment for the Prior Year shall be the 
difference between the reduced distribution rate revenues resulting from customers 
taking service under the low-income discount tariffs rather than under the non-discount 
tariffs during the Prior Year, and the actual recovery of revenues through the application 
of the Residential Assistance Adjustment Factor (“RAAF”) during the Prior Year, plus 
interest, which shall be calculated on the average monthly balance using the prime rate 
computed in accordance with 220 C.M.R. § 6.08(2). 

RAAF   The annual Residential Assistance Adjustment Factor. 

A:TPvol Estimated total weather-normalized firm therm sales and firm transportation volumes 
forecasted for the Recovery Period. 

  x     Forecast Period. 

   x-1 Prior Year. 
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6.07 Information to be Filed with the Department 

 
Information pertaining to the Residential Assistance Adjustment Clause shall be filed 
with the Department consistent with the filing requirements of all costs and revenue 
information included in the LDAC.  Required filings include the annual RAAF filings 
made forty-five (45) days prior to the effective dates of the November 1 Peak Period and 
May 1 for the Off-peak Period, and will include all other factors of the LDAF.  The 
RAAF filing on May 1 shall be the semiannual update to the currently effective RAAF. 

 
 
76.0 Interruptible Transportation Margins Allowable for LDAC 
 

76.01 Purpose 
 

The purpose of this provision is to establish a procedure that allows Bay State subject to 
the jurisdiction of the Department to adjust, on a seasonal basis, the Interruptible 
Transportation Margin Credit (“ITMC”) applicable to firm sales and firm transportation 
throughput in order to return to firm ratepayers the Interruptible Transportation margins 
allocated to the local distribution function.   

 
 76.02 Applicability 
 

An ITMC shall be applied to all firm sales and firm transportation throughput of the 
Company subject to the jurisdiction of the Department as determined in accordance with 
the provisions of Section 76.0 of this clause.  Such ITMC shall be determined seasonally 
by the Company as defined below and subject to review and approval by the Department 
as provided for in this clause. 
 
The application of this provision may, for good cause shown, be modified by the 
Department.  See Section 15.0, "Other Rules." 

 
 76.03 Effective Date of Interruptible Transportation Margin  
 

The peak ITMC shall become effective as of the first day of the first billing cycle of each 
peak period as designated by the Company.  The off-peak ITMC shall become effective 
as of the first day of the first billing cycle of each off-peak period as designated by the 
Company.  

 
 76.04 Definitions 
 
 (1) Peak Period for Bay State is the six consecutive months of November through April. 
 (2) Off-Peak Period for Bay State is the six consecutive months of May through October. 
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 76.05 Interruptible Transportation Margins  
 

A threshold level of margins will be established annually for Interruptible Transportation 
Margins (ITM).  Such level of margins shall be adjusted to reflect additions or losses 
from Customers who switch from FT, FS or IS, to IT, and conversely, from IT to FT, FS 
or IS.  One hundred percent (100%) of margins earned up to the threshold level plus 75% 
of margins earned in excess of the threshold will be passed back to the firm sales and 
firm transportation customers as a credit contained in the LDAC.  The Company shall 
adjust the threshold annually to reflect a new level of ITM for the twelve-month period 
ending April 30 of each year. 
 
The ITMC shall be computed semiannually based on a forecast of ITM and firm sales 
and firm transportation throughput volumes.  Forecasted ITM up to 100% of the 
threshold level plus 75% of the forecasted ITM above the threshold level are allocated to 
the peak period and off-peak period using the distribution capacity allocator from the 
Company's cost of service study filed in its last rate case. 

 
Peak ITMC Formula 

 
The Peak ITMC shall be calculated according to the following formulas: 

 
  ITMCp =     ITMp  + RFPITM 
                   P:TPvol 
  

and: 
 
  RFPITM =  __RPITM  .  
                      P:TPvol 
 
 Where: 
 

ITMCp Peak period Interruptible Transportation Margin Credit. 
ITMp Interruptible Transportation margins allocated to peak period, inclusive of the 

associated carrying charges as defined in Section 6.12.0. 
RFPITM Peak Interruptible Transportation margin reconciliation adjustment factor applicable 

to total firm sales and firm transportation throughput. 
RPITM Reconciliation costs - peak interruptible transportation margins, Account 175.56.24 

balance, inclusive of the associated interest. 
P : TPvol Forecast peak period firm sales and firm transportation throughput. 

 
Off-Peak ITMC Formula 

 
The Off-Peak ITMC shall be calculated according to the following formulas: 
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  ITMCop =     ITMop  + RFOPITM 
                   OP:TPvol 
 
 and: 
 
  RFOPITM =  __ROPITM  .  
                      OP:TPvol 
 

Where: 
 

ITMCop Off-peak period Interruptible Transportation Margin Credit. 
ITMop Interruptible Transportation margins allocated to off-peak period, inclusive of the 

associated carrying charges as defined in Section 6.12.0. 
RFOPITM Off-peak Interruptible Transportation margin reconciliation adjustment factor 

applicable to total firm sales and firm transportation throughput. 
ROPITM Reconciliation costs - Off-peak Interruptible transportation margins, Account 175.6 

balance, inclusive of the associated interest. 
OP : TPvol Forecast off-peak period firm sales and firm transportation throughput. 

 
 
 76.06 Reconciliation Adjustments 
 

Peak ITM 
 

Account 175.5 shall contain the accumulated difference between peak period, 
interruptible transportation margins returned toward the local distribution function, as 
calculated by multiplying the ITMC times monthly firm sales and firm transportation 
throughput during the peak period, and the actual margins allocated to the peak period. 

 
Off-Peak ITM 

 
Account 175.6 shall contain the accumulated difference between off-peak interruptible 
transportation margins returned toward the local distribution function as calculated by 
multiplying the ITMC times monthly firm sales plus firm transportation throughput 
during the off-peak period and the actual margins allocated to the off-peak period. 
 
See Section 76.05 for Reconciliation formulas. 

 
 76.07 Application of ITMC to Bills 
 

The ITMC ($ per therm) shall be calculated to the nearest one one-hundredth of a cent 
per therm ($0.0001) by period and will be applied to the monthly firm sales and firm 
transportation throughput. 
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 76.08 Information to be Filed with the Department 
 

Information pertaining to the Interruptible Transportation Margins will be filed with the 
Department along with the gas cost information as required pursuant to the LDAC and 
CGAC.  Required filings include the seasonal calculation of the ITMC, which shall be 
included in a semiannual LDAF filing.  Also, the seasonal ITM reconciliation balances 
shall be filed along with the other reconciliation balances included in the LDAC. 

 
 
87.0 Third Party Expenses Related to Customer Choice Initiatives and all Unbundling Expenses 

Associated with Participation in the MGUC 
 
 87.01 Purpose 
 

The purpose of this provision is to establish a procedure that allows Bay State subject to 
the jurisdiction of the Department to adjust, on an annual basis, its rates for the recovery 
of incremental third party expenses associated with its customer choice initiatives.  
Further, this provision allows Bay State to adjust, on an annual basis, its rates for the 
recovery of all unbundling costs associated with the Company's participation in the 
MGUC, as defined in Section 87.03 (2). 

 
 87.02 Applicability 
 

The Customer Choice Third Party Expenses (CCE) shall be applied to all firm sales and 
firm transportation throughput of the Company subject to the jurisdiction of the 
Department as determined in accordance with the provisions of Section 87.07 of this 
clause.  The CCE shall be determined annually by the Company, as defined below, and 
subject to review and approval by the Department, as provided for in this clause. 

 
 87.03 Customer Choice Expenses Allowable for LDAC 
 

(1) Third party costs remaining to be recovered associated with its customer choice 
initiatives and pertaining specifically to legal, consulting, printing, postage and meeting 
room rentals.  The recovery of these costs in any one year shall not exceed the maximum 
annual cost recovery established in D.P.U. 97-97.  Amounts in excess of this cap will be 
recovered in subsequent years. 

(2) All unbundling costs associated with the Company's participation in the MGUC. 
 
 87.04 Effective Date of Customer Choice Expense Charge 
 

Prior to the beginning of the billing month of November of each year, the Company will 
file with the Department for its consideration and approval, the Company's request for a 
change in the CCE applicable to all firm sales and firm transportation throughput for the 
subsequent twelve month period commencing with the billing month of November. 
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 87.05 Definition 
 

(1) Customer Choice Initiatives are activities facilitating the development, design and 
implementation of unbundled services for all customers. 

(2) Unbundling Costs are all costs associated with the Company’s participation in the 
MGUC, including, but not limited to, any legal, consulting, materials, customer 
education/advertising, and facilities expenses as approved by the Department. 

 
 87.06 Customer Choice Expense (CCE) Factor Formula 
 
  CCEF = CCE + RAcce 
                    A: TPvol 
 
 Where: 
 

A:TPvol Forecast Annual Throughput Volumes of all firm sales and firm transportation 
throughput. 

CCE  Customer Choice Expenses as defined in Section 87.05. 
RACCE Customer Choice Expense Reconciliation Adjustment - Account  175.7 inclusive of 

the associated interest, as outlined in Section 87.07. 
 
 87.07 Reconciliation Adjustments 
 

Account 175.7 shall contain the accumulated difference between revenues toward 
Customer Choice Expenses as calculated by multiplying the Customer Choice Expense 
Factor (CCEF) times monthly firm sales and firm transportation throughput and 
Customer Choice expenses allowed, plus Carrying Charges and then added to the end-of-
month balance. 
 

 87.08 Application of CCEF to Bills 
 

The CCEF ($ per therm) shall be calculated to the nearest one one-hundredth of a cent 
per therm ($0.0001) and will be applied to the monthly firm sales and firm transportation 
throughput. If, during any twelve-month period commencing with the first day of the 
billing month of November, the projected CCEF is less than one one-hundredth of a cent 
($0.0001) per therm, the CCEF account balance shall be transferred to Account 175.7. 

 
 87.09 Information to be Filed with the Department 
 

Information pertaining to the Customer Choice Expenses will be filed with the 
Department consistent with the filing requirements of all costs and revenue information 
included in the LDAC.  The off-peak filing will represent a revision to the annual CCEF 
to become effective with gas consumed beginning May 1 reflecting the latest known 
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actual balance and updated throughput forecast for the upcoming off-peak period.   The 
peak period CCEF filing will contain the calculation of the new annual CCEF to become 
effective with gas consumed beginning November 1 and will include the updated annual 
Customer Choice Expense reconciliation balance.   

 
 
98.0 Service Quality Revenue Adjustment Pursuant to the Company's Service Quality Plan 
 
 98.01 Purpose 
 

The purpose of this provision is to establish a mechanism for Bay State, subject to the 
jurisdiction of the Department, to adjust on an annual basis, its rates to reflect a reduction 
in its revenues for failure to meet certain quality of service measure targets.  This revenue 
reduction provision is pursuant to the Company's Service Quality Plan established in 
compliance with generic guidelines set forth by the Department of D.T.E. 99-84. 

 
 98.02 Applicability 
 

The Service Quality Revenue Adjustment (“SQRA”) shall be applied to all firm sales and 
firm transportation throughput of the Company subject to the jurisdiction of the 
Department as determined in accordance with the provisions of Section 98.10 of this 
clause.  The SQRA shall be determined annually by the Company as defined below, 
subject to review and approval by the Department as provided for in this clause. 

 
 
 98.03 Service Quality Revenue Adjustment Allowable for LDAC 
 

The adjustment of revenues due to the Company's performance relating to certain service 
quality measure targets, will be based on the performance results for the calendar year 
and will be reflected in the LDAC for the subsequent twelve month period beginning 
with gas consumed May 1.    
 

 98.04 Effective Date of  Service Quality Revenue Adjustment 
 

On March 1 of each year, or such other date as described by the Department, the 
Company will file with the Department for its consideration and approval, the Company's 
Service Quality Report for the prior year, which will contain the results of the Company’s 
performance relative to benchmarks for each Service Quality Measure required by the 
Department.  Based on the Company’s performance for those Service Quality Measures 
that impose a penalty for performance that does not meet or exceed the established 
benchmarks, the Company will request a change in the SQRA applicable to all firm sales 
and firm transportation throughput for the subsequent twelve month period commencing 
with the billing month of May. 
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 98.05 Service Quality Revenue Adjustment Factor Formula 
 
  SQRAF = SQRA + RAsqrr 
                   A: TPvol 
 
 Where: 
 

A:TPvol Forecast Annual Throughput Volumes of all firm sales and firm transportation 
throughput. 

SQRA Revenue adjustment associated with failure to meet service quality measure targets 
set forth in the Company’s service quality plan and as described in Section 98.03. 

RASQRA Service Quality Revenue Adjustment - Reconciliation Adjustment - Account 
175.13, as outlined in Section 98.06. 

 
 98.06 Reconciliation Adjustments 
 

Account 175.13 shall contain the accumulated difference between the return of revenues 
toward the Service Quality Revenue Adjustment, as calculated by multiplying the Service 
Quality Revenue Adjustment Factor (SQRARF) times monthly firm sales and firm 
transportation throughput, and the reduction in revenues associated with failure to meet 
service quality measures allowed, plus Carrying Charges and then added to the end-of-
month balance. 

 
 98.07 Application of SQRAF to Bills 
 

The SQRAF ($ per therm) shall be calculated to the nearest one one-hundredth of a cent 
per therm ($0.0001) and will be applied to the monthly firm sales and firm transportation 
throughput.  If during any twelve-month period commencing with the first day of the 
billing months of May or November, the projected SQRAF is less than one one-
hundredth of a cent ($0,0001) per therm, the SQRAF account balance will be transferred 
to Account 175.13. 

 
 98.08 Information to be Filed with the Department 
 

Information pertaining to the Service Quality Revenue Adjustment will be filed with the 
Department consistent with the filing requirements of all costs and revenue information 
included in the LDAC.  The peak filing will represent a revision to the annual SQRAF to 
become effective November 1, reflecting the latest known actual balance and updated 
throughput forecast for the upcoming off-peak period.  The off-peak period SQRAF 
filing will contain the calculation of the new annual SQRAF to become effective May 1 
and will include the updated annual Service Quality Revenue Adjustment reconciliation 
balance.  The factors and reconciliation balances of all other LDAC components will be 
included in this filing.   
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109.0 Costs from Changes in Exogenous Factors  
 
 109.01 Purpose 
 

The purpose of this provision is to establish a procedure that allows Bay State subject to 
the jurisdiction of the Department to adjust, on an annual basis, its rates to reflect the 
annualized known and measurable cost impacts from changes in exogenous factors.  The 
determination of the appropriateness of the recovery of exogenous costs are subject to the 
review and approval of the Department pursuant to Department Order in D.T.E. 98-31.  

 
 109.02 Applicability 
 

The Exogenous Factor Costs (“EFC”) shall be applied to all firm sales volumes and firm 
transportation throughput of the Company subject to the jurisdiction of the Department as 
determined in accordance with the provisions of Section 109.08 of this clause.  The EFC 
shall be determined annually by the Company as defined below, subject to review and 
approval by the Department as provided for in this clause. 

 
 109.03 Costs from Changes in Exogenous Factors Allowable for LDAC 
 

Annualized cost impacts from changes in exogenous factors as approved by the 
Department. Costs, either positive or negative, must be known and measurable, beyond 
the Company's control and result from: 
 

(1) changes in tax laws that uniquely affect the regulated local gas distribution 
industry 

(2) accounting changes unique to the local gas distribution industry; and 
(3) regulatory, judicial, or legislative changes uniquely affecting the local gas 

distribution industry. 
 
 109.04 Effective Date of Exogenous Factors Cost Charge 
 

Prior to the beginning of the billing month of May or November of each year, depending 
on the timing of the exogenous cost event and Department approval of recovery of the 
exogenous cost, the Company will file with the Department for its consideration and 
approval, the Company's request for the EFC applicable to all firm sales and firm 
transportation throughput for the subsequent twelve month period commencing with the 
billing month of May or November. 

 
 109.05 Exogenous Factors Cost (EFC) Factor Formula 
 
  EFCF = EFC + RAEFC 
                   A: TPvol 
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 Where: 
 

A:TPvol Forecast Annual Throughput Volumes of all firm sales and firm transportation 
throughput. 

EFC  Exogenous Factors Cost as described in Section 109.03. 
RAEFC  Exogenous Factors Cost Reconciliation Adjustment - Account 175.8, inclusive of 

the associated interest, as outlined in Section 109.06. 
 
 109.06 Reconciliation Adjustments 
 

Account 175.8 shall contain the accumulated difference between revenues toward 
Exogenous Factors Costs as calculated by multiplying the Exogenous Factors Cost Factor 
(EFCF) times monthly firm sales and transportation throughput and Exogenous Factors 
costs allowed, plus carrying charges and then added to the end-of-month balance. 

 
 109.07 Application of EFCF to Bills 
 

The EFCF ($ per therm) shall be calculated to the nearest one one-hundredth of a cent 
($0.0001) per therm and will be applied to the monthly firm sales and firm transportation 
throughput. 

 
 109.08 Information to be Filed with the Department 
 

Information pertaining to the Exogenous Factors Costs will be filed with the Department 
consistent with the filing requirements of all costs and revenue information included in 
the LDAC.   

 
 
110.0 Effective Date of Local Distribution Adjustment Factor 
 
 The peak LDAF shall become effective as of the first billing cycle of each peak period as 

designated by the Company.  The off-peak LDAF shall become effective as of the first billing 
cycle of each off-peak period as designated by the Company.  

 
 
121.0 Definitions 
 

(1) Peak Period - The six consecutive months of November through April. 
(2) Off-Peak Period - The six consecutive months of May through October. 
(3) Carrying Charges – Interest expense calculated on the average monthly balance using the 

consensus prime rate as reported by the Wall Street Journal  . 
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132.0 Local Distribution Adjustment Factor Formulas 
 

 The LDAF shall be calculated on a semi-annual basis, by customer class, by summing up the 
various factors included in the LDAC. 

 
 
 Peak LDAF Formula 
 
  LDAFP

X  =  CC
X
 + RAC + PEF + RAAC - ITMCP + CCEF  - SQRAF  + EFCF 

 
Where: 

 
LDAFP

X
 Peak period class specific Local Distribution Adjustment Factor 

CC
X
   Annualized class specific Conservation Charge 

RAC  Total firm Annualized Remediation Adjustment Charge 
PEF  Total firm Annualized Pension and PBOP Expense Factor 
RAAC  Residential Assistance Adjustment Factor 
ITMCP   Peak period Interruptible Transportation Margin Credit  
CCEF  Total firm Annualized Customer Choice Expense Factor 
SQRAF Total firm Annualized Service Quality Revenue Adjustment Factor 
EFCF  Total firm Annualized Exogenous Factors Cost Factor 
 
 

 
 Off-Peak LDAF Formula 
 
  LDAFOP

X  =  CC
X + RAC + PEF + RAAC - ITMCOP  + CCEF - SQRAF  + EFCF 

 
Where: 

 
LDAFOP

X Off-peak period class specific Local Distribution Adjustment Factor 

CC
X
    Annualized class specific Conservation Charge 

RAC   Total firm Annualized Remediation Adjustment Charge 
PEF  Total firm Annualized Pension and PBOP Expense Factor 
RAAC Residential Assistance Adjustment Factor 
ITMCOP   Off-Peak period Interruptible Transportation Margin Credit  
CCEF  Total firm Annualized Customer Choice Expense Factor 
SQRAF Total firm Annualized Service Quality Revenue Adjustment Factor 
EFCF  Total firm Annualized Exogenous Factors Cost Factor 
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143.0 Application of LDAF to Bills 
 
 The LDAFs ($ per therm) for each Rate Category shall be calculated to the nearest one one-

hundredth ($0.0001) of a cent per therm and will be applied to the monthly firm sales and firm 
transportation throughput for each customer in a Rate Category. 

 
 
154.0 Information Required to be Filed with the Department 
 

Information pertaining to all the components of the LDAC is to be filed with the Department as 
specified in the previous sections.  The peak period filing will be made forty-five (45) days prior 
to the effective date.  The peak period reconciliation will be filed seventy-five (75) days prior to 
the effective date. 
 
The off-peak period filing will be made forty-five (45) days prior to the effective date.  The off-
peak period reconciliation will be filed seventy-five (75) days prior to the effective date. 

 
 
165.0 Other Rules 
 
 (1) The Department may, where appropriate, on petition or on its own motion, grant an 

exception from the provisions of these regulations, upon such terms that it may determine 
to be in the public interest. 

 (2) The Company may, at any time, file with the Department an amended LDAC.  An 
amended LDAC filing must be submitted ten (10) days before the first billing cycle of the 
month in which it is proposed to take effect. 

 (3) The Department may, at any time, require the Company to file an amended LDAC. 
 (4) The operation of the LDAC is subject to all powers of suspension and investigation 

vested in the Department by G.L. c.164. 
 
 
176.0 Customer Notification 
 

 The Company will design a notice, which explains in simple terms to customers, the LDAC, the 
nature of any change in the LDAC and the manner in which the LDAC is applied to the bill.  This 
notice can be a part of the Company's GAF notice.  The Company will submit the LDAC notice 
for approval at the time of each LDAC filing. 

 
 Upon approval by the Department, the Company must immediately distribute these notices to all 
of its customers either through direct mail or with its bills. 
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AMENDMENTS TO 

UNIFORM SYSTEM OF ACCOUNTS 
 
175.5 Peak Interruptible Transportation Margin Reconciliation Adjustment for LDAC 
 
 This account shall be used to record the cumulative difference between peak Interruptible 

Transportation margin returns and peak Interruptible Transportation margins.  Entries to this 
account shall be determined as outlined in the Local Distribution Adjustment Clause, 220 C.M.R. 
7.06.06. 

 
175.6 Off-Peak Interruptible Transportation Margin Reconciliation Adjustment 
 for LDAC 
 
 This account shall be used to record the cumulative difference between off-peak Interruptible 

Transportation margin returns and off-peak Interruptible Transportation margins. Entries to this 
account shall be determined as outlined in the Local Distribution Adjustment Clause, 220 C.M.R. 
7.06.06. 

 
175.7 Customer Choice Expense Reconciliation Adjustment  
 

This account shall be used to record the cumulative difference between the recovery and actual 
amounts of third party incremental expenses associated with the Company's Customer Choice 
initiatives and all unbundling costs associated with the Company's participation in the MGUC. 

 
175.8 Exogenous Factors Cost Reconciliation Adjustment 
 

This account shall be used to record the cumulative difference between the recovery or return of  
annualized cost impacts from changes in exogenous factors and those annualized cost impacts 
from changes in exogenous factors. 

 
175.13 Service Quality Revenue Reduction Reconciliation Adjustment 
 

This account shall be used to record the cumulative difference between the return of revenues 
associated with penalties for failure to meet certain service quality measure targets and those 
service quality penalties. 

 
176.5 Demand Side Management Reconciliation Adjustment 
 
 This account shall be used to record the cumulative difference between the sum of Category 

Conservation Expenditures incurred by the Company plus the sum of Category Loan Repayments 
and the revenues collected from customers pursuant to this clause with respect to a given Rate 
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Category.   
 
176.6 Environmental Response Costs Reconciliation Adjustment 
 
 This account shall be used to record the cumulative difference between the revenues toward 

environmental response costs as calculated by multiplying the RAC times monthly firm sales 
volumes and transportation throughput and environmental response costs allowable per formula.   

 
176.7 Residential Assistance Reconciliation Adjustment  
 

This account shall be used to record the cumulative difference between the actual RAAC 
revenues, as calculated by multiplying the RAAF times the actual monthly firm sales and firm 
transportation volumes and the reduction in revenues allowable per the formula in Section 6.03.   
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AVAILABILITY 
 

Service is available under this rate at single locations for all domestic purposes, except for resale, 
in individual private dwellings and individual apartments including condominiums and their 
facilities as defined in G.L. Chapter 183A, Section 1 and DPU 86-159 dated February 6, 1987. 

 
 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - BI-MONTHLY 
 
 The Bi-Monthly rate schedule applicable to all customers being served with Company meters that 

do not have an installed radio-based automated meter reading device is as follows:  
 
 Customer Charge Per Two Month Period  $ 20.00 
       
  Off-Peak  All therms     @   $ 0.2684 per therm 
   
  Peak  All therms     @   $ 0.2684 per therm 
    
 
RATE – MONTHLY 
 
 The Monthly rate schedule applicable to all customers being served with Company meters that 

have an installed radio-based automated meter reading device is as follows: 
 
 Customer Charge Per One Month Period     $ 10.00 
 
  Off-Peak All therms  @   $ 0.2684 per therm 
   
  Peak  All therms  @   $ 0.2684 per therm 
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MINIMUM CHARGE 
 
 The minimum charge per month shall be the sum of the applicable bi-monthly or monthly 

Customer Charge and the Residential and Commercial Energy Conservation Service (“RCS”) 
Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism. 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISION 
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
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that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments or 
dwellings are served through one meter, the billings will be calculated on the appropriate 
Commercial and Industrial Service Rate. 

 
 
TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

Service is available under this rate at single locations for all domestic purposes, except for resale, 
in individual private dwellings and individual apartments to persons who verify receipt of any 
means-tested public-benefit program or verify eligibility for the low-income home energy 
assistance program or its successor program, for which eligibility does not exceed 175 percent of 
the federal poverty level based on a household's gross income or other criteria approved by the 
Department. 

 
 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - BI- MONTHLY 
 

The Bi-Monthly rate schedule applicable to all customers being served with Company meters that 
do not have an installed radio-based automated meter-reading device is as follows:  

 
 Customer Charge Per Two Month Period      $ 12.00 
         
  Off-Peak  - All therms    @   $ 0.1610 per therm 
    
  Peak  - All therms    @   $ 0.1610 per therm 
  
 
RATE – MONTHLY 
 
 The Monthly rate schedule applicable to all customers being served with Company meters that 

have an installed radio-based automated meter reading device is as follows: 
 
 Customer Charge Per One Month Period   $ 6.00 
 
  Off-Peak - All therms @  $ 0.1610 per therm 
    
  Peak  - All therms @  $ 0.1610 per therm 
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MINIMUM CHARGE 
 
 The minimum charge per month shall be the sum of the applicable bi-monthly or monthly 

Customer Charge and the Residential and Commercial Energy Conservation Service (“RCS”) 
Charge. 

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Annual Base Rate Adjustment Mechanism.   
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period May 1st through October 31st. 
Peak Period - Defined as the period November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISIONS 
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
that one customer charge will apply.  The owner of the property or his designee will be 
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responsible for the payment of the service.  Where four or more individual apartments or 
dwellings are served through one meter, the billings shall be calculated on the appropriate 
Commercial and Industrial Service Rate. 

 
 
TERMS AND CONDITIONS  
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

Service is available under this rate at single domestic locations for all purposes, except for resale, 
in individual private dwellings and individual apartments including condominiums and their 
facilities as defined in G. L. Chapter 183A, Section 1 and DPU 86-159 dated February 6, 1987 
where such residences are heated exclusively by means of permanently installed space heating 
equipment. 

 
 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 10.00 
      
  Off-Peak All therms     @   $ 0.2714 per therm 
    
  Peak  All therms     @   $ 0.2714 per therm 
     
 
MINIMUM CHARGE 
 
 The minimum charge per month shall be the sum of the monthly Customer Charge and the 

Residential and Commercial Energy Conservation Service (“RCS”) Charge. 
   
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Annual Base Rate Adjustment Mechanism.   
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
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The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 
 

PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISION 
 

a) Where more than one but less than four individual apartments or dwellings are served 
through one meter, the billings shall be calculated as though each individual dwelling or 
apartment were served through a separate meter by assuming the use was divided equally 
among them, except that one customer charge will apply.  The owner of the property or 
his designee will be responsible for the payment of the service.  Where four or more 
individual apartments or dwellings are served through one meter the billing shall be 
calculated on the appropriated Commercial and Industrial Service Rate. 

 
b) Temporary service will be supplied, upon written application for the limited period 

necessary to protect and dry out unoccupied private residences under construction.  Gas 
fired, permanently installed heating equipment of a type approved by the Company shall 
be the sole source of heat for the residence.  The charge shall be computed in accordance 
with Residential Rate R-3. 

 
 
TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule.  

 
 
FARM DISCOUNT 
 



BAY STATE GAS COMPANY M.D.T.E. No. 40 
 Cancels M.D.T.E. No. 7 

Page 3 of 3  
 

 
RESIDENTIAL HEATING 
RESIDENTIAL RATE R-3 

 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

Service is available under this rate at single domestic locations for all purposes, except for resale, 
in individual private dwellings and individual apartments where such residences are heated 
exclusively by means of permanently attached space heating equipment to persons who verify 
receipt of any means-tested public-benefit program or verify eligibility for the low-income home 
energy assistance program or its successor program, for which eligibility does not exceed 175 
percent of the federal poverty level based on a household's gross income or other criteria 
approved by the Department.. 

 
 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 5.70 
      
  Off-Peak All therms     @   $ 0.1547 per therm 
    
  Peak   All therms     @   $ 0.1547 per therm 
   
 
MINIMUM CHARGE 
 
 The minimum charge per month shall be the sum of the monthly Customer Charge and the 

Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Annual Base Rate Adjustment Mechanism.   
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 
 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 

Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISIONS 
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments are served 
through one meter the billing shall be calculated on the appropriate Commercial and Industrial 
Service Rate. 

 
 
TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
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All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 16.00 
      
  Off-Peak  All therms     @   $0.2868 per therm 
     
  Peak  All therms    @   $0.2868 per therm 
    
 
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of less than 5,000 
therms and peak period usage greater than or equal to 70 percent of annual use as determined by 
Company records and procedures. 

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 
The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the Annual 
Base Rate Adjustment Mechanism. 
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PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
  
 

COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 

 
The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
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All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 65.00 
      
  Off-Peak  All therms    @   $0.1006 per therm 
    
  Peak  All therms     @   $0.1588 per therm 
     
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of between 5,000 
therms and 39,999 therms and peak period usage greater than or equal to 70 percent of annual use 
as determined by Company records and procedures. 

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  
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PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
 

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 
 
 

DEFINITIONS 
 
 Off-Peak Period - Defined as the period from May 1st through October 31st. 
 Peak Period - Defined as the period from November 1st through April 30th. 
 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 

 
The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
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DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month            $ 213.00 
      
  Off-Peak  All therms     @   $0.0644 per therm 
    
  Peak  All therms     @   $0.1485 per therm 
    
 
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage between 40,000 and 
249,999 therms and peak period usage greater than or equal to 70 percent of annual use as 
determined by Company records and procedures.  With the exception that customers whose 
annual use is greater than 249,999 therms, and if the Company has been unable to install an 
Automated Meter Reading Device, such customers also shall take service under this rate 
schedule.   

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
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ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 
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The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 
 
 

CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month:     $ 781.00 
 
 Demand Rates:  Off-Peak - @ $ 0.55 per therm of maximum daily gas usage 
    Peak  - @ $ 1.78 per therm of maximum daily gas usage 
 
 Volumetric Rates: Off-Peak - @ $0.0160 per therm 
    Peak  - @ $0.0418 per therm 
  
   
CALCULATION OF DEMAND CHARGES 
 

Demand charges shall be calculated by applying the Demand Rate to the actual measured 
maximum daily gas usage in the billing month.  
 
 

CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of 250,000 therms or 
more and peak period usage greater than or equal to 70 percent of annual use as determined by 
Company records and procedures.   
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MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST 
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 
 

PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which, it shall automatically renew itself for like one year periods thereafter, unless 
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terminated by either party giving to the other notice in writing 30 days prior to the expiration of 
any contract year. 
 
 

TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
 
 

SPECIAL PROVISIONS 
 
All customers eligible for this service class must provide and maintain a phone line for use by the 
Company and provide the Company with reasonable access to the meter for installation and 
maintenance of the Automated Meter Reading device.  Customers must have Automated Meter 
Reading devices installed in order to receive service according to this schedule.  If the Company 
determines that Automated Meter Reading is impractical, the customer may receive service under 
the terms of Rate Schedule G-42. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE 
 

A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month            $ 16.00 
      
  Off-Peak  All therms     @ $0.2699 per therm 
  
  Peak  All therms     @ $0.2699 per therm 
  
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of less than 5,000 
therms and peak period usage less than 70 percent of annual use as determined by Company 
records and procedures. 

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
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Annual Base Rate Adjustment Mechanism. 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSECOST   
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
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FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 65.00 
      
  Off-Peak  All therms     @ $0.0693 per therm 
     
  Peak  All therms     @ $0.1490 per therm 
   
 
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of between 5,000 and 
39,999 therms and peak period usage less than 70 percent of annual use as determined by 
Company records and procedures. 

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
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ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
 

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST 
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 
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The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 

 
 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 213.00 
      
  Off-Peak  All therms     @   $0.0539 per therm 
    
  Peak  All therms     @   $0.1380 per therm 
   
 
  
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage between 40,000 and 
249,999 therms and peak period usage less than 70 percent of annual use as determined by 
Company records and procedures.  With the exception that customers whose annual use is greater 
than 249,999 therms, and if the Company has been unable to install an Automated Meter Reading 
Device, such customers also shall take service under this rate schedule.    

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
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ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST 
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 

 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 
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The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
676, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

This schedule is available at single locations throughout the territory served by the Company to 
Commercial and Industrial customers having certain characteristics, as defined below, for all 
purposes when gas is for their exclusive use and not for resale. 
 
 

CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month:     $ 781.00    
 
 Demand Rates:  Off-Peak - @ $ 0.55 per therm of maximum daily gas usage 
    Peak  - @ $ 1.78 per therm of maximum daily gas usage 
 
 Volumetric Rates: Off-Peak - @ $ 0.0160 per therm 
    Peak  - @ $ 0.0418 per therm 
 
 
CALCULATION OF DEMAND CHARGES 
 

Demand charges shall be calculated by applying the Demand Rate to the actual measured 
maximum daily gas usage in the billing month.   
 
 

CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of 250,000 therms or 
more and peak period usage less than 70 percent of annual use as determined by Company 
records and procedures.   
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MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST 

 
The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 
 

PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which, it shall automatically renew itself for like one year periods thereafter, unless 
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terminated by either party giving to the other notice in writing 30 days prior to the expiration of 
any contract year. 
 
 
 

TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
 
 

SPECIAL PROVISIONS 
 
All customers eligible for this service class must provide and maintain a phone line for use by the 
Company and provide the Company with reasonable access to the meter for installation and 
maintenance of the Automated Meter Reading device.  Customers must have Automated Meter 
Reading devices installed in order to receive service according to this schedule.  If the Company 
determines that Automated Meter Reading is impractical, the customer may receive service 
according to Rate Schedule G-52. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

Service to all customers is available under this rate for outdoor gas lighting where a standard gas 
light is attached to the Company's existing distribution system, and when it is not feasible to 
meter gas for such lighting along with other gas used on the premises and bill the same under the 
rate in effect for all other service.  All such installations shall be on private property.  Service 
under this schedule is available only to those customers taking service under this rate as of 
December 14, 1979. 
 
 

CHARACTER OF SERVICE 
 

A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 $ 2.158 per month per light. 
 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
COST OF GAS ADJUSTMENT AND LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Cost of Gas Adjustment and Local Distribution Adjustment 
Clauseost apply to gas sold under this rate. 
 
 

TERM OF CONTRACT 
 

The terms of contract under this schedule shall be for an initial period of one year, and shall 
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continue in effect thereafter until canceled by either party on 30 days' written notice. 
 
 
 

PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISIONS 
 

The customer shall own and maintain all equipment necessary for such lighting, including any 
necessary additional piping.  The customer shall replace at his expense any mantles from time to 
time.  All original or replacement equipment shall be approved by the Company. 
 

 
RULES AND REGULATIONS 
 

The Company's Rules and Regulations in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

Service is available under this rate at single domestic locations throughout the territory served by 
the Company for transportation of supplier-owned gas used in individual private dwellings and 
individual apartments including condominiums and their facilities as defined in G. L. Chapter 
183A, Section 1 and DPU 86-159 dated February 6, 1987.   
 
 

CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - BI-MONTHLY 
 

The Bi-Monthly rate schedule applicable to all customers being served with Company meters that 
do not have an installed radio-based automated meter reading device is as follows:  

 
 Customer Charge Per Two Month Period      $ 20.00 
       
 Off-Peak  - All therms      @   $0.2684 per therm 
  
 Peak  - All therms      @   $0.2684 per therm 
 
 
RATE – MONTHLY 
 
 The Monthly rate schedule applicable to all customers being served with Company meters that 

have an installed radio-based automated meter reading device is as follows: 
 
 Customer Charge Per One Month Period     $ 10.00 
 
 Off-Peak - All therms   @  $0.2684 per therm 
 
 Peak  - All therms   @  $0.2684 per therm 
 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the applicable bi-monthly or monthly 
Customer Charge and the Residential and Commercial Energy Conservation Service (“RCS”) 



 

BAY STATE GAS COMPANY M.D.T.E. No. 51 
 Cancels M.D.T.E. No. 21 

Page 2 of 3  
 

 
NON-HEATING FIRM TRANSPORTATION SERVICE 

RESIDENTIAL RATE T-R1 
 
 

 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 
 

Charge.   
 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT COST CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Cost Clause apply to gas 
transported under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISION 
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments or 
dwellings are served through one meter, the billings will be calculated on the appropriate 
Commercial and Industrial Service Rate. 
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TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, or other arrangements between Customers and Suppliers operating 
pursuant to the Company's Supplier Service Agreement Terms and Conditions,  are a part of this 
schedule. 

 
 
FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

Service is available under this rate at single domestic locations throughout the territory served by 
the Company for transportation of supplier-owned gas used in individual private dwellings and 
individual apartments for all domestic purposes to persons who verify receipt of any means-tested 
public-benefit program or verify eligibility for the low-income home energy assistance program 
or its successor program, for which eligibility does not exceed 175 percent of the federal poverty 
level based on a household's gross income or other criteria approved by the Department..   
 
 

CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - BI-MONTHLY 
 

The Bi-Monthly rate schedule applicable to all customers being served with Company meters that 
do not have an installed radio-based automated meter reading device is as follows: 

 
 Customer Charge Per Two Month Period      $ 12.00 
         
  Off-Peak  All therms     @  $0.1610 per therm 
  
  Peak  All therms     @  $0.1610 per therm 
  
 
RATE – MONTHLY 
 
 The Monthly rate schedule applicable to all customers being served with Company meters that 

have an installed radio-based automated meter reading device is as follows: 
 
 Customer Charge Per One Month Period    $ 6.00 
 
  Off-Peak All therms  @  $ 0.1610 per therm 
  
  Peak  All therms  @  $0.1610 per therm 
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MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the applicable bi-monthly or monthly 
Customer Charge and the Residential and Commercial Energy Conservation Service (“RCS”) 
Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the Annual 
Base Rate Adjustment Mechanism. 

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT COST CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Cost Clause apply to gas 
transported under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISIONS 
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
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that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments or 
dwellings are served through one meter, the billings shall be calculated on the appropriate 
Commercial and Industrial Service Rate. 
 

TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, or other arrangements between Customers and Suppliers operating 
pursuant to the Company's Supplier Service Agreement Terms and Conditions, are a part of this 
schedule. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 
Service is available under this rate at single domestic locations throughout the territory served by 
the Company for transportation of supplier-owned gas used in individual private dwellings and 
individual apartments including condominiums and their facilities as defined in G. L. Chapter 
183A, Section 1 and DPU 86-159 dated February 6, 1987 where such residences are heated 
exclusively by means of permanently installed space heating equipment.   
 

 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 10.00 
      
 Off-Peak - All therms     @   0.2714 per therm 
   
 Peak  - All therms     @   0.2714 per therm 
  
 
MINIMUM CHARGE 
 

 The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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LOCAL DISTRIBUTION ADJUSTMENT COST CLAUSE  
 

The provisions of the Company's Local Distribution Adjustment Cost Clause apply to gas 
transported under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISION 
 

a) Where more than one but less than four individual apartments or dwellings are served 
through one meter, the billings shall be calculated as though each individual dwelling or 
apartment were served through a separate meter by assuming the use was divided equally 
among them, except that one customer charge will apply.  The owner of the property or 
his designee will be responsible for the payment of the service.  Where four or more 
individual apartments or dwellings are served through one meter the billing shall be 
calculated on the appropriated Commercial and Industrial Service Rate. 

 
b) Temporary service will be supplied, upon written application for the limited period 

necessary to protect and dry out unoccupied private residences under construction.  Gas 
fired, permanently installed heating equipment of a type approved by the Company shall 
be the sole source of heat for the residence.  The charge shall be computed in accordance 
with Residential Rate R-3. 
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TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, or other arrangements between Customers and Suppliers operating 
pursuant to the Company's Supplier Service Agreement Terms and Conditions, are a part of this 
schedule. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

Service is available under this rate at single domestic locations throughout the territory served by 
the Company to persons who verify receipt of any means-tested public-benefit program or verify 
eligibility for the low-income home energy assistance program or its successor program, for 
which eligibility does not exceed 175 percent of the federal poverty level based on a household's 
gross income or other criteria approved by the Department, for transportation of supplier-owned 
gas used in individual private dwellings and individual apartments where such residences are 
heated exclusively by means of permanently installed space heating equipment.   
 

 
CHARACTER OF SERVICE 
 
 A continuous supply of gas of not less than 1,000 Btu per cubic foot. 
 
 
RATE - MONTHLY 
 
 Customer Charge Per Month         $ 5.70 
 
     Off-Peak All therms     @   0.1547 per therm 
 
  Peak   All therms     @   0.1547 per therm 
 
 
MINIMUM CHARGE 
 

 The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism. 

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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LOCAL DISTRIBUTION ADJUSTMENT COST CLAUSE 
 

The provisions of the Company's Local Distribution Adjustment Cost Clause apply to gas 
transported under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
SPECIAL PROVISIONS 
 

Where more than one but less than four individual apartments or dwellings are served through 
one meter, the billings shall be calculated as though each individual dwelling or apartment were 
served through a separate meter by assuming the use was divided equally among them, except 
that one customer charge will apply.  The owner of the property or his designee will be 
responsible for the payment of the service.  Where four or more individual apartments are served 
through one meter the billing shall be calculated on the appropriate Commercial and Industrial 
Service Rate, and therefore such accounts are not eligible for the Pilot Program. 
 
 

TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, or other arrangements between Customers and Suppliers operating 
pursuant to the Company's Supplier Service Agreement Terms and Conditions, are a part of this 
schedule. 
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FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 16.00 
      
  Off-Peak  All therms     @   $0.2868 per therm 
    
  Peak  All therms    @   $0.2868 per therm 
 
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of less than 5,000 
therms between 5,000 therms and 39,999 therms and peak period usage greater than or equal to 
70 percent of annual use as determined by Company records and procedures. 

 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
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The provisions of the Company's Local Distribution Adjustment Cost Cclause apply to gas 
throughput transported under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 

 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 65.00 
      
  Off-Peak  All therms     @   $0.1006 per therm 
   
  Peak  All therms    @   $0.1588 per therm 
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of between 5,000 
therms and 39,999 therms and peak period usage greater than or equal to 70 percent of annual use 
as determined by Company records and procedures. 

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Local Distribution Adjustment Clauseost clause apply to gas 
throughput transported under this rate. 

 
 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 

 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
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FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 213.00 
      
  Off-Peak  All therms     @   $0.0644 per therm 
     
  Peak  All therms     @   $0.1485 per therm 
   
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage between 40,000 and 
249,999 therms and peak period usage greater than or equal to 70 percent of annual use as 
determined by Company records and procedures. 
 
 

MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 



 

BAY STATE GAS COMPANY M.D.T.E. No. 57 
 Cancels M.D.T.E. No. 27 

Page 2 of 3  
 

 
FIRM TRANSPORTATION SERVICE 

(HIGH ANNUAL USE / HIGH PEAK PERIOD USE) 
RATE T-42 

 
 

 
 
 
Issued by: Stephen H. Bryant Issued On: December 9, 2005 
 President Effective: December 1, 2005 
 
 

LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Local Distribution Adjustment Clauseost clause apply to gas 
throughput transported under this rate. 

 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
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FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY 
 
 Customer Charge Per Month:     $  781.00 
 
 Demand Rates:  Off-Peak @ $ 0.55 per therm of maximum daily gas usage 
    Peak @ $ 1.78 per therm of maximum daily gas usage 
 
  
 Volumetric Rates: Off-Peak  @ $ 0.0160 per therm 
    Peak   @ $ 0.0418 per therm 
 
 
CALCULATION OF DEMAND CHARGES 
 

Demand charges shall be calculated by applying the Demand Rate to the actual measured 
maximum daily gas usage in the billing month.   

 
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of 250,000 therms or 
more and peak period usage greater than or equal to 70 percent of annual use as determined by 
Company records and procedures.   
 
 

MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
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ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism. 

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
  

 
 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST 
 

The provisions of the Company's Local Distribution Adjustment Clauseost clause apply to gas 
throughput transported under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 
 

PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter, unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 
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TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
 
 

SPECIAL PROVISIONS 
 
All customers eligible for this service class must provide and maintain a phone line for use by the 
Company and provide the Company with reasonable access to the meter for installation and 
maintenance of the Automated Meter Reading device.  Customers must have Automated Meter 
Reading devices installed in order to receive service according to this schedule. 
 
 

DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY 
 
 Customer Charge Per Month            $ 16.00 
      
  Off-Peak  All therms     @   $0.2699 per therm 
    
  Peak  All therms     @   $0.2699 per therm 
  
 
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of less than 5,000 
therms and peak period usage less than 70 percent of annual use as determined by Company 
records and procedures. 

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

 
PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Local Distribution Adjustment Clauseost clause apply to gas 
throughput transported under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
 Peak Period - Defined as being the period November 1st through April 30th 
 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
FARM DISCOUNT 
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All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 65.00 
      
  Off-Peak  All therms     @   $0.0693 per therm 
    
  Peak  All therms     @   $0.1490 per therm 
  
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of between 5,000 
therms and 39,999 therms and peak period usage less than 70 percent of annual use as determined 
by Company records and procedures. 

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism. 

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Local Distribution Adjustment Clauseost clause apply to gas 
throughput transported under this rate. 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
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FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY  
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 

 
 
RATE - MONTHLY 
 
 Customer Charge Per Month             $ 213.00 
      
  Off-Peak  All therms  @   $0.0539 per therm 
   
  Peak  All therms     @   $0.1380 per therm 
  
CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage between 40,000 and 
249,999 therms and peak period usage less than 70 percent of annual use as determined by 
Company records and procedures. 

 
 
MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   

 
 
ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   
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LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST  
 

The provisions of the Company's Local Distribution Adjustment Clauseost clause apply to gas 
throughput transported under this rate. 

 
DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 

 
 
PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 

 
 
TERMS AND CONDITIONS 
 

The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 

 
 
DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
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FARM DISCOUNT 
 

All charges under this tariff are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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AVAILABILITY 
 

This schedule is available at single locations throughout the territory served by the Company for 
transportation of customer-owned gas used for commercial, industrial, or institutional purposes. 
 
 

RATE - MONTHLY 
 
 Customer Charge Per Month:     $ 781.00 
 
 Demand Rates:  Off-Peak - @ $ 0.55 per therm of maximum daily gas usage 
    Peak  - @ $ 1.78 per therm of maximum daily gas usage 
 
  
 Volumetric Rates:  Off-Peak - @ $ 0.0160 per therm 
    Peak  - @ $ 0.0418 per therm 
  
 
CALCULATION OF DEMAND CHARGES 
 

Demand charges shall be calculated by applying the Demand Rate to the actual measured 
maximum daily gas usage in the billing month.  
 
 

CHARACTERISTICS OF CUSTOMER 
 

A customer receiving service under this schedule must have annual usage of 250,000 therms or 
more and peak period usage less than 70 percent of annual use as determined by Company 
records and procedures.   
 
 

MINIMUM CHARGE 
 

The minimum charge per month shall be the sum of the monthly Customer Charge and the 
Residential and Commercial Energy Conservation Service (“RCS”) Charge.   
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ANNUAL BASE RATE ADJUSTMENT MECHANISM 
 

The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to the 
Annual Base Rate Adjustment Mechanism.  

PERFORMANCE-BASED REGULATION (“PBR”) PLAN ANNUAL ADJUSTMENT 
 

 The rates set forth in this Rate Schedule are subject to adjustment each year pursuant to 
the Company’s PBR Plan approved by the Department’s Order in D.T.E. 05-27.   

 
 
LOCAL DISTRIBUTION ADJUSTMENT CLAUSEOST 
 

The provisions of the Company's Local Distribution Adjustment Clauseost clause apply to gas 
throughput transported under this rate. 
 
 

DEFINITIONS 
 

Off-Peak Period - Defined as the period from May 1st through October 31st. 
Peak Period - Defined as the period from November 1st through April 30th. 
 
 

PAYMENT 
 
 Bills are net and payable upon presentation. 
 
 
TERM OF CONTRACT 
 

The term of contract under this schedule shall be for an initial period of at least one year, at the 
expiration of which initial period it shall automatically renew itself for like one year periods 
thereafter, unless terminated by either party giving to the other notice in writing 30 days prior to 
the expiration of any contract year. 
 
 

TERMS AND CONDITIONS 
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The Company's Terms and Conditions in effect from time to time, where not inconsistent with 
any specific provisions hereof, are a part of this schedule. 
 
 
 

SPECIAL PROVISIONS 
 

All customers eligible for this service class must provide and maintain a phone line for use by the 
Company and provide the Company with reasonable access to the meter for installation and 
maintenance of the Automated Meter Reading device.  Customers must have Automated Meter 
Reading devices installed in order to receive service according to this schedule. 
 
 

DUAL FUEL EQUIPMENT 
 

The rates and charges applicable under this tariff for service rendered to locations with dual fuel 
equipment are subject to the Special Provision for Use of Dual Fuel Equipment, M.D.T.E. No. 
667, which applies tofor any Customer with installed dual fuel equipment capable of burning gas 
and another fuel. 
 
 

FARM DISCOUNT 
 

All charges under this tariff  are subject to a ten percent (10%) discount for customers who are 
certified as eligible by the Massachusetts Department of Food and Agriculture. 
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 THIS AGREEMENT made and entered into as of this ______ day of _____________ 20___, by 

and between Bay State Gas Company, a Massachusetts corporation with headquarters at 300 Friberg 

Parkway, Westborough, Massachusetts (hereafter called "Bay State" or "Company"), and 

_____________________ ________________________________________    (hereafter called 

"Customer"), pursuant to the following recitals and representations: 

 
 WHEREAS, Customer desires Bay State to transport on an interruptible basis such volumes of 

gas procured by Customer from  _________________________________________________ 

located at  ___________________________________________________________________  

(hereafter called "Customer's Supplier") for use at Customer's facility located at  _________________ 

_______________________________________________   (hereafter called "Point of Delivery"); and 

 
 WHEREAS, Bay State, subject to the Company's Distribution and Default Service Terms and 

Conditions and the conditions, limitations and provisions hereof, is willing to transport and deliver to 

Customer on an interruptible basis such volumes of gas: 

(a) delivered by a properly licensed and registered third-party supplier with the following 

information provided by the Customer: 

i. Customer’s Transporting Pipeline: (Name)  ____________________________________ 

located at _______________________________________________________________  

ii.  Location of delivery of gas volumes to Bay State's distribution facilities:  

_______________________________________________________________ 

   ____________________________________ (hereafter called "Point of Receipt"); or 
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(b) procured by Bay State pursuant to an executed Interruptible Gas Supply Service Agreement 

between Bay State and the Customer. 

 
 NOW, THEREFORE, in consideration of the premises and mutual covenants herein contained, 

Bay State and Customer agree as follows: 

 
ARTICLE 1:  MAXIMUM DAILY TRANSPORTATION QUANTITY 

 Bay State shall provide interruptible transportation to Customer from the Point of Receipt to the 

Point of Delivery during any Gas Day up to a Maximum Daily Transportation Quantity of  ___________ 

therms. 

 
ARTICLE 2:  CONDITIONS PRECEDENT 

 This Agreement is expressly conditioned upon Customer's agreement, at Bay State's option, to 

assume responsibility for the cost of any additional facilities required to serve Customer including, but 

not necessarily limited to, any required gas mains, service lines and meters 

 In addition, this Agreement is conditioned upon Customer’s installation and maintenance, at its 

expense, of a standard modular telephone jack with two pair wiring connecting the jack to the telephone 

company's network interface device.  Such jack shall be installed near the entry point of the gas service 

line, and the telephone line and jack shall be continuously in service with a dial tone and shall be for the 

exclusive use of the Company to automatically transmit meter readings over the telephone lines to the 

Company's computer.  

 
ARTICLE 3:  RATE 

 The charge to be assessed under this Agreement shall consist of a monthly "Customer Charge" 

and a "Volumetric Charge." 

 The Customer Charge shall be charged each month from April through November, and shall be 

Bay State's marginal customer cost incurred to provide Interruptible Transportation Service.  The 

Customer Charge shall be $1,103.00943.00. 
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 The Volumetric Charge per therm for Interruptible Transportation service shall be at a rate per 

MMBtu established on a Value of Service ("VOS") basis as set forth below: 

While there will be no ceiling on the calculated IT rate, the floor price shall be based on the Company's 

most recently calculated marginal variable cost of providing IT service plus the Customer Charge set 

forth above.  The marginal variable cost shall include meter and regulator operations expense, meter 

maintenance expense, services operations and maintenance expense and communications expense.  Such 

current marginal variable cost is equal to $0.0033380 per MMBtu.  If the Customer has alternate fuel 

capabilities, the volumetric IT rate shall be equal to: 

 
R = CAFC - DCGP 

 
If the Customer has no alternate fuel capabilities, the IT rate shall be equal to: 
 
 R = MBVE - DCGP 
 
where: 
 
CAFC = Customer's Alternate Fuel Costs, expressed in dollars per MMBtu, determined as 

follows: 
R = Interruptible Transportation Rate 
 
 CAFC = APP + A 
 
where: 
 
A = An Adjustment, measured in dollars per MMBtu, may be granted by Bay State in its 

sole judgment to reflect any discount to the average posted price which is granted to 
Customer by Customer's energy supplier. 
 

APP = Average Posted Price of Customer's alternate fuel expressed in dollars per MMBtu as 
specified on Appendix A to this Agreement. 
 

DCGP = Delivered City Gate Price of gas supply delivered to the Company's city gate, 
calculated as the Monthly Index Price of the Company's incremental gas supply as 
reported in the first publication each month of McGraw Hill, Inc.'s Inside FERC Gas 
Market Report, plus the variable cost of transportation, including fuel reimbursement, 
from the zone where the gas supply is first delivered to the Transporting Pipeline to 
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the Company's city gate. 
MBVE = Market Based Value of Energy supplied to the Customer's facility, expressed in dollars 

per MMBtu, mutually agreed upon by the Company and Customer. 
 
 In addition to the charges provided for above, Customer shall be subject to any applicable charges 

and taxes in accordance with the provisions of the Company's Terms and Conditions. 

 
ARTICLE 4:  TERM 

 This Agreement shall become effective on the date hereof and shall continue in full force and 

effect for an initial term of one (1) year.  This Agreement shall further continue thereafter for successive 

one-year periods ending ______________ of each subsequent year, unless terminated by either party with 

at least thirty (30) days prior written notice from either party to the other. 

 
ARTICLE 5:  NOMINATION AND BALANCING 

 The Company’s nomination and balancing terms as set forth in Section 11.0 of the Distribution 

and Default Service Terms and Conditions for Daily Metered Distribution Service shall apply to 

Customer’s usage hereunder.  If Customer designates the Company as its gas supplier and executes an 

Interruptible Gas Supply Service Agreement, Customer shall not be subject to the aforementioned 

nomination and balancing terms, except as provided in the Interruptible Gas Supply Service Agreement. 

 
ARTICLE 6:  PEAK PERIOD INTERRUPTION 

 Service to Customer shall be interrupted beginning on December 1st of each year and shall remain 

interrupted through the following March 31st.  As applicable, Customer is responsible for securing its 

alternate fuel to meet its full requirements, or for preparing for interruption or curtailment of natural gas 

service, during the period of unavailability of natural gas service each winter.  At its sole discretion and at 

no cost to Customer, Bay State may manually shut-off gas service to the Customer’s meter during the 

winter period interruption.  In the event that service is shut-off, Bay State shall charge Customer to turn 

on gas service at the start or during the Non-peak Period. 
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ARTICLE 7:  NON-PEAK PERIOD INTERRUPTION AND CURTAILMENT  

     Service to Customer is subject to interruption and/or curtailment to the extent Bay State 

determines such interruption to be necessary to ensure the continued service to Bay State's firm sales or 

firm transportation customers.  If notice of interruption is given by Bay State to Customer, Customer 

agrees to discontinue within two (2) hours the use of gas and change to its alternate fuel, if applicable, 

upon being notified of such interruption.  

     If notice of curtailment is given by Bay State to Customer, Customer agrees to reduce within two 

(2) hours its usage of gas by the level of curtailment specified by Bay State.  

     Customer shall be available to receive such notice twenty four (24) hours a day, seven (7) days a 

week.  Customer agrees to provide Bay State with a telephone number(s) for providing such notice.   

 
ARTICLE 8:  UNAUTHORIZED USAGE 

 Failure by Customer to either (1) discontinue gas service during the interruption period of 

December 1 through March 31 or in the event of a notice of interruption or (2) to reduce usage in the 

event of a notice of curtailment shall constitute unauthorized use.  Any such use shall be deemed to be 

aggravating a Critical Day and be subject to the unauthorized use penalty set out in Sections 11.6 and 12.6 

of the Company’s Distribution and Default Service Terms and Conditions.  

 
ARTICLE 9:  DISCLAIMER OF LIABILITY   

   Bay State shall not be liable to Customer for any loss or damage incurred by Customer resulting 

from any curtailment or interruption, including a permanent interruption in the delivery to Customer, 

whether or not notice of such curtailment or interruption has been given.  

 
ARTICLE 10:  CUSTOMER'S COVENANTS WITH RESPECT TO THE USE OF GAS 

     The Customer hereby covenants and agrees that all gas delivered by Bay State under the terms of 

this Agreement shall be used solely as fuel in Customer's equipment directly associated with service 

provided under this Agreement located at ______________________________________________, and 

shall not be used interchangeably for gas supplied by Bay State under any other agreement or filed rate. 
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ARTICLE 11:  ACCESS TO PREMISES  

 Customer shall provide Bay State such reasonable rights of way and rights of entry to Customer's 

facilities as may be required by Bay State in connection with this Agreement, including but not limited to 

access for any use, maintenance and periodic inspection of all gas facilities of Bay State or Customer 

including piping and metering equipment. 

 
ARTICLE 12:  AGREEMENT IN ITS ENTIRETY 

 This Agreement and the references herein constitute the entire agreement of the parties for 

interruptible transportation service to the Customer's facilities, and there are no oral or written 

understandings or agreements between Bay State and Customer relating to the subject matter 

(interruptible transportation service) of this Agreement other than those expressed herein. 

 Provisions of this Agreement shall be changed, waived, discharged or terminated only by an 

instrument in writing signed by the party against whom enforcement of the change, waiver, discharge or 

termination is sought.   

 Either party may, without relieving itself of its obligations under this Agreement, assign any of its 

rights hereunder to an entity with which it is affiliated, but otherwise no assignment of this Agreement or 

any of the rights and obligations hereunder shall be made unless there first shall have been obtained the 

written consent of the other party. 

 
ARTICLE 13:  PUBLIC REGULATIONS 

 This Agreement shall be subject to Bay State's Distribution and Default Service Terms and 

Conditions on file with the Massachusetts Department of Telecommunication and Energy to the extent 

those Terms and Conditions are not inconsistent with the provisions of this Agreement.  In the event of 

a conflict, the terms of this Agreement shall govern. Upon request, Bay State shall provide the 

Customer with copies of Bay State's complete filed Terms and Conditions thereafter provide all 

amendments or supplements to those documents promptly after filing. 
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ARTICLE 14:  GOVERNING LAWS 

 This Agreement is entered into and shall be construed in accordance with the laws of the 

Commonwealth of Massachusetts. 

 
 IN WITNESS WHEREOF, the parties hereto have signed and sealed this Agreement by their 

duly authorized officers: 

   
 Bay State Gas Company 
 
     By  _____________________________________ 

     Name: _____________________________________ 

     Title: _____________________________________ 

     Date: _____________________________________ 

_______________________________ 
                 Witness 
  

    

_______________________________  
       Customer 
     By  _____________________________________ 

     Name: _____________________________________ 

     Title: _____________________________________ 

     Date: _____________________________________ 

________________________________ 
                 Witness 
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Bay State Gas Company 
Appendix A  

 
 

 
Customer Name:   ________________________________________________ 
 
 
Customer Address:   ________________________________________________ 
 
     ________________________________________________ 
   
     ________________________________________________ 
 
 
 
Customer's Alternate Fuel:  ________________________________________________ 
 
 
Source of monthly average  
price to determine MMBtu 
price equivalency:   ________________________________________________ 
 
 
 
Formula:                     ________________________________________________ 
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